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THIS MORTGAGE ("Secatvdnstrument”) is given on JULY 28, 1993 . The morigagor is
SCOTT HARRIS
AND CATHY SPENCER, HUSPAND AND WIFE

("Borrower®). This Secunity Instrument Is givenic
LAMB FINANCIAL CORP.

v which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
sddress is 6825 NORTH LINCOLN !
LINCOLNWOOD, ILLINDIS 60646 {*1ender”). Borrower owes Lender the principal sumof v
TWO HUNDRED FIFTY SIX THOUSAND
AND CO0/100 Dollars (US. § 256,000.00 ). :
This debt is evidenced by Borrower's note dated the same date as this Jacuricy {nstrument ("Note®), which provides for ~
monthly payments, with the full deht, if not paid eariier, due ard payable on AUGTIET 1, 2023 s
This Security [nstrument secures to Lender: (a) the repayment of the debt evidenced hy/ihe Note, with interest, and all renewals,
extensions and modifications of the Nate; (b) the payinent of all other sums, with intcrest. advanced under paragraph T to
protect the secunity of this Security Instrument; and (¢} the petformance of Borrower's covenants and agreements under this
Security Instrument 2nd the Note. For this purpose, Borruwer does herehy martgage, grant and (onvey to Lender the following
descrived property fovated in COOK County, Hlinois:
LOTS 6 AND 7 AND THE EAST 1/2 OF THE VACATED ALLEY LYING WiST OF AND
ADJOINING LOT 6 AND THE EAST 1/2 OF THE VACATED ALLEY LYING(W3ST OF AND
ADJOINING LOT 7 IN LINCOLN KOSTNER SUBDIVISION OF LOT 8 IN CLATK'S
SUBDIVISION OF THE BAST 1/2 OF THE NORTH WEST 1/4 AND THE SOUTH WEST
1/4 OF THE NORTH WEST 1/4 OF SECTION 34, TOWNSHIP 41 NORTH, RANGE 13
EAST OF THE THIRD DPRINCIPAL MERIDIAN, IN COOX COUNTY, ILLINOIS.

< 10-34-109-036
10-34-109-037

J “which has the address of 7010 NORTH KOSTNER, LINCOLNWOCD Street, CHY ,
Winois €0546 Lo Cose {("Property Address");
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$. Hazard or PmperUnNF l‘@*l"A L,\n@@rPM:g or hereafter erected on the
Property insured against logs by fire, hazards included within the icrm “extepded coverage! and any other hezands, including
flowds or ovding, for which Lender requires nsurance. This msurance “shall be maintained in the smounts and for the periods
thet-Leader seypires. The nsurance carrier providing the insurance shall be chosen by Borrower subject to Leader's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage descrnibed sbove, Lender may, at Lender's
option, oblain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insunance policies and repewals shall be acceptable to fLender and shall include a standard montgage clause, Lender
shail have the right 10 hold the policies and renewals. If FLeader requises, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of jos<, Barrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Botrower.

Unless Lender and Borrower otherwise agree in writing, msurance proceeds shall be applied (o rextoration or repair of the
Property damaged, if the restoration or repair is economically feasihle and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would e lessened, the insumance proceeds shall be aprliad to the sums
secured by this Security Instrument. whether or not then due, with any excess paid to Borrower. If Borrower sbendons the
Property, of does not answer within 30 days a notice from Lender that the insurance carrier has offered to sottle a ¢lsim, then
Lender may colloct the insurance procecds, Lender may use the proceeds 1o repair of restore the Property or to pay sums
secured by this Secunty Instrument, whether or not then due. The 10-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of procecds to principat shall not extend or
postpone the due date of the monthly payments referrml to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph £t 1l : Propésy is acquired by Lender, Borrower’s right (o any insurancs policies and proceeds resulting from
damage to the Property prior ia (he acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisitica.

6. Occupancy, Preservation; Liaintenance and Protectiom of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and ute fan Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to recupy the Property as Borrower's principal residence for at least one year after
the date of accupancy. unless Lender otherwise agrees in writing. which consent shall not be unreasonably withheld, or unless
exteauating circummstances exist which ame hevoad Borrower's control. Borrower shall not destroy, damage or impair the”
Property, allow the Property to deterionate, or commi’ waste on the Property. Borrower shall be in default if any forfeiture-
sction or proceding, whother civil ar criminal, is hegar that in Lender’s good faith judgment could result in forfeiture of the \.
Property of otherwise materially impair the lien created by thar. Sxcurity instrument ar Leader’s security interest. Borrower may”
cure such a default and reinstate, as provided in parageaph 15,-hy Causing the action or proceeding to be dismissed with & ruling =
that, in Lender's good faith determination, preciudes forfeiture-07 the Barrower's interest in the Property or other material~
impairment of the lien created by this Security Instrument oc Lender’s security interest. Borrower shall also be in default irto
Borrower, during the loan application process, gave matenally fatse of ipatovtate information or statements to Lender (or failed Y,
to provide Leader with any matcrial information) in connection with theiran evidenced hy the Note, including, but not limited &
1o, representations concerning Borrowee's occupancy of the Property as a principal residence. If this Securily Instrament is on a pé
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the @
feasehold and the fee title shall not merge unless Lender agrees to the merger in writing, S

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform Ihe “cvenants and sgreements contained in
this Security Instrument, of there is a legal proceeding that may significantly affect Lender's vights in the Property (such as a
procevding in hankruptey, probate, for condemnation or forfeirere or to enforce laws or regusativz2), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Fropeaty, Lender’s actions may
include paying any sums secured hy a lien which has priority over this Security Instrument, 2ppriring in court, paying
veasonable attomeys' fees and entering on the Propzrty o make repairs. Afthough Lender may take activrs voder this paragraph
7, Lender does not have to do so.

Any amounts Jishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to ather terms of payment, these amounts shall bear intevest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lendec required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage requined by Lender Japses or ceasss 1o be in 2ffect, Borrower shall pay the premiums required to
obtain coverage substantially equivalen: to the mortigage nsurance previously in effect, at a cost substantiaily squivaleat io the
cost to Borrower of (he morteage insurance previously in effect, from an altermate mortgage insurer approved by Leader. If
substantially equivalent mostyage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelth of the yearly mortgage insurance premium eing patd hy Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a Joss meserve in liew of mortgage insurance. Loss ";muvmc
1
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7. Trunfer of 1he PruiN \QiFﬂEJ‘ICJ AL:! IG(QB ofl the Propenty 03235&;;::2 :anzu

is sald or tramleeeed (o 17 @ beneficral interest in Borrwer is sold or transfersed snd Borrower is not & natural person) withost
Lender's prior writfen conscat, Lender may, at itv option, repnre imimediate payment in full of all sums socored by this
Seauitty Instrunsent. However, this option shall not be exercised by Lender if excrcise ts prohibited by federal lsw a4 of the dato
. of this Sectrity [nstrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleraticn. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Secusity (ratnument. 1€ Bareower fails to pay these sums prior to the expiration of this period, Lendes may invoke any remedies
permitted by thie Security Instrument withaut further notice or demand on Botrower.

18. Borrower's Right fo Reimtate. 1 Borrower mevts ceetain conditiont, Bormower chall have the right to have
enforcement of this Secunty Iastriment diwcontinued at any iime prior n the cartier ¢f: (a) 5 days (or such other period aa
applicable law may spectfy for remstatement) before ale of the Propusty pursuant o any power of sale contained in this
Secarity [nstcument: o {b) entry of a judgment enforcing this Security insrument. Those conditions are that Borrower: (a) paye
Lender all sums which then would be due under this Sevurity Instrument and the Note as if no acceleration had occurred; (b)
cires any default of any other covenanls or agreements; (¢} pays all expenses invurred in enforcing this Secunty Instrument,
including, but not Yitviited to, reasonahle atlomeys® fees; and (d) takes such action as Lender may reasonably require to assuse
that the licn of this Sewunity Instrument, Lendee's rights in the Property and Borrowes’s obligation (o pay the sums secured by
this Security Instrainei( shall continue unchanged. Upon reinstatement by Borrower, this Secunly Insirument and the
obligations secured herstrv shall remain fully etfective 25 if ro acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceteint'op under paragraph 7.

19. Sale of Note; Chanps oF Loan Servicer. The Note or a partial inlerest in the Note {together with this Security
Instrument) may be sold one or mard times without privr notice to Borrower. A sale may result in a change in the entity (known
as the “Loan Servicer®) that collects moriily payments due under the Note and this Security Instrument. There also may be ove
or more changes of the Loan Servicer uni<izud to & sale of the Note. If there 1s a change of the Loan Servicer, Borrower will be
given written natice of the change in accardange with paragraph 14 ahove and applicable law. The notice will state the name and
sddress of the new Loan Servicer and the ador=ss 1o which payments should be made. The notice will also conlain sny other
information required by applicable Jaw.

30, Hazmrdots Subsianees, Borrower shall notcruse or permit the preseace, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowe! shiatf nat do, nor allow anyone clse to da, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the prescnce, use, of
storage on the Property of small quantities of Hazardous Substances that are generaily recognized to be approprate to normal
residential uses and to maintenance of the Property,

Borrawer shall prompily give Lender written notice of any nvastigation, claim, demand, lawsuit o other action by any
governmental or regulatory ageacy or private party involving the Property 7nd any Hazardou: Substance or Environmenta! Law
of which Borrower has actua) knowledge. If Borrower leamns, or is notified by.any govemmental or regulstory suthorify, that
any removal or other remediation of any Hazardous Substance affecting the Preperty is necessary, Borrawer shall promptly take
all necessary remedial actions in accordarce with Environmental Law.

As used in this paragraph 20, “Hazardous Substances™ are those subsances defined as toxic or hazardous substances by <.
Environmental Law and the following substances: gasoline, kerosene, other flammali: 6/ loxic petroleum products, toxic =
pesticides and herbicides, volatile solvents, malerials contaimng ashestos or formaldehyde, an! iadicactive materials, As tised in .
this paragraph 20, “Environmental Law® means federai faws and laws of the jurisdiction wher the Property is located that
relate to health, safety or environmental protestion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Barrower prior to acceleration followiing Borvower’s breach
of any covenant or agreement in this Security Insirument (hut not prior to acceleration under piragraph 17 onless
applicable faw provides otherwise). The notice shall specify: (a) the defuult; (h) the action required {o cure the default;
(c) a date, mat less than 30 days from the date the aotice is given to Borrower, by which the defuult must be cured; and
(d) that Failure to cure the default on or before the date specified in the cotice may result in acceleration of the sums
secured hy this Sccurity Fnstrument, foreclosure hy judicial proceeding and sale of the Property. The notice shall further
inform Borrawer of the right to reinstate after acceleration and the cight 1o assert in the foreclosure proceeding the
nan-existence of a default or any other defense of Borrower to acceleration and foreclosure. I the default is not cured on
or before the date specified in the notice, Lender, af its option, may require immediate payment in full of all sums
secured by this Security Instrizment without Further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled 10 collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Sevusity Instrument, Lender shall release this Security Instrumeat
without charge to Borrower, Borrower shall pay any recondation costs.

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property. Form J::: ;g;,
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THIS ADJUSTABLE RATE RIOER is made this 2BTH day of JULY ,19 93 ,andis
incorparated into and shall be deemad to amend and supplemant the Mortgage, Dead of Trust or Secwity Deed (the
*Security Instrument”) of the sanie date given by ths undersignad (the "Borrowsr”) 1o securs Borrower’s Adjustable Rste
Note (the “Nota” to
LAMB FINANCIAI, CORP.

tthe "Landar”) of tha same date and covering the property described in tha Security Instrument and located st

7C10 NORTH KOSTNER, LINCOLNWOOD, ILLINOIS 60646

(Prepmr vy ROrees)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BCRROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE HORAOWER MUST PAY.

ADOITIONAL COVENANTS. In addition 15 the covenants and sgreameonts madas in the Sscwrity Instrumant, Borrower and
Landar furthar co* enont and agres as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for ar initial interest rate ot 4.3750 %. The Note provides for changes in the inturest rate and
the monthly payments, 2. fo.lows:

4. INTEREST RATE AND MUNTHLY PAYMENT CHANGES

(A} Change Dates
The interest rate | will pay may cha'ige on the first day of AUGUST 1 ,1994 | and on that dey
svery 12th month thereafter. Each data Gr which my intarest rate could change is zallsd 3 “Changs Date.”

(B) The Index
Baginning with the lirst Change Date, my irterast rate will be based on an Index. The “Index’ is the waukly sverage
yield on United States Treasury securities adjusies tp 2 constant matwrity of 1 year, as made svailable by tha Federsl
Reserve Board. The maost recant Index figure availstia as of the date 45 days baefore sach Change Date is called the
*Current Index.*
It the Index is no tonger available, the Nata Hold/r wiil choose » new index which is based upon comparable
information. Ths Nota Holder will give me nctice of this chuire

{C} Calculation of Changes

Balore sach Change Data. the Note Holder will calculate my new iricerest rate by adding TWO AND
SEVEN EIGHTEHS percentage points { 2 .8750 % to the Current Index. The Note Holider will then
round tha result of this additicn to the nearest one-sighth of one percertzye point {G.125%)L Subject to the limits stated = *
in Sazticn 4(D) bslow, this rounded amount will ba my new interast rate until t>.a vext Change Date.

YThe Note Holder will then determine the amaunt of the monthly paymani that >sould be sutficient to repay the unpsid
principal that | am expected to owe at the Change Dats in Full on the maturity da%e =% my new interest rate in substantially
squal pryments. The result of this calculation will be the new amcunt of my monthiy pyment.
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(D} Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Cate wili not ba graater than 6.3750 % or less than
2.3750 %. Tharsatter, my interest rate will never ba increased or aecres.nd on any singies Change
DOate by mare than two percentags points (2.0%) from the rate of interest | havs bsen payirg fo’ the precading twelve
months. My interest rate wil! never be greater than 10.3750 %.

{E) Effective Date of Changes
My new interes? rate will become effective on each Change Date. | will pay the amount of my new rioithly paymant
beginning on the first monthly paymant date after the Changae Dats until the amount of my monthly psyms.:t changes agein.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rats and the amount of my monthly
payment bafore the effective date of any change. The notice will include information required by law to bea given ms and
also tha title and talaphaone number of a person who will answer any quesfion | may have regarding tha natice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifarm Cavenant 17 of the Security Instrumant is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. (f all or any part of the Property or any
intarast in it is sold or transterrad lor if a beneficial interast in Borrower is sold or transferred and Borrower s not a
natural person) without Lendar’s priar written consent, Lender may, at its optlion, require immediats payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if sxercise is prohibitad
by federal law as of the date of this Security Instrument. Lender also shall not exarcise this option if: (s) Bosrower causes
to be submiltied to Lander information required by Lender to evaluate the intended transfarce as il a naw loan were being
made to the transfaerge; and (b) Lender reasonably determines that Lender's security will not be impaired by the losn
assumplion and that the risk of a breach of any covenant ur 2gresment in this Security Instrumaeant is accaptable to Lander.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5—2-Singh Famity -Fannle Mas/Freddie Mac Uniorm Instrument OPS 408
Pearm3111 3/85
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