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All Insurance policles and renewals shall be acceptable to Lender and shal Include a standard mortgage clause.
Lender shall have the right to hold the pollcies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid pramiums and renewal notices. In the event of loss, Borrower shall give prompt notica to the -
insurance carrier and Lender. Lender may make proof of loss If not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or nwnlr
of the Property damaged, & the restoration or repalr is economically feasible and Lender's security is not lessened: H the
restoration or repalr is not economically feasible or Lender's security would be lessenad, the Insurance proceeds shai
be applied to the sums seourad by this Security Instrumant, whether or not then duse, with any excess peid to Borrower.

If Borrower abandons the Property, or does not answer within 30 days a notice from Lander that the insurance carrier
has offered 10 settle a ciaim, then Lender may coflect the insurance proceeds. Lender may use the proceeds to rapair
or restore the Property or to pay sums secured by this Securlty Insirument, whether or nut then due. The 30-Jay period
will begin when the.notice s given. , . e

Uniass Lenuar and Borrower otherwise agree in writing, any application of proceeds to principat shall not extend or
postpone the due cate-of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the .:-
payments. If under paruoaph 21 the Property Is acquired by Lender, Borrower's right to any insurance policles and
proceeds resulting fror 42.nage to the Property prior to the acquisition shall pass ta Lender to the extent of the sums
sscured by this Securlty Initrument immediately prior to the acquishion. L

&. Occupancy, Preservaticn, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occuy, establish, and use the Property as Borrower's principal reskdence within sixty days
after the exacution of this Security Insin/mant and shali continue to occupy the Property as Borrowar's principal
residence for at least one year after tha Zate of occupancy, unless Lander otherwise agrees in writing, which congent
shall nat be unreasonably withheld, or unle;s etenualing circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair ths Property, allow the Praperty to deteriorate, or commit waste on the .
Praperty. Borrower shall be in default if any foriekit2 action or proceeding, whether civil or criminal, is begun that In .
Lender's good faith judgment could result in forfet:ce of the Property or otherwise materially impalr the lian created by
this Securlty Instrument or Lender’s security Interesi. 3orrower may cure such a default and reinstate, as ovided In
paragraph 18, by causing the action or proceeding to be distnissed with a ruling that, in Lender’s good fa h
determination, precludes forfeiture of the Borrower's interczt i the Property or other materlal impalrment of tha lien
created by this Security Instrument or Lander’s security inteieci-3orrower shall also be in default if Borrower, di thald
ioan application process, gave materially false or inaccurate iniar:aztion or statements to Lender (or failed to provide £..%5
Lender with any material information) In corinection with the loan aviueaiced by the Note, including, but not limited to, -1
representations concerning Borrower's occupancy of the Property as e principal residence. If this Security Instrument isy. 3
on a leasehold, Borrower shall comply with all the provislons of the lease. If Rorower acquires fee titie to the Property,” «»
the leasehoid and the fee title shalt not merge uniess Lender agrees to the meryer in writing. SR o

. . e
" 7. Protection of Lender’s Rights in the Property. If Borrower falls 10 perici the covenants and agresm?tsm a
nt
r\

contained In this Security Instrument, or there is a legal proceeding that may signif'arily affect Lender’s rights
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeitiurs o7 to enforce laws or
reguiations), then Lender may do and pay for whatever is necessary to protect the valug of the Property and Lender’s
rights In the Property. Lender’s actions may Include paying any sums secured by a llen which has priority over this
Security Instrument, appearing In court, paying reasonable attorneys’ fees and entering on (he F roperty to meke -
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do sc.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bor.eaer sacured by 1
this Security Instrumant. Unless Borrower and Lender agree 10 other terms of payment, thesé amoLnte Shall bear -
Intarest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice frum Lender to

Borrower requesting payment.

* 8. Mortgnge Insurance. If Lender required mortgage insurance as a condition of making the loah secured by this
Securlty Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. tf, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the
premiums reqired to obtain coverage substantially equivalent to the mortgage insurance previously in effect, ata cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in efiect, froman altemate
mortgage Ins.rer approved by Lender. If substantlally equivalent morigage Insurance coverage Is not available, = -
Borrower shall pay to Lender each month a sum equal 1o one-twellth of the yearly mortgage insurance premium being
paid by Borrawer when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as 4 loss reserve in fieu of mortgage insurance. Loss reserve payments may no loviger requirad, étthe -
option of Lender, ¥ mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an ingurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain morigage insurance in effect, or to provide a loss reserve, until the raquirement for mortgage insuranne ends
in accordancn with any writien agreement between Borrower and Lender or applicable law. - .o s coserscs sy
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