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This debt is cwdenced by Borrower's note ddlcd the same datc as this Security Inswrumeat("Note"), wmch provides for momhiy
payments, with the full debt, if not paid carlicr, duc and payable on July 1, 7022 . This Security
Instrument secuifes to Lender: (a) the rcpnymcm of the debt evidenced by the Note, with intrest, and all renewals, extensions and
madifications of ‘the Note; (b) the payment of -all other sums, with interess, advanced under paragraph'7 10-protect the security of
this Security Insfﬁimc’m, ‘and (¢) the performance of Borrower's covenants and agreements under th s Se.urity Instrument and the
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LOT 18 IN BLOCK 5 1N HILLCREST, DEING A svsnzvzszou oF THE
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P WEST 295,1 FEET OF THE SQUTH 295.1 FEET LYING NORTH OF THE jyx’zxéf
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¢ 5, Hazard or Property Insurance. Borrower shall keep the improvements now exlsting or hereafter erecied on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other bazards, inchuding Tuods or
flooding, for which Lender requires insurance. This insurance shall be mainwined in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails o maintain coverage described above, Lender may, at Lends:r 8 npuon nhtmn
cnverage 10 protect Lender’s nghrs in the Property in accordance with paragraph 7. e AU T

- All insurance policies and renawalg shall be-accepiable to Lender and shall include a standard mortgugc clmm Lcndu shull
have the Tight 10 Hold the policics and renewals, I Lender requires, Borrower shatl prompily give o Lender all receipts of paid
premitms and rencwal notices. Tn the cvent of foss, Borrower shall give prompt notice 1o the insumnw uuru,r 'md Lumer Luu!u
may make proof of 1oss if nol made promptly by Borrower, X

Unless Londer and Borrower otherwise agree in writing, insurance proceeds shall be applied 0 reswrution or n,nmr uf uu,
Prupcny damaged, if the restoration or repuir Is ceonomically feasible and Lender's security is not lessencd, IF the restomtion or
repatir i #01 cconpmically feasible or Lender's security would be lossened, the insurance proceeds shall be applied o the sums
secured by this Sccurily Instrument, wheiher or not then due, with any excess paid o Borrower, 1T Borower abundons the
Property, or thocs »0U mswer within 30 days « notice from Lender that the insurance carrier has affered 1o settle a claim, then
Lender may colicet thedinsurance procecds. Lender may use the proceeds to repair or restore the Property or (o pay sums sc:.urcd
by this Security Insirsmens, whether or notthen due. The 30-day period will begin when the notice is given, !

Uniess Lender and Berotver otherwise ng,rcc in writing, any application of proceeds 1o principal shatl not Lxlcnd or postpnnc
the due date of the monthly piymicnts referred 1o in paragraphs | and 2 or change the smount of the payments. If under paragraph
21 the Propcrty is acqulrcd by Lerder, Borrower's right o any insurance policies and proceeds resulting from damage o the
Propcrry prior 1o the acqumucm nhw 1 s 0 Lu\du in the extent of the sums \uuruf hy mus Su,umy Insumuun nmnuh.mly
pnor to the acquisition,” - S

0. Occupancy, Preservation, Maintenzace and [’rmeumn of the Pl't)pl'rty; Borrower’s Loan Appliwlmn Leu-ietmldu.
Borrower shall occupy, ‘establish, and use the Troperty as Borrower's principal residence within sixty days afier the exceution of
this Security Instrumient and shall continue 1o oecusy e Property #s Burrower's principnl residence for nt feast one year afer the
date of occupancy, unlegs Lender otlicrwise agrees 4n writing, which consem shall not be unreasonably wiltheld, or unfess
extentinting circumslances exist which are teyond Rorcoviat's control, Borrower shall not destroy, damige or inpuir the Property,
allow the Property to deteriorate, or commil wasie on the Propacty. Borower shalt be in default if any Torfciwre action or
procucdmg, whether civil or criminal, is begun that in Lender's-grad faith judgment could result in forfeitare of ihe Property or
otherwise matcrially unpmr the lien crcated by this Security Instrusasit or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the actian, or praceeding to be dismissed with a ruling that, in

Lérder’s good faith determination, precludes forfciture of the Borrower's imcrest in the Property or other maerial impairment of

the licn created by this Sccumy Instrument or Lender’s security interest, Borawer shall also be in delault if Borrower, during the
loan app]icﬂi:on process, gavc malcrially false or inaccurate information or statenentsito Leader (or failed to provide Lender with
any malcnal information} in connecuon with the loan evidenced by the Note, insinding, but not limited to, representations
concemiing Borrower's occupzmcy of the Property as & principal residence. [T this Securiiy 'nstrument is on a leasehald, Borrawer

shall compl ¥ with alt mc provisions of the lease. If Borrower acquires fee title to the Prapesy,the lca.schold Aﬂll mc fec title shall

not mcrgc unless Lender agrees 10 the merger in writing.
7. Protection of Lender’s nght.s in the Property. 1f Borrower fails o perform the covenams :'1 agreements contained in

this Security Insm.mcm, or there is a legal proceeding that may significanty affect Lender’s rigiis ir, the Property (such as a
pwcecdmg in bankmptcy pmbatc, for condemnation or forfeiturc or o enforce laws or regulations), thea Lender may do and pay
for whatcvcr is ncccssary to protect the vafue of the Property and Lender's rights in the Property. Lender eactions may include
puymg any sums securcd by a lien which has priority over this Sccurity Instrument, appearing in couri, paving ressonable
attarncys' fees and cnu.nng on lhc Prupcrly 1 nmkc n,p.nrs Ahhmu,h Lender iy :akc aumn unc!cr Um p;uugmph 7 LcndLr
dncs not have 1o do 4. I

© Any zunounls disbursed by Lender under this paragraph 7 shall become addmunai debt ul Borrower ~ccurcd by’ IJus Sccunty
Inslrumcm. Unless Borrowcr and Lender agree to other wrms of paymeat, these amounts shalt bear interest from the date- nf
d:sburscmcm at thé Notg rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment. xv

'8, Mnrtg,age Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Sc&uraly'
Instrument, Borrowcr shall pay the premiunss required lo maintain the mortgage insurance in effeet, W, for any réason, the .

mortgage mqurancc covcragu required by Lender Iupscs or ceases fo be in effcct, Barrower shiall pay the premiums required to
obiain covcragc qubslanually equivalent to the morigage insiirance previously in effect, at a cost substantially equivatent 1. lhc
cost 10’ Borrnwcr ol lhc mortgugc mwrancc prcvmucly in cffect, from an alicrnate mnrq,a;,c insurer approved by Lender, i

sisbgiantially cqu:va!enl mongagc insurance covcmw is not available, Borrower shall pay io Lender cach month a sum equal 1o -

onc-twellth of tht. yearly mnng,agc insurance premium being paid by Borrower when the insurance coverage tapsed or ceased 't
be in clfect, Lender will nccept, use and relain these paymients as a foss reserve in fieu of martgage insurunce. Loss reserve
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5 16, Bortower's Copy,  Borrower shall be given one contormed copy ol the Nute skl of s Securlty Insprument s <o 0 o
17. Trunsfer of the Property or a nencm‘ﬁll Interest in Borrower, 11 all of any part of the Property or uny tnwrest in it is
sold or transferred-(or if @ benelicial interest in Borrower is sold or wanslerred and Borrower is not @ nutural persan) without
Lender's prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by this Securily
Instrument. However, this option shali not be exercised by Lender if exercise is prohibited by federal law as of the date of this

Security Instrument. -

.- 1f Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the datc the notice is delivered or mailed within which Borrower must pay ali sums secured by this Security
Instrument, I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies pennitied
by this Security Instrument withoul further notice or demand on Borrower. . o A

18, Borrower's Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Sccurity Instrument discontinued al any time prior to the carlier of: (a) 5 days (or such other perindl as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Sccority
Instrument; or (h) entry of u judgment enforcing this Security Instrument, Those conditions are thut Borrower: () pays Lender ail
sums which then would be due under this Security Tnstrument and the Nuote ns i o accelerntion hat occareed; (D) ciires iy
delault of any other covenants or agreements; (¢) pays all expenses incurred in enforeing this Security strument, including, b
pot Hinited to, rensorable nltormeyy’ fees; und (11} 1nkes such neton as Lender muy reasanably require o assire thu the lien ol this
Sccurity Instrumea, Lender’s rights in the Property and Borrower's obligation o pay the sums sceurerd by this Securily
Instrument: shall' contiue unchanged. Upen reinstaicment by Borrower, this Sceurity Instrument and the oblicalions secured
hereby shall remain fully ¢ fective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragrazn 17, -

19, Sale-of Note; Changr of Loan Servicer. The Note or a parlial interest in the Note (together with this Sccurity
Instrument) may be sold onc o mioes Limes without prior nolice to Borrower, A sale miay result in a change in the cntity (known
as the "Loan Servicer") that collees rionthly payments duc under the Note and this Security Instrument. There also may be ane or
more changes of the Loan Servicer anrelated o a sale of the Note. IT there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law, The notice will state the name and
address of the new Loan Servicer and tiic address to which payments should be made. The notice will also contain any other
information required by applicable law.

~ 20, Hazardous Substances, Borrower shall pot cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shalt ot do, nor allow anyone clse o <do, anything affecting the Property
that is in violation of any Eavironmental Law. The preceding wa sentences shall nos apply 10 the presence, use, or storage on the
Property of small quantitics of Haxardous Substances Wiei-are gencrally recognized 1o he appropriate o normal resideniint uses
and to maintchanee of the Property.

-+ Borrower shall, prompuly, give Lender writich nolice of any investigaiion, claim, demand, lawsuit or other action by any
- governmenial or regulalory agency or privale party involving Ly, Properly and any Hazardous Substance or Environmental Law
’ of which Borrower has actual knowledge. 1l Borrower leams, or is #otified by any governmental or regulatory authority, thal any
removal or other remediation of any Hazardous Substance affecting s Property is necessary, Borrower shall prompily take all

necessary remedial actions in accortance with Environmental Law.,

As used in this paragraph 20, "Hazardous Substances” are those subsarces defined as wxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, Gther fammable or loxic petroleum products, 10xic
pesticides and herbicides, volatile sotvents, materials containing asbesios or formaldelyde, and radioactive malerials. As used in
this paragraph 20, ;Environmental Law” means federal laws and laws of the junsdizizn where the Property is located that relie
io health, safety or environmenial protection.

~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as [ollows: -~

't 21, Acceleration; Remedies, Lender shall give notice to Borrawer prior to accelerativn following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceferation undzr paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action requires t2 cure the default; ()
a date, not less than 30 days from the date the notice is given to Barrower, by which the default'mast be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration vy the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice saai further inform
Barrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrewer to acceleration and foreclosure. If the default is not cured on or before the

date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this 8
Security Instrument without further demand and may fureclose this Security Instrument by judicial proceeding. Lender . . ¢~
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not - Ty
limited to, reasonable attorneys’ fees and costs of title cvidence. _ - ?
22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall releasc this Sccurity Instrumentie 5' g
e

iy
i

without charge o Borrower, Borrower shall pay any recordalion costs.
23. Waiver of Homestead, Borrower waives all right of homestcad caemption in the Property.

o3
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