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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appuricnances,
and fixnures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

~ BORROWER COVENANTS that Borrower is fawfully seised of the estaie hereby conveyed and has the right to
morigage, granit and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
cncumbrances of record.

, "I‘H]S SECURITY INSTRUMENT combines uniforn covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a unifarm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompty pay when due the
principal of and interest on the debt evidenced by the Nole and any prepayment and late charges duc under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or 10 a writien waiver by Lender, Borrower shall pay
to Lender on the 2y monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assecsinerls which may aain priority over this Security Instrument as a lien on the Property; (b) yearly Jeaschold
payments or grourd rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d} yearly flood
insurance premiuras if ‘any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance vitt the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These
items are called “Escrow Itéma.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount.a lender for a federally miated morigage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures /ict of 1974 as amended from time to time, 12 US.C. §2601 et seq. ("RESPA"), unless
anolher law that applics 1o the Funds sets a lesser amount, If so, Lender may, al any time, collect and hold Funds in an
amount not o cxceed the lesser amoun'. Y<nder may cstimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Fscrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institwiior) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Bonawzi for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Tiems, unless Lender nays Borrower inerest on the Funds and applicable law permils
Lender-to make Such a charge. However, Lender may ‘equire Borrower to-pay a one-time charge for an independent real
cstate lax reporting service used by Lender in connection with LLis loan, unless applicable law provides otherwise, Unless an
agreemenl is made or applicable law requires interest o be paid, J.ender shall not be required 10 pay Borrower any intercst
or camnings on the Funds. Borrower and Lender may agree in-wridng, however, thal interest shall be paid on the Funds.
Lender shall give 1o Borrower, without charge, an annual accountizg, o the Funds, showing credits and debits (o the Funds
and the purpose for which cach debit to the Funds was made. The Funs; are pledged as additional security for all sums:
secured by this Security Instrument, : ‘

If the Runds held by Lender exceed the amounts permitied to be heid %y applicabie law, Lender shall account o
Borrower for the excess Funds in accordance with the requirements of applictble iz, If the amount of the Funds held by
Lender at any tme is not sufficient 1o pay the Escrow llems when due, Lender mayso nolify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary 10 make up the asficicaoy, Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

" Upon payment i’ full of all sums secured by this Security Instrument, Lender shall prorapily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Leacer, nior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale a a ciedit against the sums
securcd by this Security Instrument.

... 3. Application of Payments. Unless applicable iaw provides otherwise, all payments receivsd by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 0 amotnts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes,-assessments, charges, fines and impositions attributable 10 the
Property which may atin priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shatl pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall pay thern on
time direcdy to the person owed payment. Borrower shall promptly furnish o Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the paymenis.

Borrower shall prompuly discharge, any lien. which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligdtion secured by the licn in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale lo

_prevent the_enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory 1o Lender
- sithordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subiect to a lien
which may atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the lign: Borrower
shall satisfy the lien or take one of more of the actions set forth above within 10 days of the giving of notice."
- 5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erccied on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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any condetnnation. or-other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to-Lender, - .

In the event of a lolal taking of the Property, the proceeds shall be applied w the sums secured by this Security
Instrument, whether or not then due, with any excess paid w Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or grester than the amount of the sums
secured by this Securily mstrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, &
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following %
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the &
Property immediately: before the taking, Any balance shall be paid to Borrower. In the event of a pantial (aking of ths v
Property. in- which the fair market value of the Property immediately before the taking is less than the amount of the sums W -
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable liw © -
othcurwisz provides, the proceeds shall be applied 1o the sums secured by this Security Instrument whether or not the sums &
arc {hen due, .. -

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrawer that the condemnor offers 10 make
an award or setile = claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is givea,
Lender is authoiized 1o collect and apply the proceeds, at its option, either to restoration or repair of the Properly or to the
sums secured by-this security Instrument, whether or not then due,
~ Unless Lender ani Forrower otherwise agree in wriling, any application of proceeds to principal shall nat extend or
postpone the due date of «ne .nonthly payments referred (o in paragraphs 1 and 2 ar change the amount of such payments,

11. Borrower Not Rele:svl; Forbearance By Lender Not a Waiver.  Exiension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender Ip any successor in inierest
of Borrower shall not operate 10 reiezse the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proseedings against any successor in interest or refuse 10 ¢xtend tme for payment or
otherwise. modify amortization of the ‘suinssecured by this Security Instrument by reason of any demand made by the
original Borrower or Borrawer’s successurs ip-inerest, Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of (ny right or remedy., _ :

12, Successors and Assigns Bound; Joint ard Several Liability; Co-signers. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the previsions of
paragraph 17, Borrower's covenanis and agreements shall-be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interess in. the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c} agrees that Londer and any other Borrower may agree (o extend, madify,
forbear or make any accommodations with regard 1o the terms of this Security Instrument or the Note without that
Borrower's consent. .. .
" 13, Loan Charges. If the loan sccured by this Security Insument s subject 10 a law which sels maximum loan
charges, and that aw is finally interpreted so thal the interest or other loan «harges collecied or o be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce
the charge to the permitted limit; and (b) any sumis already collected {rom Borrower which exceeded permitied limiis will be
refunded o Borrower, Lender may choose to make this refund by reducing the priiicipal owed ender the Notc or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treaier s < partial prepayment without any
prepayment charge under the Note, ,

_14. Notices. Any notice to Borrower provided for in this Security Instrument shall be'given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The nutice-shall be directed w the
Property Address or any ather address Borrower designates by notice to Lender. Any notice 1o Len Jer shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice W S0 uwer, Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Bosrower or Lender whep given as provided
in this paragraph, . ‘

15, Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which, thé Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given cffect without the conflicting provision, To this end the provisions of this Security Instrument and the Noie are
declared 10 be severable, , ‘

" 16, Borrower’s Copy.. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

~17. Trensfer-of the Property or a Beneficial Interest in Borrower, 1f all or any part of the Property or any inlerest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 4 natural person)
without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of ail sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Securiy. Instrument. If Bormower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted. by this Security Instrument without further notice or demand on Borrower.
| . 18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
) enforcement of this Security Instrument discontinued at any time prior (o the earlier of: () 3 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Praperty pursuant to any power of sale contained in this
Sccurity Instrument; or (b) eniry of & judgment enforcing this Securlty Insirument. Thosc conditions are that Borrower: (1)
pays. Lender. all, sums which then would be . due: under. this-Security Instrument and the Note as if no accelcration had
occurred; (b) cures any defauil of any ather covenants-or~agroements; (o)-pays-all,expenses incurred in enforcing this
Security Instriment, including, bul mol limited 10} réaboriablé/ dHoMEYstofees; land (¢) takes such action as Lender may
reasonably” require o nssurc that the lien of this{Séarity. Ingimbnti I 28ntérddrights in the Property and Borrower's
ahligation. 0, may the sums secured by this Sccurityinsitbintsivshalll Sdhtiriue drchanged. Upon reinsiatement by Borrower.
this Securily Instruménl and ‘the. abligations securell hieroby shall rempin fully-effective as if no acceleration had occurred,
Hawever, this right to reinstate shall not apply in the case of accelvration-under-patagraph 17, e

19. Sule of Note; Change of Loan Servicer,  The Nole‘or-& partial inicrest in‘the Note (iogether with this Security
Instrument) may be sold onc or more times without prior notice to Borrower.-A sale may reswlt in a change in the entily
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
gy be:nne.or.more changes of the Loan Servicer unrelated 10 o sale of the Note, [T there is a change of the Loan Servicer,
Borrower will be given written notics of the change in accordance with paragraph 14 above and applicablo law. The notice
will siyte the nars and, address of the, new. Lpan Servicer and the addres 1o which payments should be made. The notice
will afso contaia asy other information required by applicable law, ' - SR

20, Hazardous Srhstances,  Borrower shafl not cause or permil the presence, use, disposal, storage, or relcase of any
Hiztirdous Substances e or in the Property. Borrower shiall rot do, nor allow anyone elsc w do, anything affecting the
Property that is in vialzior. of any Environmenial Law. The preceding two sentences shall not apply 1o the presence, use, or
swrageron:the: Property: cC:mnall .quantitiss of Hazardous Substances:that:are-generally recognized: to1be appropriate to
normal residential uses and to-meatenance of the Praperty. ,,
- Borrower shall prompily, gl Lrnder,wriken nolice gl any investigation, cluim, demand, aysuit or other uction by any
governmental or regulatory agenicy or peivale party imvolving the Property and any Huzardous Substance or Environmental
Law of which Borrower hus sciugl kroviedge, If, Borrower leamns, or is notified by uny govermnmental or regulatory
autiority, tf any removal or:other remediatian’of anly Hidardous 'Siibkiance affectinig e Property Is nccessary, Borrower
shall prompdli‘take all necessary remedinl scliens in accordance with Environmental Law,
- iAY tised i this'paragraph 20, Fazardous Sudstarices” arg tiose substinces defincd as toxic or hazardous uhstances by
Environmenta! Law and the following substances: gasoline, kerosene, ofier lammable or toxic petroleum products’ toxic
pesticides; and :herbicides, volatile silvents, materzts conlaining asbestos or :formaldehyde,-and . radioaclive: materials,- As
used in Ulig: paragraph; 20, "Environmental Law" means foderal laws and laws of the jurisdiction where the Property is

Ve, B 3 SO A, :
* NON-UNIFORM COVENANTS: Botrower and Lender furdier covenant and agree us follows:

21. Acceleration; Remedies, Lender shall give notice &5 Lorrower privr to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrumicit (hut not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specity: (#) the default; (b) the action required to cure the
default; () a date, not less than 30 days from the,dste the notice is given to Borrower, by which the default must be
cured; and (d) that fallure to cure the default on or before the date specifizd in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicia. procceding aud sale of the Property. The
notice shall further inform Borrawer of the right to reinstote after acceleration and the right to assert in the
foreclogure proceeding the non-uxistence of a defaull or any vther defenst ~f Borrower to aceeferation and
‘foreclosure. If the default is not cured on or heforé the dute speeified in the notice “.ender at its option may require
immédiate, payment: in. full of all sums secured by this Security Instrument withoes further demand and may

- foreclose: this Security Instrument by judicial proceeding, Lender shall be entitled to tollect aif expenses incurred in
pursidng the remedies provided in this paragraph 21, includiiig, but not limited tu, reasvnable attorneys® fees and
costs of title evidence, L
/.)122:Release. Upon payment of all sums sccured by thig, Security - [nstrument, Lender shail tlease this Sccurity
[nstrument without charge to Borrewer, Borrower shall pay any recordation costs,

- 23 Waiver, of Homestead., Borrower. waives all right of homestead exemption in the Properly.

PSR (N (R NI T S ERIE A Rt

located that relate (. health, safety or énvironmental protect on.
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