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CGAK CGURTY RELOMDEK

THIS MORTGAGE (*Security [utrument™) is givenon  JUNE 22, 1993 . The mortgagor is
JOHN MAX BAILEY
AND MARIAWNNE BAILEY, HUSEAMD AND WIFE

(*Borrower”). This Securty Instrumen. is given to
NBD MORTGAGE COMPANY

which is organized and cxisting under the faws of THE STATE QF DELAWARE . and whose
address is 900 TOWER DRIVE

TROY, MICHIGAN 48098 {“dender®). Borrower owes Lender the principai sum of
FIFTY THOUSAND

AND 00/100 Dalfars (U.S. 3 50,000.00
This debt is evidenced by Botrower's noie dated the same daie as this Sevurivv Instrument ("Note®), which provides for
monchly payments, with the full debt, if not paid earlier, due and payable on  JULY . 1, 2008

This Security Instrument secures 1o Lender: (a) the tepayment of the debt evidenced by theslote, with inicrest, and all rencwals
exiensions and modifications of the Neie; (b) the payment of ail other sums, with inteiest. advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's coveuant=-2nd agreements under this
Security [nstrument and the Note. For this purposc, Botrower does hereby morigage, grant and ccnve; in Lender the {oilowing

described property located in COOK County, Hlinois:
LOT 28 IN BLOCK 1, Il ARTHUR DUNAS’ NILES CENTER "L" EXTENSTON UNIT

NUMBER &, BEING A SU3DIVISION OF THE EAST 1/2 OF THE SOUTHEAST:/4 OF
THE SOUTHEAST 1/4 OF SECTION 20, TOWNSHIP 41 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

.nthtﬂaﬁ

10-20-423-015

which bas the address of B0l PARKSI JE, MORTON GROVE @ [Suect, Cey),

i 60053 . )
iiltinois {Zip Conde} ("Propeny Address™);
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S. Hamard or Propert I I Impm g ' cM:g or hereafter erected on ihe

Property insured against oss by firc, hazards included within the term "exterded coverage” and any olher hazards, including
floods or floading. for which Lender requites insurance. Thas wnsurance shall be maintained in the amounts and for the periods
that Lender requices. The insurance carrics providing the msurance shail be chosen by Borrower subjeci to Lender's approval
which shall not be unreasonabiy withheld. If Borrowes fails to maintain coverage described above, Lender may, at Lender’s
option, oblain coverage (o protect Lender’s rights 16 the Property in accardance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mwnigage clause. Lender
shalt have the right to hold the policics and renewals, If [ender requires, Borrawer shall prompily give to Lender alf receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carner and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applicd to restosation or repair of the
Property damaged, if the restoration or reparr is cconomically feasible and Lender’s secunty 13 not lessened. If the restoration or
fepair s not economically feasible or Lender's security would be lessencd, the insurance proceeds shall he applied (o the sums
secured by this Secunty [nstrument, whether or not then due, with any excess paid 1o Borrower. If Bacrower abandons the
Property, or does not answer within 30 days a nonce from Lender that the insurance carrics has offered 1o settle a claim, then
Lender may collect tiic insuzance proceeds. Lender may use the proceeds to repair or restore the Property er 1o pay sums
secured by this Security 'nstrument, whether ot nol then duc. The 30-day period wil! begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due date o(p< monikly payments referred to in paragraphs | and 2 or chaoge the amount of the payments. If
under paragraph 21 the Propery is acquired by Lender, Berrower's right to any insurance policies anc proceeds resalting from
damage to the Property prior 1o th¢ avquisition shall pass w Lender to the extent of the sums secured by this Sccurity Instutnent
immediately prior to the acquisitior.

6. Occupancy, Preservation, Maintzaance and Protection of the Property; Borrower's Loan Appiication; Leaseholds.
Borrower shail occupy, establish, and use-the Property as Borrower's principal residence within sixty days after the cexecution of
this Security Instrument and shall conlsnue to vecapy the Property as Borrower's principal residence for at leass ane year after
the date of occupancy, unless Lender otherwise agrzes iy wrihing, which consent shail not e unreasonably withheld, or unless
extenuating circumstances exist which are beyond-#arrower's control  Borrower shall not destroy, damage or inpair the
Property. alfow the Praperty to deteriorate, or commiii 2aste an the Property. Horrower shall be in defauli if any forfeiture
action or proceeding, whether civil or criminai, s begun that.in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument of Lender’s security interest. Botrower may
cure such a default and reinstate, as provided in paragraph 18, by c7using the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture o the. Borrower's inicrest in the Property or other material
impairment of the Tien created by this Security Instrument or Lendei’s «county iniesest. Borrower shall also be in defauir if
Borrower, during the loan application process, gave materially false or indccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan eyiainced by the Note, including, but not litnited
to, representations concerning Borrower's occupancy of the Property as a principal residence. [f this Security Instrument is on a
leaschold, Borrower shall comply wiih all the pravisions of the icase. [f Bomroy:er acquires fee title o the Propeny. the
icaseheld and the fee title shall not merge unless Lender agrees to the merger in writing

7. Protection of Lender's Rights in the Praperty. If Borrower fails to perform the covenanis and agreements conlained in
this Security Insirument, or there is a legal proceeding that may sigmficanily affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o eniorce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Leader's rights in the Preper;. Lender's actions may
include paying any sums secured by a lien which has priority over this Securily Instrument. apjeaiing in court, paying
reasonable attomeys’ fees and entering on the Property to make repairs. Although Lender may take acuion upder this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall hecome additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable. with interest, upen notice from Lender to Borrower requesting
paymen.

8. Martgage Insurance. If Lender requited mortgage insurance as & condition of makwig the loan secured by this Security
lnstument, Borrower shall pay the premiums required (o maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required (o
obiain coverage substantially equivalent 10 the mortgage insurance previously in effect, at 1 cost substantially cquivalent to the
cost to Borrower of the morigage insurance previousiy in effect, from an alternate morigage insurer approved by Lender. If
substaptjally equivalent morigage 1asurance coverage is not available, Borrower shall pay Lender each month a sum cqual to
one-twelfth of the yearly monigage insurance premium being paid by Borrower when the iniurance coverage lapsed or ceased 1o

be it effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
DPS 1081
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17, Trunsfer of the PrLJVN @EIRL@-I Allnr- G O)BﬂYthc Property 0? 2:;8::13riu 0w

i3 sold or transferred (or 1f a beneficial interent in Hotrower is wld o1 (ransferred and, Borrower ts not a natura) persong without
Lender's prior written copsent. Lender may. at its option, require simmediaie payinent 1 full of all Sumy secured by this
Securnty Instrument. However, this option shafl not be exsrcised by Lender if exercise is prohibited by federal law as of the date
of this Security {nstrunent.

If Lender exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed wihin which Borrower must pay all sums secused by this
Security Instrument. [f Borrawer fails to pay these sums prior to the expication of this period, Lender may invoke any remedics
permutted by this Security lastrument witheut further notice or demand on Borrower,

18. Borrower's Right to Reinstate. if Borrower meets ceniain condilions, Borrower shall have the right (v have
enforcement of this Security Instrument discoptinued ar any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may :pecify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Insirument. or (bs entry of a judgment enforcing this Securny Instrumeni. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (h)
cures any default of any other covenams or agreements: (c) pays all expenses incurrad in enforcing this Security Instrument,
including, but not lizaited to, reasonatle aitorneys® fees; and (d) 1akes such action as Lender may reasonably require to assure
that the lien of this Seoventy Instrument. Lender's righis in the Property and Botrower's obligation 10 pay the sums secured by
this Security Tnsiranent shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured beretiy Znall remain fully effective as if no acceleration had occurred. However, this right 10 reinstale shalt
not apply in the case of acceieraton under paragraph 17

19. Sale of Note; Changr of Loan Servicer. The Note or a panial micrest in the Note {together wath this Security
Instrument) may be sold one or moreimes without prior notice 1o Borrower. A sale may result in & change i the entity (known
as the “Loan Servicer™) thal coliects montiny payments due under the Note and thus Security tmtrumeni. There also may be one
or more changes of the Loan Servicer unrciarad (o a salc of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordanc, with paragraph 14 ahove and applicable Jaw. The notice will state the name and
address of the new Loan Servicer and the addiess 15 which payments should be made. The notice will also contain any other
information required by applicable taw .

20. Hazardous Substances. Borrower shall noyv-ries o5 permit the presence, use, disposal, storage, or release of any
Hazardous Substances on of in the Property. Botrower sholi-not do, nor allow anyone clse 1o do, anything alfecting the
Property that is in violation of any Environmental Law. The preceding 1wo sentences shall not apply (o the presence, use, of
stozage nn the Property of smiall quanities of Hazardous Substinces that are generally recognized to be appropriate to normat
residential uses and to mainrenance of the Property.

Borrower shatl promptly give Lender written notice of any tavespgation, claim, demand, lawsuit or other action by any
povernmettial or regulatory agency or private party involving the Property 70 any Hazardous Substance or Environmental Law
of which Borrower has acrual knowledge. If Borrower learns. or is notified by any governmenial or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Propentvis necessary, Borrower shall prompily take
all necessary remedial actions inn accordaice with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defiier! as loxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or-<axic petroleum products, toxic
pesticides and herbicides, volatile sofvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Envirenmental Law™ means federal Jaws and faws of the jurisdiction wheie th: Property iv located hat
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lendet further covenant and agree as follows:

21, Acveleration; Retnedies. Lender shall give notice o Bosrawer prior to acceleration folloning Verrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under pavagraph L7 unless
applicable law provides ctherwise). The notice shall specily: (a) the defoult; (b} the action required to cure the defauls;
(¢} & date, not less than 3¢ days from the date the notice s given to Borrower, hy which the default st be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in accelerntion of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sule of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-cxistence of a default or any uther defense of Borrower Lo acceleration and foreclosure. If the default is not cured on
or hefore the date specifled in the notice, Lender, at its option, may require immediale payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, incinding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secared by this Secunity instrument, Lender shall release this Security tnsirurent

without charge to Bortower. Borrower shall pay any recordation cosis. i
Org 1093

23. Waiver of Homestead. Borrower waives all right of homestead exemprion in the Property. Form 3614 9190
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