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.8, Hanard or Property Insurance. Bomower shall kecp the mpmv&mmls nol exisling or hcreaftér erccted on the Property
msumd against Joss by fire, hazards included within the term "extended covcmgc" andd any other hazards, including floods or
fiooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and (or the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably withbeld. If Bosrower fails to maintain coverage described above, Lender may. at Lender's opuou obtain
coverage 1 protect Londer's rights in the Property in accordance with pacagraph 7. RE

- All insurance policies and renewals shall be acceptable 1o Lender and shall include a sw:dard morlgagc clause. Lender shalt \-v -
have the right o hold the policiss and renewals. If Lender requires, Borrower shal promplly give to Lender all receipts of pmd - A

L

premiums-and renewal notices. In the event of lyss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender oo ég
mymakepmororhsslfnocmadepmmpuybyl?omwer : *1 gy
Unless Lander and Bomower otherwise agree in wmmg, insurance pmcecds shall be apphed 1o restoration or repair oi Ihc ¢ a7
Property damaged, if the resloration or repair is economically feasibie and Lender’s security is not lessened. I the restoration or .;féf
repair is not economically feasible or Lender's security would be lesscned, the insurance proceeds shall be applied to'the sums @
b

secured by this Security Instrument, whether or rot then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does no? answer within 30 days a notice from Lender that the insurance carrier has offered w setile u claim, then
Lender may collect the ipsutance proceeds. Lender may use the proceeds Lo repair or resiore the Property or o puy sums scetircd
by this Security Instrumer:, \hether or not then due. The 30-day period will begin when the notice is given.

_ Unless Lender and Bosrwir otherwise agree in writing, any application of proceeds to principat shall not exiend or postpone
the due date 5! the monthly pay.ets referved 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Propenty is acquired by Lzad’c, Borrower's nght 1o any insurance policies and proceeds resulting from dumage o the
Property prior to the acquisition shail 258 t0 Lmdu' 10 the extent of the sums secured by this Security Instrument immediately
priar lo the goquisition. =

-6, Occupancy, Prelervam, MmWe md Proteclm uf the Properly, Bnrrowa- s Loan Appiicatmn, Leaseholds.
Borrower shall ocoupy, establish, and use the Property as Borrower's principal residence within sixty days afler the execution of
this Security Instrument and shall continue 10 occupy-ine Property as Borrower's principal residence for at least one year afier the
daie of occupancy, unless Lender otherwise agrees-io-writing, which consent shall not be unrcasonably withheld, or unicss
extonuating circumstances exist which are beyond Borrowe: < control. Borrawer shall not destroy, damage or impair the Properly,
allow the Property 1o detcriorate, or commil waste on the Projerty. Borrower shall be in defsult if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’. good faith judgment could result in forfeiture of the Property or
otherwise materially impais the fien created by this Security Instrimeat or Lender's security interest. Borrower may cure such a
detault and reinsiaie, as provided in paragraph 18, by causing the dctigr or procceding o be dismissed with a ruling tul, in
Lender's good faith determination, precludes forfeiture of the Borrower's inecest in the Property or other material impairment of
the lien created by this Sccurity Instrument or Lender's sccusity interest. Borrrwer shall also be in default if Borrower, during the
loan application process, gave materially false or. inaccurate informution or statemeris 'o Lender (or failed to provide Lender with
any malarisl information) in conneclion with the loan evidenced by the Note, incivding, but not limited o, representations

concerning Bomower’s occupancy of the Property as a principal residence. If this Securaly Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower auqu:rcs fee title to the Pmr.,w the leaschold and the fu: title shall
not mesge unless Lender agrees (o the merger in wriing, -

- 7. Protection of Lender’s Rights in the Property. If Bormwcr faiJs lo perfurm the covehwits and agreements contained in
this Security. Instrument, or there is & legal proceeding that may sighificantly affect Lender's righ's i the Property (such as a
procoeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), tien conder may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property, Lendir’s sclions may include
paying any sums socured by a lien which has priority over this Securily Instrument, appearing in cow!. paying reasonable
atiorneys’ fees and cntering on thc Prqmty to make n:paus. Although Lmdcr may take action under zhzs pm..gmph 7, Lender
doesnot havetwodosa. -

Any amounts digbursed by Lendcr under uus paragraph 7 shall become addnuonal debt of Borrowcr secured by this Sccurity
lnstmmau. Unless Barrower and Lender agree (o other terms of payment, these amounis shall bear interest from the date of
disbursement at the Nois rate and shall. be payable, with interest, upon notice from Lender to Borrower requesting payment,

- 8, Mortgage Insuranee. . If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shadl-pay the premivms required to maintain the mortgage insurance in offect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums requited to
obtain coverage substantially equivalent 1o the mortgage insurance previously in effect, at a cost substantially equivalent (o the
cost to Borrower-of the morigage insurance previously in effoct, from an altemmate mortgage insurer approved by Lender. If
substentially equivalent mongage insurance coverage is not available, Borrower shall pay 10 Lender cach month a sum equal to
one-twelfth of the yearly morigage insutance premium being paid by Borrower when the insurance coverage {apsed or ceased 0
be ih effect Londer wifl accept, use and retain thesc payments as a loss reserve in lieu of morigage insurance. Loss reserve
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€16, Borrower's Copy. Botrower shall be given one conformedl copy of the Négd of this Sccul‘gly lnstrum;:mf o

17. Transfer of the Property or a Beneficial Interest in Borrower, [ all or any part of the Property or afy interest in it is
sold or wansferred {or if a-bc.ne?‘;cial intcrest in Borrower is sold or transferred and Borrower iy not a natural person) without
Lendes’s prior writien consent, Lendcr may, at its option, require iminediate payment in full of all sums sceurcd by this Sceurity
Instrement. However, this option shall not be exercised by Lender if exercisc is prohibited by federal law as of the date of this
Security Instrument, - - Coee

- I Lender excreises this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a period of nat less
than 30 days from the date the noticc is delivered or mailed within which Borrower must pay all sums secured by this Sceurily
Instrinent. If Borrower £aifs (0 pay Usese sums prior io the expiration of this period, Lender tnay invoke any remedies permitied
hy this Sccurity Instrument withowt (urther notice or demand on Borrower, - o .

18. Borrower's Right to Reinstate, Il Borrawer meels cerlain conditions, Borrower shall have the right 1o have
enforcement of this Sccurixiy Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatcment) before sale of the Property pursuant io any power of sale contained in this Sccurity
Instrument; or (b) entry of a judgment enforcing (his Sceurity Instrument. Thase conditions are that Borrower: (a) pays Lender ail
sums which then would be due under this Sccurity Instrument and the Nole as il no acecleration had occurred; (b) cures any
default of any other covenanis or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorncys’ fecs; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, ‘Linder's rights in the Property und Borrower's obligaon, 1o pay the sums scoured by this Security
Instrument 'shall cont2.ue unchanged. Upon reinstaicment by Borrower, this Security Instrument and the obligations sceured
hercby shall remain fully eficetive as if no acceleration had occurred. Howover, thisrigh 1o-roinsiatg shall, not apply in the casc of
accelcration under paragaph 17 L o i WG

19. Sate of Note; Charge f L.oan Servicer. The Nolc or a pattial jruiyiSem 2t 98
Instrument) may be sold one ol nare times without prior notice i Barewon; A: sl
28 the "Loan Servicer") thal coflects monthly payments duc under thil Nowndell (mtbit)
morc changes of the Loan Scrvicer urrefaled 1o a sale of the Notc. IT there is a change o
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will stac dhe name and
address of the new Loan Servicer and the adiress to which payments should be made. The notice will also contain any other
information requircd by applicablé law,

20. Hazardous Substances. Bosrower shal not cause or permit the presence, use, disposal, storage, or releass of aity
Hazardous Substances on or in the Projierty. Borrower shall not do, nor allow anyenc clse to do, anything affecting the Property
that is in violation of any Environmental Law. The picnciing two sentences shall not apply to the prescnee, use, or storage on the
Property of small quantitics of Hazardous Substances i’ arc generally recognized to be appropriate to normal residential uses
and to maintenance of the Property. _

Borrower shalt promptly give Lender written notice of dny nvestigation, claim, demand, lawsuil or other action hy any
governmental or re%:;fnlory agency of private party involving tic Troperty and any Hazardous Substance or Enviranmental Law
of which Bormower has actual knowledge. I Borrower leamns, or is-sovificd by any governmental or reguiatory sathority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial aclions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” arc those substznces defined as toxic or hizardous substances by
Environmental Law and the following substances: gasoline, kerosenc, cier [2mmable or toxic petroleum products, loxic
pesticides and herbicides, volalile soivents, materials containing asbestos or lorn aldcavile, and radivactive materials, As uscd in
this paragraph 20, "Environmental Law” means federal laws and faws of the jurisgiction where the Property is located tha relate

to health, safety or cavironienial protection. o

NON-UNIRORM COVENANTS. Borrower and Lender further covenant and agree as follows:

" 21, Acceleration; Remedies. Lender shali give notice to Borrower prior to aeceleration ‘ollowing Borrower's breach of
any covenant of agreement in this Security Instrument (but not prior to acceleration inder peragraph 17 unless
applicable law provides plhcrwise). The notice shall specify: (a) the defauit; (b} the action required v cure the default; (c)
a date; riot less than 30 days flom the date the notice is given to Borrower, by which the default mari-be cured; and (d)
that failure to cure the default on or before the date specified in thé notice may result in acceleration <f {iie sums secured
by this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shail Turther inform
Borrower of the right to reinstate after acceleration and the right tn assert in the foreclosure proceeding the non-existence
of a defuult or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
" date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Sccurity Instrument by judicinl proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, Including, but not
limited to, reasonable attorneys’ fees and costs of title evidence, :

22. Release. Upon payment of ail sums secured by this Sccurity Instrument, Lender shall relense this Sceurity Instrument
without charge to Borrower, Borrower shail pay any recordation costs.
23, Waiver of Homestead. Borrower waives all right of homestead cxemption in the Property.
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U ADJUSTABLE RATE RIDER

{1 Ymr'l‘reasury]ndu Rate Caps). = : Seetioee e
SEorr v vt clnd sl ereadd o e Arsunr e d bt - e

THIS ﬁDJUSTABLE ‘RATE R]DER is made Ilns - L8t g e sday of & JULY caendie o

.l

., ‘1.993 ..+, , end is incorporated intc and shall be dcemed 1o amsnd and mppiemmt the Mortgags, Deed of Trust or

. Security Deed- (the “Securily Instrument”) of t.he same date giwm by lhe undcmgncd (lhe "Borruwzr") ) secure Borrowcr s
Adjstable Rate Note (the "Note"} to - . :

.+ HERITAGE GLENHOOD BANK ... .. : : : o ! <!

.{the "Lender”).of mcmo dme m:d eovermg !he property descnbed m the Sccumy lnstrumcnl and Iocmcd m

7910 DEBRVIBN coun‘r sunn RIDGB. ILLINOIS 60525 | ~ ' i - v

SRR (PmpeﬂyAddreﬂl A

it R
R !

THE NOTE CONTAINS PROVIS!ONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BOAACWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

_RATEfiz BORROWERMUSTPAY. . . . . .

ADDTT‘!ONAL; 20 VENAN'I‘ S. In addtuo-'n to the covenanis and agreemems made.in the Securuy lnstrumcm Rorrower
_and Lender further covrnantagd agree as follows: . . L oo

A.INTEREST RATE AND PLONTHLY PAYMENT CHANGES e

The Nots provides. for an inil'ai interest rate of -+ -4.800 - - - - %.The Note provides for changes in the
interest mate and the monthly paymeni~, vs follows:
" 4.INTEREST RATE AND MONTHLY P.YMENT CHANGES ‘ e,
{A) Change Dates ‘ m i x L
The interest rate [ will pay may change on 2 st day of . AUGUST Sy 1994 , undk on that
day every 12th month therealter. Each daiwc un whichr j interest rate could change is called a "Change Date.” :

(B) The Index
Beginning with the first Change Dale, my interest reie will be bascd on an Index. The "Index” is the wwkty average

yield on United States Treasury sccuritics adjusted 1o a constant miaturity of 1 year, as made available by the Federal Rescrve

Board. The laost recent Index figure available as of the datc 45 diys before Ww@ gm&m"gmxu)i index.”
THE INITIAL INDEX VALUE FOR THIS LOAN IS 3.F30% % AIENOG LD

Al 0 v
If the Index is no longer available, the Note Holder will chousea Aew i .\_..

Anformation.

The Notec Holder will give me nolice of this choice. '1 “;c"’;"o ':;f sl
{C) Caiculation of Changpes B PR Uit SR A
Before each Change Date, the Note Holder wifl calculale my new inicrest raiz by addmg
TWO & THREE-FOURTHS percentage points { 2.75 %) to the Current

Index. The Note Holder wiil then round the result of this addition to the piarest onc-eighth of one percentage point
{0.125%). Subject to the limits stated in Section 4(D) below, thls rounded amoun( w.il) be my new inwerest rate unti! e next
Change Dale.

The Nole Holder will then delermine the amount of the momhly payment that wo ad/oe sufficient w repay the unpaid
principal that T am cxpected to owe at the Change Date in fuli on the Maturity Date at my new interest raie in substantially
equal payments. The result of this calculation will be the new amount of my monthly payme:t.

(D) Limits on Interest Rate Changes

‘The interest rale 1 amn required to pay al the first Change Date will not be greater than : @@

€.800 % or less than 2.800 %. Thercafller, my intercst rate/w’li never be Tucreased &y
or decreased on any single Change Date by more than (wo percentage poinis (2.0%) from the mie o7 wterest 1 hate been &2
paying for the preceding 12 months. My interest rate will never be grealer than c}’
106.806  %. g.‘

(E) Effective Date of Changes ‘ - -
My =z mterest rae will become effective on each Changc Date. 1 will pay the amount of my new monthly pryment

beginning on the first monthly payment date after the Change Date ur:til the amount of my monthly paynient changdd-again.

SIVE

{F) Notice of Changes

The Note Holder will deliver or mail 0 me a totice of any changes in my inierest rate and the amount of my monthly
paymem before the effcctive date of uny change, The notice will include information required by law to be given me and also
the titie and telephone number of a person who will answer any question [ may have regarding Lhe notice.

6-2
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B. TRANSFER OF THE PROPEBTY 01{ A Bmfnqlu. ;NTEPES’I}I!‘ B?BROWER
Umfo:m Covenant 37 of the Security lnsu-umem is ammdedtn read safolluwr

Transfer of the Property or a Benelkia! Interest ln Borrower. If all or any pan of the Propcny or any interest in it
‘ is sold or transferred'(or if a beneficial interest in Borrower isi sold-or tratisferved mivd Borrowes ‘is- ot s niitural person)
- v ‘whhoh-lender's: préor-written consent, Lender may; at its option, reguice immediate paymont it full of all sums secured by
».¢-. this Semurity. Instrument. ;However,. this option shall not be exercised by Bonder if exemise is prohibited by federul Iaw as of
the date of this Security Instrument. Lender also shall nol excrcise this opiion i (a) . Borrower tiGizes 0 bé submitied 1o
Lender information required by Lender w0 evaluate the intended wansferee as 'if a8 new loan ot bsing made 1o the
tranaferee; and, (b} -Lemder reagonably dewermines tha Lender’s secunity, will ot beimpaiced by the doun-assinption and that - ..
the rigk of a breach of any covenant or agreement in this Sccurity Instrument Is acceptable to Lender. ’
To the extent permitied by applicable law, Lender may charge a rossomable fen as a condition 1o Londer's congant (o the:
loan assumption. Leader may also require the tansferce 10 sign an n'ssumpuon agreement that is acceptable to Lender and
thal obligales the transferee 10 keep all the promises and agrcemernts mads in the Noie and in this Sccurity Instrument.
Bomwm: w;ll Gopginpa o be obligated. under the Noic and lhil«@qgnmy, }l\urmnem unless\thder mleam Bomrower in
wﬂung Cvn e e ey,
m .the apuon o :equm: unmednaw paymcm ln. full. Lmdr: ahall givc Borrower: qo;ino of accelerntion,
sl....t e a period of not lest than 30 days from’ ﬂgo":m the notice is deliverod, or mailed, within which
Borrower mus pee all #fums secured by this Security Instrument. If Ve fails io pay these sums pnor 10 the expiration
of thia penod Lw’y may invoke any remediu permined by lhi§ Secyrity Instaumeny, without, further. notice. or demand on

" Borowetr. 1
BY S!GNING BILLOW, Borrower accepts and agrees (o the tnl‘ms g8 covenittits coritainied in ‘this Adjmme Rate

Rider. . ) .
HEW LENOX STATER BaW’. (LSRN L RERE e ST o SRR R SR R RS R L
. TRUSTEBR, HWOT PERSLOWZAILLY BUT AS TRUSTEER '

UNDER \TRUST | MORRRMBENT D7.TED JUNE 15, ‘1990 KNOWN:AS PRUST‘NO. 138§ i W
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