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MORTGAGE

THIS MORTCAUE ("Security Instrument™) is given on JULY 22WD
The mortgagor i JAMES J. WATTS, A BACHELOR AND MARY H, KING, A SPINSTER

("Borrower™), This Secunity Instrument is given o

INDEPENDENCE ONE MORTGAGA CORPORATION, A MICHIGAN CORPORATION
which is organized and existing under Uit laws of MICHIGAN
360 GALLERIA OFFICENTRE, SQUTHFIELD, MI 48034

. and whose address n

("Lenter™). Bomrower owes Lender the principal sum of

OKE HUNMDBRED EIGHT THOUSAND FOUR NIUNURED AND NO/10D
Dollars (US. § 108,400.00 ), This Gep i cvidenced by Borrower's noie dated the same dale as this Security
Instrument {"Note™), which provides for monthly paymuns, with the full debt, if not paid carbies, duc and payabie. on
AUGUST 15T, 2023 . This Security In:trument secuscs 1o Lender: (a) the repayment of the debi evidenced
by the Noke, with interest, and all rencwals, cxiensions and noc'fications of the Noie; (b) the payment of ali other sums, with
interest, advanced under paragraph 7 10 protect the security of thi Sezurity Instrument; and (c) the performance of Borrower s
covenants anil agreements under this Secunity lnstrument and the Now: For this purpose, Bormawer does hereby morigase,

grant and convey 1o Lender the following described property located in
CQOK County, [Hinos:
LoT 1 AND THE MORTH 1/2 OF LGT 2 IH BLCCK 1 IN TISTOM GREEN A

SUBDIVISION OF THE EAST 663 1/2 FEET OF THE WEST 130V FEET OF THE

SOUTH 531.6 FEET OF THE NORTH WEST 1/4 (EXCEPT THE NORYY. 0 FEET AND

THE SCUTH 15 FEET OF SAID TRACT) OF SECTION 31, TOWNSH(P 316 NORTH,

RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINQIS.
TAX ID#29-31-12i-0G3

TAX ID: 29-31-121-0013

-

which has the address of 17920 SOUTH TIPTGN AVEMIZ , HOMEWOOD
[Street) {City]

Iiinois 604379 ("Propenty Address”).
{Zip Codej
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for the periods that Leader requites. The insurance camier providing the insurance shall be chosen by Borrower subject
Lender's approval which shall por be unrcasonably withheid. 1T Bormwer fails 10 mainiaim coverage described above,
Lender may, st Lender's option, obiain coverage to protoct Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptabie 10 Lender and shall include a standard mongage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall prompdy give to Lender all receipts
of paid premiemy ancl renewal notices. In the event of lows, Bormower shall give prompt nouce 10 the insurance camier and
Leader. Lender may make proof of ioss if not made prompily by Borrower,

Unless Lender and Borrower olherwise agree in writng, insurance proceeds shali be applied o restoraton or repair of
the Property damaged, if the restoration or repair iv cconomically {easible and Lender’s secunity is not lessencd. If the
resioration of repair is not economically feasible or Lender's security would be lessened, the insurance procecds shall be
applied 1G the sums secured by this Secunty [nstrument, whether or not then due, with any excess paid (¢ Borrower, I
Borrower abandons the Property. or does not answer within 30 days a notice from Lender that the insurance carmier has
offeret) W seitle a claim, then Lender may collect the insurance proceeds. Lender imay usc the proceeds (o vepair of resiofe
the Propenty or o pay sums secured by this Security [nstument, whether or not then due. The 30-day period will degin
when the notice ir given.

Unless Leracr and Borrower otherwise agree in writing, any application ol procecds 1o principal shall not exiend or
postpone the due dzic of the monthly payments referved (o in paragraphs | and 2 or change the amount of the payments. I
under paragraph 21 (he Property is acquired by Lender, Borrower's righl to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisiion shal) pass o Lender W the cxient of the sums secured by this Sccunty
Instrument immediately pris: 10 the acquisition,

6. Octupancy, Preserveacm, Maintenance and Protection of the Preperty; Borrower's Loan Application;
Leaseholds. Borrower shall olcupy. cstablish, and use the Property as Borrower's principal residence within sixty days
after the execution of thiy Secushiy Instrument and shall continue w occupy the Property as Borrower's principal residence
for at leest one year after the date u( picupancy. unless Lender otherwise agrees in wriung, which consent shall not be
unreasonably withheid, or uniess extenusang circumstances cust which are heyond Borrower's control, Borrower shali not
destroy, damage or impair the Propenty, allcw the Property to deteriorate, or commit waste on the Propesty. Borrower shali
be in default if any forfeiture action or procesding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiwre of the Property or mhorsise materially impair the lien created by this Securnity Instruncal of
Lender security interest. Bormower may cure such aifzalt and reinststc, as provided in paragraph 18, by causing the action
or proceeding 10 be dismissed with a rulmg that, i1 Lender’s good faith determinalion, precludes forfeiture of the
Borrower's interest in the Property or other material impaianeiit of the kien created by this Security Instrument or Lender’s
security interest. Borrower shall also be in default if Borrower Suring the loan application process, gave materially false or
inaccurate information or statements o Lender (or failed to [eovide Lender with any material information) in conncction
with the loan evidenced by the Note, including, but not limited 16, repmsentations conceming Borrower's occupancy of the
Property as a principal residence. If this Secunty instrument is on a icaschald, Borrower shall comply with ail the provisions
of the lease. [f Borrower acquires foc title 1o the Propenty, the leasehinld and the fec title shall not merge unicss Lender
agrecs to the merger in wrting.

7. Protection of Lender’s Rights in the Property. I Borrower fails to perform the covenanis and agreecments
contained in this Security Instrument, or there is a tegal proceeding that may s.znificantly affect Lender's rights in the
Property {such as a proceeding in bankrupicy, probate, for condemnation or forfCituse or 1o enforce laws or regulations),
then Lender may do and pay for whaiever is necessary (o proiect the value of the Proncrty and [ender’s rights in the
Property. Lender's actions may include paying any sums sccured by 2 lien which has prionty. over this Security Instrument,
appearing in court, paying reasonable attomeys' fees and enicring on the Property o make repairs. Altiough Lender may
take action under this paragraph 7, Lender does not have (o do so,

Any amounts disbursed by Lender under this paragreph 7 shall become additional deb¢ ot Roimwer securcd by this
Secunity Instrument. Unless Borrower and Lender agree W other terms of payment, these amounts shas bear interest from
the daie of disbursement at the Not rate and shall be payable, with interest, upor: notice from Leaisr o Bomrower
requesting payment

8. Mortgage Insurance. If Lender required morngage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required o maintain the mortgage msurance in effect. If, for any
reason, the motgage inswrance coverage required by Lender lapses of ceases to be in effect, Bomrower shall pay the
premiums required 10 oblain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost
substantially equivalent (o the cost to Bormower of the mongage insurance previously in effect, from an allemaie mongage
insurcr approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Bomower shall pay 1o
Lender each month a sum cqual 1o one-twelfth of the yearly morigage insurance premium being paid by Berrower when the
insurance coverage lapsed or ccased 1o be in effect. Lender will accept, use and retain these payments as a joss reseeve in
licy of mongage insurance. Loss reserve payments may no onger be required, at the option of Lender, if morigage .
insurance coverage {in the amount and for the penod that Lender requires) provided by an insorer approved by Lender |
again becomes available and is obtained. Borrower shall pay the premiums required lo mainiain mongage insurance in -
effect, or to provide a boss reserve, until the requirement for morigage insurance ends in accordance with any writien
agicement between Borrower and Lender or applicabie law. -

9. Inspectior.  Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Borrower notice al the time of or prior to an inspection specifying reasonable cause for the inspection. "

10. Condemnation.  The proceeds ol any award or claim (or damages, direct or consequentia), in connection wA
(TEM 187823 (9202) Form 3014 %90 (poge 1 of 6 pd}a;
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UNOFFICIAL COPY

applicable law may specify for reinstatement) before sale of the Property pursudni (o any power of sale contained in this

Secunty Instrument; or (h) entry of a judgment enforcing this Secusnity Instrument. Those conditions are that Botrower: (a)™
pays Lender alf sums which then woukl he duc under tis Secunty Instument and the Noke as if no acceleration had ..
occurred; (B) cures any default of sy other covenants or agreements; {c) pays all expenses incurred i enforcing thid "~
Security Instrument, wcluding. but not fimited to, seasonable aunmeys’ feex; and (d) takes such acton as Lender may” !

reasonably require 10 assurc that the fien of this Sccurity Insrument, Lender's nights in the Propenty and Borower'y ¥

obligation to pay the sums secured by this Secunity Instrument shall continue unchanged. Upon reinstalement by Bonnwcr:_'
this Secwrity Instrument and the obligatons sccured hereby shall remain fully effective as if no acceleration had occusred..,

However, this right © reinstale shall cot apply in the case of acceleration under paragraph 17, “

19, Sale of Note; Change of Loan Servicer,  The Nowe or 2 parual imerest in the Noic (ogether with this Secunity
instrument) may be sold arc or more tnes widkiut prior notice o Borrower. A sale may result in a change in the catity
(known as the ~Loan Servicee™) that collects monthly payments due under the Note and this Secunty instrument. There also
may be one o more changes of the Loan Seevicer unseiated 10 a sale of the Nole. If there is a changs of the Loan Servicer,
Borrower wifl be.given written notice of the change in accordance with peragraph 14 above and applicable law. The nousce
will state the rame and address of the new Loan Servicer and the address to which payments should be made. The notce
will also contain any wther information required by applicable law.

20. Hazardous substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardoas Substances on'or in the Property Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the
Property that is in volabai o any Environmental Eaw. The proceding twa sentences shall pot apply Lo the presence, use, of
storage on Uhe Property of smali quanuties of Hazardous Substances diat are generally recognized W be appropnate o
normal residential uses and (o maratenance of the Property.

Borrower shall prompdy give Lepder writien notice of any investigation, claim, demand, lawsuit or other acuon by any
governmental or regulatory agency or.odaie party involving the Property and eny Hazardous Substance or Environmentzl
Law of which Borrower has actual kiowlsdze. If Bomower leams, or is notified by any govemmental or regulatory
autherity. that any remaval or other remediviion of any Hazardous Substance affecting the Property 18 necessary, Bormower
shall promptly take all necessary remedial actors o1 accordance with Environmental Law.

As used 1n this paragraph 20, "Hazardous Suritances™ are those subsiances defined as toxic of hazardous substances by
Environmenta} Law and the following subsiances: yetine, kevosenc. other flammable o toric petrokum producis, toxk
pesticides and herbicides, volaule solvents, malerials contzang asbestns or formakdchyde, and radiactive malcnals. As
used in this paragraph 20, “Environmental Law™ means federal laws and laws of the jurisdiction where the Property is
located that selate (o health, safety or cnvitonmental protection;

NON-UNIFORM COVENANTS. Borrower and Lender further sovenant snd agree as follows:

21. Acceleration; Remedies. Lender shall give nulice o durrower prior (o acceleration following Borrower's
breach of any covenant or agreement la this Security Insirument (v’ not prior to ucceleration under paragraph 17
unless applicable kaw provides otherwise). The notice shall specify: L) e defaull; (b) the action required 1o cure the
defaull; {c) a date, not bess than 30 days from the date the notice is giver to Jorrower, by which the default mus! he
cured; and (d) that failure to cure the default on or before the dale specuizd i the notice may resuit in accekeration
of the sums secured by this Security Instrument, foreclosure by judicial procvding and sale of the Property. The
notice shall further inform Horrower of the right (o reinstate after accelerzaoz and the right to assert in the
foreciosure proceeding the non-existence of a default or any other defense o' Borrower to acceleration aod
foreciosure. If the default is not cured on or before the date specified im the otice, Londer at its option may require
immediate payment in full of all sums secured by this Security Instrument without furtier demand and may
foreciose this Security Instrument by judicial pruceeding. Lender shall be entitled to collect =il cipenses incurred in
pursuing the remedies provided in this paragraph 21, including, but oot limited to, reasonaosl yhorneys' fees and
costs of title evidence.

22, Release. Upon payment of al! sums sccured by this Security Instrument, Lender shall rewrie)this Secunty
Instrument without charge to Bosrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homesicad exemption in the Property.

ITEM Y3765 {9202 Form 3014 W90 (page 5 of 5 pages)
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ADJUSTABLE RATE RIDER

(l_Year Treasury lndej»-_l_lgie (.'apg_-ﬂ:_xg.i Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 22ND  dayof JULY ,198%83 and is
incorporated inw and shall be deemed o amend and supplement the Morntgage, Deed of Trust or Securnity Deed (the ~Security
Insmument™) of the same date given by the undersigned (the “Bofrower™) 1o secure Boarrower's Adjustable Rate Now: (the
"Note™) wp) [NDEPENDENCE ONE MORTGAGE CORPOBATION, A MICZHIGAN CORPORATION

(the “Lender™) of the same date and covering the property described i

the Security Instrument and located at: P
17820 SOUTH TIPTON AVEMIE, HOMEWOOD, IL 60430 A
i

- CF

{Property Address] -]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE ‘:‘T’,.

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
“UIUBTABLE INTEREST RATE CAN CHANGE AT ANY ORE THME AND THE MAXIMU M
he.fE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VFAT THE ADJUSTABLE RATE TO A FIXED RATE.
Addition) ' Cvenants. In addition to the covenants and agreements made in this Sccunty Instrument. Borrower and
Lender furthes co'venant and agree as fotows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides [« 8 initial rate of 5.1250 %. The Notc provides for changes in

the adjustable interes: rate :ad the monthly payments, as follows:
4. ADJUSTABLE INTEXKEST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates
The adjusiable interest rate [ will pay may change on the first day of AUGUST 1994 and on

that day every §2th month thereafier. E-nilaie on which iny adjustable interest rate could change is called a "Change Date.”

(B) The Index
Beginning with the first Change Date, my ad)uvable interest rate will be based on an Index. The “index” is the weekly

average yield on United States Freasury scourits adiusted t0 8 constshl maturity of 1 year, as madc availahic by the Federal
Reserve Board, The most recent index figure avai able =< of the date 45 days befere cach Change Late is calied the "Current

If the Index is no longer available, the Nole Holder will.choose a new index that is based upon comparable informaton.
The Noie Holder will give me notice of this choice.

(C) Calculation of Changes
Belore each Change Date, the Note Holder will calculaie iar now inserest rate by adding

TWG AMND SEVEMN EIGHTHS
percentage poinl(si( 2.875C %) w the Current lndex. The Notw

Holder will then round the result of this addition o the nearest one-cighth <7 one percentage point (0.125%). Subject 1o the
limits stated in Secton 4(D) below, this rounded amount will be my new interess rate unal the next Change Date.

The Note Holder will then determine the amount of the monthly paymen” 14 would be sufficient o repay the unpaid
principal that [ am cxpected o owe at the Change Date in fuli on the Maturity Ou.e.at my new interest rale in subsantialy
cqual payments. The result of this cakulation will be the new amount of my mothly payment.

(D) Limits on Interest Rute Changes

The interest raic | am required 0 pay at the first Change Date wifl not be greater dhan 7.1250 % ur
bess than 3.125¢G % . Theveaficr, my adjustable intcrest rate will never be ncrez22d or decreased on any single
Change Date by more than
TWO
percentage poini(sX 2.0000 %) from the rate of interest 1 have been pay’ay tor the preceding 12
monihs. My intercst raie will never be greaier than 11.1250 %, which is calkd 'avs "Maximam Ruc“o

{E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the amount of my new monthly paymcmd

beginning on the lirst monthly payment date after the Change Dawe until the amount of my monthly payment changes

again.
(F) Notice of Changes N
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rale and the amount of rﬁ';"h
monthly payment before the effective date of any change. The notice will include information raquired by law w be given

me and also the tithe and telephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Bormwer's option (0 convert from an adjustable interest rale with interest rate Hmits 1o a

fixed interest rate, as follows:
S. FTXED INTERFEST RATE CONVERSION OPTION

{A)} Optivn to Convert (o Fixed Rale
{ have a Conversion Option that | can cxercisc unless | am in default or Lhis Section 5(A) will ot permit me 1 do so.

The "Conversion Option” is my option W convert the interest rate 1 am required to pay by this Note from an adjustablc ratc
with interest rate limits W the fixed raie calculated under Section 5(B) below.

’ - S . .

T s o, By inidaling, the Borrower{s) acknowledge(s) that this page is page L of 2
Taitinls Tnhiots of the Mulustate Adju..?lab‘c Rate Rider.” i
J
HULTISTATE CONYERTIBLE ACGJUSTABLE RATE RIDER-3-~3im Farmsr-3 Year Traasury indes-Fannle Mee Uniferm insUument Ferm 3510 1°8%
Forma219it (3002; Page T of2 Gront Lanes Buarwsaforong ine B USA 5-300-253 0208 17 b8 1 BOO 354 2643 TFAX 1815, 2t 115
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