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MOR’I‘GAG1=

'I'HISMORTGAGEIsmadcthis 1st dnyo[ Jlme _ 1993 ,between the Morigagor Charles A. Varkalis, Jr.

and S‘zarron L. qarkahs. marmed f-o each other

e o , L. i Banking Association
(herein'Borrowcr') andtthongngce. ‘First Nati f I1linois, a National , acororation organized and existing

. underthelawsof the Um.ted States of An*er.‘.ca it mmmgBZSG Ridge Road, Lansing, IL 60438
(hcrcm "Izndcr’) '

WHEREAS,Bomwcmindebtcd tol,enderinthe princ:pulsum of Thll."ty Fi ive Thousand & 00/100————— Dollars, which

mdeb!cdnesswmdanced by Porrower's notc dated o June 1, 19°3 (herein *note™), providing for monthly

- installmmsbl'pﬁnc'iphl and ih:cmr, with the bhlnnce of ‘thék indebted ncss; ifnot sooncr pald, duc and payabiec on May 29, 2000

“The notc has an initial interest rat¢ et 7«5 % The interest mate is determined for cach monthly billing period by applying a daily periodic rate to each

" day's ending toan balanze. The dai!ypcn',dic ate may vary from month to month; it is set at the beginning of each monthly billing period and remains constant
during that momhly billing period. The dail; p.rindic rate is 1/3654h of the ANNUAL PERCENTAGE RATE epplicable to that monthiy billing pcnod (carried
to five decimal placa) The ANNUAL PERCENTAGE RATE will be determined by adding 1 % to the PRIME RATE on loans in excess of
$.5,000.00 ¢ oand - 1% Cotctho PRIME RATE on loans up to and including 350, 000, 0Q. The PRIME RATE is reported in the
Moncy Rate section of The Wall Street Journal on the Yusiness day immediately preceding the start of such billing péiod. In the event that The Wall Street Jour.
" nalstops reporting the PRIME RATE, or if the PRIME RATE is not available on the relevant day, then the Bank will sclect a comparable index as a substitutz
for the I’RIME RATEand nom‘y you of the change. The ANNUAL PERCENTAGE RATE will increase if there is any increusc in the PRIME RATE, and that
will increase the monthly paymcnt The ANNUAL PERCENTAG 2 RATE will decrease if the PRIME RATE decreases, snd that will reduce your monthly pay-
ment. The daily loan'balance shatl be computcd by taking the prin sipr. baiance of Loans at the beginning of each day, sdding any Loans posted 1o the Account
that day,’ and subtmctlng nnypdncipal paymcntsposlcd to thc Accoun' aiof lhnt day.The mterest charpe begins to accrue on the date that a Loan is posted to the

Account,

To Secure 10 ‘Lender (a) the r:paymcnt of the indebtedness evidenced by th( Ne.e. with interest thereon, the payment of all other sums, with interest there.
on, advanced in accordance hetewith to protect the sccuntyonhls Mortgage, and the serformance of the covenants and agreements of Borrower herein contained,
and (b) the repayment of any Tuture ‘advances, with interest thereon, made to Borrowvr Yy Dender pursuant to paragraph 21 hercof (herein *Future Advances”),
Bomwerdocs hereby Mortgagc. grant and convey 10 undcr thc rollumng described propert; iczated in the County of Cook , State of llinois:

LOT TWC (except the West One (1) foot thereof) 2)
LOT TI-REE (except the ‘West One. (1) foot thereof) -(3)

‘In Block '.l‘hree (3)- m Air Port Addition,’ ‘a Resubdivision of ¢rctain Lots in Calumet Bernice
. Addition,. being, a- Subd:.v:.s:.on of.the ﬂest: Half (%) of the West lalf (%) of the Southwest
Quar:ter.' (3') of Sectlon 29, ‘I‘ownshlp 36 Ncr:th, Range 15 East of th¢ Third Principal Meridian.
Permanent Real Estate Index NO..‘ 30—29-307-002 & 003 . DEPT"II REZUR TUR $77.50 |
. TRL6A6 TRAN 7519 07/20/93 14:29:00
#--93~-58461206

nEcanl R - %
935612(6 . CODK COUNTY RECIRDER 2

‘wmchhmheaddmor 17505 Burnham C R . Lansing
o (Smet) ’ (City)

IL - 60438 - ' (hm: -PmpcnyAddress'), . ' ‘

‘(StatcanlepCodc)- g R "

'I’OGET[IER with all impmvcmcnz: now or hereafter erected on the propcrty, and all eascments, sights, appurtenances, rents, royalties, mineral, oil and gas
‘righls and prof ts, watcr, water rights and water stock, and all ﬁxtums now or hereafter attached to the property, all of which, including replacements and addi-
tlons tbcrcto, shall be dccmcd 1o be nnd remain a part of the propeny covered by this Morigage; and all of the foregoing, together with said property (or the
_lcasehold cslntc if this Mongagc is on a lcaschold) are. hcr:!n referred 10 as thc *Property”,

' Borrower. covcnnms :hal Borrowcr is lm‘uny sczzcd of :hc cstate !'.crcby mnvcycd and has the right to Monguge, grant and convey the Property, that the
Property is uncncumbctcd and that Bonower will warrant and defend 'v:nmny the title to the Property ngumst all claims and demunds, subject to nny declara-

tions, casements or Testrictions Ilsted na schcdulc of cxccpuom to coverage in any title insurance policy insuring Lender’s interest in the Property. ﬂ




20, Assignment of Reats; Appolntu ch.. nder F nlc_g jaﬁllm sccg; Q BOX!‘ hereby assigns to Lender the rents of
* the Property, provided that Borrower shall, prior to accelemtion under parsgraph 18 hercof or abandonment of the Pmpcny, have the 1ight to colleet and yetain
such rents as they become due and payable,

Upon acceleration under parsgraph 18 hereof or abandonment of the Property, and st any time prior 1o the expiration of any period of redemption foliowing
judicial safe, Lender, in person, by agent or by judiclaily appointed receiver, shinil be entitled to enter upon, take possession of and manage the Property and to col-
leet the rents of the Property including those past due. All rents collected by Lender or the receiver shalt be applied first to payment or the costs of manngcmcm
of the Property and collection of rents, fincluding, but not limited to receiver’s fees, premiums on receiver’s bonds and reasonable attomey’s fees, and then 1o the
sums secutred by this Morigage, Lender and the receiver shall be liable to actoun: only for thosz reats received,

21. Puture Advances. Upon request of Borrower, Lender, at Lender's option prior to refease of this Mortgage, may make Future Advances (o Borrower, At
no time shall the principal amount of the indebtedness sccured by this Mortgage, not mcluding sums advanced in acecrdance herewith to protect the security of
this Morigage, exceed the original amount of the Note. Loans in excess of the amount of maximum credit st forth in the First Equiline Plns Agreement will nos
be sccured by the Mortgage on your residence. j

22. Revolving Credit, The Note secured by this Mortgage is evidence of a “revolving credit® as defined in llinois Revised Statutes, Chapter 17, Paragraph 6405,
The lien of this Mortgage sccures the payment of &ny existing indebtedness and any future advances made pursuant o the Note 10 the same exient as il such fu-
fure advances were made on the date of the execution of this Mortgage without regard to whether or not there is any advance made at the 1ime this Mortgage is
exccuted and without regard to whether or not there is any indebledness omstanding at any time an advance is made. Lender and Borrower intend that in addi-
tion {0 uny other debt or obligation secured hereby, this Mortgage shall secure unpaid balances of loan advances made after the {ling of this Mortgage with the
Recorderof Deedsof _____COOK County, Illinois.

23. Minimum Amoun* to-rower covenants and agrees with Lender that at no time shall the sum of the indebtedness secured hereby, together with any avail.
able funds pursuant to the “revalving credit® created by Note, be less than 35,000.00. However, it is expressly agreed that no indebiedness need be outstanding

uader the Notc at any time proy’Jing that funds available pursuant to the aforesaid ‘rcv%lvmg credit® exceed $5,000.00.

2. Maximum Maturity, Boyreand Lender agree that the term of this loan is years at which time all sums outstanding under the Note shall be
duc and payable as provided herrin 87.4.in ne event shail the maturity or term of the "revolving eredit” ereated pursuant lo the Note be extended or continued
beyond Iwenty (20) years from the daid hozent,

25, Release. Upon payment of all sumsiaecr/iad by this Mortgage, Lender shall release this Mongage without charge 10 Borrower. Borrower shall pay all costs
of recordation, if any.

26, Waiver of [fomestead. Borrower hereoy waives.all right of homestead in the Property.

IN WITNESS WHEREOR, Borrower has executed.(nis Morgage. M V
/17 '4? / qyii.' ﬂéaf.

Borrower> Charles A. Varkalis, Jr.

Azéz%mﬁ” Yos oy Lo
Borrovicr acrron L.

State of lllinois, Cook County ss:

ol Irma L. Deichen Z aNotary Puiblicin and forsaid county and stalc, do hereby certify that
Charles A. Varkalis, Jr. and Sharron L. Varkalis, mecried to each other

perionally known to me ta be the same persun(s) whase name(s) are
subscribed 10 Lhe foregoing instrument, appeared before me this day in person, and acknowledged that Z Lhey signed and delivered the
said instrument as their free and voluniary act, for the uses and pus pmu therein set forth, C
Given under my hand and official seal, this lst dayof June == 1993
My commission expires: ] / C ’ \
DITICAL MMAL {
RHA L. DEICHEN &w— L X lctier
NOTARY PUBLIC SYATE s Notary Public
MY COMMISRON EXP. below this line reserved for Lender and recorder)




Any nmount; ﬂh!zunw by lanLJvN QIEEh I GnLALm\. mRoncbwdncu of Barrower secured by this

Mortgage. Unlfess Borrower and Lander. agrea to other terms of payment, such amounts shill be payubldnpod notigg from ;lmdgr to Borrower requesting pay-
ment thereof, and shall bear Interest from the date of disbursement at the rzte payable from time to fime oa outstanding principal under the Note uniess payment
of interest at such ratc would be contrary to apphcablc law, in which cvent such amounts shali bear Intcrest a1 the highest mic permissible under applicable Inw,
Nothing contained in this paragmph 7 shall require Lender toincuc any expensc or take any action hereunder,

8. Iw:pention. Lcndcrmay make or cause to be made reasonable cntries upon and inspections of the Property, provided that Lender shall give Borrower notice
priorto nnysuch inspection. tpec:rymg reasonable cause therefor related to Lender’s interest in the Property.

9, Condemnation, The procecds of any award or claim for damages, direct or consequential, in connection with any condermnation or other taking of the Proper-
ty ot part thereof, or fot conveyance in lieu of condemnation, are hereby assigned and shali be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Mortgage, with (he excess, if any, paid to Borrower, I
the cvent of 4 pamal taking of the Property, unless Borrower and Lender otherwise agree in writing, there shall be applied to the sums secured by this Morgage
siich proportion of the procccd: as is cqual 1o that propomon which the amount of the sums sccured by this Mortgage immedintely prior to the date of taking
bears 10 the fair market value of ths Property immediately pnor 1o the date ol taking, with the balance of the procceds paid to Borrower,

Ifthe yropcny is abandoncd by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or settle a claim for dumages,
Borrower l’m!s to, mpond toLender within 30 days after the date such notice is mailed, Lender is aulhonzed to collect and spply the proceeds, at Lender's option,
cither to rcstomuon o repair of the. P:opcny arto the sums secured by this Mortgage.

Unl:ss Lender and Borrower otherwisc agree.in writing any such application of procecds to principai shall not extend or postpone the due date of the month-
ly instaliments referred to in paragmphs 1and 2 hercol or change the amount of such installments,

10, Borrower Not Rl:’ sed, Extension of the time for payment or modification of amortization of the sums secured by this Mortgage granted by Lender to any
aucccssor ininterest.ol b:"mr shall not operate to release, in any manner, the liability of the original Borrower and Borrower’s successors in interest, Lender
shail not be mqum:d 10 corinence proceedings against such successor or refuse to extend time for payment or otherwise modify umortization of the sums sccured
by this Mortgage by reason o an: demand made by the original Borrower and Borrower's successors in interest,

11, Forbearance by Lender 3"4: # Waiver, Any forbearnnce by Lender in exercising any right or remedy hereunder, or otherwisc afforded by applicable law,

" shall not be a waiver of ot pmcluac thz exercise of any such right or remedy, The procurement of insurance or the payment of taxes or other liens or charges by
Lender shall not be a waiver of Lende:'s <igh to acceleraie the maturity of the indebtedness sccured by this Mortgage.

12, Remedics Cumulative, All remedics provided in this Mortgage arc distinct and cumulative to any other right or remedy under this Mortgage or afforded
by law or equity, and may be excrcised conzu.icntly, independently or successively,.

13, Successors and Assigns Bound; Joint and Soveint ! {ability; Captions. The covenants und agreements herein conmincd shall bind, and the rights hercunder
shall inure to, the yespective successors:and assigns of wender and Borrower, subject to the provisions of paragraph 17 hereol, All covenents and sgreements of
Borrower shall be joint and scveraL Thc r:aptions and hear’.ngs ')f thc paragmphs of this Mongngc are for convenience only and ure not 1o be used to interpret or
define the pmsions hereof... .

14, Notice. Extep‘ fora any noticc requlred under npphcnbh Inv tobe givcn in another manner. (a) any notice to Borrowsr provided for in this Morigage shall
be given by mailing sich notice by cerllficd mail addressed to Bor owr r »: the Property Address or at xuch other address as Borrower may designate by notice to
Lender as pwvidcd hcrcin, md (). any norlc: 16 Lendershall be givar by centified mall, retum receipt requested, to Lender's sddress stated herein or to such
otheraddress as Lender may dcsignntc by notice ta Borrower as provided he-wia. Any notice provided for in this Mortgage sholl be deemed to have been given to
Borrower or Lender when given in the manner designaled hercin,

15, Uniform Mortgnge; Governing Law; Severability, This form of Mortgag: combines uniform covenants for national use and non-uniform covenants with
fimited vanations by Junsdmlon to constltute a uniform secumy instrument coveiing real property. This Mortgage shall be governed by the law of the jurisdiction
in which the; Pmpeny is located, In'the event that anyprov:sscn or clause of this Moo or the Note conflicts with applicable law, such confliet shall not affect
other provizions of this Mortgage or the Note which can be gwcn effect without the connv «ir g provisions, und to this end the provisions of the Mortgage and the
Note are declared to bescvcmble .

1€. Borrower's Cogy. Dcnnwcrshall be fumusbed a conformcd copy ol‘ ehc Note and ol inis Mo'*“*z- at the time of exzcution or after recordation hereof,

17, Transfer of thic' Pmpcny; Asumption If all or uny part of the Propeny or an intcrest thelcin 5 s0ld or iransferved by Rorrower without Lender's prior
written consent; excliding (n) the creation'of a lien or encumbrance subordinate to this Morigage, (¥} the creation of a puschase moncy security interest for
household appliances, (c) a trmtcrby devise, descent of by operation of law upon the death of a joint lennat or (d) the grant of any leaschold interest of three
years or less not containing an option 10 purchase. Lender may, at Lender’s optlon declare all the sums secvred Uy this Mortgage to be immediately due and pay-
uble; Lender shall have walved such option to accelerate if prior 1o the sale‘or transfer, Lender and the person (b whom the Property is 1o be sold or Iransferred
reach agreement in writing that the credit of such person is satisfactory to 1.ender and that the interest payable on 1l.5 sums secured by this Mortgage shall be at
such rate us Lender shall request, [f Lender has waived the option lo accelerate provided in this paragraph 17, and if Borrewei's sucesscor in interest has excculed
a writien usumptlon agreement accepted in writing by Lender, Londer shall relcase Borrower [rom alf obligations unde. this Mertgage and the Note.

If Lender excreises such optioe 10 accelerate; Lender shall mail Bosrowsr notice of scceierntion with paragraph 14 herea? Si2a notice shall provide a period
of not less than 30 days [rom the date the notice is maiicd within which Borrower may pay the sums declared due, If Borrower(al’s = pay such sums prior to the
expiration of such period, Lender may, without further notice or demand on Borrower, lnvoke any remedics permitted by paragraph 18 hereof,

NON-UNIFORM COVENANTS, Borrower and Lander further covenant and agree as follows:

18. Acceleration; Remedics, Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or agreement of Borrower in this Mortgage,
including the covenants to pay when due any sums secured by this Mortgage, Lender prior 1o acceleration shall mail notice to Borrower us provided in paragraph
14 hereo! specifying: (1) the breach; (2) the action required to cure such dreach; (3) a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date speceified in the notice may result in acceleration of the sums
secured by this Mortgage, foreclosure by judicial proceeding and sale of the Property. The notice shalf further inform Borrower of the right to reinstate after ac-
celeration and the right to assert in the foreciosure proceeding the non-existence of n default or any other defense of Borrower to ncecleration and foreclosure, If
the breach is not cured on or before the date specified in the notice, Leader at Lender's option may declare all of the sums secured by this Mortgage to be im-
mediately due and payable without further demand and may forecose this Mortgage by judicial proceeding, Lender shall be entitfed to collect in such proceeding
all expenses of foreclosure, including, but not fimited to, reasonable attomey’s fees, and costs of documentary evidence, abstracts and titfe reports.

19. Borrower'’s Right to Reinstate. Notwuhs!anding Lender's accelerntion of the sums secured by this Mortgage, Borrower shalf have the right to have any
proceedings bcgun by Lender to enforce this Mongngc discontinued at any time prior to entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender
all sums which would be then due under this Morlgngc the Note and nates securing Future Advances if any, had no acceleration occurred; (b) Borrower cures all
bmachcs of any olhcr cow:uants or agreements of Bomrwcr contained in this Mortgege; (¢) Borrower pays uH reasonable expenses incurred by b:ndc rin cnr orc-

such pnymcm and cure byBorrowcr lhis Mongagc and :hc obhaauons secured hcrebyshnll remain in full force and effect as if no acceleration had occuncd
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UNIFORM COVENANTS, aomulm Q:EaEuJ«‘C;..lA I_ C O P Y

1. Paymens of Principal snd Interess. Borrower shatl promptly pay when due the peincips! of and interest on the indebisdness evidenced by the Note, prepay.
menl und fate charges s provided in the Nole, and the principal of and Inlerest on any Future Advances seeured by this Mongage.

2, unda for Vaxes sntd Insurance, Subject to appticable Jaw or (o a written waiver by Lender, Barrower shall pay 10 Lender on the day monthly instaliments of
princlpal and intesest are payable under the Note, until the Note is paid in fulf, a sum (herein"Funds®) equal to one-twelfth of yesrly taxes and asscssments which
may attain priority over this Morigage, and ground rents an the Property, if any, plus one-tweifth of yearly premium instaliments for hazard insurance, plus one-
twelfth of yearly premium instaliments for Mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of assess-
ments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which arc insured or guaranteed by a Pederal or siate agency (including Lender if Lender
is such an insiitution), Lender xhall apply the Funds to pay said taxes, Assessments, insurance premiums and ground rents, Lender may not charge for so holding
and applying the Funds, 2nalyzing said account, or verilying and compiling said assessments and bilfx, unless Lender pays Borrower interest on the Funds and ap-
plicable low permits Lender to make such a charge. Borrower and Lender mayagree in writing at the time of execution of this Mortgage that interest on the Funds
shall be puid to Borrower, and uniess such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Lender shail give to Borrower, without charge, an annual accounting of the Funds showing eredits, and debits to the Funds
and the purposz for which each debit to the Funds was made. The Funds arc piedged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, 1ogether with the future monthly installments of Funds payable prior to the due dates of taxcs, assessments, in-
surance premiums and ground rents, shall exceed the amount required 1o pay said taxes, assessments, insurance premivms and ground rents as they fall due such
excess shall be, at Borrower's option, sither promptly repaid 10 Barrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shull not be sufficient to pay taxes, pssessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the deloency within 30 days from the date notice is majled by Lender to Borrower requesting payment thereof.

Upon payment in full of o' surs scoured by shis Mortgage, Lender shall promptly refund to Borrower any Funds held by Lender. If under paragruph 18 hereof
the Property 6 sold or the Prop:n is otherwise acquired by Lender, Lender shull apply, no later than immediately prior 10 the sale of the Propesty or its aequisi-
tion by Lender, any Funds held by _.env.cr 2t the time of application as & credit against the sums secured by this Mortgnge.

3. Application of Payments. Unless (pn icable law provides otherwisc, all payments received by Lender under the Note and paragraphs 1 and 2 hereol shall be
applied by Lender first in payment of amo»/ats jayabic 1o Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, then to principul
of the Note, and then to inferest and principcl o't any Future Advances.

4. Charges; Liens, Borrower shall pay alltzics, asscssments and other charges, fincs and impositions attributablc to the Property which may attain a priority
over this Mortgage, and leasehold poyments or grouid r.nd=, i any, in the manner provided under paragraph 2 hereo! or, il not paid in such manner, by Borrower
making payment, when due, directly to the payee thereo”. Borrower shal! promptly furnish to Lender all notices of samounts due under this paragraph, and in the
event Borrower shall make payment directly, Borrower shall promptly fumish to Lender receipts evidening such payments. Borrower shall promptly discharge
any lien which has priority over this Morigage; provided, thai Bograwer shall not be required to discharge any such lien so long as Borrower shall agree in writing
10 the payment of the obligation secured by such lien in a maniie r ac.cntable to Lender, or shall in good faith contest such lien by, or defend enforcement of such
ticn in legal proceedings which operate to prevent the enforcement of e tien o forfeiture of the Property or any part thereof, If Lender Jetermines that all or
part of the sumis secured by this instrument are subject to  Yien which hra piiority over this instrument and the existence and prionity of which the Lendes has not
previously consented 1o in writing, Lender may send Borrower & notice identifviag that lien, Bosrower shall promptly act with segard to that lien as provided in the
puragraph 4, or shall promptly sccure an Agreement in a form satis(actory to LLender subordinating that lien to this secuerity instrument.

5. Hazard Insurance. Borrowes shall keep the improvements now existing or Ferefter erccted on the Property insured agninst loss by fire, hazards included
within the term “extended coverage”, and such other hazards as Lender may requirc 248 in such amounts and for such periods as Leader may require; provided,
that Lender shall not require that the amount of such covarage exceed that amount ol coveraze required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approva, by Lender; provided, that such approval shall not be unrcasonab-
ly withheld. All premiums on insurance policies shall be paid in the manner provided under pazarssrh 2 hereof or, il not paid in such manner, by Borrower muking
payment, when duc, directly to the insurance carrier.

All insurance policies and renewals thercol shall be in form acceptable to Lender and shall incluce a stardard Mortgage clausc in favor of and in form accept-
abie 10 Lznder, Lender shalf have the right 1o hold the policies and rencwals thereof, and Borrower sna!” promptly furnish to Lender all renewal notices and all
receipts of paid premiumes, In the event of loss, Borrower shall give prompt nolice 1o the insurance carrier ana Lender. Lender may make proof of {oss il not made
promptly by Borrower,

Usless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the Property damaged, provided such
restoration or repair is coonomically feasible and the securily of the Mortgage is not thereby impaired. If such restozztion or repair is not cconomically fcasible or
if the security of this Mortgage would be impaired, the insurance proceeds shall be applied to the sums sccured by this Meiigupe, with the excess, if any, paid 10
Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date putize ik mailed by Lender o Bor-
rower that the insurance carrier offers to setile a claim for insurance benefits, Lender is suthorized 1o collect and apply the insuranr. proceeds at Lender's option
either (o restoration or repair of the Property or lo the sumis scoured by this Mortgage.

Uniless Lender sod Borrower otherwisc agree in writing, any such application,of proceeds to principal shall not extend or postpor.= the duc date of the month.
ly installments referred $oin parsgraphs 1 and 2 hiereof or change the amount ofsuch installments. If under paragraph 18 hereof the Prope ity s aequired by Lender,
all right, title and interest of Borrower in and to any insurance pohcxcs and in and to the proceeds thereof resulting from damage to the Property priorto the sale
or acquisition shal} pass 1o Lender to the extent of the sums secured by this Mortgage immedintely prior to such sale or acquisition,

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planaed Unit Developments. Borrower shall keep the Prapesty in good repairand
shall not commit waste or permit impairment or deterioration of the Property and shall comply with the provisions of ary lease if this Mortgage is on & leasehold.
If this Mortgage is on 2 unit in a condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the decluration or
cavenants creating or governing the condominium or plannec uait development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If s condominium or planncd unit development rider is executed by Borrower and recorded together with this Mortgage, the covenants
snd agreements of such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider were «
part hereof,

7. Protection of Lender's Security. I Borrower fails to perform the covenants and agreements contained in this Mortgage or if any action or proceeding is com-
menced which materiatly affects Lander's interest in the Property, including, but not Jimited to, eminent domain, insolvency, code enforcement, or arrangements
or proceedings involving a bankrupt or decedent, then Leader at Lender's oplion, upon natics to Borrower, may make such appearances, disburse such sums and
take such action as is nceessary to project Lender's interest, including, but not limited to, disbursement of reasonable attorncy’s fees and entsy upen the Proper-
1y 10 make repairs. If Lender required Mortgage insurance as a condition of making the loan secured by this Mortgage, Borrawer shall pay the premium required
1o muintain such insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and Lcndcr’swn(!cn Agree-
ment or applicablc law. Borrower shall pay the amount of all Mortgage insurance premiums directly to the insurance camer.



