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WIAY
MORTGAGE
THIS MORTGAGE ("Security Fustrument”) is given on July 1, 1993 . The mongages is

|
|
|
Randy Prohaska and @llzabeth A. Prohaska, his wife !

(“Borrower"). This Security Instrument i3 given to Bank of Northern Illinolis, NA

which is organized and existing under the lawi of the United Scates of America . and whost

addressis 1313 N. Delany Rd., Gurnee, IL 60031
("Leader”j. Borrower owes Lender the principal sum of

Seventeen Thousand Eight Hundred and No/100 Dokars (U.5.$ 17,800.00 }.
This debt is evidenced by Borrower's note dated the same date as this Securiiy Instrument ("Note™), which prevides for
monthiy payments. with the full debt. if not paid carlier. due and payable on Decewker 28,1993 .
This Security !nstrument secures o Lender: (a) the repayment of the debt evidenced by the Noie, with interest, and all renewais.
extensions and modifications of the Note; (b) the payment of all other sums. with interect, advanced under paragraph 7 to
protect the securily of this Security Instrument; and {c) the performance of Borrower's covenaris and agreements under this
Security Instrument and the Note. For this purpose. Borrower does hereby morigage, grant and convCy «w. Lender the following

described property located in Cook County, [liinois:

tot & in Block 156 in Highlands at Hoffman Estates XIII, being a subdiviiion of part
of the East 1/2 of Practional Section 4, together with part of the Northeast 1/4 of
Section 9 and part of the Northwest 1/4 of section 10, all in Townehip 41 North, Range 10,
East of the Third Principal Meridian, according to the Plat thereof recorded May 26,

1961 as Document 18173137, in Cook County, Illinois,

e
P.I.N.#07-09~220-006 §
which has the address of 560 Hillcrest Blvd., Hoffrman Estates [Suect. Cy). B
Itinois 60195 (Zip Cock} {"Property Address™):. w
Foret 3014 9/90
RLINOIS-Single Famuly-Fannia Mae/Freddie Mac UNIFORM INSTRUMENT Prget ol s Amended 5/91
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TOGETHER WITH alLJ aMQ:EuE]»Q:lALm QIP de casgments. appuricnances, and

fistures now ar hereafter a purt of the propeny. AH replacements af ad@ftiond shall aldo be' covered by this Security
Instrument. All of the forzgoing is referred 10 in this Securiy fnstrament as the “Property.”

BORROWER COVENANTS that Borrower is Jawfully scised of the estate hereby conveyed ana has the right (o mongage,
grant and convey the Propenty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claiins and demands, subject tc any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
vastations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foflows:

1. Payment of Principal and Interest; Prepayment and Lute Charges. Borrewer shail promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late chasges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable faw or to a writien waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Notc is paid in full, a sum ("Funds®) for: () ycarly laxes
and assessments which may attain priority over this Security Instrument as a lien on the Peoperty; (b) yearly leasehold payments
ar ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any. () yearly rongage insurance premiums, if any. end (f) any sums payahle by Borrower to Lender, i accordance with
the provisions of parapraph B, in liest of the paymen of mortgage insurunce preiniums. These items are called “Escrow flems, "
Lender may. at any tre, colicet and hold Funds in an amount aot to exceed the maximum amount a lender for a federally
related morigage loan may rogquire for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time 15.time, 12 U.S.C. Section 2601 e1 seq. ("RESPAT), unless another law that applies to the Fuixis
sets a lesser amount {7 s, Lepder-aay, al any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of F2nds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwisc in accordance with applicable law.

The Funds shail be held in an insitaion whose deposits are insured by a federal agency, instrumeniality, or enlity
(including Lender, if Lender is such ar institut’ony or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the
Escrow ltesns. Lender may not charge Borrowerfo~-holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Bormser interest on the Furds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pav = one-time charge for an independent real estete tax reporting service ({e)
used by Lender in connection with this loan, unless applicasle law provides oiherwise. Unless an agreement is made or
applicable law requires interest to be paid. Lender shall not Le reauired to pay Borrower any interest or camings on the Funds. é
Borrower and Lender may agree in writing, however, that inter:stshall be paid on the Funds. Lender shall give 10 Borrowsr,
without charge. an annual accouniing of the Funds, showing credits ard debits to the Funds and the purpose for which cach N’
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument. (o)

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lendzer shall account to Borrower %
for the excess Funds in accordamve with the requirements of applicable faw. If 2 omount of the Funds held by Lender ol any
time is not sufficient to pay the Escrow Iients when due, Lender may so natify Barrorwer in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shuii ciake up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shal promptly refund to Borrowey any
Funds heid by vender. If, under paragraph 2). Lender shall acquire or sell the Property. Lende:, prior 10 the acquisition ur sale
of the Property, shall apply any Furls held by Lender at the time of acquisition or sale as a cred’c agsinst the sums seeured by
this Security Instrument.

3, Apptication of Payments. Unless applicable law provides otherwise, all paymenis received by Leixlar under paragraphs
t and 2 shall be applied: first, to any prepayment charges due under the Note: second, 1o amounts payabie vsder paragraph 2:
third. 1o interest dug: fourth, to principal due; and [ast, (o any late charges due under the Note.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attaint priarity over this Security Instrument, am leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in parugraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments disectly, Borrower shall prompily furnish to Lender receipts. evidencing the payments.

Borrower shall promptly discharge any tien which has priority over this Security Instrum:ni unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
hy. ar defeads against enforcement of the lien in, legal proceedings which in the Lander's opinion operate 10 prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the (ien to
this Security Instrument I Lender determines thit any part of the Property s subject to a hien which sy attiin priarity over
this Security Instrument, Lender may give Borrawer a notice identifying the lien. Borrower shall sitisfy the lien or take one of

more of the actions set forth above within 10 days of the giving of nolice.
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$. Hasard or Property Insurance. Borrower shall keegs the Tmpadveménts owsexisting of hedeafter erected on the
Property insurcd againt Joss by fire. hazards included within the term “extended coverage”™ and any other hazands, including
floods or Moding. for which Lender requires insurance. This insuzance shall be mainizined in the amounts and for the perions

that Lender requires. The insurance carrier providing the insrance shall be chosen by Borrower subject to Leader’s approval ¢f

which shall not be unrcasonsbly withheld. If Borrower fails to masntain coverage descnbed above, Lender may, al Lender’s
option, ohtain cavernge to protect Lender's nghts in the Property in accordance with paragraph 7.

All snsurance policies and renewals siall be acceplable 1o Lemdor and shall include 8 standard mortgege classe. Lender
shall hav the right to hold the policies and renewals. Ii Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of luss. Borrower shall give prompt notice to the insurnce carvier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. 1f the restoration or
repair is not econamically feasible or Lender's security would be levsened. the insurance proceeds shall be applicd to the suin
secured by this Secrvity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower ahandons the
Property. or does not-answer within 30 days a notice from Lender that the insurance carrier has offercd to settic # claim, then
Lender may collect €ie insurance proceeds. Lender may use the proceeds io repair or restore the Property or to pay sums
secured by this Secunity !=sr.oment, whether or not then due. The 30-day period will begin when the notice is given.

Unicss Lender and Bzirawer otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the maniily payments referred to in paragraphs | and 2 or change the amount of the payinents. If
under paragraph 21 the Property iz wquired by Lender. Barrawer's right to any insurance pohicies and proceeds resulting from
damage to the Property prior to the-acquisition shall pass to Lender {o the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance znd Protection of the Property; Bervower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Froperty as Borrower's principal residence within sixty days after the execution of
this Secority Instrument and shall continue 1 vocipy’ the Property as Borrower's principal residence for at least one year afier
the date of occupancy. unless Lendee otherwise agreds in vriting. which consent shall not be unrezsonably withheid, o unles
extenuating circumsiances exist which are beyond Boimawer’s control. Horrower shall not destroy. damage or impair the
Propenty. aliow the Propenty to deteriorate, or commit waste o1 the Property. Borrower shall be in defauli if any forfeiture
action or pioceeding. whether civil or crirminal, is begun that in ender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Secority Instrument or Lender’s security interest. Borrower may
cure such a defauit and reinstate, as provided in paragraph 18, by causirg the action or proceeding 1o be dismisced with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Porrower's interest in the Property or other matcrial
impairment of the lien created by this Security Instrument or Lender's seiunly interest. Borrower shall also be in default if
Borrower, during the foan application process. gave materially false or inaccuraf¢ iniormation of statements to Lender (or failed
to provide Lender witl any material information) in connection with the loan eviderced by the Note, including, but not limited
to, represensations concerniing Borrower™s occupancy of the Property as a principal resilence. If this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acimires fee title to the Propenty, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrowzr fails to perform the coveiunts 2nd agrecments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rigats v, the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enlorce laws or reguiations). vt Lemder may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property /t.cnder’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in courl, paying
reasonable attomeys' fees and entering on the Property 10 make repairs. Although Lender may take action uncer this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt ot Borrewer secured by this
Sceurity Instrument. Unless Borrower andd Lender agree to other terms of payment, these amounts shall bear inierest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Bomower requesting
payment.

8. Mortgage Insurance. [f Lender reguired smongage insutance as a condition of making the Joan secured by this Security
Instrument. Borrower shall pay the premiumns required to maintain the mortgage insurance in effect. If, for any reason. the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premivms required to
obtain coverage substantially equivalent to the morgage insurance previously in effect. at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, dorrower shall pay to Lender each month a cum equal to
one-twelfth of the yearly mongage insurance premiuth being paid by Borrower when the insuraice coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reseive in licu of mortgage insurance. Loss reserve

Form 3014 9/90
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