T R LA —- ey B POp—

UNOFFICIAL COPY 5

’Jalum;

BOX ﬂf' . THh646  TRAN 637C 07/06/93 12:32:00
55704 4 #-P3-514184

: CODY, “MUNTY RECORGER

i

s msesmere - fSpACE Abte This Line For Recording Dutn)

MORTGAGE

93514184

THIS MORTGAGE {"Security Yastrumen:®) is given on JUNE 30, 1993 . The mortgagor is

ANTHONY R. PONTILLG AND JGANNE PONTILLO, HIS WIFE

(“Barrower™), This Security Insirument is given to AMERTCAN NATIONAL DANK & TRUST COMPANY

OF HAUKEPAN TLLINOTY

which is organized and existing under the laws of THE 'J“TTED STATES OF AMERICA . and whose

address is 2217 WEST GKAND AVENUE, WAUKEGAN, ILLINWGIY . 60085 _
{“Lander™). Borrower owes Lender the principal sum of

ONE HUNDRED EIGHTY THOUSAND AND NO/100-------- —= = uiars (U.S. 180,000, 00~~~=~~ ).
This debt is evidenced by Borrower's note dated the same date as this Securicy fustrunsent ("Note™), which provides for
monthty payments, with the full debt, it not paid earlier, duc and payable on LY 1, 2023
This Security Instrument secures to Lender; ta) the sepayient of the debt evideneed by the Nowe, with interest, und ali |Lntw.||-.
extensions and modifications of the Netey () the payment of sl other sns, with intereit,) advanced ender paragraph 7 o
protect the security of this Security Instrament; and (¢) the performance of Borrower's covenwras and agreements under this

Sceurity Tustrument and the Note. For this purpose, Borrower does hereby mortgage. grant and convevte Lender the following
described property tocated in COOK County, IHinois:

LOT FOUR IN THE SANFRATELLO SUBDIVISION, BEING A
SUBDIVISION IN THE NORTHWEST QUARTER {(1/4) OF THE
SOUTHEAST QUARTER (1/4) OF SECTION 23, TOWNSHIP 41 NORTH,

RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING ‘-
T0 THE PLAT THEREOF REGISTERED IN THE OFFICE OF THE }
REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS, ON APRIL 23, \
1953, AS DOCUMENT NO. 3958627. \f
PIN #09-23-400-051 S W
' - \ \\ N

which has the address of 8325 CUMBERLAND AVENUE NILES {Streer, City],
Hlinwis 60714 Zip Code] {"Property Address™),
Form 3014  9/30

ILLINO!S-Sinpio Fumily-Fannle Moe/Fradidie Mac UNIFQRM INSTRUMENT Paje 1 ot 68 ~ Amended 5/91

m-BHHL} 19108] Vit MORTGAGE FORMS - (113293 8100 - 80015217201
(i

FOTLrop,

DEPT-11 RECORD TOR $35.00

Py



UNOFFICIAL COPY

g foaling

. N6/6 ¥LOL wiog
B JUALLLISU | STLNAIE SHP 0 P 30N ) jo Sdod pagapies: 200 BAALT g ey Janodiog Ldoy S oworiog) 9]
_ DGEIALN 3G O
PRI A4t AN AJE PUE UANNNSU] STUIIG iYL 0 soIstaotd 21 RIS SIGE g dorsEsoad SURMEI0D g oI 0apa i1 )
) D QYA DION DY 6 WISt SHINAG ST JO sOISTA T 1200 130100 RS III0N ([aie e apgeanpddis i i ues
MON AL L0 WA HIRDY S j 2SS o tesgaaad SOu g A M PAERep st Adnag 5 gougs 1 HOEASEE
OB AL pur sy IRy .(L; ]mu_[.\-\u.‘i RO LR PRI A | QUMY st ’,fimqn.m.mg twir] Ui ey G|
“qcraFmd SHpL 1 popLated S 0N IAPUE 10 IaM0LI0EE OF BRART U AARY (] PIREDD D (IS RIS SRR
’ SHQ U dep paptaodd 230t Suy 1aminLiog) oF 330N S STPTINAP PP | SSMPPE IL0 SUE B0 RS PIIRIS SSAPPI S AP |
O) JII ST JsHE A AT 2 JRGS DPUY T G120 AUY URPUT] 01 20U S SORARIP DML ASPPE Satjlo e o
Ssaupiy uadoag Ay o) PARALY 3 S 2000 MEPopdL aapon: o asi sannbar sep ajgeondde ssoget jae sep s sg
Furgemar Aq 1o 1 Funnanap £q aaad o peygs umnnnsu ] SILA0ag S g papiacid w00 o aaton S0y ey, Ty
Op M aapun gy wowSedad
fue moyua wowandad jenaed v ose paensy ag o sy uononpar gy Cjrdistad Soonpar pungor v ey o il
anp e fuyrw sgoag don oy Japun pamo prdouud sl Suirnper Ag pingal S oANTI ) 3500y S SapIY] ClasoLiog
0 PAPEAIAL ¢ [ STHEELTINILAL PAPOIdND UL[A JOMOLOG W0I) PO SPEALE Stuns A ) pur anuny paisd st ol
ARIeGD St onpad o) SIS0 g S paonpa 2y s AT GROJ yans Sue (1) U3 S panGLad o3 paaas ui)
S YA TONAINHOD UL PHIT([EET 2500 J0 A0 SOTITY UL L0 Jo ISUMIE Uy g os paiasdiaan P s aep g por
"STINYD UMD KRR S35 GO AR T o] WAMIS STy G SIS pasiaas aro) ag ] sadieg) uearf gy
TUASUOD § AFNOI0E TR IO DTONL 3T 0 BIDIIISU SIS ST Jo SURSE 24 0] PABanjia snonepoditionm suy s

';-L 020001 P APOUL UMD 01 ATt S aneEog I0 SEt pur apua] ey sannie (3) pur udunas] Guadag sup Sy paanass

e sns b op paedgo Aeoosiad Jou SEag) SRoaisn) S0 S 0 Suuay S Suaded] M) U1 s s 1300

g Ko pine e adeduon oy Suo ueaenssiy S1n55 snjl TS o St DN D) DIIND 10U SI0p TG DI

1','; Anaoy sup SUAN-00 048 IBNOLOE S0y U pur utol dg(egs sl pi seeuased §aasonog g ) e

ey 10 SUOISTAOSE Y OF PIAGRS 3NN PUI SIPIY ] 10 AGAISE I CIDSIZMS MDA DU PO S ol S .
S0 s o U0 pan SueuRAed Y] tSIauds-0,) SXGRI] RAAG pan juiep puaosy SUBISSY pur siossaanng 7

CEPOLLDS L HEEL AR 10 ASLNRND
2 appadad 10 J0 IDAIRM T 2y U RIS APIUIN 20 WEL SEEEEEIOND U1 APIRT) A SIURITIGI0) fuy ISR 1 SIossaIns
S Jamosiog 0 Janelog puidue oyl £g apn puRwop SuR 0 oSl Ag WILNSUE SUNDNG SIS PATDAS st gl jo
UOURZILGT 51PN 2STAIN0 10 TUSE AR JGE D) PUATND 01 3SRFOI 1071823l (1 Jossanans Sun jsumie sStpoaaed 3a0ammu0d
o) pANDAI QY J0U UYS JIPUFT 1SN U] SIOSSIDITS S Iasaa10g 10 JN00E [emEhe ay jo Sirgige a1 aseagal o) annado o
JIRYS IDMGIOL JO aII0) 1B S0SSI0ONS SUR 01 230 A P DRSS RILINDAG SH{T 54 PAUIDIIS SHIUS M) o uolziLioant jo
BOEM OIS 10 JUaWARG 10] U 3 j0 HOISUIING] 381834 | JON JIPU] S DURGI0] SISy K] 4aa0a108 1T ]
ssuatSed gons o nown o) a5y 10 ¢ opae | stdeizaed o) pasagan Suamded (o ayn o dep anp agy auodisod
10 pumxa g jjegs rdpnud o) spaosoad o coneandde S tTuntis w aaSe S0 SOM0LI0G DI AP ssajty
NP UYT JOU IO MBI UINSU] STUIG SIS PALIDS
NS s ) o SEadod g agr joedon ao sopeosag op s aande s spaaanad gy Apdde (i agion o) pazpioy e sy aapuY |
UAALT S1 00U YT P A1 S SERP g WA IOPR ] o) podsag o SR IMOLIE SPEIDIETRY IR R D[Nt P
UL DU 0 500710 JOULURPIOD I 1RGT EAOLOH 0) JAPUIT S 0L AT 40 aameing Sy paueburaese spadedd g )
QNP BA DT SUIS YL IOU SO SAPDLG ALNISU] ANNIG $11 & paanops stans gy o1 pandde ag
s spasosd ags saprandd dspsaayie wi agestdde seagun o Fonas ur 0880 SLRIA0 2PUAT P LAn10g) sl Surym
QU1 A0 SPIPAIL PIUNIIS SIS M] JO UROIE A URL S8 ST Sueger 2yt ooy SPRnupaEuun anadorg o anpa e
amp oy yangs uy Suadogg oy o Sy e o Wea agi vy aanoueg ol prkd ag pegs adapig Sy REINR Sy alolag
Arapmpannut {01 241 Jo AR ayInL iRy S Q) &g popraip tBUNR ) 2013 SIIRIPSUILE] DU SWAS DL jo junonm
(@101 oy () cuonsiy Susogjo) a Aq pardngnm spaadnad A o o A Sg panpal 3 RS 0aHRESE] 0oy sp
£q pamaas swns g1 RUns ar 22238 25MIAN0 JIPUDTT PUT LIARLIOH SN TUINEL A A0JRG {RIPIPSRILY MNULDSUY SIS
SIg1 A PUNBAS SWNS AU Jo unows ay ozl s o o1 jpnba s1 Surge) o) atag APpaanng Spadoag s e e e
g aer gongas vy Suadodg o jo Fayer iand B @A U1 UJ CIaAGAIOE O3 PInd SSoND AU Il TN URYE 0 B0 adIpaLm
SuARSU] SLMING SILE AY PAUDs sIns ) o) pakddtt ag ety spaedod o) T Auadord Tyl o Suiym {RIo) B o udad v |
apudy o pued g [peys

R

pue paufisse Lgausy v UOHRUWAPEGD jo aat u aumAaAId 1) b0 *Suadosd g o ud Aue jo BT I 0 Q0IEiRpuns
A 3is Uondauued ue renuanbasuod a0 10D safewp 1of @i a0 sk fue ju spanand ] RoPRIapun.) (1
uoiaadsun agy aoy asned agreosead JupApaads vonsadsuy te of doud 2o Jo W A1 N 000U FAKog
At qpegs 2opuary Suadolg M1 o suanasdsul pue uodn SoLud djQrUesEar SYEUE AR NN L8 10 1apud | aonaxdsog e
AR eI 10 10pUdTY PUE LDMGIFOE HORNING JUMIBITIE UDIIEM AL (IR SRPIOIN UL SPUX AMs
ATuRot 1og WAUAINBAL M) N C2ALI8 SS0] B amAGd () 0 IR0 1 0nst i uunu oy pasmhay suiaseasd M
Sod [PUS 20M0L0F POUGO ST U SjORpEAR sa0asg wiede sapuap £q pasosddi damsun ur &g papraotd (sannbas 1opuay ey
pouad ay) roj pup wnows 243 1) 25e10a0d adutinsut afeFuow J1 o sapuacy jo otdo ag e parnbal ag a5y o fnw sieatdeg




S, Hoased ar Pr up\:xtuxmuq E\E\J.Q\l\‘thv\Lv:as\g;:QxPNX;. o heveafter erecte] on e

Property instred agiist bass by fire, Baerds dncluded witliin the et Sesteinded eovetape™ “and iy other hasards, including
(loods or Tooding, for which Leader ceguives insumanee. iy insuriiee shalt be mamtained inthe wnoums and {or the periods
that Lender requires. The insuranee carvier providing the imsarance shall be chosen by Borrower subject lo Leader"s approvad
which shall not be unreasonably withheld, If Borrewer Giils to maintain coverage described above, Lender may, at Lender’s
option, vblain coverage W protect Lender's rights in the Praperty i accordance with paragraph 7.

Al insurance policies and renewals shall be aceeptuble o Lender wnd shall inctude o standard mortgage chwse. Lender
shali have the right 1 hotd the policies and resewals, 1 Lender requires, Burrawer shal! prompily give (o Lender al seceipts of
paid premits and eenewat noiices. I the event af loss, HBorrower shall give promgt votive to the iavorance cartier and Leuder.,
Lender iy muke proal of loss i not made promguly by Burrawer,

Unless Lender and Borrower otherwise agree in writing, tnsurance proveeds shall be applied to restoration of repuir of the
Property damaged, if the restoration or repair is economicatly Teasible and Lender’s seeurity is nal fessened. I the vestoration or
repair is ot economically feasible or Lender's security would be lessenwd, the insurance proceeds shalt be appiied to the swins
secrred by this Security Instrument, whether or not then due, with any exeess paid 1o Barrower. I Borrower abandons the
Property, or does not answer within 30 days a notice from Leader that the insurance careier has offered w settle o chaim, then
Lender may collentahe insurance proceeds. Lender may use the proceeds to repair of restere the Property or 1o pay suins
seeured by this Security strument, whether og ot then due. The 30-day period will begin when the notice is given.

Uniess Lender and Forrower otherwise agree in wuuu&. any application of proceeds o principal sholl not extend or
postpurie the due date nf4oe mowthly payments referred 1o in pamgmphs {oand 2 or change the amount of the payments, if
under parsgragh 21 the Property is sequired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Propetty prior to ingacguisition shall pass o Lender to the extent of the sums secured by this Security Instrument
immediately prior to (he sequisition.

6. Oceupaney, Preservation, Maloienanee and Protection of the Property; Borrower's Loan Applieation; Leascholds,
Borrawer shall occupy, estabtish, and use the Prapesty as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall cominue o Oecupy the Praperty as Borrower's princigad residence for at least one year afler
the date of decepaney, unless Lender otherwise dgreos in writing, which consent shalt noi be unteusonably withheld, or pless
cxtetunting cireumstances exist which are bevong Borower's comtrel, Borrower shall not destroy, damage or impair the
Property, allow the Property to deferiprate, or commiv vaste on the Property. Borrower shall be in delault il any forteituse
action or procecding, whether civil or eriminal, is begun thed i Lender's good Taith judgment could result in forfeiture of the
Property or otherwise materieily impair the lien ereated by this.Security Instrument or Lemder’s security interest, Borrower may
cure such o default and reinstate. as provided in paragraphs 18, by -d'nslll}_. the action or proceeding (o be dismissed with o mling
that. in Letder's good faith determination, precludes forfeitre of dne Borrower's interest in the Property or other muterial
impairment of the lien created by this Security Instrument or Lender's sceurity interest. Borruwer shidt also be in defastt if
Borrower, during the foan application process, gave materially false or inavewsate information or statements to Lender (or failed
W provide Lender with any material information) in connection with the loan evideced by the Note, including. but not timited
(o, representations concerning Borrower’s occupancy of the Property as @ princtpal residence. U this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the fease. If Borrolver acquires fee title to the Property, the
lenschold and the tee title shall not merge unless Lender agrees to the nierger in writing,

7. Protection of Lender’s Rights in the Praperty. If Borrower fails to pecfoem the coveannts and agreements contained in
this Security Inzteument, or there is a legul proceeding thas may signilicamiy afteet Lendes™ rights in the Property (such as a
proceeding in bankeuptey, probate, for condemnation or lorfeiture nr to enfuree laws or regulations), then Lender may do and
pay for whatever is necessary to protect the vatue of the Property and Lender's rights in the Propeavy Lender’s actions nsy
include paying any sums secured by a lien which has priority over this Sceurity Instrument, appzgring in court, paying
reasonable wtorneys’ fecs and entering on the Projierty to muake repairs. Although Lencler miay take action-vider this patagraph
7, Lemder does not have o o so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security [nstrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear imterest from the
date of dishursement at the Note rate and shall be payable. with imeresi. upon notice from Lender to Borrower rcqucaling
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secared by this Security
Iustrument, Borrower shall pay the premiums required to maintain the mortgage insurance in etfect, 11, for any reason, the
mortgage insurance coverage required by Lender lupses or veases o be in elfect, Burrawer shudl pay the premiums required to
ohtain coverage substantially equivalent 1o the mortgage insurance pieviously in effect, at a cost substantinlly vquivatent to the

cost to Borrower of the mortgage insurance previously in eifect, from an altesnate mongage insurer approved by Lender, if

substantially equivatent mongage insurance coverage is not available, Borrower shall pay 0 Lender esch month a sum equal to
one-twellth of the yearly morigage insurance premium being paid by Borrower when the tnsurance coverage lapsed or ceased to
b in effect, Lender will .mnpl use and retnin these pavments as a foss reserve in lien of mortgage insuranee. Loss reserve
Form 3014 930
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+ 17, Tramster of the I’ILTJI\ at u; u.Eanl QIILAN\LU Cr; ; BML Prup.-ny or mny interest in i

is sold or transfersed cor it n henelicial interest in Horrower bs sobd o (s feritd aid Barrawdr is Rl o atara) person) withm
Levder's prior written consent, Lender miay, it it option, require immediote payment i Tull of all sums seeured by tis
Seeurity Dnstrasnent, However, this optinn shull not be exercised by Lender il exercise is prohibited by federal taw as of the date
of this Security Instrument,

If Lender exercises this option, Lender skl give Borrower notice of aceeleration, The notice shall provide a period of not
Jess e 30 days Cromy e dite the notice iy delivered or miled within which Boreower must puy all sums seeured by this
Seeurity tnstrument, 10 Borrower tails o puy these suins prior to the cxpitation of this period, Lender nay isvoke-any rensedies
permitted by this Security Instrument without fuether notice or deimand on Borrower,

18, Rorrower's Right to Refnstate. IF Borrower aneets certain conditions, Borrower shall have the right (o have
erttoreement of this Seeurity Instrument discontinued it any tine prior to the carier of: (a) 5 days tor such other period as
applicable Taw may specity for reinstatement) betore sufe of the Property pursuant o uny power of sufe contained in this
Security instrument; or (b) entry of a judgment enforeing this Security Insteument, Those conditions are that Borrawer: (1) puys
Lender all sums which then would be due under this Security Tnstrument and the Note as il ne aceeleration had oceurred; (b)
cures any default of any other covenants or agreements: () pays all expenses incurred in enforcing this Seeurity Instrument,
including, but nerdinvted Lo, reasonable attorneys” Fees; and (d) takes such action as Lender may reasonbly require to assure
that the Lien ol this Security Instrument, Lender's rights in the Property and Borrower's obligation (o pay the suins secured by
this Security  Instrumdnt shall continue unchanged. Upon weinstatement by Borrower, this Security Insteument and  the
abligations secured hereby shall renmin futly effective a8 H no aceelertion hiad ocesrred. However, this right 1o reinstate shall
nat apply i the case of deceleration uader paragraph 17,

19. Sate of Note: Change o Lonn Servicee, The Note or o partial interest in the Note (hq,ulhur with this Security
Istrumient) may be sold one or masetmes without prior notice (o Borrower. A sule iy resultin o chunge in the entity (known
as the “Lesn Servicer™y that cotlects memblypayments due wider the Note amd this Seeurity Instrament, There alse may be one
or more changes of tie Loan Servicer uarelated o a sale of the Note, I there is @ change of the Loan Servicer, Borrower will be
given written notice of the chunge in accordarte with paragraph 14 above and applicable v, The notice will state the name and
address of the new Logi Servicer and the address o which payments should be made. The notice will also contain any other
information reauired by upplicable Taw.

20, Hazardoss Substunces, Borrower shall not <oase or permit the presence, use, disposat, storage, or release of any
Hazardous Substunces on or in the Property. Burrower shall not do, nor allow anyone else w do, anything alfecting the
Property that is in viokition of any Cnvironmental Law. Theproceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substandes that are generally recognized w be appropriate to normal
residentinl uses and o maintenunee of the Propeny, N

Borrower shalt promptly give Lender written netice of any investsipadon, claim, demand, lawsuit or other action by any
govermmentul or regulatory ageney or private party involving the Property o any Hazardous Substance or Environmental Law
al which Borrower has actisd kaowledge 3 Borrower Jearns, vr is nosilied by sy sovernmental or regulitory authority, that
any removad or other reriediation of any Hazardous Substanee affecting the Propentyis necessary, Borrower shall promptly take
all necessary remedin! actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defingdoas toxic or hazardous substances by
Euvironmental Luw and the fullowing substances:  gaseline, kerasene, other lammable ortoxie petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or furmaldehyde, ane cadioactive materials, As used in
this paragraph 20, “Enviconmental Law™ means federal Taws and faws of tw jurisdiction where the Property is located that
relate 1o health, safety or environmental protection, ~

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice te Borrower prioe to acceleration followig ',muwer s hreach
of any covenant or agreesnent in this Seeurity Instrament (but sot prior to aceeleration vnder paragraph 17 unless

applicable law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the defuult;

() 0 daie, not fess than 39 days from the date the notice is piven to Borrmwer, by which the default must e cured; and
(¢) that faihure to cure the defsult on or before the date speeified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate afier aceeleration and the right lo assert in the foreclosure proceeding the
non-existence of a default or any other defense of Bavrower o aecelerntion and foreclosure. If the default is not cered on
or before the dnte speeified o the native, Lender, ot its aption, may regnire immediate payment in foll of all sums
seeured by this Secority Instrument without Turther dented and may foreclose this Seeurity Instrament by judiciul
proceeding, Lender shiall be entitled to collect nll expeases incurred in pursuing the remedies provided in this paragraph
21, including, but not fimited to, reasonable attarneys® fees and costs of title evidence,

22, Release, Upon payment of ali sums seeured by this Security Instrument, Lender shall release this Security Insirument
without charge w Borrower. Borrower shall pay any recordastion costs,

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property. Form 3014 /90
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ADJUSTABLE RATE RIDER’

(1 Year Tressury Index—Rate Caps—Fixed Rate Conversion Optionj

THIS ADJUSTABLE RATE RIDRDER is made this 30TH day of JUNE
19 93, and is incorporated inte aad shall be deemed to amend and supplement the Mortgage, Deed of Trus(

ar Security Deed {the “Sceurity lastrument') of 1he same date given by the undersigned (the “'Borrower™’j (o secure

Horrower's Adjustable Rate Note (the ‘*Note™) 1o
AMERICAN NATTONAL BANK AND TRUST COMPANY QF WAUKEGAN, TLLINOIS

{(the "*Lender’) ol the
same date and covering the property described i the Security Instrament and located at:
8325 CUMBERLAND AVENUE, NILES, ILLINOIS 60714
[Propesty Adidress)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT

THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COYENANTS. In addition (o the covenants and agreements made in the Security Instrument,
Borrower and Lender-further covenant and agree as follows:
A, ADJUSTABLE RAVE AND MONTHLY PAYMENT CHANGES

#

The Note provides for ap initial interest rate of 4.
in the adjustable interest rate/ans the monthly payments, as follows:

4, ADJUSTABLE INTEREST FATE AND MONTHLY PAYMENT CHANGES

%o. The Note provides for changes

{A)} Change Daltes
The adjustable inlerest rate § wiil‘pay may change on the first day of JULY
19 94 , and on thin d'ly every 12th monyircherealier. Each date on which my adjustable interest rate could changc

is called a **Change Date.’

(B} The Jndex
Beginning with the tirst Change Date, my adjus.able interest rate will be based on an Index. The *‘Index'’ is the

weekly average vield on United States Treasury securisies adjusted 1o a constant maturity of | year, as made available
by the Federal Reserve Board, The most recent Index figitzaavailable as of the date 45 days before each Change Date

is called the “'Current Index.””
If the Index is ne longer available, the Note Holderviil choose 2 new index that is based upon comparable

information. The Note Holder will give me notice of this chaire.

{C) Culculation of Changes

Before each Change Date, the Note Holder will calculate my arw interest rate by adding

TWO AND THREE-QUARTERS percentage point(s, (7. %) ta the Current
Index. The Note Holder will then round the result of this addition to the paasest ong-cighth of one percentage point
(0.125%), Subiect to the limits stated in Section 4(I3) below, this rounded amovnt will be my new interest rate until
the next Change Date.

The Note Hotder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that 1 am expected to owe al the Change Date in full on the Matucily Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amo imt“of my monthly payment.

(1)) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than Y
ar less than 2. W, Thercalter, my adjustable interest rate will never/og ir creased or decreased
on any single Change Date by more than oercentage point(s)
( %4) from the rate ol interest | have been paying for the preceding 12 rionths, My interest
rate will never be greater than 10,25 %, which is called the **Maximum Rats ’(

(E) Effective Date of Changes

My new interest rate will becomie effective on cach Change Date. | wili pay the amount of imy new monunly payment
beginning on the first monchly payment date after the Change Date vntif the amount of my monthly payment chungcs
again.

(F) Naotice of Chaanges

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required by law
te be given me and also the title and elephone number af a4 person who will answer any guestion 1 may have regarding

the notice.

B. FIXED INTEREST RATE OFTION
The Note provides for the Borrower's option to convert fraom an adjustable interest rate with interest rate limits

to a fixed interest rxte, as Follows:

5. FIXED INTEREST RATE CONVERSION QPTION

(A) Option 1o Convert 1o Fixed Rale

1 have a Conversion Option that | can exercise unless [ am in default or this Section 5(A) will not permit me
to do sn. The “*Conversion Option’” is my option 1o convert the interest rate ! am required to pay by this Note from
an adjustnbie rate with interest rate Limits 1o the tixed rate calculated under Section 5{B) belaw.

The conversion can oniy take place on o date(s) specified by the Note Holder during the perieod beginning on
the first Change Date and ending on the {ifth Change Date. Each date on which my adjustable interest rate can convert
to the new fixed rate is called the “‘Conversion Date.”’

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER —Single Famdy — 1 Yonr Treanury Indox-Fannle Mae Uniform Instrument Farm 3118 1/€3
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