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THIS SECURITY INSTRUMENT cambines uniform covenants for national use and non-uniform covenants with
ilmited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORAM COVENANTS. Barrower and Lender covenant and agree as fallows:

1. Paymaent of Principatl and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dus
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untll the Note Is paid in full, 2 sum ("Funds”) for: {a)
ysarly taxes and assessmenis which may attain priority over this Securlty Instrument as a lien on the Property; {b) yearly
isasehold payments or ground rents an the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, it any; {e) yearly morigage Insurance premiums, if ary; and (f) any suims payable by
Borrower to Lender, In accordance with the provisions of paragraph B, in lieu of the payment of morigage Insurance
premiums. These items are called "Escrow items,” Lender may, at any time, collect and hold Funds in an amount not to
axceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amendad from time to time, 12 U.S.C. 82601 et
seq. ("RESPA"), unlass another law that applies to the Funds sets a lesser amount. If so, Lender may, at any lime, collect
and hold Funds In an amount not to exceed the lesser amount. Lender may astimate the amount of Funds due on the
basis of current data and reasonable estimatas of expenditures of futura Escrow items or otherwise in accordance with
applicable law.

The Funds she’ihe held in an institution whose deposits are insured by a federal agency, instrumentality, ar entity
{including Lende:, i Lander Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltemsi_ender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, or varirying the Escrow {tems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to makesich a charge. However, L.ender may require Borrower to pay a one-time charge for an
independent rea! estate tax. enorting sarvice used by Lender in conneciion with this loan, uniess applicable law
provides otherwise. Unless i iigreement is made or applicabie law requires Interest to be paid, Lender shall not be
required to pay Borrower any-interast or earnings on the Funds. Borrower and Lender may agree in writing, however,
that Interast shall be pald on the "unds. Lender shall give to Borrawer, without charge, an annual accounting of the
Funds, showing credits and debiis te-the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security [nstrument.

If the Funds held by Lender exceed.Zni amounts permitted to be held by applicable law, Lender shall aceount to
Borrower for the excess Funds in accordance.with the requirements of applicable law. i the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow Items when due, Lender may so naotify Borrower in writing,
and, In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the delficiency In no more than twelve monttiy nayments, at Lender's sole discretion.

Upon payment In full of all sums secured by this Securlty Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender. if, under paragraph 21, Lenaer =hall acquire or seil the Property, Lender, prior to the acquisition
or sale of the Property, shaill apply any Funds held by _end=r at the time of acqulsition or sale as a credit against the
sums secured by this Security instrument.

3. Application of Payments. Unless applicable faw pioviaes otherwise, all payments recelved by Lender under
naragraphs 1 and 2 shall be applied: first, to any prepayment.ct2:ges due under the Nole; second, 1o amounts payable
under paragraph 2; third, to interest due; fourth, to principal duc; 2ad last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessmentg, clierges, fines and Impositions attributable to the
Froperty which may attain priority over this Security Instrument, ana lzasehold payments or ground rents, if any.
Borrower shall pay these abiigations in the manner provided In paragrai»='2, or if not pald in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shali prammuily furnish to Lender all notices of
amounts to be paid undar this paragraph. If Borrower makes these paymerts directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Seclinity 'nstrument uniess Barrower:.(a)
agrees in writing to the payment of the obligation secured by the lien in a manner =cceptable to Lender; (b} contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operata to prevent the enforcement of the lien; or (c) secures from the holder of the lien &1 agreement satisfactary to
Lender subordinating the lien to this Security Instrument. If Lender determines that any pert of the Property is subject to
a ilen which may attain priority over this Security Instrument, Lender may give Borrower a noiice identifying the lien.
Sorrower shall satisfy the llen or take one or mare of the actions set forth abova within 10 davs cr the giving af notice.

5. Hazard or Property Insurance. Borrower shall keep the impravernents now existing ar ferzalier erected on the
Property insured against ioss by fire, hazards included within the term “extended coverage® and any ~ther hazards,
including fiocds or flooding, for which Lender requires insurance. This insurance shall be maintained In the amounts and
for the pericds that Lender requires. The insurance carrler providing the Insurance shali be chosen by /Qcrrower stbject
to Lender's appraval which shall not be unreasonably withheld. If Borrower fails to rnalntaln coverage described above,
Lender may, at Lender's optlon, obtaln coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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9. inspection. Lender or lts agent may make reasonable entries upon and inspactions of the Property. Lender shall
give Borrower notice at the time of or prlor to an inspectlon spacifying regsonable cause for the inspection.

10. Condemrnation. The proceeds af any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In fleu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applled to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the avent of a partial taking of the Property In
which the fair market value of the Property immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, untess Borrower and Lender otherwlse agree in
writling, the sums secured by this Securlty Instrument shall be reduced by tha amount of the proceeds muitiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b Lhe fair market
value of the Property immediately before the taking. Any balance shall ba pald to Borrower. in the event of a partial
taking of the Propeity in which the fair market value of the Property immediately before the taking Is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicabla iaw otherwise provides, the proceeds shall be applled to the sums secured by this Security
Instrument whether or nct the sums are then due.

If the Property is abandoned by Borrower, or if, after notlce by Lender to Borrower that the condemnor ofiers to
make an award or settle a claim for damages, Borrowaer fails to respond to Lender within 30 days after the dale the
notice Is given, Lender is authorized to collect and apply the procaeds, at its option, efther to restoration or repair of the
Property or to the sums secured by this Security Insirument, whether or not then due.

Unless Lendriand Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpane the due dat.of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such
payments.

11, Borrower Not Re'cosed; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amontizelarn of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall nc( aberate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be rerjuirzd to commence proceedings agalnst any successor in interest or refuse 1o extend
time for paymaent or otherwise mod iy amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Barr>wer or Borrower's successors Ininterest. Any forbearance by Lender in exercising
any right or remedy shall not be a waivzy of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound, Joint and Several Liability; Co-signers. The covenants and agreements of
this Securlty Instrument shall bind and benefi*-the successors and assigns of Lender and Borrower, subject to the
provistons of paragraph 17. Barrower's covinan.s and agreements shall be joint and several. Any Borrower who
co-sligns this Security instrument but does nut-exiecute the Note: {(g) Is co-signing this Security Instrument only to
morigage, grant and convey that Borrower's intersst in the Property under the terms of this Securily Instrument; (b) is
not perscnally obligated to pay the sums secured (3y..h's Security Instrument; and (c) agrees that Lender and any other
Borrower may agres 1o extend, modify, forbear or mi2! 2.any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower's consent.

13. Loan Charges. lf the loan secured by this Securty Instrument is subject to a law which sels maximum loan
charges, and that law Is finally interpreted so that the interest o other loan charges collected or to be collected in
connaction with the loan exceed the permitted limits, then: (a) 20y such loan charge shali be reduced by the amount
necessary to reduce the charge to the permitted limit; and {b) aiy sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender riay ¢hoose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borover. if a refund reduces principal, the reduction
wlill be treated as a partial prepayment without any prepayment chargs 1.nder the Note.

14. Notices. Any notice to Borrower provided for in this Security instrurent shall be given by delivering it or by
malling it by first class mail unless applicabie law requires use of another masthod. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lende:. Any notice ta Lender shall be given
by first class mall to Lender's address stated herein or any other address Lende; designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed 1o have been given t5-Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by fecdcral law and the Jaw of the
Jurisdiction in which the Property is located. In the event that any provision or clause of (his Securlty instrument or the
Note conflicts with appiicable law, such conflict shail not affect other provisions of this Securily instrument or the Note
which can be given effect without the conificting provision. To this end the provisions of this'Security Instrument and the
Note are declared to be severable.

i6. Borrower's Copy. Borrower shall be given one tonformed copy of the Note and of this'Szeurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propery or any
interest in It is sold or transferred (or if a beneficial interest in Barrower is sold or transferred and Borroww. is not a
natural person) without Lender's prior written consent, l.ender may, at its option, require immediate payment in full of all
sums
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18C/CMDTIL//0491/3014(9-90)-L. PAGE 4 OF 6

W
wd
.
wl



] UNOFFICIAL CORYvo ::e0::

securod by this Security Instrument. However, this option shall not be exercised by Lender if exerclse is prohibited by

{ederal law as of the date of this Security Insirument.

If Lender exerclses this apiion, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the nollce Is deliversd or malled within which Borrower must pay all sums sacured
by this Securlty Instrument. Jf Borrower falis 10 pay these sums prior to the expiration of this period, Lender may invoke
any remedles permitted by this Security instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinsatate. If Borrower meets ceraln conditions, Borrower shall have the right 1o have
enforcemant of this Sacurity Instrument discontinued at any tima prlor 1o the earller of: (a} § days {(or such other pericd
as appiicable faw may specify lor relnstalement} before sale of the Proportrr pursuant 1o any power of salo contained In
this Sscurity Instrument; or (b) entry of a jJudgment enforcing this Security Instrument. Those conditions are that
Borrower: {(a} pays Lender all sums which then would be due under this Securlty Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any ather covenants or agresments; (c) pays all expenses incurred
in enforcing this Security Instrument, Including, but not limited to, reasonable attomeys' fees; and {d) takes such action
as Lender may reasonably reguire to assure that the lien of this Security instrument, Laender’s rights in the Property and
Borrowsr's obligation to pay the sums secured by this Security Instrumeant shall continue unchanged, Upon
relnstatemant by Borrower, this Security Instrurment and the obligalions securad hereby shall remaln fully aliectlve as i
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

' 19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrawer. A sale may result in a change in the entity
(known as the “Lzan Servicer”) that collects monthly payments due under the Note and this Security Instrurnent. There
also may be one or imore changes of the Loan Servicer unrelated to a sale of the Note. if there Is a change of the Loan
Servicar, Borrawer will-Ga given writlen notice of the change In accordance with paragraph 14 above and applicable law.
The notice will state tneazme and address of the new Loan Servicer and the address 1o which payments should be
made. The nollce will al<o r antain any other informatlon requirpd by applicable law.

20. Hazardous Substanciis. Borrower shall not cause or permit the presence, use, disposal, sltorage, or rolease ol
any Hazardous Substances on/or'n the Property. Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is In viclation of ay Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Properly of staall quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residaential uses and to malntenance of the Praoperty.

Barrower shall promptly give Lends! veritten notice of any Investigation, claim, demand, lawsull or othor action by
any govaernmental or regulatory agency or prk:aate party Involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has £6tuzl knowladge. If Borrowar learns, or is notified by any governmental or
reguiatory authorlty, that any removal or othor.remediation of any Hazardous Substance affecting the Property Is
necessary, Borrower shall promptly take all necesuary remedial acilons In accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Sub.stznzes" are those substances defined as toxic or hazardous

substancas by Environmental Law and the followlng sitstances: gasoline, kerosane, other flammablo or toxic
patroleum products, 1oxic pesticldas and herbicides, volati'z.sclvents, materlais contalning asbestos or lormaldehyds,

and radioactive materiais. As used in this paragraph 20, "znvl. onmenta) Law" means federal laws and laws of the o
jurisdiction where the Property Is located that relats to haa'th, cafety or anvironmental prolection. K]
NON-UNIFORM COVENANTS. Barrower and Lender funhor.Covenant and agree as follows: :‘i

21. Acceleration; Remedies. Lender shall give notice to 24rawer prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph ~F
17 uniess applicable law provides otherwise}. The notice shail spuciiy: (a) the defauit; (b) the aclion required 10 e
cure the default; (c) a date, not iess than 30 days irom the date the ~Gilce is glven to Borrower, by which the @
defauit must be cured; ang (d) that failure 10 cure the default on or befo e the date specilied in the notice may
result in Bcceleration of the sums secured by this Security instrument, (orec/osure by judicial proceeding and . -
saie of the Property. The notice shall turiher inform Borrower of the righiic reinstate afier acceleration and the -
right to assert in the foreclosure proceeding the non-existence of a defauit or hny other defense of Borrower to
acceleration and foreciosure. If the default is not cured on or before the date ssarified inthe notice, Lender at its
optlon may require Immediate payment in fuli of all sums secured by this Secur’ > !patrument without further
demand and may foreclase this Security instrument by judiclal proceeding. Lenc er ehall be entitled to collect all
expenses incurred in pursuing the ramedies provided in this parsgraph 21, including, but not limited to,
reaasonahle attorneys' fees and costs of title evidence,

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shull reiease this Securlty
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Hormestead. Borrower walves all right of homeastead exemption In the Property.
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