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(Spnco Abovu Thb Uno For Romrdim Dmni

MORTGAGE

: LH 629623 . N
'I'HIS MORTGAG::. ; .ccunly lnstrumcnl") is given on the 3Glh dny of Jum,, 199'5 : .
I‘hc morlgugor is JEROME A. , ‘FJRTA SINGLE. NEVE.R MARRIED o S ek

. g (“Bon'owcr’"

This Sct.urny inslrumt.nl is bwcn lo ACCUBANC MOR’I‘GAGE CORPORATION A CORPORATION which is
organized and cxisting under the laws of the Siate of TEXAS, and whnso ud(.rhs is 12177 MFRIT DRWE. #6(‘.() PO

BOX 809()89 DALLAS TEXAS 75251 .
‘ : 'i("l.,t,ndcr”)

Bormm.r owes Lcndz.r the pnnc:pal sum of GW[',N’I’Y NINE l'll()USAND FDUR HUNDRFD FIFTY und
NO/100-..--Dollnrs (U.S. $ 79,450,00). This debiis/evidenced by Borrower’s note dated 1he same date as this Seeurity
Insirumént (“Note”), which provides for monthly paynients. with the full debt, if fiot paid earlier, due and paynble on: July
t, 2023, This Sceurily Instrument sceures to Lender: (o) the repayment of the debt evidenced by the Note, with interest,
and all rchcwnls extensions and modificutions of the Note; /%) the payment of all other sums, with inlerest,. advanced
under purugraph 7 lo protect the sceurily of this Security listrament; and (¢) the performance of Borrower’s covenants
aidl agreements under this Security Instrument and the Nate. (For this purpose, Bormwcr does hc-:cby morigage, gmm
and convey do Lender the following described property located w/CDOK Counly, Illinois:

" LOT 174 IN SHEFFIELD MANOR-UNIT GNE, BEING A SUXT IVISION OF PART OF 'T'HE WES’I‘ HALF

(llZ) OF THE SOUTH EAST QUARTER (1/4) OF SECTION 14, "OGWNSHIP 41 NORTH, RANGE 10, EAST

THE. THIRD PRINCIPAL MERIDIAN, ACCORDING . T(Q PLAT THEREOF REGISTERED IN THE
OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY, (LLINDIS ON DECEMB 1971 AS
- DOCUMENT NUMBER 2596883, IN COOK COUNTY, ILLINGIS, -/ @

_PIN: 07-18-403-174 . o UL 93\-“\

EREEE

which hilé the address of 634 NEWTON COURT, . ... . oo -
ey LT e SCHAUMBURG
, :

("Propcrly Addrt,ss").

Ilhrwls 60193
S . [Zip Code] . . iy
S TOL:ETHER WitH all the improvemenis now or herealter crécied on the property, and all casements, uppurlcnanws,
and fixtires now ar hereafter a part of the property. All rcpldu,mt,nts and additions shall also be covered by this Sccuruy
Instrument. All of the Foregoing is referred ta in this Securily Instrument as, the “Property.” .
- BORROWER COVENANTS that Borrower is lawful!y seised of the estate bereby conveyed and has the righl to moﬂgage.
grant and convey the Property and that. the Property is uncncumbered; except for encumbrainces of record.  Borrower
warranis and will defend generally lhcs lllle (o the Pmpcrty zlgamst all clnim% nnd dt,mzmds -;ub_pu:l o nny encumhranccs
ol‘ record.”™

TOTHIS SECURITY INS r‘RUMFNT combines uniform covenants for ruttional use :md non-uniform covenants with Ilmllcd
variations by jurisdiction to constitute a uniform sccunly instrument covering réal ptOlerly. y )
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Borrower shall be in defoult if uny (orfeiture netion or proceeding, whether civit or eriminnd, is began that in Lender's good
Faith judgment could result in forfeiture of the Property or othorwise materially impmr the licn crealed by this Sceurhy
Insirument or Lender’s sceurity inlerest.  Borrower may cure such a defuult and reinstate, us provided in puragraph 18,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower's intcrest in the Property or other material impairment of the lien created by this Security
Instrument or Lender’s security interest,  Borrower shall also be in default if Borrower, during the loan application
process, gave mzllcrmlly falsc or inaccuraie information or statements 10 Lender (or failcd to provide Lender with any
malerio! information) in connection with the loan evidenced by the Note, including, but nol limited to, representnlions
concorning Borrower's occupancy of the Property os a principal residence.  If this Security Instrument is on o leaschold,
Borrower shall comply with all the provisions of the lease. I Borrower acquires fee litle 1o the Property, the leaschold
and the fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property, I Barrower fails 10 perform the covenants and agreements
contajned in this Sccurity. Instrument, or there is u legsl procecding that may significantly alfect Lender's rights in the
Prnpuly (such as a proceeding in bunkruptcy, probale, for condemnation or forfeiture or 10 enforee laws or rcguldtmm]
(hen Lender may do and poy for whatever is necessary to protect the viluc of the Property and Leader's rights in the
Propesty. Lender's actions may include paying any sums sccured by a Hen which has priorily over this Sccurity Instrument,
appeuring in court, paying reasonable allorneys’ fees und enterling on the Properly to make’ rcpznrs Although Lcndu
muy take action under this paragraph 7, Lender does nat have {0 do 50,

: Any amounts disbursed by Lender under this parpgraph 7 shaill become nddhionnl dcbl of Borrower secured hy
thia Sceurity fin'o ment, Unless Barrower and Lender agree 1o other terms of payment, these amounts shall bear interest
from Lhe date ol disbursement at lhg Note eate and shall be puvuhlc Wllh mlcrcsl. upon notice from Lender to Borrower
requesiing paymen’. e

8, Mortguge ). '*urunct. If L,L'miu rt.qu:rul m()rtg,ugr. insurance us a wndumn ul makmg the loan ﬁu,ur(.d by
this Sccurity Instrument Rarrower shall pay the premiums required. to. maintain the morlgage insurance in effect. M, for
any reason, the morigagy in,urance coverage required by Lender lapses or ceases 1o be in ceffect, Borrower shall pay the
premiums required to obtajn coverage subsiantially equivalent 1o the morigage insurance prcviou%ly in cffect, at a cost
substantially equivalent 1o thecolt to Borrower of the mortgage insurance previously in effect, from an alternate morigage
insurer upproved by Lender, If ,amlan!u"y equivalent morigage insurance coverage is not availabie, Borrower shall pay
to Lender cach month a sum equplw one-twelfth of the yearly mortgege insurnnee premium being paid by Borrower
when the insurance coverage lapsed or ceased 1o be in effect. Lender will necept, use and retain these payments s o
loss reserve in licu of mortgage insurance. T.oss reserve payments muy noe longer be required, at the option of Lender,
if mortgage insurance coverage (in the an'oun and for the perlod that Lender rcquurcs) provided by an insurer approved
by Lender again becomes avalluble and iv.ob‘zined. Borrower shall pay the permms required to maintain mortgage
insurance in effcct, or o provide a loss reserve, umil the requirement for morigage insurance cnd.s in uccordmu with
any wrilten ngreement belween Borrower and Lenler or applicable law.

9. Inspection. Londer or s agent miy niren rensonable entries upon and in.spu.hom of the Propuly. Lender
shull give Borrower notice i the tme of or prior to nn_nspection specilying reasonable cause for the inspection.

19. Condemnution. The proceeds of any awrrd or cliim for damages, direct or consequential, in connection
with any condcmnation or other taking of any purt ol’ the Dr:‘%rly. or for mnvcy:mu, in !lcu of wndt.mnutlun. nre erLby
assigned and shall be paid 1o Lender. ‘

In the event of a tolal taking of the Propt.r , the procecs!s shal] bc. apphcd 1o lhc sums sccurcd by this Su:un!y
Instrument, whether or aot then due, with sny excess paid 10 BEorfower. In the event of a partial taking of the Property
in which the fair market value of the Properly immediaiely beforeabl tuking is €qual 10 or greater than the smount of
the sums sccured by this Securily Instrument immediately before the toging, unless Borrower and Lender otherwise agree
in wriling, the sums seeured by this Security Instrument shall be redusid by the amount of the proceeds multiplicd by the
fllowing fruction: (#) the telal amount of the sums sceured immediately belore the tnking, divided by (b) the fair market
value of the Property |mmcdlulcly belore ihe taking. Any balance shall be nuid to Borrower. In the event of o partial
tuking of the Property in which the fair market value of the Property immesial t.Ey before the laking is less than the
amount of the sums sccured immediately before the taking, unless Borrower anu Lender otherwise agree in writing or
unless appﬂwblc law otherwise provides, the proceeds shall be applicd to the sumssecured by this Su..unly Instrument
whether or not the sums arc then duc.

If the Property is abindoned by Borrower, or if, after notice by Lender to Borroveer that the condemnor offers
to make an award or settle 4 claim for damages, Borrower fails to respond 1o Lender vathin 20 days after the date the
notice Is given, Lender is authorized (o collect and apply the proceeds, ot iis option, cither 1) res ormmn or repair of lhc
Propcrty or to the suims sccured by this Security Insirument, whether or not then due.

: Unless Lender and Borrower otherwise agree in writing, any application of proceeds to pric -\.lpul shall not cxtcnd
or postpone the duc dnu. of thc morlhly pnymcnts r(.f:.rru.! to in p.mg,r'\phs 1 and 2 or chung" g umoum of such
paymrms ‘
11, Bnrmer Nm Relea‘ied; l«orbenrance I!y bender Not o Wuiver. Exu.nslon of the: tinc for puymcnt or
modification of smortization of the sums sccured by this Sceurlly Instrument granted by Lender to any successor in
interest of Borrower shall ot aperate 1o release the linbility of the original Borrower or Borrowor's successors in interest,
Lender shall not be required 10 commence proceedings ugainst any successor in interest or refuse to extend time for
payment or-otherwise modify amoriization of 1he sums sceured by Lhis Sceurity Instrument by reason of any demand made
by the originul Borrowsr or Borrower's successors in interest. - Any (orbearunce by Lender in exereising any right or
romedy shull not be a waiver of or preclude the exercise ol any right or remedy.
- 32. Suceessors and Asslgns Bound; Joint and Severad Lluhiﬂty, Co-signers., The covenonts and agreements

of this Security Instrument shall bind and benefit the successors and nssigns of Lender and Borrower, subject (o the
provisions of paragraph.17. Borrower’s covenants and agreemenis shall be joint and several, . Any Borrower who co-
signs this Security Instrument but daes not execute the Note: (o) is co-signing this Sccurity Instrumcal only 1o mortgage,
grant and convey that Borrower's interest in the Property under, the terms of this Security Instrumeny; (b) is not. personally
oblignted 1o pay the sums secured by 1this Securily Instrument; and (¢) agrees that Lender and any other Borrower may
agree to extend, modily, forbear or muke any accommodations with regurd 10 the terms of this Sceurity Instrument or the
Note withoul that Borrower's consent.

13. Lodin Clmrgeh. If the loan sceured by this Su.unly Tnstrument is subject to a Taw which sets maximum loan
charges, and ‘that law is finally interpreted so that the interest or other loan charges collecied or 1o be collected in
conncction with the loan exceed the permitted limits, thén: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums alrcady collected from Borrower which excecded
permitled limits will be refundéd to Borrower., Lender may choose ta make this refund by reducing the principal owed
under thé Note -or by mazking a dircet payment to Borrower. ' If 'a refund reduces principal, !hc ruluumn will be tn,atcl.l

as o pnn.a[ prcpnymcm wnthout ﬂny prcpaymcm chargc under lhb Notc

Lonn No: 01922350
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24. Acceleration Clause. Borrower agrees that should the Department of Veterans Affairs fail or refuse 1o
issuc its guaranty of the loan secured by this Sceurity Instrument under the provisions of the Servicemen’s Readjustment
Act of 1944, us emended, in the amount of the Note sccured hereby, within 60 days from the dnie the lonn would
normally become cligible for such guaranty, Lender may, at its oplion, to be excreised at ony time thereafier, declare
all sums sccured by this Sceurity Instrument immediately due and payabie,

25. Riders to thls Security Instrument, If onc or more riders are executed by Borrower and recorded together
with this Sccurity Instrument, the covenanis and agreements of each such rider shall be incorporated into and shall amend
and supplement the covensnts and agrecments of this Sccurity Instrument as if the rider(s) were a part of this Security
tnstrument. [Check applicable box(es))

X] Adjustable Rate Rider [ Coendominium Rider
[0 14 Family Rider (X] Planned Unit Bevelopment Rider
[X] Other(s) (specily] Assumability Policy Rider

BY SIUNING BELOW, Borrower accepts und angrees io the terms and covenants contained in this Sccurity
instrument and in any rider(s) exccuted by Borrower and recorded with i,

]<. el AT ﬂ% ......... - .......(Sc,al)

JEROME A. CERTA -Borrowet

............. brorrrs s isanas e s st e ssasssanesansrersossesenssasnsersanrirsnses [ SCAL)
-Borrower
................................................................................ wen{Scal)
Borrowar
et et e e s e e e rr e sour b ntsntanarer srvanen v (Seal)
«Borrowar
[Space Bolow This Lino For Acknowiodgm nt] )
State of ILLINOIS § !
County of “—0© {’<_ §
: t({ o TP, (S %
The foregeing instrument was acknowledged before me this [22 ~cluy of _7} T , 194550 by

JEROME A. CERTA /A ﬁi-«: Foele .

" OFFICIAL SEAL § Z ;:/ - E::—v»w - .
“TACEY LAVORINI ’@f =N -

vy PUBUC STATE OF ILLINQIS \Nomry Public
"IN EXP'RES 11/24/94

' (Printed Name)
My commission expires:

cpganeee
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o Doy 1
Loan No. ' 01922350 R “ . Dnin ID: 868
Borrower:  JEROME A. CERTA ' ‘

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNID UNIT DEveLOPMENT RIDER i made this 30ts day of June, 1943,
and is incorporated into und shall be deemed to amend and supplement the Mortgnge, Deed of ‘Trust or Security Deed
(the "Sceurity Instrument") of the same date, given by the undersigned (1he "Borrower”) fo seeure Borrower's Nole to

ACCUBANC MORTGAGE CORPORATION
{the "Lender”)

of the same dute and covering the Property described in the Security instrument and localed at:

634 NEWTON COURT,
SCHAUMBURG, ILLINOIS 60193
[Froperty Addross]
The Property includes,out e not limited to, a parcel of land improved with a dwelling, together with other such parcels
and certain common arcas. and facilitics, as described in
DECLARATIONS AND COVENANTS

(the "Declaration”).  The Propasiy s o parl of o planned unit development known as

SHEFFIELD MANOR

{Name of Plarined Unli Devalopmant]

(the "PUD", The Property ulso includes Borrower's interest in the homeowners association or equivalent entity owning
or minaging the common areas and facilities <l PUD (the "Owners Association”} and the uses, benefits and proceeds
of Borrawer's interest,

PUD COVENANTS. In addition to the covenars and agreements made in the Security Instrument, Borrower and
Lender Turther covenant and uyree s follows:

A, PUD Obllpations, Borrower shall perform ‘all of Borrower's obligations under the 'UD's Constituent
Documents, The "Constituent Documents” ore the: (i) Decliration; (i) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Associalion; aid {ifi) any by-laws or other rules or regulations of the
Owners Assoclation. Borrower shall promplly pay, when duc,7alh dues and assessments imposcd pursuant to the
Consiitugnt Documens.

B, Hnzard Insvrance, So Iong as the Owners Associnlion maifiains, vith @ generally accepted insurance carrier,
n "masler” or "blankel” policy insuring the Property which is snlnl’acmry to Linder and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, includiag fire and hozards included within the
term "exlended coverage,” then:

() Lender waives the provision in Uniform Covenant 2 for the monthly payinent to Lender of the yearly
premium installments for hazard insurance on the Property; and

(ii} Borrower's obligation under Uniform Covenant § 1o maintain hazard insurance coverage on lhc Prnp-cny
is deemed satisficd to the cxtent that the required coverage is provided by the Owners Associatiun. policy, - :

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the maslcr
or blanket policy.

In the event of a distribution of huzard insurance proceeds in licu of restoration or repair folliwiig a loss fo the
Property, or 1o common areas and facilitics of the PUD, any procecds payable to Borrower arc hereby assigned and shall
be paid to Lender, Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid

to Borrower.
C. Public Liability Insurance. Borrower shall take such actions as may be reasonable 1o insure that lhc Owners

Association maintains o public liability insurance policy acceptable in lorm, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower

in connection with any condemnation or sther taking of afl or any part of the Property or the common areas and lacilitics

of the PUD, or for any conveyance in licu of condemnation, are hercby ussigned and shall be paid to Lender. Such

procccds shall be applicd by Lender lo the sums sceured by the Sccurily Instrument as provided in Uniform Covenant 10.

F. Lender’s Prior Consent. Borrower shall not, cxcept afler notice to Lcndcr and wuh Lmdcrs prior writlcn
consent, cnhcr partition or subdivide the Property or consenl 10;

" (i) the ubandonment or termination of the PUD, cxcept for abandonment or lermination required by law in

the casc of substantial destruction by fire or other casually or in the case of a taking by condemnation or eminent domair;

(i) any amendment to atfy provision of the "Constituent Documeénts” if the provision is for the express benefit

of Lender:

MULTISTATE PUD HIDEH Slngla Famlly Fannle MaelFreddle Mac bNIFORM INSTHUMENT Form 3150 09/90
{Pugs 1 of 2 Pages)

b

CESR000E




UNOFFICIAL COPY

{sefiay 2 jo 2 ofing) 06/6 O0SIE W04

1BMOIIOG-

omolieg- Y1 HHD V AINOYAS

([BOS)' ass ,\/ , /“ﬂ?’(?«).?,.%ﬂ
_’S x}‘ : ’ / // X

1Py dfd TG U pouseiuee siostaod pue swio) i o) saolfe pue sjdeoow Jomollog ‘019G DNINOIS A

-uauided Sunsonbal JomoLiog 01 Jopua] woy sonou uedn Y1$219)u1 Yim ‘9jqeded aq [jeys pue 9181 210N Y} 1B
WUDMWASINGSIP JO 2I8P 21 WOLJ 15219iU} 1834 [[BYS STUnOWR 95ayj ‘Juawiked Jo sukia) Joy)o 0] 92138 19pua pus Jamollog ssojupy
“JUAWLISU] A11N20S Ui AQ oINS 10M01104 JO 1P [BUCHIPPE oWwoooq [[eys 4 ydeifeied siy) Jopun 1opuar] AQ pasingstp
sjunowe Ay wotp Aed Aw 1opUST UOY) ‘IND USYM STUDLLSSISSE pUB $ONP (I 1d Aed 10U s90D JomoLiog J] *Sajpawray ‘g

"JOpUYT O} 2JqUIG00BUN UONBIIOSSY IDUMD DY)
Aq paurejutew afe10400 asurinsut Aqiqen angnd oy Suliapual Jo 13919 9Y) 9ABY pInOM YaIym uolior Aue (Al)
I

‘UONEOSSY SISUMQ 2Y1 Jo Juswaeurur-jios Jo uondwnsse pue wowoeusw [guossajoid Jjo uoneuul) (m)




Dot (D: 868

UNOFFICIAL COPY

Borrower: JEROME A, CERTA

ASSUMABILITY POLICY RIDER

THIS ASSUMABILITY POLICY RIDER is made on the J0th day of June, 1993, snd is incorporated into and shall be
deemed (0 amend and supplement the Mortguge, Deed of Trust, Deed to Sceure Debt or other such securlty instrument
(the "Securlty Instrument™) of the sume date given by the undensigned {the "Borrower™) 10 sceure Borrower's Noie(s) (the

“Note"} (o
ACCUBANC MORTGAGE CORPORATION

(the "Lender”) of the sume date and covering the property described in the Security [nstrument (the "Property”) and
located at:

634 NE'VION COURT,
SCHAUMFURG, ILLINOIS 60193

In sddition to the covenarts snd agreements made in the Sceurity Instrument, Borrower further covennnts and
ngrees us follows:

l.  Accelerntion. The Note'mzyat the optien of the Lender or the holder of the Note or its authorized agent
(collectively, the "Note Holder™), become imumediately due and paynble upon transfer of the Property to any tronsferee,
unless the scceptability of (he assumption of the Note obligation s cstablished pursuant to Section 3714 of Chapter 57,
Title 38, United States Code.

2. Funding Fee. A fec cqunl to onc-huliel ene percent (0.5%) of the balance of 1the Note us of the date of
transfer of the Property shall be puynble 1o the Note Holvsi; s trustee for the Department of Veleruns Affudrs, If the
assuming transferee fails to pay this fee al Ine time of travsfer, the [ee shull constitute gn additionat debi to that already
sccured by the Sceurity Instrument, shalt bear interest a the rate provided in the Note, und, at the option of the Note
Holder, shall be immediately due and payable. This fee is awomatically waived if the assuming transferce is cxempt
under Section 3729(b) of Chapier 37, Title 38, United Slates Coue:

3. Processing Charge. Upon application for approval to ullov assumntion of the Note obligation, n processing
fee muy be charged by the Note Holder for determining the creditworthiness oF ibe assuming transferee and subsequentiy
revising the Note Holder's ownership records when an approved transfer of the Property is completed. The smount of
this charge shall not exceed the maximum established by the Department of Vetetans Alfairs for o Joan to which Section
3714 of Chapter 37, Title 38, United States Code, applics.

4. Indemnity Linbility, If the Note obligation is assumed, the assuming transferce shall agree to assume all
of the obligations of the Borrower under the terms of the Note, the Scourily Instrument 2id yny other instruments
creating or securing the Note, including the obligation of the Veteran lo indemnify the Depanmentof. Veterans Affuirs
to the extent of any claim payment arising from the guaranty or Insurance of the indebtedness crested or evidenced by

the Note or Sceurity Instrument,

All other terms and provisions of the Sceurity Instrument and any riders thercto shall remain in full force and
effect.

BY SIGNING BuLOW, Borrower aecepts and ngrees (o the terms and covenants  contained in this Assumability

Policy Rider.
Lt e 1

' ] JEROME A, CERTA—Borrower

—Borrower

HBOSE6

25

~—Borrower —Borrower

GE

VA DUE ON SALE
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Borrower: JEROME A. CERTA

VA Case No,
LH:629623

ADJUSTABLE RATE RIDER

THIS ADIJUSTABLE RATE RIDER is made this 30th day of Junc, 1993, and is incorporated into und shall be
deemced to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument™) of the same
date given by the undersigned {"Borrower™) (o secure Borrower's Adjustabie Rate Note ("Note™) Lo

ACCUBANC MORTGAGE CORPORATION
{"Lender™) of the same date and covering the Property deseribed in the Security Instrument and Jocated at:

634 NEWTON COURT,
SCHAUMBURG, ILLINOIS 60193
{Property Addrons)

THE, NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTILY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHAMCT AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

- ADDITIONAL COVEWNATS, In addition to the covenants and agreements muade in the Sccurity Instrument,
Borrower nd Lender further covenunt and agree as follows:

INTEREST RATE AND MOXNTIHLY BPAYMENT CHANGES
The Note provides for an initial intcrest rate of 6.0009. The Note provides for changes in the interest rate and the

menthly payments, as follows:

S, INTEREST RATE AND MONTIILY r/.YMENT CHANGES

(A) Change Date

The interest rate may change on the first duv. o 'October. 1994, and on that day of cach succeeding yenr. "Change
Date” means cach date on which the interest rate’could change.

(B) The Index
Beginning with the first Change Daile, the interest rate will be based on an Index. "Index™ meuns the weekly average

yield on United States Treasury Sccuritics adjusted to o corstunt maturity of one year, ss made availuble by the Federaf
Reserve Board. "Current Index” means the most recent Indixaigure aveilable 30 days belore the Change Date. If the
Index (ns defined above) is no longer available, Lender will use as 2 new Index any index prescribed by the Secretary as
defined in Paragraph 7(B)). Lender will give Borrower notice o« the acw Index.

(C) Calculation of Interest Ruate Chunges

Before each Chinge Date, Lender will calculate 8 new interest/rate by adding a margin of TWO AND NO/100
pereentage points (2.000 96) 1o the Current Index and rounding the sum/co the ncarest one-cighth of one percentage
point (0.125%). Subject to the limits stated in Paragraph 5(D) of this Noic_this founded amount will be the new interest
rate unlil the next Change Date.

(I} Limits on Interest Rate Changes

The interest rale will never increase or decrease by more than one pereentage point (1.0%) on any single Change
Duale. The interest rate will never be more 1han five pereenlage points (5.0%) highor or lower than the initial intercst
rate stated in Pdrngruph 2 of this Note.

(E) Calculatisn of Payment Change

If ihe interest rale changes on a Change Date, Lender will caleulate the amount of nontbly payment of principal
and intcrest which would be necessary 1o repay the unpaid principal balance in full at the nwsorily date at the new
inlerest rate through substantinlly equal payments. In making such ealculntion, Lender will ase ihic unpaid principal
balance which would be owed on the Change Date il there had been no default in payment on thei¥ste, reduced by the
amount of any prepayments to principal. The resuit of this caleulntion will be the amount of the new monthly payment
of principal and interest. . - B . . o

(F} Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The notice
musl be given at least 25 days before the new monthly payment amount is due, and must set forth {i) the date of the
notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest ralc, (v) the new monthly payment amount,
(vi)} the Current Index and the date it was published, (vii} the method of coleulating the chonge in monthly payment
amount, and (viif) any other information which may be required by law from time to nmf. i o .

(G) ENfective Dute of Chunge-s o

A new inlerest rate calculated in accordance with Paragraphs 5(C) and S5(D) of this Note will become cffective on
the Change Dale. Borrower shall make a payment in Lhe new monthly amount beginning on the first paymenli date which
occurs at jeast 25 days after Lender has given Borrower the notice of changes required by Paragraph 5(F) of this Note.
Borrower shall have no obligation to pay any incrensc in the monthly payment amount calculated in accordance with
Paragraph 5(E) of this Noie for any paymenl date occurring less than 25 doys after Lender has given the required notice,
IT the monthly payment amount calculsted in accordance with Paragraph S(E) of this Note decrcased, but Lender failed
lo givé timely notice of the decrease and Borrower made sny monthly payment amounts exceeding the payment amount
which should have been stated in a timely notice, then Borrower has the option to cither (i) demuand the relurn to
Boirower of any excess payment, with interest thercon at the Note rate (o rate equal 1o the intcrest rate which should
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