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_ Paym'ents’ With theful debt, [+ 7ot pakl earller, 'dlie ahd payablé'on' A digust "1 .- 2008 - . Thig Security
“Instrument.gsecures:to Lender. (¢} ira repayment of thedebt evidenced by.the Naota, with-Interast; and all renawals,. ..
extensions and modifloations of the Mate; (b)-the payment,of ali. other sums, with:Interest, advanced under paragraph 7
to: protect'-lga eecurhy ofihis Securn; instrument;:and.(¢) the. performance of Borrower's covenants and agreements; -
undar:this;Secu Tty ln,strumergt ana the Mate:Fonthis purpose,‘BorrOWer does hereby mortgage grant and convey to
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covered:by this- Security Instrument All.ofthe. foregoing is refe"ed to tn this Security Instrumint a3 the “Broperty."
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_ Allinsurance policies and renewals shall be acceptable to Lender and shall Include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all recsipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrfer and Lender. Lender may maka proof. of loss if not made promptly by Borrower.

Unless Lender and Barrower otharwise agree in writing, Insurance proceeds shall be applied to rastoration or repair
of the Property damagad, if the restoration or repair Is economically feasible and Lender’s security Is not lessened. if the
restoration of repair is not econamically feasible or Lander’s security would be lessened, the insurance proceeds shall
be appiied to the sums saecured by this Securlty Instruiment, whether or not then due, with any excess paid to Borrower.
It Borrower. abandons the Property, or doss not answer within 30 days a notice from Lender that the Insurance carriar
has offered to settle a claim, then Lender may collect the insurance praceeds. Lender may use the proceeda to repalir
or restore the Property of to pay sums secured by this Security [nstrument, whether or not then duse. The 30-day perlod
witl begin when the notlce Is glven. :

Unless Lender and Borrower otherwise agree in wrillng, any application of praceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is'acquired.py Lender, Barrower's right to any insurance policies and
progEads resulting from damage to the Property prioy to the acquisition shall pass 1o Lender to the extant of the sums
secured By this Security Instrument immediately prior to the acqulsition.
~ru:/8, Occupancy. Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds:.: Baitowar shall.accupy, establish, and:use the Property as Borrower's'principal residence within sixty days
after the execution of (hie:Secwity-Instrument and shall:continue to.occupy the Propaerty.as Borrower's-principal
residence for etleast:ore fearafter thedate: of.occupancy, uniess:Lender.ctherwise agrees in writing, which caonsent
shall not be unreasonaviy withheld, or uniess extenuating clrcumstances exlst which are beyond Borrower’s control.
Borrowershall ot destroy.as~age or impalr tha Property. allow the Property to deteriorate, or commit waste an the
Property..Borrower-shall-be {n'dgtault if any forfeiture action or praceeding, whether civll or criminal, is begun that in
Lender's good faith judgment/cate! rasultindorféliture of the Property 'or otherwise'materlally Impair the llen created by
this Security. Instrumant or.Llende. ‘s security Interest. Barrower may cure such a default and reinstate, as provided In
paragraph18,:by causingthe actio»or-proceeding to be dismisséd with-a ruling that, In Lender's good faith
determnination; preciudes torfsiture of 1hs Borrower's Interest In-the' Property or other material impairment of the llen
created,by jhis Sgourity; Instrumant or e cd'’'s security Interest. Borrower shall also be (n default if Borrower, during the
(oait application process, gave, materlally alge.or. Inaccurate informatlon.or. statements.to Lendar (or failed to provide
Lender with any. mategal Information). In conrieci;on with the loan evidenced, by.the Note, including, but not limited to,
représentations conéemning Boftower's occLbancy.of the Praperty as a principal residence. it this Security Instrument Is
an.a Jeasehold, Borrower shall comply, with all.tbe t rovislons. of the lease. . If Borrower acquires fee title to the Property,
the lgasehiold and the feg;titlé shall not merge’unicsz.i ender agreas to the merger Inwriting.

.., 7. Protection of Lender’s Rights in the Prope:ly. If. Borrower falls to.perform the covenants and agreements
nt, or;there is.a legal proceeding that may significantly affect Lender's rights In the

T - “ "

Rig
ontalned in. this Security Instrument, or. X : ,
Property. (such as.a procéeéding. in bankniptoy, probate, fo: cuhdemnation.ar forfelture or to enforca laws or
regulations),.ther;Lénder, may.da and pay for, whaiever.|s. 1ecessary to protect the valus of the Property and-Lender's
 rights.In the Property.Lentler's actions may include paying ary.s ums secured by a lien.which has priarity over this
-reasanable atizirays’ fees and entering on the Froperty 1o make

SecLity Insitument,.appaaring In court;; paying:reasonable atic, pays’)
repairs. Nshgﬁgjhzkg&@ﬁm,ax take actian under thlg paragraph;’..).ender does not have to do so. ..
...Any. amaunts disbursed.by Lender. under this, paragraph 7 shali br.cume additional debt of Barrower secured by
this Securfty Instrimant, Unless Barfowar. arid Lender, agrae 1o other turis.of paymant, these amaunts shall bear . .
' 6. date of sment at the Nate rate and shall be payffff;;e.Lwith_'lntarest, upon notics from.Lender to

L

PRrEY IR E Y A SV )
P Ptk b ;-a,st!ng P;ament L e R L R i A FE I S L e L. . Lo . :
.1 +8:Mortgage nsurance. - If Lenderrequired mortgage insurance as a cundition ot making the:loan secured by this
Secuyrity. Instrimerit,:Borrower shall-pay the premiums: required.to maintain the.poitgage insuranceain effect. If, for any
reason::tha mortgage insurance coverage required by Lander lapses. of ceases (o Ye in.effect, Borrower shall pay the
premiums recuired to:cbtaln cOverage:substantiaily equivalent:toithe:martgage instrarce previously in effect, at a cost
substantially equivalent.to the cost to Borrowet of the mortdage insurange prevjously i1 efiect, from an alternaie
maorfgage, lnsurel ' _ender, If. substantially equivalent mortgage insurance coverage is not avallable,
Borrower.shall fay to Lender each,month a:sum-equal to ane-twalith of the,yearly mortgaye Insurance premium being
paid by Bor °W19 hanthe Insirance coverage,lansed, or ceassd to be In.effact. Lender will rccent, use and rataln these
- payments as

Sidea 2

mortgage, Insurer appraved by Lender,

iyme \Ioss reserve In llau ofmiongage; Insurance, Loss resarve payments may no losiger oo regulred, at the -
optlon of Lender, . mortgage Insurance,coverags, (in the amount and forthe periods that Lenaer :eccires) provided by
an inlsvreraapaqudlbxﬁkiggg{h,gélg.hggpm%a,vpila.,bi,e;.;pg; Is obtalned.. Borrower shaill pay, the nreniums required to
malntalnmortgage Insurance In effect, or to provide a foss raserve, untll thé requirement for mongaga insurance ends
S bc?{da ith a{g}yr\;vgi}titen agreement b{etﬂveern Borgowgr) and Lender or applicabla law.
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" secured by this Security Instrirment. However, this option shall not be exercised by Léndér if exercise is prohibited by
federai law as of the date of this Security Instrument. :

i Lender exarcises this option; Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notica is defivered.or mailed within which.Borrowar must pay ail sums secured
by this Security.instrument. If Barrower falls to pay these sums, prior to the explration of this period, Lender may Invoke
any remediss permitted. by this Security Instrumient without further notice or demand on Borrower.
o 18, Borrower’s Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrurment discontinued at any time prior to the earlier of; {a) 5 days (or such other period
as applicable law may spaclfy for reinstatement). before safe of the Property pursuant to any power of sale contained In
this Security Instrument; or éb};gn@ry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays l.ender.all sums which then would be due under this Security instrument and the Note as if no
acceleration had occiirred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Secirity Instrument,.including, but not limited to, reasonable attorneys' fees; and (d) takes such actlon
as Lender may reasanably require to assure that.the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums secured by thls Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Securlty Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had Gccurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph A 7. o pivanr et ST
v B Saleof:Note; Change:of Loan Servicer: The-Note or a partial Interest In the Note (together withithls Security
Instrument) may be sald one or more times without prior notice to Borrower. A sale may rasult in a change In the entity
{known as the “Lasi1 Sarvicer”) that collects morithly payments due under the Note and this Security Instrument. There
-also may be one or miore changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Borrower w!i bz glven written notice of the change In accordance with paragraph 14 above and applicable law.

The notice will state thi: nume.and address of the new Loan Servicer and the address to which payments should be
made.. The notice will alsc cchtain any other information required by applicable law.

' 20. Hazardous Substan;as, Borrower shall not cause or permit the presence, use, disposal, storageaof relgase of
any Hazardous Substances o o in.the Praperty. Borrower shall not do, nor allow anyone else to do;anythihg affecting
the Propetty that Is in violation'of r.nv Environmental Law, The preceding two.sentences shall not apply to the presence,
use, or.storage'on the Proparty o1 s'nail quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses ar to maintenance of the Property.

Borrower shall promptiy. give. Lendur syriten notice of any investigation, claim, demand, lawsult or other action by
any goverrimantal or regulatory agency o private party involving the Property and.any. Hazardous-Substance or
Environmental Law of which-Barrower has ac.ual knowledge. If Borrower learns, andsnotified by:any:gavemrﬁental or
regulatory authaority; that any removal or othe: remediation of any Hazardous Substance:affecting the:Property is
necessary, Borrower shall promptly take all nece'ssz.ry remedial actions in accqrdance with Environmentat Lav;u.

- .. As'used In thisiparagraph 20; “Hazardous Subsiarces” are thosa substancps defliiad ds toXic Or hazardous
substances by Environmental Law and the following s1:>ctances: gasoline, kerd§BnE, OtREF flammacie o toxid
petroleum products, toxic pesticides and herbicides, vciatiie solvents, materlals containing ashestos or formaldehyde,
and radioactive materials, As Used In this paragraph 20, "E/wircnmental Law" means federal laws and laws of the
Jurisdiction where the Propérty Is located that relate to heaith. safety or enviranmental protection..

St -NON%’!N!_FORM‘ COVENANTS, Borrower and Lender furtl.&r/cavandnt and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Bar. cwer prior to acceleration following Borrower’'s
breach of any covenant or agreement in this Security Instrumer: (112 nat prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice'shall spe~ify: (a) the defauit; {b) the action required to
cure the default; (c) a date, not.less than 30 days.from the date the natice Is given to Borrower, by which the
default must be.cured; and (d) that failure ta cure the default on'or pefore ihe date specified in the notice may
result In acceleration of the.suths secured by this Security Instrument, f reclosure by judicial proceeding and

ale of the'Property. The notice shail further inform Borrower of the right 15 rainstate after acceleration and the
right to-assertiin the toreclosure proceeding the nen-existence of a default'o/ any other defense of Borrower to
acceleration angd foreclosure; Jf the default is not.cured.on or, before.the date sp.eified inthe notice, Lender at Its
option may require iivimediateé payment in full of all sums secured by this Securit; vstrument without further
demand-and may;iforeclose this Securlity instrument by judicial proceeding. Lendr shall.be entitled to coliect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of fitle evidenee, " .« bor eI B T TR

. 22.Release; - Upon payment of all sums secured by this Security Instrument, Lender shall rel:ase this Security

Instrument without charge to Borrower. Borrower shall pay any recordation costs.

© 23, Waiver of Homestead. Boirower walves all ight'of homestead examption in the Property.
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