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SENIOR INCOME REVER
125 SOUTH WACKER DRIVE, SUITE 300

CHICAGO, ILLINOIS 60606

o o e INOEEICIAL .COPY

This instrument prepared by:

93549852

Name:
Address:

[Space Absvye This Line For Rocording Data)

FHA Case No.
131:7006124-912/255

State of Hlinols MORTGAGE
Fone
7006124
¥ THIS MORTGAGE ("Security Inatrument) is given on JULY 09 , 1993
< The mortgagoria CARLENE WILSON , A WIDOW AND NOT SINCE REMARRIED
S
m 1
£ whose address is 6952 SOUTH JUSTINE STREET
& CHICAGO, ILLINOIS 0636 {"Borrower"). This Security Instrument is given to
E SENIOR INCCOME REVE™ S} MORTGAGE CCRPORATION .
> which is organized and existirg under the lawsof THE STATE OF ILLINOIS , and whose address ia
< 125 SOUTH WACKER DRIVZI, SUITE 300
§ CHICAGO, ILLINOIS 60606 ("Lender”).
§ Borrower has agreed to repay to le/'jer amounts which Lender is obligated to advance, including future advances, under the
= terms of a Home Equity Conversion Losin Agreement dated the same date as this Security Instrument ("Loan Agreement”).
-~ The agreement to repay is evidenced by Plirrower's Note dated the same dats as this Security Instrument {("Note"). This
Em Security Instrument secures to Lender: (a’ the tcpayment of the debt evidenced by the Note, with interest, and all renewals,
L gxtensions and modifications, up to a maximim piincipal amount of $ 73,500.00 ; (b} the payment of all other
gsums, with interest, advanced under Paragraph 3 t5 protect the security of this Security Instrument or otherwise due under the

terms of this Security Instrument; and (¢) the psifuimance of Borrower's covenants and agreements under this Security

Instrument and the Note. The full debt, including ail a~irdnts described in (), (b), and (c) above, if not paid earlier, in due end
payable on SEPTEMBER 20 , 2065 | For this p1.rpose, Borrower does hereby mortgage, grant and convey to Lender,
the following described property located in COOK County, lllinois:

LOT 31 IN BLOCK 4 IN MARSTON AND AUGUR'S S!IBDI{VISION OF THE SCOUTH WEST QUARTER OF THE
SOUTH WEST QUARTER COF SECTION 20, TOWNSHIP 3f NORTH, RANGE 14, EAST QF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. ~.T.N. #20-20-316-041.

DEFT-01 BECORDIMGS $31.54
TEo02}  TRANW SS543 u7/715/53 1516100
75740 7 * PR -THLPESD
TOGK COUNTY RECHIRD

m
bl

Qs . fle
which has the address of 6952 SOUTH JUSTINE STREET 2354 9652 v
|Street]
CEICAGO R ILLINOIS 506368 U"Property Address”);
[Stata] [Zip Codo]

ICity}

TOCETHER WITH all the improvements now or hereafter erected on the property, and all ecsements, rights,
appurtenances, rents, royalties, minersal, oil and gas righta and profits, water rights and stock and all fixturea now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing iz

referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the eatate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered. Borrower warrants and will defend generally the title
to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rente, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidence of payment to Lender, unless
Lender pays property charges by withholding funds from menthly payments due to the Borrower or by charging such payments

to a line of credit as previded for in the Loan Agreement.

X _C . ue! \\\'O
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3. Fire, Flvod and OO.I'IU F&F]Ir@rln hxm@@/Rn¥n the Property, whether now in

exiatence or subsequently erécted, agninat nny hnzurds, cnsualtios, and contingencies, including fire. This insurance shall be
maintaisied in the amounts, to the exteat and for the gperiods required by Lender nnd the Secretary of Housing and Urban
Development ("Secretary”;. Borrower shall also ipsure all improvements an the Property, whether now in existence or
subsequently erected, aguinst loss by floods to the extent required by the Secretnry. All insurance shall be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include 1oes payable
clauses 1n favor of, and in a form acceptable to, Lender.

In the event of luas, Borrower shall give Lender immediate notice by mail. Lender may make proof of ioss if not mado
promptly by Borrower. Each insurance company concerned 1s hereby nuthorized and directed to make payment for such loss to
Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damnged Property, if the
resioration or repair ia economically feasible and Lender's security is not lersened. If the restoration or repair is not econamically
feasible or Lender’s security would be lessened, the inaurnnce proceeds shall be applied lirst Lo the reduction of any indobtednoas
under a Second Note nnd Second Security Inatrument hald by the Secretary on the Praperty and then o the reductinn of the
indebtedness under the Note and this Security Inatrument. Any excesa insurnnce proceeds over un amount reguired to pay all
outstnnding indobtednesa under the Note und this Security Inntrument shall be prid to the entity legally entitled thereto.

In the event of foreclosure of thie Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintenance of the Property, Leassholds. Horrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property to deteriorale, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable netion to
protect and preser.a &ich vacant or abandoned Property. If this Security Inatrument ia on a leaschold, Borrower shall comply
with the provisions of (he lease. If Borrower ncquirea fee title o the Property, the lvnsehold and fee title shail not be merged

urnless Lender agrees to .hy merger in writing.
5. Charges to Borru'w7r.cand Protection of Lender's Rights in tho Property. Borrower shall pay all governmental or

municipal charges, fines‘an impositions that are not included in Parngraph 2. Borrower shall pay these obligations on time
directly to the entity which ia ovied the payment. If failure to pany would ndversely nffoct Lender’s intarest in the Property, upon
Lender’s request Borrower shalt rromptly furnish to Lender receipia evidencing these paymenta. Borrower ahall promptly
discharge any iier which has priority aver this Security Inatrument in the manner provided in Parngraph 12(c).

If Borrower [ails to make these payr=nis or the property charges required by Paragraph 2, or fails to perform any other
cavenants and agreements contnined ir| tric Security instrument, or there is a legnl proceeding that may significantly affect
Lender’s rights in the Property (such as s proceeding in bankruptey, for condemnation or to enforce laws or regulations), then
Lender may dc and pay whatever is necessary/ o p otect the value of the Property and Lender’s rights in the Property, including

payment of taxes, hazard insurance and other ivams mentioned in Paragraph 2.
Any amounts disbursed by Lender under this Paracraph shall become an additional debt of Borrower as provided for in the

Loan Agreement and shall be secured by this Security Instrument.
To protect Lender’s security in the Property, Lender <!l advance and charge to Borrower all amounts due to the Secretary
for the Mortgage [nsurance Premium as defined in the Loan 2girement as well as all sums due to the Joan servicer for servicing

activities as defined in the Lorn Agreement.

8. Inspoction. Lender or its agent may enter on, inspec. ¢i' nynke appraisals of the Property in a reasonable manner and
at reasonable times provided that Lender shall give the Borrower siotice prior to any inspection or appraisal specifying s purpose
for the inspection or appraisal which must be related to Lender’s inter-stin the Property.

7. Condemnation. The proceeds of any award or claim for damsgrs, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyande ia place of condemnnation shall be prid to Lender and
Borrower jointly. The proceeds shall be applied first to the reduction cf.liny indebledneas under a Second Note nnd Second
Security Instrument held by the Secratary to the Property, and then to the reduccion of the indebtedneas under the Note and this
Security Instrument. Any excesas proceeds over an amount required to pay sil outetarding indebtedness under the Note and thia
Security Instrument shall be paid to the entity legally entitied thereto.

8. Foes. Lender may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt.
(a) Due and Payable. Lender may require immediate payment in full of all sums sceured by this Security Instrument if:

(i) A Borrower dies and the Property is not the principal residence of at least one surviving Borrower; or
{ii) A Borrower conveys al! of his or her title in the Property and no other Borrower retaiiis t'tie to the Property in fee

sinple or retains a leasehold under a lease for less than ninety-nine years which is renevielie or a lease having a
remaining pericd of not less than 50 years beyond the date of the 100th birthday of the youngest Lorawer.
(b) Due and Payable with Secretary Approval. Lender may require immediate payment in fa'l-of ali sums secured

by this Security Instrument, upon approval of the Secretary, ift
(i) The Property cuases to be the principal residence of n Borrower for remsons other than death and tha ¥ operty is not the

principal residence of at least one other Borrower; or
{ii) For a peried of longer than twelve (12} consecutive months, a Borrower fails to occupy the Property because of physical

or mentsl illness and the Property is not the principal residence of at least one other Borrower; or
(iii) An obligation of the Borrower under this Security Instrument is not performed.

"Principal residence” ahall have the same meaning as in the Loan Agreement.
(c) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in subparagraphs (a) and (b) of this

Paragraph 9 occur.
{d) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever the loan becomes due
and paysble under this Paragraph 9. Lendey shall not have the right to foreclose until Borrower has had thirty {30) days after

notice to either:
(i) Correct the matter which resulted in the Security Instrument coming due and payable; or

(i1} Pay the balance ir full; or
(iii) Sell the Property for at least ninety-five percent (956%) of the appraised value and apply the net proceeds of the sale

toward the balance; or
(iv) Provide the Lender with a deed in lieu of foreclosure.
10. No Deficiency Judgments. Borrower shail have no persoral liability for payment of the debt. Lender may enforce the

debt only through sale of the Property. Lender shall not be permitted to obtain a deficiency judgment against Borrower if the
Property is foreclosed. I this Security Instrument is assigned to the Secretary, Borrower shall not be liable for any difference
between the mortgage insurance benefits paid to Lender and the outstanding indebtedness, including accrued interest, owed by

Borrower at the time of the assignment. 7 )
x C.
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11. Reinatatement. B(:MN:@;EE:I; 5 JGA,In_dor @@Pm¥iiuw payment in full. This right

applies even after foreclosure proceedings are instituted. To reinatate this Security Instrument, Borrower shall correct the
condition which resulted in the requirement for immediate payment in full. Foreclosure ensts and reasonable nnd customary
attorneys’ fees and expenses properly nssocinted with the foreclosure proceeding shall be ndded o the principal balance. Upon
reinstatement by Borrower, this Security Instrument and the abligations that it secures shall romnin in effect as if Lender had
not required immediate payment in full. Howover, Lender ia not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two (2) years immediately preceding the
commencement of a current foreclosure proceeding, (ii} reinatatement will preclude foreclosure on different grounda in the future,

or (iii) reinstatement will adversely affect the priority of the mortgage lien.

12, First Lien Status.
{a) Modification. If state law limits the first lien status of this Security Inatrument as originally executed and recorded,

to a maximum amount of debt or & maximum number of years, or i atate inw otherwise provents the Lender from making Loan
Advances secured by the firat lien, Borrower agreea to executs any additional documents required by the Lender and approved
by the Secretary to extend the first lien stnius to nn additiopal amount of debt and nn ndditionel number of yenrs and to cnuse
any other liens to be removed ar subordinated ns provided in the Loan Agreement. If state law deen not permit oxtension of the
first lien status, whether or not due to any action of the Borrower, then for purposes of Parngraph 8 Borrawer will be deemed ta
have failed to have performed an nbligation under this Becurity Instrument.

(b) Tax Deferral Programs. Borrower shall not participnte in n renl estate tnx deferrul program, if any liens created by
the tax rdeferral are not subordinate to this Security Instruments.

(c) Prior Lien~.  Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (n) agriev. ia writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in geod Taith ‘ne lien by, or defends against enforcement of the lien in, legnl proceedings which in the Lender's opinion
operate to prevent the (nfr mement of the lien or forfeiture of any part of the Praparty; or (¢} secirea from the holder of the lien
an agreement satisfactory to) Lender aubordinating the lien to all amounts secured by this Security Instrument. If Lender
determines that any part of 'n Yroperty is subject to a lien which may attain priority over this Security Instrument, Lender may
give Borrower a notice identiirZ the lien. Borrower shall satisfy the len or take ane or more of the actions set forth above

within ten {10) days of the giving o n/itice.
139. Relationaship to Second Se  :rity Instrument.
{a) Second Security instrument, ~'n order to secure pnyments which the Secretary may make to or on behalf of

Borrower pursuant to Section 255(1X1XA ¢ the Nationnl Housing Act and the Loan Agreement, the Secretary has required

Borrower to grant a Second Security Instruinent 2= the Property to the Secretary.
(b) Relationship of First and Second {jecurity Instruments. Paymenta made by the Secretary shall not be included

in the debt under the Note secured by this Securiiy Instrument unless:
{i) This Security Instrument is assigned to the Seriatary; or
(ii)} The Secretary accepts reimbursement by the Leudar for al) payments made by the Secretary.
If the circumsatances described in (i) or (ii) occur, then‘a i payments by the Secretary, including interest on the panyments but

excluding late charges paid by the Secretary, shall be included in the debt.
(c) Effect on Borrower. Where there is no assignmei t or reimbursement as described in (bXi) or (ii) and the Secretary

makes payments to Borrower, then Borrower shall net:

(i) Be Tequired to pay amounts owed under the Nate, or pay arly r=nts and revenues of the Property under Paragraph 18 to
Lender or a receiver of the Property, until the Secretary has‘required payment in full of all outstanding principal and
accrued interest under the Second Note held by Secretary and secursd L the Second Security Inatrument; or

(ii) Be obligated to pay interest or shared appreciation under the Ntw at any time, whether accrued before or after the
payments by the Secretary, and whether or not accrued interest has been included in the principal balance under the Note.
{d) No Duty of the Secretary. The Secretary has no duty to Lende!: to ‘enforce covenants of the Second Security
Inatrument or to take actions to preserve the value of the Property, even thuvsh Lender mny be unable to collect amounts

owed under the Note because of restrictions in this Paragraph 13.
14. Forbearance by Lender Not a Waiver. Any forbenrance by Lender in exerciaing any right or remedy shall not be a

waiver of or preclude the exercise of any right or remedy.
15. Successors and Aasigns Bound; Joint and Several Liability. The cavenants sl agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender. An assignment made.i 1 accordance with the regulations

of the Secretary shall fully relieve the Lender of its obligations under this Security Instrument, /ot ~ower may not assign any
righta or obligations under this Security Instrument or under the Note. Borrower’s covenants ana agr sments shall be joint and
several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivrving it or by mailing it
by first class mail unless applicable law requires use of another method. The netice shall be directed te the Property Address or
any other address all Borrowers jointly designate. Any notice to Lender shall be given by first class mal « Lender’s address
stated herein or any address Lender designates by notice to Borrower. Any notice provided for in thia Securivy Instrument shail
be deemed to have been given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
juriadiction in which the Property ia located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the confliciing provision. To thia end the provisions of this Security Instrument and the Note are deciared to
be severable.

18. Borrower’s Capy. Borrower shall be given one conformed copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender sll the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s Notice to Barmwer of Borrower’s breach of any
covenant or agreement in the Security Instrument, Borrowsr shnll collect nnd receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach ta Borrawer: (a) sll rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the suma secured by this Security Inatrument; (b) Lender shall be entitled Lo collect and
receive ail of the rents of the Property; and {c) each tenant of the Property shall pay all rente due and unpaid to Lender or

Lender’s agent on Lender’s written demand to the tenant.
Borrower has not executed any prior assignment of the rents and has not and wiil not perform any act thal would prevent

Lender from exercising its rights under this Paragraph 13.
Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to

Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall net cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property

shall terminate wheii the debt secured by this Security Instrument is paid in full. X VR
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20. Forecloaurs l'rotmqu O EWE lC IAL“ IC Q.‘E-)..M.ph 9, Jonder muy {oreclose thin

Security Instrument by judicial pruceeding. Lender shall be entitted tr calioet nll exponses incurred in pursuing the remodies
m\ndad in this Paragraph 20, including, but not limited to, reasonable attorneys’ fees and conty of title evidence.
21. Release. Upon payment of all sums secured by this Security Instrument, Lendsr sha)} release this Security Instrument

without charge o Borrower. Borrower shall pay any recordation costs,
22. Waiver of Homestead. Borrower waives nil righl of hamentead exemption in the Property.

23. Riders to this Security Instrument. [f one or more riders are exscuted by Borrower and recarded together with this
Security Instrument, the covenants and agreements of each such rider shali be incorporated inte and shall nmend and
supplement the covenants and agreemenis of thia Security Inastrument as if the rider(a) were a part of thie Security Instrument.

|Check applicable box{es)]
I} Shared Appruciation Rider

{ | Condornininm Rider X3 Adjntable Rate Rider

"1 Planned Unit Development Rider Other(a) [apecify)
[ .

BY SIGNING BELOW, Borrower accepts and agrees to the terma and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses:

— X L{_{f 214}‘ ot Z{/—’;(—'«'L"’ gl (Seal)
CARLENE WILSON -Borrowaer

(Beal)
-Borrower

{Benl)
-Borrower

(Seal)
-Barrower

ISpace Belew Tain Linae For Acknowledgmontl

STATE OF ILLINOIS , COoOK County ss:
I, The Undersigned, , & Notary Public in and for said county and state
do hereby certify that CARLENE WILSON, wWIDOW AND NOT SINCE REMARRIED
: \ , personally kriown
to me to be the same person(s) whose nama(s) I& subacribed to the fo egoing lmrtrument, appeared before me thig day in
her free and voluntury

person, and acknowledged that she sigried and delivered the sﬂ!d instoomant as

act, for the uses and purposes therein set forth.

Given under my hand and official peal, this 09TH
5
i |
My commission expires: (. (’,«/x“;/‘; ,';i\ [,\/
~
“OFFICIAL SEA}™
DENISE J. BAILEY
Notary Pubilc, State of Hiinriwe
LMy Commission Expires 6/22/87 ‘
s e
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ADJUSTABLE RATE RIDER

{Home Equity Conversion Mortgage)
7006124

THIS ADJUSTABLE RATE RIDER in mude this  G9TH  dny of  JULY , 1993 | nndin
incorpornted into and shall be deemed to amend and mupplement the Morigage, Doed of Truat or Socurity Deod
("Security [nstrument”} of the same date given by the undersigrnied ("Borrower”') to socure Borrower's Note ("Note') to

SENIOR INCOME REVERSE MORTGAGE CORPORATION
("Lender”) of the same date and to secure the Loan Agreement of the same date and covering the property deacribed in

the Security lnstrument and located at:
6952 SOUTH JUSTINE STREET, CHICAGO, ILLINCIS 60636
{Properiy Adaress)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Inatrument,
Borrower and Lender further covenant and agree as followa:

1. Under ths Nots, the initinl atated interest rate of FIVE AND 020/1000
per cenitor 5.0200 %) per annum { Initinl Interest Rate”) on the unpaid principal baience is subject

to change.‘as hersinafter described. When the interest rate changes, the new adjusted interest rate will be
applied to t'ie 'ntal outstanding principal balance. An incrense or decrease in the interest rate may result in a

change in the 8/ao0ant due to Lender at maturity.

Each adjustment i~ -2 interest rate will be based upon the weckly average yicld on United States Treasury
Securities adjusted to ¢ constant maturity of one year {("Index’; the Index is published in the Federnl Reserve

Bulletin and made avails®la by the United Stutes Treasury Depnrtment in Statistical Releasa H.16 (619)). If
the Index is no longer availrila, Lender will be required Lo use any index prescribed by the Departmont of

Housing and Urban Developm~n'"Lender will notify Borrower in writing of any such substitute index (giving
all necessary information for Porrower to obtain such index) and nfter the date of such notice the substitute

index will be deemed to be the Inde « heleunder.

Lender will perform the calculations undir-Paragraphs 4 or 5 to determine the new adjuated interest rate. The
amount of the new adjusted intarest rate, if ury, will be based on the Borrower’s election to have a cap on both
the annual and lifetime rate adjustments, r @ have a maximum interest rate only for the life of the loan.

[Check the appropriate box]
{7} meximum interest rate for life of loan (Paragraphb & iwpplies).

XX acapon both the annual and lifetime rate adjustments (Paragraph 4 applies).

Annual and Lifetime Caps.

(a} The first adjustment to the interest rate (if any adjustment is rquied) will be effective on the first day of

AUGUST , 1934 | (which date will not be leas han/twelve (12} months nor more than
eighteen (18} months from the date of ciosing), and thereafter encli 7idjiatment to the interest rate will be
made affective on that day of each succeeding year ("Change Date”) uritil Ziva loan is repaid in full.

The amount of the Index will be determined, using the most recently avail:hle figure, thirty (30) days
before the Change Date {("Current Index").

ONE AND 600/1000 percentage points ( 1.60000 2; the "Margin”} will be
added to the Current Index. The sum of the Margin plus the Current Index will be call.d the "Calculated
Interest Rate” for each Change Dnate.

The Calculated Interest Rate will be compared to the interest rate being earned immediatdiy prior to the
current Change Date (such interest rate being called the "Existing Interest Rate"). Then, the new adjusted
interest rate, if any, will be detarmined as follows:

(i) If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not
change.

(ii) If the difference between the Calculated Intereat Rate and the Existing Interest Rate is lasa than or
equal to two perventage points, the new adjusted interest rate will be equal to the Caleuluted Interest Rate
(subject to the "5% Cap” provided for in Paragraph 4{e)).

(iii) If the Calculated Interest Rate exceeds the Existing Interest Rate by more than twe percentage
points, the new adjusted interest rate will be equal to two percentage points higher than the Existing
Interest Rate (saubject to the 5% Cap).

(iv) If the Calculated Interest Rate is less than the Existing Interest Rate by more than two percentage
points, the new adjusted interest rate will be equal to two percentage points lesa than the Existing Interest

Rate (subject to the 5% Cap.)
7
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Notwithstanding anything contained in this Adjusable Rate Rider, in no event will any new adjusted
interast rate be more than five percentage (6% ) paints higher or lower than the Initin) [nterest Rate over
the term of the Security Instrument.

Any new adjusted rate will become effective on the Change Date and theroafter will be deemed to be the
Existing Interest Rate. The new Existing Interest Rate will remain in effect until the next Change Date on

which the interest rate is adjusted.

5. Lifetime Maximum Interest Rate.

{a)

(b)

(c)

(d)

(b}

(c)

The first adjustment to the intereet rate (if any adjustment is required) will be effective on N/A .
N/A | (which date wili be the first day of the secand full calendar month after closing), and thereafter
each adjustment to the interest rate will be made effective on that day of each succeeding month ("Change

Date”) until the loan is repaid in full.

The amount of the Index will be determined, using the most recently availgble figure, thirty (30) days
before the Change Date ("Current Index").

N/A percentage points { N/A  %; the "Margin™) will be
adied 2o the Current Index. The sum of the Margin plus the Current Index will be called the "Calculated
Interer. Rate" for each Change Date.

The ieaser of N/K % (the lifetime mrximum intorest rate) or the Calculated Interest Rate will
be the new ud;us’ed rate. The new ndjuated rote will become effective an the Change Date and thereafter
will be deemed-to 5o the Existing Interest Rate. The new Existing Interest Rate will remain in effect until

the next Change Drite on which the interest rate is adjusted.

If the Existing Interest Vate changes on any Change Date, Lender will apply the new Existing Interest
Rate to the total outstandi-g principal balance. Ai least twenty-five (25} days before the accrued intorest iu
added to the morigage balance l.ender will give Borrower written notice ("Adjustment Notice™) of any
change in the Existing Intereit Rate. Each Adjustment Notice will set forth (i} the date the Adjustment
Notice is given, (ii} the Change Da‘s, (iii) the new Existing Interest Rate as adjusted on the Change Date,
(iv) the Currant Index and the dale t-vas published, {v} the method of calculating the adjusted interest
rate, and (vi) any other information wairs “any be required by taw from time to time.

Borrower agrees to pay the interest rate by waving it applied to the ouistanding principal balance
beginning twenty-five (25} dnys after Lender has given the Adjustment Notice to Barrawer. Borrower will
continue to pay the adjusted interest rute nmourt st forth in the last Adjustment Notice given by Lender
to Borrower until twenty-five (25) days after Lenue! hus given a further Adjustment Notice to Borrower.
Notwithstanding anything to the contrary contairid in this Adjustable Rate Rider or the Security
Instrument, Barrower will be relieved of any obligation Zo jay, and Lender will have forfeited ity right to
collect, any increase in the interest including interest add>d to the principal (caused by the recaleulation of
such amount under Paragraphs 4 and 5) before twenty-fivi' (25) d~yna after Lender has given the applicable

Adjustment Notice to Borrower.

Notwithstanding anything contained in this Adjustable Rate Rider, 'n the event that (i) the Existing
Interest Rate was reduced on a Change Date, and (i3) Lender failed to/g1va the Adjustment Notice when
required, and (iii) Borrower, consequently, paid any interest in excess ¢ une’ amount which would have
been set forth in such Adjustmment Notice ("Excess Payments"), then Lender mist subtract from the unpaid
principal balance al} Excess Payments, with interest thereon at a rate equal i« the sum of the Margin ard
the Index on the Change Date when the Existing Interest Rate was so reduced, sron the date aach such
Excess Payment was made by Borrower thereby increasing the available funds under't* v mortgngoe by the

Excess Payment and the interest thereon.

BY SIGNING BELOW, Borrower accepts and agrees to the terms antd covengnts contained in this Adizstabie Rate

Rider.

HEAD - 0782

X Lurloe 0 iacen {Seal}
CARLENE WILSON -Borrower

(Benl]
-Borrower

(Seall
-Barrower

iSeal)
-Borrower
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