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DOWNERS GROVE, IL 60515

RECORD AND RETURN TO:

PREFERRED MORTGAGE ASSOCIATES, LTD.
3140 FINLEY ROAD-SUITE 404
DOWNERS GROVE, 1ILLINOIS 60515

{Space Above This Line For Hecordiag Daia)

MORTGAGE

THIS MORTGAGE (“Secviity Instrument®) is givenon JULY 22, 1993 . The mortgagor is

KENNETH T. VALL?
AND NANCY C. VALLA, HUSBAND AND WIFE

("Borrower"). This Security Instrument is given to N e X
PREFERRED MORTGAGE ASSOCIATES, LTD. 9 oY li’ 2

which i« organized and existing under the laws of THE STATE OF ILLINOIS , and whose

address is 3140 FINLEY ROAD-SUITE 404

DOWNERS GROVE, ILLINOIS 60515 {"Lendes"). Borrower owes Lender the principal sum of
CNE HUNDRED TEN THOUSAND

AND 00/100 Dollars (U.S. § 110,000,000 )
This debt is evidenced by Borrower’s mote dated the same date as this lecu:ity Instrument ("Note*), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on AUGUST 1, 2023 :
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced vy the Mote, with interest, and all renewals,
extensions and mod;fications of the Note; (b) the payment of all other sums, with iptcread; advanced under paragmph 7 lo C‘:E
protect the security of this Security Instrument; and (¢} the performance of Borrower's coverants and agreements under this ( 7
Security Instrument and the Note. For this purpose, Borrower does hereby mortgsge, grant and cosvey to Lender the following (0
described property located in COOK County, Minois:
LOT 76 IN 1ST ADDITION TO CARSON SUBDIVISION, BEING A PART 7F THE ban
NORTHWEST 1/4 AND THE SOUTHWEST 1/4 OF THE SOUTHWEST 1/4 OFf SQUTHWEST OO
1/4 OF SECTION 5, TOWNSHIP 35 NORTH, RANGE 14 EAST OF THE ThIRU o
PRINCIPAL MERIDIAN, LYING WESTERLY OF REIGEL ROAD, IN COOX COUNTY,

ILLINQIS.
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which bas the address of 18812 JUHLIN DRIVE, HOMEWOOD

s0i 043 : )
illinois 60430 2 Code] ("Property Address®);
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5. Yamird or PmpearNlQFmE L@*A Iigprm%zg or hereafter erecled on the

Property insured against foss by fire, hazards inciuded within the term “extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described ahove, Lender may, at Leoder's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be scceptable to Leader and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt naotice to the insurnce carries snd Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds hall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessoned. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied (¢ the sums
socured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower ubandons the
Property, or does not answer within 30 days a notice from Lender that the insusance carrier has offered to settle a claim, then
Lender may colloct the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Secusity Instrument, whether or not then due. The 30-day period will begin whea the nolice is given.

Unless Lender ‘an?-Bosrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of 1'%, monthly paymeats referred to in paregraphs | and 2 or change the umount of the payments. 1f
under paragruph 21 the Fropesty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior t e scquisition shall pass to Lender to the extent of the sums secured by thig Security Instrument
immadiaicly prior to the acquisitica,

6. Occupancy, Preservation, Maintznance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall accupy, establish, and use {0/ Property ss Borrower's principal residence within sixty days afler the execution of
this Security Instrument and shall continue to s<cupy the Property as Borrower's principal residence for at least one year after
the date of occupancy. unless Lender otherwise agrees ir. writing, which consent shall not be unreasonably withheld, or unless
extenuating circunmstances exist which are beyond Rorrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deleriorats, or commi? waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that m Lendes's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by tlis Sccurity Instrument or Lender's security interest. Borrower may
cure such & default and reinstate, as provided in paragraph 18, by ciusing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrower’s interest in the Property or other material
impairroent of the liea created by this Security Instrument or Lende:’s Lesurity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inscourate information ov statements to Lender (or failed
to provide Lender with any smaterial information) in connection with the jvan eviZeuced by the Note, including, but not limited
10, representations concerning Borrower’s occupancy of the Property as a principsl residence. If this Security Instrument ia on s
leaschold, Borrower shall comply with ell the provisions of the lease. 1f Borrovar acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the chveaants and uagreements contuined in
this Security Instrument, or there is 2 legsl proceeding that may significantly affect Lender's rights in the Property (such as 4
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulaticis), thea Lender may do and
pay for whatever is nocessary to protect the value of the Property and Lender's rights in the Prapsity. Lender's actions may
include paying any sums secured by & lien which has priority over this Security Instrument, appiaring in court, paying
reasonuble attorneys’ foes and entering on the Property to make repairs. Although Lender may take action, under this paragraph
7, Lender does not have to do 8o

Any amounts disbursed by Lender under this parsgraph 7 shall become additional debl of Borrower secursd by this
Security Instrumeat. Usless Borrower and Lender agree to other terms of paymeat, thete amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this Security
Instrument, Borrower shall pay the premivms required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender Japses or ceases to be in effect. Borrower shall pay the preminms required to
oblain coverage substantially equivalent to the mortgage insurance previously in effect, st a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum oqual o

one-twelfth of the yearly mortgage insurance premivm being paid by Borrower when the insurance coverage lapsed or ceasod lo

be in effoct. Lender will accept, use and retain these payments s a loss reserve in lieu of mortgage insurance. Lms”:gs:::;:
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17 1&ansfer of the huNQEdEle llALva GIQst)m f the Froperty or any inlerest in i

is sold or transfecred (or if a beneficial intarest in Borrower is sold or isansferred and Borrower i8 not a naiural persoa) wiihout
Lender’s prior written consent, Letder may, at its option, require immediate paymeat in full of ail sums secured by this
Sacurity Instrument. However, this option: shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of thus Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notics shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securcd by this
Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument withoul further notice or demand on Borrower.

18. Borrowec's Right to Reinstate. If Borrower meets cerlain conditions, Borrower shall bave the right to have
enforcement of this Security Instrument discontinued at any lime prior to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of nale contained in this
Security Instrument; or (bj entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which thea would be due under this Security Instrumnent and the Note aa if no acceleration had occurred; (b)
cures any default of any other covenants or agrecments; (¢) pays all expenses incurred in enforcing this Secusity Instrument,
including, but not Xniited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the fien of this Security Instrument, Lender's rights in the Property and Borrower's obligation 1o pay the sums secured by
this Security Instrurneit shall continue unchanged. Upon reinstatement by Borrower, this Security Instrumen! and the
obligations secured herebv shall remain fully sffective as if no acceleration had occurred. However, this right to reinstale shall
not apply in the case of wccalcsntion uader prragraph 17,

19. Sale of Note; Change o7 Loan Servicer. The Note or 2 pastial interest in the Nole (together with this Security
Instrumeat) may be sold one or mur. #mes without prior notice to Borrower. A sale may result in a change in the eatity (known
as the “Loan Servicer”) that collects mozily payments due under the Note and this Security Instrument. There also may be one
or more changss of the Loan Servicer unicimitd to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordanse with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the adar=ss-i0 which payments should be made. The notice will also conlain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not’cause or permil the pressnce, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower sbell nol do, nor allow anyone else o do, anything affecting the
Property that is in violation of any Environmental Law. Tle preceding two sentences shall not apply 1o the presence, use, or
storage on the Property of small quantities of Huzardous Substances that are generally recognized to be appropriafe {0 normal
residential uses and (o maiatenance of the Property.

Borrower shall promptly give Leader written notice of any investigetion, claim, demand, lawsuit or other action by any
governmental or regulstory agency or privale party involving the Properly ap- any Hazardous Substance or Environmental Law
of which Borrower has sctual knowledge. If Borrower leams, or is notiiied by-any governmental or regulatory authorily, that
any removal or other ramediation of any Hazardous Substance affecting the Prupertvis necessary, Borrower shall promplly take
al) necessary romedial actione in accordance with Environmental Law.

As used in this paragraph 20, *Hazardous Substances" are those substances defiaes’ as toxic or hazardous substances by
Enviroumental Law and the following substances: gasoline, kerosene, other flammuib'e or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, #n} radioactive maierials. As used
this paragraph 20, "Environmental Law" means federsl laws and laws of the jurisdiction wheve Uie Property is located that
relate to health, safety or envirovmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Rorrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under pucgraph 17 unless
applicable law provides otherwise). The notice shall specify: (a} the default; (b) the action required to cure the default;,
(c} & date, not less than 30 days frum the date the notice is given to Borrower, by which the default must be cured; ang -
{d) that failure 10 cure the default on or before the date specified in the nolice may result in acceleration of the ]
secured by this Security Instrument, foreclosure by judicial procesding and sale of the Property, The notice shall !'urdu% .
inform Borrower of the right to reinstute after acceleration and the right to assert in the foreclosure procceding the
non-existence of & default or any other defense of Burrower to accelerntion and forecosure. I the defaul( is not cured op. »
or before the date specified in the notice, Lender, at its option, may require inunediate payment in full of all sump.
secured by this Security Insirument without further demand and may foreclose this Security Instrument by Jjudicidh
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited 1o, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon peyment of all sums secured by this Securily Instrument, Lender shall release this Security lnstrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestsad exemption: in the Property. Form 3014 8190
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{3 Year Trassury index - Rats Caps - Fixad Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 22ND dayof JULY 18 93 A
snd s Incorporatsd into and shall be desmad to smend and supplament the Mortgage, Oaed of Trust or Security Deed (the
~Security Instrument”) of tha sama date given by tha undersigned {tha “Borrower*) 1o securs Borrowss’s Adjustable Rate
Nots (the “Nota”} to
PREFERRED MORTGAGE ASSOCIATES, LTD.

{tho "Lender”} of tha sams date and covering the property described !n the Sucurity Inatrumant snd locsted at
18812 JUHLIN DRIVE, HOMEWOOD, ILLINOIS 60430

(Property accress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE UMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVERT THE ADJUSTABLE RATE TO A FIXED RATE

ADDITIONAL COVENANTS. In addition to the covenants and agreaments made in the Security instrumant, Borrawar
and Landeas furthe. vnovenant and agres as followa:

¥ AATE AND M Y PAYME HAN
The Nota provifer for an Initiai interest rate of
adjusteble interast rate < nd he monthiy paymants, as falfows:

k. “RATE AND W NTHLY PAYNENT CHANGES®|
{1m) CHANGE DATES |

The Intorast rate | will pay may “nunge on the first day of AUGUST ,19 96
and on that day svery 38th month thorooitue. Each date on which my intorest rate could change is gailad a “Change Date.”

6.1250 %. The Note provides for changss In the

I B8] THE INDEX ’
Beginning with the Hrat Change Date, niy intsrast rate will ba based on an Index. The “Index” is the weskly averags

yield on United States Treasury sscuritles adjuc®ur %o a constant maturity of 3 yasrs, s mads svallable by the Federail
Raserva Boasrd. The mast racent Index figure avinil-o's as of the date 45 days before sach Change Date is cailed the

“Current Indax.*
If the index Is no tonger avasilable, the Nots Holler will choose a naw indax that is bsaed upon comparable

information. The Note Holder will give me notice of this ¢l oice.

{161 CALCULATION OF CHANGES |

Before sach Changn Datse, the Note Holder will calculate my rar. interst rate by adding TWO AND
THREE FOURTHS percentage paints ( 2.7500 %) 1o the Current Index. Tha Note
Holder will than round the rasult of this addition to tha nesrest one—4ig/ith of one percentage point {0.125%). Subject to
tha limits statad in Section 4{D) below, this rounded amount will be my waw [nf->ast rate until the next Change Data.

The Note Holder will then detarmine tha smaunt of the monthly parmaut that would bae sufficlent to repsy the
unpaid principal that | am sxpected to owe at the Chenge Date in full on tc Paaturity Dats at my naw Interest rate in
substentialty equal payments. The result of this valculation will ho the new amoun: o my monthiy payment.

[0 LIMITS ON INTEREST RATE CHANGES |
Tha interast rate ) am rFequirad to pay at the first Change Date wiil not ba greater thais 8.1250 % or
iess than 4.1250 % Therealtor, my interest rate witl naver be inoressod or Zearsacad on any single Changs
Date by mors than two percentage points (2.0%} from ths rate of interest | have been paying fcr tha preceding 38 months.
My Interest rate will never be grester than 12, 1250%, which is called the “Maximum Rate.’

) EFFECTIVE DATE OF CHANGES |
Wy new Interest rate wili becoma effectiva on sach Change Datc. 1 will pay the amount of my ne r.unthly paymant

baginning on the first monthly payment date aftor ths Changa Dats until the amount of my manthly psymaent shanges agsin.

[ NOTICE OF CHANGES |
Tha Note Holder will deliver or maill to me 8 notice of any chan,jes in my adjustable interast rate znd the amount of

my manthiy payment before the cfisctive data of any changs. Tha notice will include informstion required by law to be
givan me and also tha titls and telephona number of a person who will answer any question | may have ragarding the

notice.
XED INTEREST RATE
The Nots providee for the Borrawer’s aption to convert from an sdjustable interast rats with intersst rate limits to a
fixad interast rate, ss {ollows:
ET.-EXED WNTEREST RATE OPTION |
(Al OPTION TG CONYERT TO FIXED RATE |
i have a Convarsion Option that i can exercise unless | am in defauit or this Section 5{A} will not permit me to do 0.

The "Conversion Option® is my option ta convert the intarest rate { am required to pay by this Note from an adjustabie rete
with interest rate limits to the fixed rate calculatad uncder Saction 5(0) below.

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 650—8iagls Famly—Fannia Mas Uniform Instrumeat Ferm 2115 12/87
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