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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrowcer subject o
Lendey's approval which, not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lenza may, at Lendér's aption, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
Al insurance policies and renewals shall be acceptable 10 Leader and shall include 4 siandard mortgage clausc. Lender
have the right to hold the policies and renewals. If [ ender requires, Borrower shall prompuly give to Lender all recaipts
{ paid premiums and renewal notices. In the event of tass, Borrower shall give prompt nolice (o the insurance carrier and
der, Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's sccurily is not lessencd. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied t the sums secured by this Security Instrument, whether or not then duc, with any excess paid 1o Borrower. If
Borrdwer abandons the. Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restorc
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given, . ‘ . . ‘
~ Unless Lerdis and Borrower otherwise agree in writing, any application of proceeds to principal shall not exicnd or
th due daie of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the paymens. If

E‘O
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under paragraph 21 ‘he Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting o ¢

from damage 1o the Proer.y prior 10 the acquisition shall pass to Lender to the extent of the sums secured by this Security ¢~

Instrument immediately pris 1) the acquisition.

6. Occupancy, Preservrdos, Malitenance and Protection of the Property; Borrower’s Loan Applicalio&g.? -

Leasekolds, Bomower shall occipy, establish, and usc the Property as Borrower's principal residence within sixty daysy
after the execution of this Secwiicy Insrrument and shall continue to occupy the Property as Borrower's principal residence 3‘

for at least one year after the date of porupancy, unless Lender otherwise agrees in writing, which consent shall not B¢ > -

L)

unreasonably withheld, or uness extenuiting ~ircumstances exist which are beyond Borrower’s cantrol. Borrower shall ng=¢

destroy, damage or impair the Property, allcw the Property to deteriorate, or commit waste on the Property. Borrower s
be in default if any forfeiture action or procesiiug; whether civil or criminal, is begun that in Lender’s good faith judgm
could result in forfeiture of the Property or cilerwise inaicrially impair the lien created by this Security Instrument al
Lender security intefest. Borrower maj cure wick a 9¢fanl; and reinstate, as provided in parugtaph 18, by causing the action
of proceeding W be dismissed with e reting that, 'n Leadsi's good faith determination, precludes forfeiture of the
Borrower's interest in the Property o1 otlier material impasacit ui the lien created by this S»curity Instrument or Lender's
sccurity imterest. Borrower shall also be in dcfault if Borrower, Giuring the loan application process, gave materiaily falsc or
inaccurale. information or staements to Lender (or failed to piovide Lender with any material information) in conneglion
with the loan evidenced by the Notc, including, but not limited w, ‘ej:sentations concering Borruwer’s occupancy of the
Property as a principal residence. If this Security Instrument is on a lesseunld, Borrower shall comply with ail the provisions
of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee tithe shall not merge unless Lender
agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property. I Bomower fails to rerform the covenanis and agreements
contained in this Security Instrument, or there is a legal proceeding that may. significantly affect Lender's rights in the
Praperty (such as a proceeding in bankrupicy, probate, for condemaation or foreiture er w enforce laws or regulalions),
then Lender may do and pay for whatever is necessary (o protect the value of the Trsperty and Lender's rights in the
Propenty. Lender's actions may include paying any sums sccured by a lien which has preority over this Security Instrumenl,
appearing in court, paying reasonable attomeys® fees and entering on the Property Ip make repairs. Although Lender may
take action under this paragraph 7, Lender docs ol have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Sorcower sccured by this
Security Instruncnt. Unless Barrower and Lender agree to other terms of payment, these amounts s%aé! bear interest from
the date of dishursement at the Note rate and shall be payable, with interest, upon notice from”(ander 0 Borrower

requésting paymeal. . . ) - ‘ )
8. Mortgage Insurance.  If Lender required mortgage insurance as a condilion of making the loan securcd by this
Security Instrument, Borrower shall pay the premiums required 10 maintain the motigage insurance in effect. If, for any
reason, the mortgage insurance coverage requircd by Lender lapses or ceascs (o be in cffect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent io the morigage insurance previously in effect, at a cosl
substantially equivaleat 10 the cost to Borrower of the mortgage insurance previously in cffect, {rom an altemaie morigage
insurer approved by Lendes. If substantiaily cquivalent morigage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal 1o onc-twelfth of the yearly morigage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
licu of mortgage insurance. Loss rescrve payments may no longer be required, al the option of Lender, if morgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required 1o maintain mortgage insurance in
effact, or 0 provide & Joss reserve, until the roquirement for morigage insurance ends in accordance with any written
agreoment between Borrower and Lender or applicable law. .
9. Enspection. - Lerdler or its agent may make seasonable entries upen and inspections of the Property. Leader shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
V. $0.Condemuation, . The proceeds of any award or claim for damages, direct or consequential, in connection with
ITEM 187803 (9202) Form 3014 9/9 (page 3 of 6 pages)
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of » judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be duc under this Security Instument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenanis or agreemounts; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable atformeys’ fees; and (d) takes such action as Lender may
reasonably require to assurc that the lien of this Security Instrumeat, Lender’s rights in the Propery and Borrower's
obligation to pay the sums secured by this Security Instrument shail continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall.remain fully. effectve as if no acecleration had occurred.
However, this right to reinstate shal) not spply in the case of accelgration under pamgraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest-in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice 1o Bofrower. A sale may resull in 4 change in the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrumeat, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Noie, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordence with paragraph 14 above and applicable law, The notice
will siate (he name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain & v cther information required by applicable iaw.

20. Hazardous dvstances. Borrower shall not cause or permit the presence, use, disposal, storage, or refease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violaiu~ of any Environmental Law. The preceding two sentences shall not apply to the presenace, usc, or
sienge on the Property (7ot quantitics of Hazardous Substances that arc generally recognized W be appropriale W
normal residential uses and to meiatenance of the Praperty.

. Borrower ghall prompdy give irader wrilten notice of any investigation, claim, demand, lawsuit or other action by any
gavernmenta! or regulalory agency ur private party involving the Property and any Hazardous Substance or Environmental
Law of which Bofrower has actual kiovrledge. If Borrower leams, or is notificd by any govemmentd or regulatory
authority, that any removal ar other remedfation of any Harardous Substance affecting the Property is necessary, Borrower
shall promptly tske all necessary remedial actic as 1) accordance with Environmenta) Law.
 AS gaed in this paragraph 20, "Hazardous Subsionees” gre those substances defined as wxic or hazardous substances by
Environmental Law and the following subsiances: za<aline, kerosene, other flammablie or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials £oviaining asbestos or formaldehyde, and radioactive masrials, As
uscd in this paragraph 20, “Environmental Law" mean: federal laws and laws of the jurisdiction where the Propenty is
Tocated that relate (0 health, safety or environmental protectio .

- NON-UNIFORM COVENANTS. Borrower and Lender tusthzs covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice tv Zrirower prior to accelerstion following Berrower's
breach of any covenant or agreement in this Security Instrument (bt not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shail specify. (27 Yae default; (b) the action required to cure the ¢
default; (c) a date, not less than 30 days from the date the notice is givon to Borrower, by which the default must be -
cured; and (d) that failure to cure the defauit g or before the date specifies i the notice may result in acceferation
of the sums secured by this Security Instrument, foreclosure by judicial [irocveding and sale of the Property. The ...
notice shall further inform Borrawer of the right to reinstate after acceier#*!sn and the right to assert in thé }
foreclosure proceeding the non-existence of a default or any other defens® uf Borrower to acceleration and
foreciosure. If the default is not cured on or before the date specified in the notice, I.“nder at its option may require’.
immediate payment in fall of all sums secured by this Security Instrament without further demand and may .
foveciose this Security Instrument by judicial proceeding. Lender shall be entitled to cilkxct all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasorable attorneys’ fees and
costs of title evidence,

.- 2. Relesse. Upon payment of all sums secured by this Security Instrument, Lender shall rciease this Security
Instrument without charge 10 Borrower, Borrower shall pay any recordation costs.
.. %3 Waiver of Homestead. Borrower waives all right of homestcad exemption in the Property.
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 19TH day of JULY, 19893
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt
{the ~Security Instrument”) of the same date given by the undersigned (the "Bommower™) to secure the Borrower's Note
0 Household Bank, f.s.b.

3109 s (the "la_enda") of the same daic and covering the property described in the Security Instument and located at:
BERWYN, IL 60402

|Propeny Addness]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” 1 understand
the Lender may transfer the Noie, Security Instrument and thic Rider. The Lender or anyone who takes the Note, the Security
Instrument and this Rider by transfer and who is entitled 1o reccive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower and
Lender further covenant and agree as follows (despile anything to the contrary contained in the Security Instrument or the Note):

iI. CONDITIUMAL RIGHT TO REFINANCE
At the matrir;> date of the Note and Security Instrument (the Manmty Date’), I will be ablc to obtain a ncw loan

("New Loan") with 4 new Mamirity Date of AUGUST 1ST ’ 023 and with an interest rate equal o the
"New Note Raie” d7 e tined in accordance with Section 3 below if all the condmons provided in Sections 2 and 5 below
are met (the "Condition . Yefinancing Option”). If those conditions are not met, | understand that the Note Holder is under
no obligation to refinancs o madify the Note, or to extend the Maturity Date, and that I will have to repay the Note from
myownmorﬁndn}uv!amllmgmlend me the money to repay the Note.

2. CONDITIONS TO OE':"ON
1f I want to exercise the Cond tio1a) Refinancing Option ai maturity, certain conditions must be met as of the Maturity

Date. Thess conditions are: (1) 1 mus? siill be the owner and occupant of the property subject (o the Security Instrument
(the "Property”™); (2) 1 must be current in 7.y monthly payments and cannot have been more than 30 days latc on any of
the 12 scheduied monthly paymeénts imm ediaicly preceding the Maturity Date; (3) no tien against the Property (except for
waxes and special assessments not yet due s payable) other than that of the Security Instrument may exist; (4) the New
Note Rae cannot be more than § percentage pr oot above the Note Rate; and (5) [ must make a written request to the Note
Holder as provided in Section 5 below.
3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest ¢ qua. to the Federal National Morigage Association's required net
yield for 30-year fixed ratc mortgages subject to a 60-di:v mandatory delivery commitment. plus one-half of one percentage
point (0.5%), rounded to the nearest one-clghth of one percentige point (0.125%) (the "New Nole Rate”). The required
net yield shall be the applicable net yield in effect on the date 27d _time of day thai the Note Holder rcccwes notice of my

clection to exercise the Conditional Refinancing Option. If this Z¢reired net yield is not available, the N
determine the New Note Rate by using comparable information. {)J Qg

4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not gre.e: than 5 percentage points above the Note
Rate and all other conditions required in Section 2 above are satisfied, the liote Holder will determine the amount of the
monthly payment that will be sufficient to repay in full {a) the unpaid principa); p':s (b) accrued but unpaid interest, plus
(c) all other sums I will owe under the Notc and Security Instrument on the Malwii’y Dale (assuming my monthly payments
then are current, as required under Section 2 above), over the term of the New Notz at ine New Note Rate in equal monthly
payments. The result of this calculation will be the amount of my new principal and i wrzst payment every month unlil the
New Note is fully paid.
5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Datc and advise me of the principal,
accrued but unpaid interest, and all other sums I am expecied 10 owe on the Maturity Date. The nNzee Holder also will advise
me that I may exercise the Conditional Refinancing Option if the conditions in Scctinn 2 above arz<ns.. The Note Holder
will provide my payment record informaticn, together with the name, titic and address of the person‘rrpresenting tHe Note
Holder that 1 must notify in order (o exercise the Conditional Refinancing Option. If I meet the condiivior< of Section 2
above, I may exercise the Conditional Refinancing Option by notifying the Note Holder no later than 45 -aicndar days prior
to the Mamrity Date. The Note Holder will calculate the fixed New Noic Rate based upon the Federal National Mortgage
Assnciation’s applicable published required net yield in effect on the date and time of day notification is received by the
Note Holder and as calculated in Section 3 above. I will then have 30 calendar days to provide the Noic Holder with accept-
able proof of my required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will
advise me of the new interest rate (the New Note Rate), new monthly payment amount and a dale, time and place at which
I must appear to sign any documents required to complete the required refinancing. | undersiand the Note Holder will
charge me a $250 processing fee and the costs associated with updating the title insurance policy, if any.

E BY SIGNING ng. Borrower accepts and agrees (o the terms and covenants contained in this Balloon Rider.
W“(S&D MW % 2’!—— (Seah)
FRED M. POWER, JR. -Borrower

DENNIS POWER -Barrower
(Seal) (Seal)
~-Bormower -Borrower

[Sign Original Only]
MULTISTATE BALLOOH RIDER-Single Family-Fannie Mse Uniform Inatrument Form 3180 12/8% (page 1 of 1 pags)
Form e548L0 (8002) Geoat Lakses Rosinees Forme, Inc. B USA 1-800-263-0206 L1 M 1-800-368-2643 (5 FAX (619)-701-1131
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