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MORTGAGE

1371828

THIS MORTGAOE('S;;:W;;;' Instrument”) is givenon JUNE 22, 1933 . The mortgugor is
GRANT H. BAILEY '
AND LORI J, BAILBY, AUSBAND AND WIFE

("Borrower"). This Securily Instrument is given lo
FIRST COLONIAL MORTGAGE CORI'OR:ATION

whh.h in organizod and existing under the laws of THB ST27T# OF ILLINOIS » and whose
widress iv 536 SOUTH YORK STREET

BELMHURST, ILLINOIS 60126 _"Lendor"), Botrower owes Lender the principai sum of
ONE HUNDRED SEVENTY THOUSAND .

AND 00/100 Dollar (1.8, § 170,000,000 )
This debs is evidenced by Borrower's note dated the same date sa this Sucur‘:y Innteument ("Noto®), which provides for
monthly paymunts, with the full debt, it not paid eurlier, duo and payuble on  S5LY 1, 2008

This Security lastrument secures to Lander: (a) the repsyment of the debt evidenced by e Note, with interest, und all ronowuln.
extensions und modifications of the Note; (b) the payment of all other sums, with intsreat, advanced under parmgraph 7 10
protect the security of this Security Instrument; and (<) the performance of Borrowor's covensnty and wgreements undor this
Security Instrument und the Note. For this purposo, Borrowor does herohy moriguge, grant and convuy to Lender the following ..

doscribod praperty lucated in COOK County, IHlinoix:
LOT 1 IN BYRON STREET SUBDIVISION, BEING A RBESUBDIVISION C# PART O

SECTION 4, TOWNSHIP 40 NORTH RANGE 12 BAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.
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Praporty inwured uguinst loww by fire, huzards inc n the)torip, “oxtpnded covprags”™ and uny othor huzard, including
floods or Aouding, for which Lendor requires insurance, This insurance shall bo maintained in tho smounts snd for the poriods
that Lender requires. The insurance carrier providing the insurunco shall be chosen by Borrowor subjoct to Londor's approval
which shall not be unreasonably withheld. If Borrower fails to maintuin covernge described above, Lender may, at Lendor's
option, obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies und renowals shall be acceplablo to Lender und shall include u standard maortgage cluuse. londor
ahall have the tight o hold the polivies und renewals. [f Lendor roquires, Borrowor shall promptly give o Lendor ull recoipts of
paid promivms and renewal notices, [n the event of loss, Borrower shall give prompt noticu to the insurance carrior and Landor.
Lendur may mako proof of loss it not made promptly by Barrawer.

Unless Lendor und Borrower otherwise agree in writing, insurunce procecds shall bo applied (o reatoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's socurity is not lessonod. If the restoration or
repuir is not economically feasible or Londor's security would be lessoued, the insurance proceads shull be applied to the sums
secwaud by this Security Instrument, whothor or not thes dus, with any excess paid to Borrawer. If Borrower sbandons the
Proporty, or does not nowwer within 30 days a natice from Landes that the inmrance carrios has offored 10 xattle & cluim, then
Lender may collect the insurance proveeds. Lender may uso the procoeds to repair or restore the Propoity or to pay sums
nocurod by this Sovurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender »iG Borrower otherwise agres in writing, any application of proceeds to principsl sball not oxtend or
pastpane the due date of th» monthly payments roferred to in paragruphs | and 2 or change the amouat of the peyments, If
under paragraph 21 the Pioosety in acquired by Lender, Borrower's right to any inwurance policies and provseds resulting from
damuyo 1o the Pruporty prior o in: wequisition shall puss to Lendor to the extent of the sum secured by thiy Security Instrument
immediataly prior (o the wcquisitios,

6, Occupauncy, Preservation, »isintenance and Protection of the Property; Bortower's Loun Application; Leuseholds,

Borrower shall occupy. establish, and uis tic Mroporty as Barrower's principal resideace within sixty days ufler the execution of
this Security Instrument and shall continue to o=cupy the Property as Borrower's pritcipal residence for at least one yoer aftor
the duto of occupancy, ualcss Lender othorwits agrees in writing, which consent shall not be unreasonably withheld, or unless
sxtonusting circumstunces oxist which are heyoid Borrower's control. Borrowesr shall not destroy, damage or impair the
Broporty, ullow the Property to deteriorate, ur commit viaste on the Property, Borrower shall be in defuuit af uny forlsiture
action or procoeding, whether civil or criminal, in bogun that in Lander's good fuith judgment could rewult 1n forfuiture of the
Property ar otherwise matorially impair the lien created by this Sxeusity Instrument or Lendor’s sscurity intoerest, Borrower may
cure such u defuult and reinstate, as provided in purugraph [8,-br tausing the action or progesding to be dismimsed with a ruling
that, in Lender's good faith dotermination, preciudes forfeiture-o? the Barrower's intersst in the Property or other matorial
umpairmant of the lien created by this Security instrument or Lender’s security interest. Borrower shull also be in default if
Borrowor, during the loun application procoss, gave matesially false or ip7<curate information or statsments to Londer (ur fuiled
to provide Lender with any matorial information) in connection with the lozii evidenced by the Note, including, but not limited
to, mpressntations concerning Borrower's occupancy of the Proporty as w prinyipul "usidence. If this Security Instrument is on a
leaschald, Borrower shull comply with all the provisions of the lease. If Borrowar acquires foe titlo to tho Property, the
lsusehold and the feo title shall not merge unloss Lender agrevs to the merger in writing, —y

7. Protection of Lender’s Rights in the Property. if Borrower fuils to perform the <cvenunts and agreemonts contained in O
this Secutity lnstrument, or there is a logal procoeding that may significuntly uffect Lender'd cights in the Property (such as a2 9
procending in bankeuptey, probate, for condemnation or forfeiture of to enforve luws or rogumties), thon Lender may do and "
pay tor whatovor is necossary to protect the value of the Property and Londer's rights in the Froprety., Lendoer's actions may 4!
include paying any sums socured by & tien which has priority over this Scourity Instrument, rppsring in court, paying .
reasonable atturneys’ foos and eatering on tho Property to make ropairs. Although Lender may take uctiosi under this parugruph -
7, Lendor doos not have to do wo. (

Any amounts disbursed by Lender under this paragraph 7 shall hooume sdditional debt of Borrower secured by this
Security lnstrument, Unloss Borrower and Lendor agres to other terms of payment, thess amounts shall bear intereat from the
dale uf dishursement at the Note rato and shall be payable, with interest, upon notice from Lender to Borruwor requesting
paymunt.
8. Mortgage Insurance. If Lander required mortgage insurance as a condition of making the loan secured by thin Security
Instrument, Borrowur shall pay the premiums required to maintain the mortgage insurance in effoct. If. for any reason, the
mortgage insuraaco coveruge roquired by Landor lapsss or coasss to be in effect, Borrower shall pay the premiums required (o
obtain caverage substuntially vquivalent to the mortguge insurance previously in offect, at & cont substantiully equivalent to the
cost to Borrowur of the mortgage insuranco proviously in effect, from an alternats mortgage insurer approved by Lendor, |f
tubatantially cquivaleat mortgugo insuratice coverage is not available, Borrower shall puy to Lendor each month u sum squal to
onc-twalfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverge lapsed or coased W

be 1n ftect. Londer will accopt, uss and retain theso payments an a loss reserve in lisu of mortgage insurance, Loss rosorve
oPS 1081
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. 17, Trunsfer of the IﬁuN @\Ell’l'_l'nle@ll Achr O @’RY"“ Property u} inﬁ:?lfrsul in it

in wold or transforred (or it @ benoficial intoreat in Harrowor in sald orytranaforryl and Bogtower in not w naturul porson) without
Londur’s prior writton consent, Lender nwy, st ity option, require immediuto fmyrmnl in full of all sums socused by this
Security [nstrument. However, this option sball not be exsrciswd by Londer if exorcing in prohibitod by fedornl law ux of thy dato
of this Security [astrument.

If Lendor oxorcises this option, Londer shall give Borrower notice of acceloration. The notice shall provide a perlod of not
less than 30 days from the date the notice is delivared o mailod within which Borrower must pay all sums secured hy this
Securily Instrument. It Horrawer fuils W puy these suma prior to the expiration of this poriod, Londer may invoke uny remedios
permittod by this Sccurity lustrument without further notice or destwnd on Borrower.

18, Borrower’s Right to Reinstate. If Borrowor meuty cortain conditions, Borrower shall have the right to have
enfurcomont of thix Socurity Instrument discontinued st sny time prior to tho wurlier oft (n) 3 days (or such other puriid s
upplicublo luw may specity for reinstatement) befors sals of the Property pursuant to any powor of sulv contained in thix
Security Instrument; or (h) entry of & judgment enforcing this Security Instrument. Thoss conditions aro that Borrowor: (s) pays
Londs wll sumy which then would be dus under this Security lnstrument and the Note an if no accolemtion hud oceurred; (b)
uures any default of any other covenaats or ugreoments; () pays all oxponscs incurred in snforcing this Seourity Inmtrumont,
including, but not limiled to, reasonable attorneys' foos; and (d) takes such action as Londor may. reasonahly rojuire to nssuro
that the lien of thin Socurity Instrument, Leador's righta in tho Property and Borrower's abligation to pay the sumn secured by
this Security Instruziar:. shall continuo unchanged. Upon reinstatoment by Borrower, this Security Instrument snd tho
obligntions secured hotsky shall romain fully offoctive as if no accelerstion had occurred. Howovor, this right to roinstato shall
not apply in the cuso of iceslesation undor puragraph 17,

19. Sale of Note; Change of Loan Servicer. The Noto or & partial intereat in the Noto (togothor with this Security
Inatrumont) may he sold one or morr times without prior notice to Borrower, A sulo nuy reault in & chungo in the ontity (known
ux the "Lokn Sorvicor®) thut collecia monthly payments due undor the Noto und thin Security Instrument. Thoru ulso may be ono
or more chunges of the Loan Servicer uarei &l 10 u salo of the Note. If there iy n chango of the Loun Servicer, Borrowoer will be
given writton notice of the change in accardancs-vith pursgraph 14 above und applicablo law. The notice will stato tho name and
addross of the new Loan Servicer und the adidross to which payments should bo made. Tho notico will also contain any other
information required by applickble luw.

20. Hazurdous Substances, Borrowor shall not 2suse or permit tho presencs, use, dinposal, storage, or releaso of uny
Huzurdous Substances on or in tho Proporty, Burrowo' shall nat do, nor silow anyone ol ta do, anything affeoting the
Proporty that is in violation of any Environmenta! Law, The priceding two sentences shail not upply to the presenco, wse, or
storuge on the Property of small quantition of Hazardous Suistrices that are genorally recognized to bs appropriute (o normal
rosidential uses and (o muinteniance of the Property.

Borrower shall promptly give Londoer written aotice of any investigution, claim, domund, lawiuit or other action by any
governmentu! or rogulutory agency or private party involving the Propeet; vad uny Huzardous Substance or Environtnental Law
of which Borrower has actusl knowledge. IF Borrower learns, or is notiBicd oy any governmental or rogulutory suthority, that
any remaval or other remediation of uny Hazardous Substance affecting the Propert) is nocessary, Borrower shall promplly taky
all necessury romediul ctiona in accordunce with Environmental Law.

A used in this puragraph 20, "Hazardous Substances® aro thoso substances Jeiiped s toxic or hazardous substunces by
Bavironmental Law und the following substances: gasaline, kerowens, other flammakis—ar toxic petrolowm products, toxi
pesticides and herbicides, volatilo solvents, matorialx containing asbostor or formuldehyde, anit sadionctive mutorials. Ay tused i,
this paragraph 20, *Environmontal Law” moans foderal Inws und laws of the jurisdiction whors-ihe Proporty is locuted lhl?,,.,
relate to health, safety or environmental protection, D

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: " o]

21, Acceleration; Remedies, Lender shall give notice to Borrawer prior to accelevation follovirig Borrower's breach =

of any covenant or agreement in this Security Instrument (but not prior to ucceleration under pray;raph 17 unless \on.
upplicable law provides otherwise). The notice shall specify: () the defuult; (b) the action required to cure the default;
(c) u date, not less than 30 days from the date the notice is given to Borrower, by which the default must he cured; and
(d) thut fallure to cure the default on or hefore the date specifed in the notice may result in ucceleration of the sums
secured hy this Security Instrument, foreclosure by judiciul proceeding und sale of the Property. The notice shall further
inform Barrower of the right (o reinstate after accelerution und the right to assert in the foreclosure proceeding the
non-existence of a defuult or uny other defense of Borrower to acceleration und foreclosure. I the defuult is not cured on
or befare the date specified in the notice, Lender, at ity option, may require immediate payment in full of all sums
secured hy this Security Instrument without further demand and may foreclose this Security Instrument by judicil
proceeding. Lender shall be entitled to collect all expenses tncurred in pursuing the romedien provided in this puragraph
21, including, but not limiled to, reasonuble uttorneys’ fees and costs of title ovidence.

22, Release. Upon payment of ull sums secured by this Security lnstrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay uny recordation costs,

23, Waiver of Homesteud. Borrower waives all right of homestoad exemption in the Property. Form 3:1'4' ;"’:g
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