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TOGETHER WITH all the improvements now or hereafler erected on the propery, and all casements, appurtenances,
and fixtures now or hercafier a part of the property. All replacements and additons shall alse be covered by this Sccunty
Instrument. Al} of the foregoing is referred to in this Secunty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warrants and will defend gencrally the ute w the Property against all claims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants {or national use and non-uniform cavenants with
limited variations by jurisdiction to consutute a unilorm secunly instrument covering real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

t. Payment of Principal and Interest; Prepayment and Late Charges, Bomower shall prorply pay when due the
principal of and interest on the debi evidenced by the Note and any prepayment and late charges duc under the Note.

2, Funds for Taxes and Insurance. Subject 10 applicable law or w a wrilicn waiver by Lender. Bosrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note 1s pasd 1n ful, a sum ("Funds®) for: () yearly
iaxes and assessments which may altain prionity over this Security Instrument as a lien on the Praperty; (b) yearly leasehold
payments or giowsa rents on the Property, if any, (¢} yearly hazard or property insurance premiums,; (d) yvearly [lood
insurance premivms, i5-any; (e) yearly morigage insurance premuums, if any; and (f) any sums payable by Borrower 1o
Lender, in accordance s«ith the provisions of paragraph 8, in lieu of the payment of mongage insuronce preniiums, Thes:
ttems are called "Escrova Iroms,” Lender may, at any time, coliect and hold Funds in an amount not o exceed the maamuth
amount a lender for a federally relaled mortgage loan may require for Borrower's escrow account under the fedoral Real
Estate Sewlement Procedures Aci nf 1974 as amended from tme w time, 12 US.C. §260) ¢ seq. ("RESPA"). unless
another law that applies to the #uads sets a lesser amount. If so, Lender may, al any ume. collect and hold Funds in an
amounl not to exceed the lesser amopsis, Lender may estumate the amount of Funds duc on the basis of current data and
reasonable estimates of expendilures ov f<pi e Escrow Items or otherwise in accordan e with applicable law,

The Funds shall be held in an insuwtionsvhose deposits are insured by a federal agency, instrumentalily, or entity
(including Lender, if Lender is such an institotion) or in any Federal Home Loan Batk. Lender shall apply the Funds 1o pay
the Escrow ltems. Lender may not charge Borowzr for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Leader nays Borower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may¢eguire Borrower 10 pay a one-time chazge for an independent real |
estate wax reporting service used by Lender in connecuiet with-this loan, unless applicable law provides otherwise. Uinless af
agreement is made or applicable law requires inerest to be paia, Lender shall not be required to pay Borrower any interest
or camings on the Funds. Borrower and Lender may agree 1 writing, hewever, that interest shall be paid on the Funds.
Lender shall give 10 Borrower, without charge, an annual accountag of the Funds, showing credits and debits o the Funds
anit the purpose for which cach debit 10 the Funds was made. Thi Tuids are pledgped as addisonal security for all sums
secured by this Securily Instrument.

If the Funds held by Lender exceed the amounts permitted to be heki by applicable law, Lender shall account o
Barrower for the excess Funds in accerdance with the requirements of applicebietave. 1f the amouni of the Funds held by
Lender at any tme is not sufficient w pay the Escrow Items when due. Lender may” so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary 10 make up the'dctiziency. Borrower shall make up the
deficiency in no more than twelve mmonmthly pay:nents, at Lender's sole discretion,

Upon payment in full of all sums secured by this Securily Instrument, Lender shali nosapily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propeny, Lender, prior o the acquisiion or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or saic¢ as.o-credil against the sums
secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments recered by Lender under
paragraphs 1 and 2 shall be applied: first. to any prepaymemt charges due under the Note; second, 1o @acants payable under
paragraph z; third, w0 interest due; fourth, to principal due; and last, w any late charges due under the Noic.

4. Charges; Liens. Bomower shall pay all wxes, assessments, charges, fines and imposilions attasuable o the
Property which may attain priority over this Security Instrument, and leasehoid payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay themn on
time directly to the person owed payment. Borrower shall prompily fumish 1o Lender all notices of amounts 1o be pad
under this paragraph. If Borrower makes these payments directly, Borrower shall prompty fumish to Lender receipts
evidencing the payments, o

Rorrower shall promptly discharge any tien which has pnority over this S';t'u':ilyl‘runmcm uniess Barrower: {a) agrees
in writing w the payment of the obligation secured by the licn in a manner acceptable: to Lender: (b) contests in good faith
the lien by, ur defends against enforcement of the lien in, legal proceedings which i the Lender's opimon uperaie 0
prevent the enforcememt of the bien; or (¢) secures from the holder of the lien an agreeinent satisfactory 0 Lender
subordinating the lien to this Security Instrument. If Lender detcrimines that any part of the Propery is subject to a hen
which may auain priorily over this Security Instrument, Lender may give Borrower a nouce identifying the lien. Borrawer
shall satisfy the lien or take one or more of the acuons sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now exisung or herealter erecled on the
Property insured against foss by fire, hazards included within the term “extended coverage™ and any other hazards. including
floodss o floading, for which Lendes requires nsurance. This insurance shall be maintained n the amounts and
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any condgrmation or other wking of any part of the Property, or for conveyance in licu ot coidematon, we hereby
assigned and shall be pad o Lender,

tn the event of o total uking of the Property, the procecds shall be applicd w0 the sums scenred by this Secunty
lustrument, whethee or nol then due, with any cxcess paid to Borrower, I the event of a partial taking of the Property in
which the Tuir market value of the Property immedintely hefore the laking, is equal tw or greater than the amount of the sums
secured by this Sceurity Instrument immedigiely belore the laking, unkess Borrower andd Lender otherwise agree in writing,
the sums secured by tiis Sceurity tustrument shall be reduced by the amount of the proceeds muliplicd hy the following
frawtion: (u) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of tic
Property wnnediately before the taking, Any balance shali be paid 10 Borrower. In the event of o partial tking of the
Pragetty e which the fr market value of the Propenty immediately before the tuking i less than the amount of the sutns
secured immcdiately before the taking, unless Borrower and Leder atherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applicd to the suwms sceured by this Security [nstrument whether of not the sums
are then due.

If the Property s abandoned by Bomower, or if, afier notice by Lender to Borrower that the condemnor offers to imake
an award or settle » claim For damages, Borrower fails o respund W Lender within 30 days after the date the notice 15 given,
Lender 15 authoreo w collect and apply the proceeds, al its option, cither o restozation or repair of the Property or o the
sumns sceured by thisSccurity Tnstrument, whether or net then due.

Unless Lender andd Borrower otherwise agree m wnag, any applicabon of proceeds o principal shall nol extend e
postpone the due date or-2e monthly payments referred 10 in parsgraphs 1 and 2 or change the amount of such payments,

1. Borrower Not Ruieised; Forbearance By Lender Not & Waiver.  Exwension of e ume for payment or
modification ol amortization-of4de sums secured by this Security Inswument granted by Lender 1o any successor in interest
of Borrower shall not operate 10 release the liability of the original Borrower or Borrower’s successors in interest, Lender
shall not be required o commoeny s procecdings against any successor in anlerest of refuse 10 exiend time for payment or
otherwise modify amortization of the sums. secured by this Security instrument hy reason of any demand made by the
original Borrower or Borrower's suceessors in interest, Any forbearatice by Lender in exercising any right or reimedy shall
not be @ wadver of or prechide the exercise olany right or remedy.

12. Successors and Assigns Bound; Jointapd Several Liability; Co.signers.  The covenants and agreamenls of this
Sceurity Instrumment shall bind and benefit the sieecssnrs and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreemer s obail be jomt and several. Any Borrower who co-signs this Security
Instrument but does not exceate the Note: () is co-sigang this Sccurity Instrument only to mongage, grant and convey that
Borrower's interest i the Propenty under the teems of thiz" Seeurity Instriment; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢} agrees that Lesder and any other Borrower may agree to extend, modify,
forbear or nuke any sccommodations with regard o the (eoms of this Security [nstrument or the Note without that
Burrower's consent,

13. Luan Charges. If the loan sccured by this Security Instramont is subject to a Baw which sets maximum loan
charges, and that law is fmally interpreted so that the snterest or other loan charges callected or o he collected in connection
with the loan exceed the permitied limits, then: (a) any such loan charge-stalf be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Bor ower which cxceeded permitted limits will he
refunded o Borrower. Lender may choose to make this refund by reducing the ywivcingl owed under the Note or by making
a direct payment o Borrower. [Ca refund reduces principal, the reduction will be treaicd as a partial prepayment without any
prepayment charge under the Note.

14, Notices.  Any notice 1o Borrower provided for in this Sceurity Instrument siwil be given by delivering it or by
mailing it by first class mail unless applicable law requites use of another methed, The natice shall be direcied to the
Property Address or any other address Bormower designates by notice o Lender, Any notice - iender shall be given by
first class matl o Lender’s address stated herein or any other address Lender designates by notice ¢0 Barrower. Any notice
provided for in this Security [nstrument shall be deemed o have heen given to Borrower or Lender »#ha given as provided
ir thos paragraph.

15. Governing Law; Severability.  This Sccurity Instrument shall be governed by federal law wndihe law of the
jurisdiction in which the Property is focated. [n the cvent that any provision or clause of this Security lnstrumcat or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note arc
declared o be severable.

16. Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transler of the Property or a Beneficial Interest in Boreower. I all or any part of the Praperty or any interest
it it i sold or ansfereed (or & benelicinl interest in Borrower is sold or trnsferred am) Borrower is ot a natural person)
without Lender’s prior written consent, Lender may, at its option. require inmediate payment in full of all sums seeured by
this Security Instrument. However, his option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a peried of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay alt sums secured by
this Sccurity instrument. [f Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies penmitted by this Security Instrument without further notice or dsmand vn Borrower.

18. Borrower’s Right to Reinstate.  If Bormower meets centain conditions, Borrower shall have the right W have
enforcement of this Security Instrument discontinued at any lime prior to the earlier of: (a) S days (or such other period as
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24, Riders to this Security Instrument.  If one or more riders are executed by Borrower and recorded 1ogether with
this Sccurity tnstrument, the covenants and agreements of each such rider shall be incarporated into and shall amend and
supplement the covenants and agreements of this Security Instrument ay if the rider(s) were a pant of this Sccurity
Instrument, JCheck apphicable bua(es)]

[ ' Ad)ustable Rate Rider [ J Condominium Rider u I-4 Family Rider
L_“,] Graduated Payment Rider { J Planned Unit Development Rider r] Biwcekly Payment Rider

ll,#.
r.:I -
L } Batloon Rider IF—} Rate Improvement Rider L} Secant Home Rider
i

!__} Other(s) (specity]

BY SIGNINZ BELOW, Borrower accepls and agrees w the terms and covenants contained iy pages | through 6 of this
Security Instrument 2224 30 any rider{s) cxecuted by Borrower and recorded with it

Witticss:

Pa y et ——— e & e A s .
'%“V.—wi.-.._ e (St d '-Cﬁdﬂ.(d!(d/ﬂ_..m (Scal)

. PEARSON Horrower  MANCY M. $OUARINO orrower

OO Pt | V1 ) . e sreone U 5eal)
Jrrhwer -Rortower

STATE OF LLINOIS, @/02_ County ss:

I M (/ﬂ_d[' 140, , \jﬂ éZ( ..~ Notary Public in and for said county and stale,
do hercby certify that j,{, hn L ) Pyafd M/g v LQ, ﬂ,fjify' P en m&//é f}ﬂ/ CLfLﬂ.r
N(ln@j M' Qu’d{ MC: (:{ N‘/%gﬂf{{mﬁt mc‘f’h}c irhe m&%ﬁé’&%»’ whose nane(s)

subscribed (o the foregoing instrument, appeared before me this day i person, and acknowled sed that sfﬁg signed

and delivered the said istrument as L”LQ .\('/ frec and voluntary acl, fur the uscsand ~urposes therein sel
forth,
Given under iy hand and official seal, this / / fj’ dav of TLM / /7&/15
( .

My Commission expires: j0 ’ 1§ / 4s e

Noigry Public

This instrument was prepared by R
HOUSEHOLD BANK, f.s.b. TV g
MARINA LEVITAS
NOTARY PUBLIC. STATE OF [LLIROLS
MY COMMISSION EXPIRES 10/18/95
{Address)

LOO*MITTEL DRIVE WOOD DALE, IL.
ITEM 1878L6 (8202} Form 3014 %90 (page 6 of 6 pages)

Gomat | akas ¥ sinens Farmy inc [
To Orger Catt 1:300-520-9392 { | FAX 818:15%- 1))
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