FMIL

\RETURN TO 4 UNOFFICIA;I_)QOFI)Y J . aosn17088
| 7

baNK. UNITED OF TEXAS F8B
DBA COMMONWEALTH UNITED MT@
1301 N. BA Gy PH: ELBEK
SCHAUMBURG TR ITNOIB. AOLHE

nn Jy 29 PN 3L 93,98696

—<

9:2¢ 9869¢

1Y 49 Z3g¢C

FHA MORTGAGE FHA CASE NO.

STATE OF ILLINOIS 13137136827
703

— ThisMortgage (‘'S curity Instrument’'} is givenon JUNE B24TH, 1993
The Mortgagoris elLNBI0 ZARCO , MARRIED TO »anen, AND TRINIDALD AL.CARAZ
s+ A BACHELOUR

*Ahd% MARIA G. ZARCu
whose address is SX17 S. MOZART AVENUE, CHICAGO, (LLINOIS &0&32

%03/003

(‘*‘Borrower’’). This Sccurity Instrument is given to
BANK UNITED OF TEXAS FSg

which is organized and existing under the laws ol THE UNITED STATES . and whose
address is T2V SOUTHWEST FREEWAY .7 #2000, HOUSTON, TEXAS 77087 '

(*'Lender'"). Borrower owes Lender the principal sunraf
SEVENTY SIX THOUSANLD FOUR HUNDRED SIWENTY SIX AND QO/100

Dollars(U.S.$ wun7e ,426 .00 ¢
This debt is evidenced by Borrower's note dated the same date as this SCcurity Instrument (**Note''), which provides
monthly payments , with the full debt, if not paid carlier, ducand payabicon  _xyLy 18T, RO&%
This Security Instrument secures to Lender: (a) the repayment of the debt eviden:ed by the Note. with interest, nnd
renewals, extensions and modifications; (b) the payment of all other sums, withint¢erest, advanced under paragraph
protect the security of this Security Instrument; and (c) the performance of Borrov/ae's covenants and agreements un
this Security Instrument and the Note. For this purpose, Borrower does hereby morigege, srant and convey to Lender the
foilowing described property located in COO0K County, lllinoia:
LOT 3% N EQUITABLE LAND ASSOCIATION RESUBDIVISIUON OF BLOCK 9 IN
PHARE ‘S SUBDIVISION OF THE EAST 1/8 OF THE SOUTHWEST 31./4 0OF
SECTION 12, TOWNSHIF 38 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL. MERIDIAN, IN COOK COUNTY, ITLLINOIS.

FIN; 19-12-321-006~0000

whichhastheaddressof =317 5, MOZART AVENUE CHICABD
[Street) {City)

Tilinois 50632 (**Property Address'");
{Zip Code;}

TOGETHER WITH all the improvements now or hereafter erected on the property, und all casements, rights,
appurtenances, rents, royalties, minera), oll and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security nstrument as the *'Property.’’

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyod und has the right to montgage,
grunt und convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property uguinst all claims and demands, subject to any encumbrances of record.
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paymwents, which ure referred to in Pusagraph 2, or chunge the amount of such payments.  Any cxcoss proceeds over an
amount required to pay all outstanding indebtcdscss under the Note and this Security Tustrument shull be paid to the entity
legally entitled thereto,

g. Fees. Lender may callect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulutions issucd by the Secretary in the cuse of payment defaults,
require immediate payment in full of ull sums sccured by this Sccurity Instrument if:
(i) Borrower defaults by failing to psy in full any monthly puyment required by thia Security Instrument prior
to or on the due date of the next monthly puyment, or
(ii) Borrower defsults by failing, for a periad of thirly duys, to perform uny other obligations contasined in this
Sccurity Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or pun of the Propcn‘y‘. or a beneficial interest in a trust owning all or pant of the Property. ia sold or
atherwise tranaferred (other than by devise or descent) by the Borrower, and
(ii) The Propesty is not occupied by the purchuser or granteo as s or her principal residence, or the purchuser
or grantee docs so occupy the Property but his or her crodit hus not been upproved in accordunce
with the requirements of the Secrotury.
(c) No Walver. If circumstunces occur that would permit Lender to require immediato psyment in full, but Lender
does not require such agmcms. L.ender does not wative its rights with respect 1o subsequent events,
(d) Regulsations of nﬁ Secretary. In muny circumstances regulations issued by the Secretary will limit Lender's
vights, i7 the case of puyment defuults, to requiro immedinte payment in full and foreciose if not paid. This
Security 1trument does not authorize accelerution or foreclasure it not permitted by regulations of the Secretary.
(e) Mortgrge Not Insured. Borrower ugrees thut should this Security Instrument and the note sccured thereby not
be eligible for .psurance under the National Housing Act within -~ 8 MONTHS from the
date hereof, Lesde’ may, at its option and notwithstanding anything in Puragraph 9, requite immediate payment in
full of all sums secured by this Sccurity Instrument. A written statement of any authorized ugent of the Scerctary
dated subsequent to~ /S MONTHS from the datc hereof, declining to insuro this Security
Instrument and the aote sc-ured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding
the foregoing, this optior :ay not be exercised by Lender when the unavailubility of insurance is solely due to
fender's failure to remit a moriguge insurance premium to the Secretary.

10. Reinstatement. Borrower aas v aight to be reinstated if Lender has required immediote payment in full because
of Borrower failure (o pay an wmouny due under the ‘Note or this Sccurity Instrument.  This right applies even ufter
foreclosure proceedings ure instituted.  To ceinstate the Security Instrument, Borrower shall tender in u fump sum all
amounts required to bring Borrowers nccount current including, to the extent they are obligations of Borrower under this
Security Instrument, forcclosure costs und reasoiabie and customary attomeys’ fees and expenses properly associsted with
the foreclosure proceeding. Upon reinstatemnent »y-Rorrower, this Sccurity Instrument and the obligations that it secures
shull remain in effect us if Lender had not required inmcdinte puyment in full. However, Lender is not required to permit
reinstatement if: (i) Lender hus accepted reinstatenyst-after the commencement of foreclosure proceedings within two
years immediately preceding the commencement of s current foreclosure proceeding, (ii) reinstatement will preclude

foreclosure on different grounds in the future, or (iii) reinviatericat will adversely affect the priority of the lien created by
this Sccurita {nstrument.
11,

orrower Not Released; Forbearance by Lender Not & Walver. Extcnsion of the time of puyment or
modification of umortization of the sums secured by this Sceuriiy Yistrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the origiul/‘darrower or Borrower's successor in interest.  Lender
shall not be required 1o commence proceedings against any succeseoe ‘n_interest or refuse o extend time for puyment or
otherwise modify umortization of the sums secured by thix Security Pisirument by reason of any demand made by the
original Borrower or Borrower's successors in interest.  Any forbenrance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors und Assigns Bound; Joint and Several {.lablllty; Co -Siguers. The cavenunts and agreements of
this Security Instrument shull bind and benefit the successors and assigns of Leaderiand Borrower, subject to the provisions
of Puragraph 9.b. Borrowers covenants and agreements shali be joint and sevea!l, Any Borrower who co-signs this
Security Instrument but does not execute the Note: (1) iy co-signing this Sccurity Initrument only 10 mortguge. grant and
convey that Borrower's interest in the Property under the terms of this Sccurity Instrument? (b) is not personally obligated 1o
pay the sums sccured by this Sccurity Instrument; and (¢} ugrees that Lender and any cince Eorrower may ugree o extend,
madify, forbear or make uny sccommodutions with regard to the terms of this Sceurity lustrianent or the Note without that
Borrower's consent,

13. Notices. Any natice to Borrower provided far in this Sccurity Instrument shall be giver by delivering it or by
mailing it by first class mail unless upglicublc law requires use of another methad. The notize shall be dirccted to the
Property Address or uny other address Borrower designates by notice to Lender.  Any notice to Lénasr.shall be given by
first class muil to Lenders address stated hercin or nny address Lender designates by notice to Bosrower.  Any notice

rovided for in this Sccurity Instrument shall be deemed 10 huve been given to Borrower or Lender wied given ax provided
10 this parugraph.

14. Governing Law; Severubility, This Sccurity Instrument shall be governed by Federal law und th: law of the
jurisdiction in which the Praperty is located. In the event that any provision or clause of this Sccurity Instrumenm or the
Note conflicts with qulicnblc luw, such contlict shall not aifect other provisions of this Sccurity Instrument or the Note
which can be given effect without the conflicting provision. T this end the provisions of thin Sccurity Instrument and the
Note are declured to be severabie.

18. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally ussigns and teunsfers to Lender afl the rents and revenues of the
Property. Borrower authorizes Lender or Lenders agents to collect the rents and revenues aid hereby directs cuch tenunt of
the Property to pay the rents o Lender or Lendert agents. However, prior to Lendery notice to Borrower of Horowers
breach of any covenant or agreement in the Sccurity Instrument, Borrower shall collect and receive all rents und revenues of
the Property as trustee for the benefit of Lender and Borrower. This axsignment of rents constitutes un sbsolute usigniment
and not an assigninent for additional security only.

If Lender gives natice of breach to Borrower: (a) all rents received by Borrower shall be held by Burrower us trustes
for beneflit of Lender only, to be applied to the sums secured by the Sceurity Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (¢) each tenant of the Property shall puy ull rents duc and unpaid 1o
Lender or Lenders agent on Leader'’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and hus not and will not perform any uct that would
prevent Lender from exercising its rights under this Parngruph 16,

Lender shatl not be required 1o enter upon, take control of or maintuin the Property before or afler giving notice of
breuch to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is u breach.  Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shal) teriminute when the debt secured by the Security Instrument is purd in full.

(page 2 of 4 puages)
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