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1525 VICEROY DRIVE, 3RD FLOOR
DALLAS, TX 75235

{Space Abave ThisLine For Recording Data) A

STATE OF ILLINOIS FHA Casc No. 134-7159186-703

FHA MORTGAGE

THIS MORTGAGE  {"Security Instrumen”} is given oo June £4, 1993

The Mongagor is GUEZORY R. PETERSON AND WIFE, CHRISTINE PETERSON whose address is
4144 NORTH MAPLEW 20D AVENUE
CHICAGO, 1L 60618 {"Borrower”).

This Security Instrument is given o
LOMAS /4ORTGAGE USA, INC. , A CONNECTICUT CORPORATION

which is organized and cxisting under the liws of THE STATE OF CONNECTICUT, and whose address is
1525 VICEROY DRIVE, 3RD FLOOR

DALLAS, TX 75235 (*lender”).
Borrower owes Lender the principal sum of
Forty Eight Thousand Five Hundred Six and no/ 54’ Dollars {U.5.$48,306.00).
This debt is evidencsd by Borrower's note dated the swin< date as this Sccurity Instrument ("Note”), which provides for monthly
payments, with the full debt. if not paid caclier, due and payabiz on July 1, 2008. This Seccurity Instrument secufes 10 lender:
ta) the repayment of the debt =videnced by Ihe Note, with interest, and all renewals, extcasions and medifications; (b) the payment
of ali other sums, with interest, advanced under paragraph 6 1 protect the security of this Security Instrument, and (c) the
performance of Borrower's covenants and agreements under this Securay Insrument and ihe Note. For this nurpose, Borroseer
does hereby gram and convey to Lender, the following described proporty Iocated in COOK County, Hlinois:

LOT 6 AND THE NORTH § FEET OF LOT T IN BLOCK-- IN PAUL O. STENSLANDY'S SECOND
SUBDIVISION IN THE SOUTH 1/2 OF THE SOUTHEAST 1/4 OF SECTION 13, TOWNSHIP 40 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOR COUNTY, ILLINOIS.

P ® 1392411637

which has the address of 4144 NORTH MAPLEWOOD AVENLE,
{Street)

CHICAGO, IL 60618
{City} {State} [Zip Code] ("Properiy Address®);
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TOGETHER WITH ail the improvements now or bereafter erected on the propenty, and all casements, rights,
appurtenances, rents, royaliies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a
part of the property.  All replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is

referred o in this Securily Instrument 2s the “Property

BORROWER COVENANTS that Borrower is lawfully setzed of the estate hereby canveyed and has the nght e granl
and coavey the Property and that the Property isunencumbered, except for encumbrances of record. Botrower warrants and will
defend gencrally the title to the Property against ail claims and demands, subject to any encunbrances of record.

1. Payment of Principal, Interest and Late Charge. Boirower shall pay when due the prmcipal of, and inkerest on, the debt
evidenced by the Note and late charges due under the Note,

2, Montk’s Paymenis of Taxes, Insurance and Other Charges. Borrower shallt include in cach monthly payment, togeiher
with the principal and irterest as sei forth w1 the Note and any fate charges. an instaliment of any {a} taxes and special assessments Jevied
of to be levied againkt ' Property, (b} leasshold payments or ground rents on the Property, and (<) premmms for isurance reguired

by Paragraph 4.

Each monthly installloes! for items (a}, (0) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender. plus an amoum sufficient o siaintain an additional balance of not more than one-sixth of the estimated amounts. The full annual
amount for each iterm: shall be accumulat=2 by Lender witkin a perid ending one month before an nem would beconx dehnquent. Lender
shall hoid the amounts collected in trust (opay items (3}, (b) and (c) before (hey hecome delinquent.

If at any time the total of the payminls hekd by Lender for sems (). b), and (c), together with the futute monthly payments
for such items payable 10 Eender prior to the due date; of such items. exceeds by more than one-siath the estimated amaount of payments
required @ pay such items when due. and if paymeiitz o0 the Note are current. then Lender shall either refund the excessover one-sixth
of the estimated payments or credit the cxcessover onc=aimaof the estimated paymeats to subsequent payments by Boriawer, at the oplion
of Burrower. If the total of the payments made by Busiorzer for niem {a), (), or (¢) 1 insufficient (0 pay the wem when duc, then
Borrower shall pay to Lender any amount necessary 1o mak. up the deficsency en of before the dite the item becotnes due.

As used in this Security Instrument, “Secretary “means tis Seccetary of Housing and Urhan Development or bus of her designee.
In any year in which the Lender must pay a mongage snsurance premuur, 2o the Secretary, each monthly payment shall abvo include either:
() an installment of the annual morigage insurance premium fo he peat by "ender to the Secretary, or (1) a monthly charge instead of
a mortgage insurance premium if tus Securdty Instrument 1s held by the Scerrary. Each monthly installment of the mortgage insurance
premium 3hall be in an amount sufficient to accumulate the full annual morgage insurance premium with Lender one month prior 1o the
date the full anpual mortgage inwrance premium is due to the Secretary, of o this Scourity Instrument is held by the Sccretary, cach
monthly charge shall be 1 an amount equal to onc-twelfth of one-half percent of th: ouiwanding principai balance due on the Note.

If Borrower tenders to Lender the full payment of ali sums secured by this Secwivy instrumeni. Borrower’s account shall be
credited wich the balance remaining for all installments for items (a). {(b) and {c) and any mertgzge insurance premmm instaliment that
Lender has not become obligated 10 pay 1o the Secreuary, and Lender shall promptly refund any :xcess funds 1o Borrower. Immediately
prior to a foreclosure sale of the Property or its acquisition ny Lender, Borrower's account shall be ¢redited with any balance remaining

for ali installments for items (2), (b} and {(c).

3. Application of Payments. All payments under paragraphs i and 2 shall be applicd by Lender s Caiiows:

FiRST. 0 the mortgage insurance premium to be pawd by Lender to the Sccretary or to the monthiy chzrge by the Secrelary
instead of the monthly mortgage insurance premium;

SECOND., to any taxes, special assessments. leaschold paymenzs or ground rents, and fire, flood and other aazard insurance
premiums, as required;

THIRD, 1o interest due under the Note;

FOURTH, to amorization of the principal of the Note:

FIFTH. 1o laie charges dve under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propeny,. whether now in
existence or subsequently erected, agzinst any hazards, casualties, and contingencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements
on the Property, whether now in existence or subsequently crected. against foss by floods (o the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any rencwals shail be held by Lender and shall
include loss payable clacses in favor of, and in 2 form acceptable 1o, Lender.
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In the event of fuss, Borrower shall give Lender immedute nntice by mail. Lender may mitke proof of Joss if not tnade prompily
by Borrower. Each insurance company concerned is herebry authorized and ditected Lo make payment for such loss derectly w Lender,
instead of 10 Borrower and to Lender jeintly. AM or any pant of the insurance proceeds may be applied by Lender, at #ts option, exher
(2} to the reduction of the indedledness under the Note and this Securiry Insrument, first to any d:linquent amounts apphed i the order
in Paragraph 3, and then to prepayment of prmcipal, ar (b) 10 the restoration or repair of the damaged Property. Asry applxanon of the
proceeds o the principal shall not exiend or postpone the due date of the monthly paymenis which are referred o 10 Paragraph 2, of
change the amount of such payments. Any excess insurance proceeds aver an amouni required to pay all outsanding indebiedness under
the Note and this Sccurity Instrument shalt be paid to the entity legally entitled thercto.

In the event of foreciosure of this Security Instrument or other transfer of tille lo the Progerty that exiinguishes the indebiedness,
all right, e and iderest of Borrower in and 1o insurance policies in force shall pass (o the purchaser.

8. Occupexy, Preservation, Maintenance and Protection of the Property; Borrower's Losn Application; Leaseholds.
Borrower chall occapy.<sablish, and use the Property as Barrawer's principal residence wichin sixty days afier the execution of this Secunty
Instrument and shall contzue 1o accupy the Property as Borrower's principal residence for ar Jeast one year afier the dale of eccupancy,
uniess the Sscretary determivs this requitement willcause undue hardship for Borrower, or unless exiepuating circumstances exis{ which
are beyond Bortower's coilro!. Sorrower shall notify Lenders of any extenuzting circumstances. Borrower shall nt commut wasie of
destroy, damage of substantially ciarge the Property or allow the Propenty (o deteriorale, reasonaske wear and tear excepled. Lender may
inspect the Property if the Properiy 4 vzcant of atardoned or the loan is in defaull. Lender may ke reasonable action Lo profect and
pieserve such vacant ur abandoned Piopeny. Borrowse shall also be in default if Bocrower, during the foan application process. gave
matenally false o7 inaccurate informanon o staternents to Lender (or failed to provade Lender wits any material infermalion) n connecticn
with the loan evidenced by the Note, incluGing, butl not Timsied o, represcnations concerning Horrower’s occupancy of the Property as
3 principal residence. If ths Securty Instrument s on, a leaschold, Borrower shall comply with the provisions of the lease. I Bosrower
acquires fee tile 10 the Property. the leasehold ant fa= ttle shali it be merged valess Lender agrees (o the merger in woting.

6. Charges to Borrower and Protection of wexder’s Rights in the Property. Borrower shall pay all goveinmental o
muniipa! charges. fines and imposttions that are not inctuder’ = Paragraph 2. Borrowes shall pay these obligations en ime directly to the
entity which i owed the payment. If faslure In pay would adverxly affect Lender's wierest i the Property, upon Lender's fequest

Borrower shall prompdy furnish to Lender recepts evidencing these payments.

if Borrower fails (o make these payments of the payments rogured by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Secusity [nstrument, or thers is 2 Jegal procesin, that may significantly affect Lender's rights in the Property
(such as 2 proceeding in bankruptcy, for condemnation of to enforce laws or szgulations), then Lender may do and pay whatever s
necessary 1o protect the value of the Property and Lender's rights in the Propeny inciuding payment of taxes, hazard insurance and other
uems mentioned i Paragraph 1.

Any amounts disbursed by Lender under this Paragraph shall become an aoditiunat debt of Borrower and be secured by this
Securnty Instrument. These amounts shall bear intecest from the date of disbursement, at il.¢ Moie e, and at the option of Lender, shall
be immediately due and payable.

7. Condemnpution. The jruceeds of any award or claim for damages, direct or conszquential. in connection wih any
condemnation or other aking of any part of the Property, or for conveyance in place of condemnation, arc i=rshy assigned and shall be
paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under the Noax ard this Security Instrument.
Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrurico:, first 10 any delinquent
amounts apphed in the order provided in Paragraph 1, and then to prepayment of principai. Any apphication ¢l the proceeds (a the
principal shall not extend or postpone the due daie of the monthly payments, which are referred 1o in Paragraph I.<7 Giange the amount
of such payments. Any excess proceeds over an amount fequited 1o pay all outstanding indebicdress under the Nowe and this Secutity

Instrument shall be paid to the entity legally emttled theretn,
8. Fees. Lcnder may coliect fecs and charges authorized by the Secretary. Joaad)ain

9. Grounds for Acceleration of Debt.
(9} Defaull. Lender may, cxcept as imted hy regulations issued by the Secretary in the case of payment defaults, require
immediate payment in fuil of all sums scrured by tus Security Instrument il:
(1) Borrower defaults by failing to pay in fult any monthly payment requiced by this Security Instrument prior 10 os on the
duye date of the next morthly paymeni. of
\n) Borrower defauks by failing. for a period of thirty days, to perform any other obligations contained n this Secueay Instrument.
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(b) Sale Without Credit Approval. Lender shal), if pesmitted by applicable law and with the pnier approval of the Secreary,
require immediate payment in full of all sums secured by this Security Instrument f:

(i} All or part of the Property. or a beneficral itterest in 2 trust owning all or part of the Property, i sold of otherwise
translerred (other than by devise of descent) by the Borrower, and

(i) The Property 18 ot occupied by the purchaser or granice as bis of het prncipal residence, of the purchaser or gramniee
does 30 occupy the Property, but his or het credit has not been approved in accordance with the sequirements of the

Seceetary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment 1n Yuli, bus Lender does pot
require such paymenis, Lender docs not warve iis sights with respect to subsequent evenis.

{d) Regoxttons of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's nights, in
the case of Zayment defaulls, W require immediate payment i full and foreclose if oot paid.  Tins Security Instrument docs
mat authorize (&crefztatun of foreclosure f not permitted by regulations of the Secretary.

(e) Mortgage Novirinred. Borrower agrees that should this Security Instrument and the Note secured thesehy ot be eligebic
for insurance under Uie tvononal Housing Act within minety (90) days from the date hereof, Lender may, al sts ophon and
notwithstanding anything(n Paragraph 9. require immediate payment in full of all sums secured by this Secucrry Instrument.
A written statement of any authorized agent of the Secreary dated subsequent o ninety (90) days from the date hereol,

decliming to myere this Securdy ‘nsvesent and the Note secured therehy, shall be deemed conciusive proof of such icligibility .

Notw thsanding the foregomg. thiz oplion_may not be excrcesed by Lender when the uravailabibity of insutance i solely due
to Lender’s failuse W0 remn a mortgag: msarance premmsm (o the Secretary.

10. Reiastatement, Borrower has a nght (0 be'tch.ovaled if Lender has required immediate paymeni in full because of Borrower’s
failure to pay an amount due under the Note or this Secnity Instrument.  This right applies even afier foreclosure proceedings are
instituted.  To remnstate the Security nstrument, Borrower snall tender in a fump sum 2l amcunts required to bring Borrower's a.count
cusrent including. 1o the exwent they ate obligations of Bortower unger s Security Instrument, foreclosare costs and reasomable and
customary attorney ‘s fees and expenses properly associaled with the frrslosure proceeding. Upon remsialement by Borcower, this Securimy
Instrument and the obligations that 1t secuses shall remain in effect avi! Fender had not requited immediaie payment in full. However,
Lender s not cequired 10 permit reinsatement if: (i) Lender has accepizd reinsiatement after the commancement of foreclosure
proceedings within two years unmediately preceding the commencemens of a'curr=4 forechosure procecding, (i) reinsiztement witlprecivde
foreclosure on different grounds in the future, or (i) reinstalement will adveise'y 2ffect the priority of the hen created by this Securrry
[nstrument.

1f. Borrower Not Released; Forbearance By Lender Not a Walver. Exteziya of the tme of paviment or modificaton of
amonzation of the sums secured by this Security Instrument granted by Lender to any suciestor i intetest of Borrower shall pot operate
w release the labiliry of the onginal Borrower or Barrower's successor in itetest. Lender shali or be required lo commence procecdings
agains any successor il interest of refuse 1o exiend time for payment or otherwise modify amortiza.ion of the sums secured by this Securny
Instrument by rezson of any demand made by the onginal Borrower or Borrower's successors in inerst. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Llability; Co-Signers. The covesants and 2g'cements of this Securky
Instrument shalf bind and bencfii the successory and assigns of Lender and Barrower, subject to the provisions on persgraph 9.b. Borrower's
covenams and agreements shall be joint and several. Any Borrower who <o-signs this Securry Instrument but dotcorisaecute the Note:
{2} 1 co-signing this Secursty Instrumesnt only to morgage, grant and convey that Borrower’s imterest m the Propeny. under the tzrms of
this Security Instrument: (b) is mot personally obligated 10 pay the sums secured by this Securty Instrument; and (cj agrees that Leades
and any other Borrower may agree (o extend, modify, forbear or make any accommodations with regasd to the serms of this Security
Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivening it or by mailing # by fuu
class mail uniess applicable law requires use of another method. The notice shall be direcied 1o the Property Address or any ather adéress
Borrower designates by notice 1o Lender. Any rotice 1o Lender shall be given by first class mail to Lender's address stated heresn of any
address Lender desigraies by notice to Borrower. Any notice provided for in this Security Instrument shall be deemcd to have been given
to Borrower or Lender when given as provided in thss paragraph.

14. Governing Law; Severability. This Securny Instrument shall be governed by Federal law and the law of the qurisdiction in which
the Property is located. In the event that any proviswon or clause of this Security Instrument or the Note conllicts with applcable law, such
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conflict shall not affect other provisions of this Security Instrument or the Noie which can be given effect withoul the conflcting provision.
To ths end the provisions of this Securiy Instrument 2nd the Note are declared i be severable.

15, Borrower's Copy. Borrower shail be given one conformed copy of this Security Instrumeni.

16. Assignment of Rents. Borrower uncoaditionally assigns and transfers to Lendes all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents (o collect the rents and revenues and hereby directs each tenant of the Property to pay
the rents to Lender or Lerder’s agents. However, prior (o Lendet’s notice tn Barrower of Borrower's breach of any covenant of agreement
in the Security {nstrument. Botrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute asugnment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Bortower shall be heid by Borrower as trusiee for benefit of
Lender only, (0 be 2;nlied ta the sums secured hy the Secunty invrument; (b) Lender shall be eniitied to cnllect and receive all of the
rents of the Propfty.-and (¢) cach tenant of the Propesty shall pay atl rents due and unpad to Leder o Lender's agent on Lender's

writien demand to thr (eram.

Borrower has pot executnd any prior assignment of the rents and has pot and will not perform any acl that would prevent Lendes
from exercising is rights uncer ts paragraph 16.

Lender shall not be requircd ' snter upon, take control of or mamtan the Property befoic or after giving noixe of hreach o
Borrower. However. Lender or a judi-iziiy appomnted receiver inay do wr al any time there is 3 hreach. Any application of rents shall not
cure or waive any default or invalkiate any «aivsr right of remedy of Leader. This assignment of rents of the Property shall terminate when
the debt secured by the Security Instrume:” 12 pasd in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrer as follows.

17. Foreclosure Procedure. If Lender requirss ‘mmediate payment in fuil under paragraph 9, Lender may invoke the power
of sale and any other remedies permitied by applicatie ‘av/. Lender shall be entitled to collect all expenscs incurred in pmarsuing
the remedies provided in this paragraph 17, including, {at not limited to, reaxmabie attorney’s fees and costs of title cvidence,

18. Release. Upon payment of all sums sccured by thi¢ Security instrument, Lender shall release this Security Instrumert

without charge to Borrower. Borrower shalf pay any recordaiizn casts.
19. Waiver of Homestead. Borrower waives all right of homcsicad exemption in the Property.

Riders to this Security Instrument. If one or more riders are execu:ee oy Borrower and recorded together with this Security
Instrument. the covenants of each such cider shall be incorporated into 70 shali amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in a part of this Sxcuiity instrument. |Check applicable baxies)].

[ } Condominium Rider [ ) Growing Equity Rider { ] Oher
[ ) Planned Unit Development Rider [ | Graduated Payment Rider

[Specify)

BY SIGNING BELOW, Borrower accepts and agrees io the lerms contained in this Security instiment and in any rider(s)
execuled by Bosrower and recorded with it.

/d/fow AL s (SEAL)

GﬁEGdI__lY'ﬂ. PETERSON Borrower
7 .

At T _ /f/ﬂ—-—' __iSEAL)

Borrower

(SEAL)
Borrower

(SEAL)
Botzower
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STATE OF [HLINOIS, _
B
1 7 L‘a.({,(..(_& “a Netary Public in and for said county and state.do hereby certify that

CREGORY R. PETERSON AND WIFE, CHRISTINE PETERSON | personally known to me 1o be the same persons) whose

name(s) arz subscribed [ the foregoing instrument, appeared before me this day in person, and ackpowledged that they signed

and delivered the said instrument as ('[i:(ﬁ L~ free and voluntary act, for the uszs and purposes theeein set forth.
- =
Given vnder iy hand and official scal, this / ) day of (—\(,a-—n.f_ . I/?, " ?15

My Commission expires: - / ) {:
&__;f - Lo L
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