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ADJUSTABLE RATE RIDER
1 YEAR ARM

iCre Tear Treatury indes . Rate Catd)

THIS ADJUSTABLE RATE RIDER iv made this 23rd day of FEQRVARBY. 1393 ... ... , and is incorporated
into and shall be deemed to amend and supplement the Mortgage, [ved of Trust or Security Deed {the “Secunty
Instrument”) of the same date given by the undersigned (the "Borrower”) to sccore Borrower’s Adjustable Rate

Note (the “Note”) to THE PRUDENTIAL HOME MORTGAGE COMPANY, ING. ... e
{the “Lendery of the same datc and covering the property desenibed in the Security Instrument and located at
819 LINDEN. WALMETTE. IL_ 60081 ... .. ... S

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TH © INTEREST
RATE AND THE MONTHLY PAYMENT. 1THIE NOTE LIMITS THE AMOUNT TIHE
BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE VIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDRITIONAL. COVENANTS. In addition to the covenant< and agreemente made in the Securnity Instrument,

Borrower and’ [ zader farther covenant and agrec as followy:

A. INTEREST RAYE ,\ND MONTHLY PAYMENT CHANGES

Ths Note provides foe wrinitial interest rate of . 48T . "o
the intcrest rate and the maunthly payments, as follows:

4. INTEREST RATE Allu MONTHLY PAYMENT CHANGES

. Scction 4 of the Noie provides for changes in

{A)} Change Dates

‘The interest rate 1 will pay may ci’ang: on the first day of . MARCH. 1934, . . and on that day cvery 12th
month thereafter. Each date on which sy interest rate could change is called a “Change Date.”

{B) The Index

Beginning with the fint Change Pate, my interest rate will be based on an Index. The “Index” is the wockly
average yield on United States Treasury <cenrities) adjusted 1o a constant maturity of onc year. as made
available by the Federal Reserve Board. The mast rreent Index figrene available as of the date 45 days before

cach Change Date is called the "Current Index.”
It the Index is no longer available, the Note Hokler wilVchinose a pew index which is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Cailculation o! Changes

Before cach Change Date, the Notc llolder will caleulate " my new interest rate by adding
.....two and seven-eighths percentage points (. 2875%) . ISR ey 4 .10 the Current Index. The Note
FHolder will then round the result of this addition to the nearest anc-clvnh of one percentage point (0.125%).
Subject to the limits stated in Scction HD) below, this rounded amount wil, be my new interest rate until the

next Change Date.
‘The Note Halder will then determine the amount of the monthly payment thza. wonld be suflicient 10 repay

the vnpaid principal that | am cxpected 10 owe at the Change ate in full on the mitunty date at my new
interest rate in substantially equal payments. The result of this calculation will bzin new amount of my

monthly payment.
{D) Limits on Interest Rate Changes
‘Fhe interest rate ! am required to pay at the first Change PJate will not be greatcr than ...8.87% .. % or less

than .. .2.87%...... %4. Thereafter, my intercst rate will never be increased or decreased on any single Change

Datc by more than ..two percantsge points [ 2000%) . . from the rate of
intcrest 1 have been paying for the preceding 12 months. My interest rate will pever be greater than

10.87% o

{E) Efiective Date of Changes

My new interest raic will becomne effective on cach Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Datc until the amount of my

monthly payment changes agan.
{F) Notice of Changes

‘The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the cffective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question | may

have reganding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Sccurity fnstruinent is nmended to read as follows:

Transfer of the Property or a Beneficial Interast in Borrower. If all or any part of the Property or any
interest in i is sold or transferred (or if a beacficial interest in Borrower is sold or iransferred and Bomrower is
not a natural person) without [.cnder’s prior wntten consent, [Lender may, at its oplion, requirc immediate
payment in full of ail sums sccured by this Sccurity Instrument. Tlowever, this option shall not be excrcised
by Londer if cxcrcise is prohibited by federal law as of the date of this Sccurity Instrument. lender also shall
not exercise this option if: (a) Borrower causes to be submitied to [ender information required by [ender to
evaluate the intended teansferce as if a new loan were being made to the transferce; and (b) Lender reasonably
determines that [ender's sceurity will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acecptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Tender’s
consent to the loan assumption. | ender may also require the transferee to sign an assumption agreement
that is piuep able to Lender and that obligates the wransferee to keep all the promises and agreements made in
the Note ardein this Sccurity Instrument. Borrower will continue to be obligated under the Note and this

Sccurity Instrament unless Lender releases Horrower in writing.

If Lender exeriises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The 1:0vice shall provide a penod of not less than 30 days from the date the notice is delivered
or mailed within whizn Eonrrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these suma prior (0 the cxpiration of this period, |ender may invoke any remedies permitted by this
Sccurity Instrument wiitiout further notice or demand on Borrower.

BY SIGNING BELOW, Borrowcr acrepts and agrees to, hc‘mrms and scnams nuuned in this Adjuslablc

Thre M/f// ’//Q_use

/ ZULENE MCAULIFFE

,}j_\_; N ’M&aerg‘m

Rate Rider.

SPFAH A MCAULIFFE -Borrdwis
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