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STATE OF ILLINOIS FI1A CASE NO.
FHA MORTGAGE

131:7178944-703

This Mortgage ("Security Instrument™) is given on July 23, 1993 . The Mortgagor is
AlLU e COoUGLGLAS. DR, and ANHETITE DOUGLAS, MHUSBAND AND WIFE

whose address is 120 GYORGE STREET CALUMET (1TY. L 60409 -
{"Borrower®). This Securily Instrument is given o -

ALYTOR MORTGAGE (AORPORAFION oF Ti0EHOTDS, A THLIROGES COGRPOKATTAON

which is organized and exisvagunder the laws of TP STARY OF Tt INHOGS , tngl whose address is .
1050 W HIGGINS RUADUMGETMAN S TAYES . TL HOT96

{"Lender"). Borrower owes Lender v principal sum of OUne Hundred Five Thousand HSeyven

Hundgred Eithy One DO Flars and no/L00 -

Dollars (U.S. 8 105.781 .09 ). This debt is evidenced by Borrower's note dated the same date as this

Security Instrument ("Nolc™), which provides for monthly payments, with the full debt, if not paid earlier, due and

payable on August 1. 2927273 This Security Instrument secures to Lender: (a) the repayment of the debt

evidenced hy the Note, with interest, and ali rensweads, extensions and modifications; (b) the payment of al] other sums,
with interest, advanced under Paragraph 6 10 pratect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this-Security Instrumen: and the Note. For this purpose, Borrower does
hereby morgage, grant and convey 1o Lender the follrwing described property located in

CoaK County, Illinois:

LOT 12 1IN BLOCK 4 IN SOUTH LAWN ADDZTTON TO THE CALUMET CITY. BEING A
RESUBDIVISION OF BLUCKS & TG 16, IKCLUSIWE AND VACATED STREETS IN INGRAM'S
ACDITION TO HEGEWISCH. REING A SUBLIVISION OF THE EAST 82 24 ACRES OF THE
NORTHAEST /4 OF SECTION 7. TOWNSHIP 345 .NMONTH., RANGE 15. EAST OF THE FHIRD
PHRINCIPAL MERIOIAN (EXCEPT THEREFRCM THE RLGHT OF WAY OF THE SOQUTH CHICAGO
ANC SOUTHERN RAFLROAD C0O AND THE RIGHT OF MNAY OF THE HAMMOND BELT RALLROAD
CO } I[N COOK COUNTY. ITLLINKOIS.

Pol.x., # 30-07-114-002. VYOL 221

- .. DEPT-01 RECORDING $27.00
- Tiéééé TRM! 8204 D7/28/93 14:30100
B0 #—~-93-NgBOS2
- COOK COUHT Y RECORDER
which has the address of 1169 GEORGE STREET CALUMET I T¥Y <&
(Street] (City] 8-3
Ilinois 60409 {"Property Address"); D
1Zip Codej rn
. <
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, t;']

appurtenances, rents, royalties, minerat, oil and gas rights and profits, water rights and siock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrumens. All of
the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right 1o

morntgage, grant amd convey the Property and that the Properiy is unencumbered, except for encumbrances of record.
Bourrower warrants and will defend generally the title 1o the Propenty against all claims and demands, subject to any

encumbrances of record.
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1. Payment of l'rinclph!JnN@ FEI\Q:LA Ih_all p@@lmM:pai of, and interest on,
ihe deht evidenced by the Nol®@ant! Llte Srges due underife Notwe, - : : .

2. Monthiy puyments of Taxes, Insurnnce and Other Charges. Borrower shall inchude in cach monthly paymen,
together with the principal and interest as set forth In the Nole and any Iate charges, an instalhiment of any (a) tanes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and (¢) premiums for insurance required by Paragraph 4.

Each monthly instailmem for items (a), (b) and (¢) shafl equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient o maintaia ain additional balance of not more than one-sixth of the
extimated amaunts. The full annuad smaount for cach tem shall be accumulated by [ender within a period ending one
month before an et woild become delinguent. Lender shall hold the amounts collected in trust 10 pay items (a), (b)
and {c) before they become delinguent.

If at any time the total of the payments held by Lender for items (a), (b) and (¢}, together with the future monthiy
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such items when due, and if payments on the Note are current. then
{ ender shall cither refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the
estimated paymenis 1o subseguent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for itein (a), (h), or (c) 1s insufficient to pay the item when due, then Borrower shal) pay 1o Lender any
amount necessary 1o make up the deficiency on or befare the date the item becomes due.

As used in this Security [nstrument, “Secretary * means the Secretary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insurance premium o the Secretary, each manthly
payment shall also include cither: (i) an instaliment of the annual mortgage insurance premium 16 be paid by Lender lo
the Secretary, or (i) a monthly charge instead of a mortgage insurance premium if this Security Insirument is held by the
Secrctary. Each moschly instalintent of the mortgage insurance premium shall be io an amount sufficient 1o accumulate
tise full annual medierge mserance premion with Lender one month prior (o the date the full annual mongage
tnsirrance premium is Zee to the Secretary; or i this Security Instrmmnent is held by the Secretary, cach monihly charge
shall be in an amount e4uzl to one-twelfth of one-half percent of the outstanding principal balance due on the Nole,

If Barrower tendevs. od.ender the full payment of alt sums sccured by this Securiiy Instrument, Borrower’s account
shall be credited with the hal:nce remaining for all installments for items (a), (b) and (c) and any morigage insurance
premium installment that Lenu=r has not become obligated o pay to the Secretary, and Lender shall promptly refund
any excess funds 1o Borrower -Ipiediately prior to a foreclosure sale of the Propenty or its acquisition by Lender,
Borrower's aceount shall be creditsd with any balance remaining for all installments for items (a), (b) and (c),

3. Applicution of Payments. AiLpayments under Paragraphs 1 and 2 shall be applied by Lender as (ollows:

FIRST, to the mortgage insurance prosnittin ta be paid by Lender to the Sccretary or to the monthly charge by the

Secretary instead of the monthly mdrtyazc insurance premium;

SECOND, 10 any taxes, special assessricnts, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principa! of¢he Note,

FiFTH, to late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Eoriower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hizirds, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shail be maintained iirthe amounts and for 1the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in exislence or subsequently erected, against
loss by floods to the exten required by the Secretary. All insurarce shall be carricd with companies appraved by
Lender. The insurance policies and any renewals shall be held by 1.Cpder and shall include loss payable clauses in favor
of, and in a form acceptable io, Lender,

In the event of loss, Borrower shali give Lender immediate notige by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company concerned is herely cuthorized and directed to make payment
for such loss directly 1o Lender, instead of 10 Borrower and 10 Lender joiltly . All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the inJebtedness under the Note and this Security
instrument, first to any delinquent amounts applied in the order in Paragraph 3:4nd ‘hen 10 prepayment of principal, or
(b} 1o the restoration or repair of the damaged properly. Any application of the procerds to the principal shall not
extend or postpone the due date of the monthly payments which arc referred to in Darsgraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay alfl oustanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally cntitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the/erop<rty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall (ass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, esiablish, and use the Property as Borrower's principal reside.ce within sixty days
after the execution of this Security Instrument and shall continue 1o occupy the Property as Borrover's principal
residence for at least one year after the date of occupancy, unless the Secretary determines this requirerens will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s coalzol. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destray, damugs or
substantially change the Propenty or allow the Property to detericrate, reasonable wear and lear excepted. L=p-icr may
inspect the Property if the Property is vacant or abandoned or the Joan is in default. Lender may take reasonanlt/action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the foan evidenced by the Note, including, but not limiled to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
teaschold and fee title shall no1 be merged unless Lender agrees to the merger in writing.

6. Charges 1o Borrower and Protection of Lender’'s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower faifs 1o make these payments or the payments required by Paragraph 2, or faifs to perform any other
covenants and agreements contained in this Sccurity Instrument, or there is a tegal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is neeessary to protect the value of the Property and Lender’s
rights in the Property, including payment of 1axes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursemeni, 2t the Note rale,
and at the option of Lender, shall be immediatety due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other 1aking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shail apply such proceeds (o the reduction of the indebledness under the
Note and this Security Instrumesnt, first to any delinquen! amounts applied in the order provided in Paragraph 3, and
then (o prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
FHA TLLINGIS MORTGAGE FORM
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date of the monthly payments “%hith dre Telerted (O in Parigraphl 2, ang®The IMount of siich payments, Any

excess proceeds over an mount required (o pay all outstanding indebtedncss under the Nole and this Scecurity
fnstruiment shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by (he Secretary.

9, Grounds for Acceleration of Debt,

{(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,

require immediate payment in full of all sums secured by this Security instrument if:

(1) Borrower defaults by failing o pay in full any monthly payment required by this Security Instrumem prior
10 or on the due date of the next monthly payment, or

(i1) Borrower defaults by failing, for a period of thiny days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a irust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the 3orrower, and

(i1) The Property is not occupied by the purchaser or grantee as his or her principal residernice, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.

{c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender

does not require such payments, L.ender does not waive its rights with respect to subsequent events.

{d} Regulations of HUI) Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s

rights, in the case of payment defaulls, 1o require immediate payment in full and foreclase if not paid. This Security

Instrument does necauthorize acceleration or foreclosure if not permitted by regulations of the Secretary.

{e )YMortgage Not Lisured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insurancr under the National Housing Act within A DATS from the date hercof,

Lender may, at its oprian/ond notwithstanding anything in Paragraph 9, require imenediale payment in full of all

sums secured by this Secunty Instrument. A written statement of any authorized agent of the Secretary daied

subsequent (© O DAY from the date hereof, declining to insure this Security Instrument and the
note secured thereby, shall be Zecmed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may aot be exercised by ) sider when the unavailability of insurance is solely due to Lender's failure to remit

a mortgage insurance premium to the Seeretary.

19. Reinstateraent. Boriower has a rinf o be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount duesander the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinsiate the Security Instrument, Borrower shall tender in a lump sum ail
amounts required o bring Borrower's account vurrent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure cosis and reasonsble and customary attorneys' fees and expenses properly
associated with the foreclosure proceeding. Upon reinsiaiement by Borrower, this Security Instrument and the
obligations that it sccures shall remain in effect as if Lend«r had not required immediate payment in full, However,
Lender is not required to permit reinstatement if: (i) Lendor has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately precedisg vhe commencement of a current foreclosure
proceeding, (it) reinstatement will preclude foreclosure on different grounds in the future, or (ii) reinstatement will
adversely affect the priority of the lien created by this Securily inurament. -

11. Borrower Not Released; Forbearance by Lender Not u."Yuiver. Extension of the time of paymenc or
modification of amortization of the sums secured by this Security lnitriment granted by Lender to any successor in
interest of Borrower shall not operate to release the fiability of the original Barrower or Botrower's successor in interest.
Lender shall not be required to commence proceedings against any successsr in interest or refuse to exiend time for
payment or otherwise modify amortization of the sums secured by this Securit»~Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in inlerest. Any torbearzzce by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Slgnecs. the covenants and agreemenis of
this Security Instrument shall bind and benefit the successors and assigns of Lender aud 3orrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shali be joint and zz2viia’. Any Borrower who
co-signs this Security lustrumem but does not execute the Nete: {a) is co-signing this Secvist: Instrument only 1o
morigage, grant and convey that Borrower's intercst in the Propenty under the terins of this Security Instrument; (b) is
not persanally obligated to pay the sums secured by this Security Instrument; and [c) agrees tha' lender and any other
Borrower may agree o extend, modify, forbear or make any accommodations with regard to tie¢ teps of this Security
Instrument or the Nole without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by-<¢h.vering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be'diiected 1o the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender shaf’ ce given by
firsi class mail to Lender’s address stated herein or any address Lender designates by notice to Boarrower. .\ny notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when givins
provided in this paragraph.

14. Governing Law; Severahility. This Security Instrument shall be governed by Federal [aw and the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confticls with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable,

15. Borrower’s Copy. Borraower shall be given one conformed copy of this Security Instrument.

16. Asslgnment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authotizes Lender or Lender’s agents to collect the rents and revenues and hereby directs cach
tenant of the Properiy to pay the rents to Lender or Lender's agents. However, prior to Leader's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect angd receive all rents
and revenues of the Property as truswee for the benefit of Lender and Borrower. This assignmen! of rents conslitules an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a} all reats reccived by Borrower shall be held by Borrower as trusiee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
coliect and receive all of the rents ot the Property; and (¢) cach tenant of the Property shall pay al! renis due and unpaid
to Lender or Lender’s agent on Lender's written demand 1o the tenant.

Borrower has not executed any prior assignmeni of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take contrel of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any defaull or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in ful).
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1SC/FMDTILA0691/(2-91)-L PAGE JOF 4

266

o

GO

[4
%

291




 UNOFFICIAL cOPY . |




UNOFFICIAL COR¥swussme -

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree az follows:

t7. Foreclosure Procedure. IT Lender requires immoediate payment in full under Paragraph 9, Lender may invoke
the power of sale and any other remcdies permitted by applicable aw. Lender shall be entitied (o collect all expenses
incurred in pursuing the remedics provided in this Paragraph 17, including, but not limited to, recasonable attorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Insirument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with
this Sccurity Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in 2 part of this Security Instrument.
{Check applicable box(es)].

—
D Candominium Rider L_J Graduated Payment Rider I:] Growing Equity Rider
Planned Unit Development Rider D Other |Specify]

BY SIGNINZ BYLOW, Borrower accepis and agrees to the terms centained in pages | through 4 of this Sccurity
Instrument and in any “ider{s) executed by Borrower and recorded with it.

Witnesses:

{Scal)
HBartarwcs

STATE OF ILLINOIS, COOR County ss:
1, THE UNDBERS[ONED . # Nolary Public in and for said county and staie, do hercby certify
that wIlLLIE DOouGLAL . JR ant ANNEFTE OUUGLAS

personally known 10 me to be the same personis) whose name(s) sulisciibed to the foregeing instrument, appeared
before me this day in person, and acknowledged that tney, signed and delivered the said instrument as
their free and voluntary act, for the uses and purposes thereiu ey forth.

Given under my hand and official seal, this  29rp,, day of LGNy, 1993

My Commission expires: / | "‘) f
N ) o & y{ a2 -
Newry Public

This insirument was prepared by:

Qplﬁgﬁ,ms;«z.

V AINCIHIUSO
AESTAMER [CA HMHORTGAGE COMPANY Nomnvrum.scsnve:)rm_mog
TR0 10 560 MIOWEST KOAD MISEIOH EX(. 6P 16,1995
GAKBRODK TLRRACE. (L 601

{Acddress)

51
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