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Borroweroms_l.enderihepr\ncipalw.n.s Forty &§1lx Thousand Do]]ars ind no100
BRI Dollars (U.S.$ 46, 000.00 ). This debtls
avidenced by Borrower’s note'dated the s me aate as this Securty instrument ("Noté”), whlch provides for monthly
Fayments. whhithe fill debt, if not pald earlier, Juand payabla'on "July: 1 2008 .“This Secumy '
strumant sactires to Lender:: (a) thie repaymani 7 the dibt evidenced by the Note; with Imerast and all ‘renewais; e
extanslona and modifications of the Note; (b} the pay. nant of ali other sums, with Interest, advanced under paragraph 7
10 protect the security.of this Security Instrument; anc. (¢) *~a.performance of Borrower's covanants and agreemeants...
urer this Security instrument and the Nota. For this pur,1ase, Borrower does hereby mortgage, grant and convey ta
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A TOGETHER'WITH all the improvements: noworhereaﬂer amctedontha proparty and al easements. I
appurtanances; and fixtures now or'hereafter-a part of the property. All replscements andiadditions shall also be i
covered by this-Security Instrumént.:Alk.of the forejoing is feferred to In this Security instriimant as the *Property:® =~

BORROWER COVENANTS that, Borrower s lawfully selsed of the estale hereby conveyed and,has the rightto,.
mortgaqe ~gramt a and ‘convay the P;openy and thatthe Property Is unencumbered .except,for,encumbrances, of
Borrower walrrants'and will daiend ganeral!y iha tule o the Property agalnst all ciaims and demands, sublect toany
encumbrances drecord LR
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' All insurance policles:and renewals shalt be acceptable to Lender and shall-include a standard mortgage clatise.
Lender shali'have the right'to hold the policles and renewals. if Lender requires, Borrower shalf promptly glve to Lender
all recelpts of pakd premiums and renewal notices. n the.event of loss, Borrower shall give prompt notice to the ... -
insurance carrier and’ Lender. Lender may make proof of loss f not made promptly by Borrower.

Unless. Lender and Borrower otherwlse agree In writing, insurance proceeds shall be applied.to restoration or. repair
of the Property. damaged, if the restoration or repalr.Is economically feasible and Lender's security is not Iessened. ifthe
rstoration ot repair Is not ecanomically feasible.or Lendar's sacurity would be lessened, the Insurance proceeds shall
be applied ta.the aums.secured.by this Security Instrument, whether or not then.due, \wtth any excess paid to Bomrawer.
It Borrower abandons the Property, or does not answer within 30 days a notice from Lander that the lnsurance carrier
has offered 10'settle a‘clalim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair
or féstore the Property oF 1o pay'sums’ secured by thle Securty instrument; whether or not then dtte. The 30~day perlod
wttl begln when tha notlce Is gtven N

Unleee Lende. end Borrower otherw!se agree In wrttlng. any eppltcatlon ot proceeds to prtnctpel shelt not extend or
postpone the due zats of the monthly. 'Eeyments referred to In paragraghe 1.and 2.or change the amount of the -
payments. If under paracraph 21 the roperty is acquired by Lender, Borrower’s right to any Insurance policies and

proceeds resulting fro. dmage to the Property prior to the acquisttion shall pass to Lender to the extent ot the sums
secured by this’ Secdrtty IFsiament trnmediately prior to the acqutsltton :

. 8 Oecupenoy. Preaervattan, Malntenance and Protection of the Property, Bomower's Loen Apptlcatton,
Leasehoids.. Borrawer.shall acsupy, establish, and use the.Property as Borrower's principal residence-within sixty days
alter the execution of this Security Iratnsmant and shall contlnue 1o occupy the Property as Borrower's principal..
residence for,at least one year after the Jate.of occupancy; unless Lender otherwise agreesin writing,:which consant
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's coritrol.
Borrower shall rigt destroy, damage or impalz ta Property, aliow the Property to deterlorate, or commit waste on the.
Property. Borrower shalt be.Ini default if any forfeitire actlon'or proceeding, whether civil or criminial, Is bagun that i
Lender’s good fith' 'fidgment could result tn forfoit.r of the Property or otherwise materially tmpalr the llen dredted by
this Security Instriment or Lender’s security interesr Borrower may cure such & default and feinstate;‘as’ rovlded In’
paragraph 18;-by causing the action'or proceeding to by dismissed with a ruling that, In Lender's good faith "
determination, prec!udes forfelture of the Borrowaer's Interestin the Property or other material lmpalnnent of the Hien
created by this Sacurity Instrument ‘orLender's'security Interest. Borrawer shall also be in-default if Borrower, durin the
loan application process; gave materially false'or inaccurate Iife:matlon or statements to Lender'(or falled to pr 5
Lender with any materlal Information)-in connection with the loar e¢nced by the Note, including, but not limited to
representations concerning Borrower's occtipancy of the Property «s 4 principal residence: if this Security. Instrument s
on a leasehold; Borrower shall comply with all the provisions of the.1zase. - f Borrower. aoqulres featitle to tbe Property
the leasehold and the fee title shall not. merge unless Lender agrees to th¢ me.ger in wnttng s

A Protectlon of Lender's Ftlgtrte In the Property. If Borrower falls to pur s the covenants and agreements
contained In thIs Securtty Instrument or there'Is a legal proceeding that may signkicantly atfect j.ender’s rights in the
Property (such as a'proceeding In’ bankruptcy. probate, for condemnation or fonelt.rc or to'enforce'laws or-
fegulations}, than Lender may do and pay for whatever Is necessary to protect the valus of the Property and Lender's
rights inithe:Froperty: L.ender's actions may include paying any sums secured by a fien~hich has priority. over.this
Securlty Instrument, appearing in court; paying reasonable aitorneys' fees and erteting or the Property-to make -
repalrs Althaugh Lender may iake-action under.this paragraph 7, Lender does not have to da s..

Any amounts disbursed by Lander under, this paragraph 7 shail become additional debt of Grirower secured by:::
thls ‘Security Instrument. Unless Barrower.and Lender-agree to other terms.of payment, these amcuni=:shall:bear..
interest from the date of disbursement at the Note rate and shall:be payable, with interest, upon notice .om Lander to
Borrower requesting payment. .

-8, Mortgace Insurance. If Lender requtred mortgage ingurance as a condition of making the loan secured by this
Seourtty Instrument, Borrower shali pay the premiums required to malintain the mortgage Insurance in effect. If; for any
reason, ihe mortgage insurance coverage required by Lender lapses.or.ceases to be in.effect, Borrawar shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in affect; at ejcost
substantially equivatentta the cnst to Barrower of the mortgage insurance previously in.effect, from-an alternata .
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverdge Is notavallable, .-
Borrower shall pay to Lender each:month a sum equal 10 one-twelfth of the yearly morngage insurance premium being
pald by.Borrower when the insurance coveragelapsed or.ceased to be In effect. Lender will accept, usa-and ratain these
payments as aloss reserve In lleu of manigage Insurance: Loss raserve payments may no longer be required, atithe: -
option of- Lender, ¥ mortgage insurance coverage (in'the amount and for the periods that Leander requiras): provided by
an insurer approved by Lender again becomes available and Is obtained, Borrower shall pay the premiums required to
maintain morngs ﬂh tnsurance in effect, or ta provide a loss reserve, until the.raquirement. for. rnortgage tneurance ends
In accordance with any written agreement between. Borrower and Lender or applicable law.;,." .. | .. Sy

e RSN ; .
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sacured by this Securtty Instrument. However, thla option shall not be txercised by Lender  exerclse s prohibitod by
federat law as of the date of this Securlty Instrument.

If Lender exercises this option, Lender shall ?h/e Borrower nolice of acceleration. The notice shall provide a period
of not tess than 30 days from the date the notice is delivered ar malled within which Borrower must pay all sums secured
by this Security tnatrument, If Borrower falls to pay these sums prior to the expiration of this perlod, Lender may invoke
any remedles permitted by this Security tnstrument without further notice or demand on Borrower. 1

e

18. Borrower’s Right 1o Rainstate. It Borrower meets certaln conditions, Borrawer shall have the rightto have
enfarcement of this Security instrument discontinued at any time prior to the earller of: (a) & days (or such other perlod £
as applicable law may speclfy for reingtatement) before sale of the Property pursuant to any power of sale conteined it
this Security Instrument; or ‘b) entry of a judgment entorcing this Security Instrument. Those conditions are that b
Borrower: {a) pays Lender all sums which then would be due under this Security instrument and the Note as if no b
accelaration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expanses incurred
In enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (dl) takes such action
as Lander may reasonably raquire to assure that the lien of this Security Instrument, Lender’s rights In the Property and
Borrower's obiige’ion to pay the sums secured by this Security Instrument shall continue unchanged. Upon
relnstatement by B<srower, this Sectirity Instrument and the oblipations secured hereby shall ramain fully effective as if
ne accelehratlon har, ozaurred. Howavar, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

..19, Sale:of Note! Gharwe.of Loan Servicer. The Note or a partlal Interast In the Note (together with this Security
Instrumant) may be sold ona ©-more times without prior notice to Borrower. A sale may rasuit in a change in the entity
(known as the "Laan Servicer} inst collects monthly payments due under the Note and this Security instrumert. There
also may be ane or more chanaes of the Loan Servicer unrelated 1o a:sala.of the Note. If there Is a change of the Loan
Servicer, Borrower will be given writtsn notice of the change In accordance wih paragraph 14 above and applicabla law.
The notice will state the name and adursss of the new Loan Servicer.and the address to which payments should be:
made. The notice will also contain any othur iformation required by applicable law. : '

L | ! . P PR A ©
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20, Hazardous Substances. Borrowe shail not cause or permitthe presence, use, disposal, storage, or release of
any Hazardous Substances on or'in the Property- Sorower shall'not do, nor allow anyane else to do, anything affecting
the Propérty that ls In viclation of any Environmen¥a Law. The praceding two sentenices shall nat appy ta:thie presence,
use, or storage on tha Praparty of small quiantities of Hazardous Substances that'are'generally recognized tobe ™
appropriate ta normal residentlal uses and to malntenar ce ¢f the Property.

Borrower shall promptly give Lendar written notice.of a iy investigation, clalm; demand, lawsuit or.other action.by
any governmental or regulatory agency or private party invoiv':ig the Property and any Hazardays Substance or
Environmental Law of which Borrower has actual knowledge. IT- Sunower leams, or Is notifled by-any-governmental or
regulatory authority, that any removal or other remediation of any !iezerdous Substance atfecting the Propertyls

nacessary, Borrower shall promptly take alf necessary remedial actlor:s i accordance with Environmental Law.

* - As used-n this paragraph 20, "Hazardous Substances" are.those sub:tances defined as toxlc or hazardous -
substances by Environmental Law and the followlng substances: gasoline, verJsene, other flammable or toxic s
petroleum products; 1oxic pesticides and herbicldes, volatile solvents, materia’s cantalning ashestos or formaldehyde;: -
and racloactive materials. As used In this paragraph 20, "Environmental Law" mexns iederal laws and laws of the
|urlsdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s follows! *

21. Acceleration; Remedies. Lender shall give notice to Borrowrer prior 1o acceleritior. fnllowing Borrower's: - -
breach of any covenant or agreement in this Security Instrument {but not prior to acceier.o= under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) inv action requlired to
cure the delault; (c) a date, not less than 30 days from the date the notice is given to Borrowir, av which the
default must be cured; and (c) that fallure to cure the default on or before the date apecified in the notice may
result in acceleration of the sums secured by this Security instrument, foreciosure by judicial proceeding and -
sale of ihe Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreciosure. i the detault Is not cured on or before the date specified in the notice, Lender at s
option may require Immediate payment in full of all sums secured by this Security instrument without further
demand and may foreclose thia Security Instrument by Judicial proceeding. Lender ahall be entitled to collect all
expenses incurred in'pursuing the remedies provided in this paragraph 21, including, but'not limited to,’
reasonable attornaeys’ fees and costs of fitle evidence.

22, Release."Upon payment of all sums secured by this-Seclirity'instrument, Lender shall-release this'Security

i

Instrument'without charge ta Borrower, Borrower shall pay any recordation-costs. LGRS L L
23; Waiver of Homestead. Bormower walves all right of homestedd exemption in the Propery:™ " &

i
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