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STATE OF ILLINOIS FHA CASE NO.
FHA MORTGAGE

131:7161593-729

This Mortgage ("Security Instrument”) is given onh Juty 30, 1393 . The Mongagor is
Gonzalo Zarignza, Married to Haria T. Zaragoza

whoseaddressis 23472 w. 123rd Place,BTue [aland.IL 60406

("Borrower™). This Secuiic; instrumernt Is given to

Berkahire Mortgaere - Corporaticn

which is organized and exis kg underthelawsof I [T tnois . and whose address is
901 WNorth €£1lm, Hinsdale, 11 60521

("Lender"}. Borrower owes Lendur tne principal sumof Eighty Thousand Dollars and no/100

Dollars {(U.S.$ 80 .000.00 ). This dabl Is evikienced by Barrower's nate dated the same date as this
Security instrument ("Note"}, which provid-s for monthly paymaents, with the full debt, if not paid earller, due and
payabig on August 1, 2023 . This Security Instrument sacuresto Lender: {a) the repayment of the debt
evidencad by tha Note, with interest, and all renawals, extensions and maodifications; (b) the paymaent of all other sumg,
with imerest, advanced under Paragraph 6 \2 protect the security of this Security Instrument; and (¢} the performance of
Borrower's covenants and agreements under Uus Security Instrument and the Note. For this purpose, Baorrower does
hareby mortgage, grant and convey to Lender \iia [olowing described property located in

Cook County, Hlinois:

THE E&ST 16 FEET OF LOT )} ARD THE WEST 18.5 FEET OF LOT 2 I[N BLGCK 4 N
SUBDIVISION OF LO7T 4 IN LUDWIG KRUEGER /S SUBDIVISION OF THE EAST 1/2 OF THE
SOUIHWEST 1/4 ANG PART OF THE WEST 1/2 OF THE SCUTHWEST /4 [N SECTION 38,
TOMNSHIP 37 NORTH RANGE 14 EAST OF THE THIPD PRINCIPAL NERIDIAN, W COOK
COURNTY, TLLINDIS.

P.I.H. 25-3C-3G4-051

012209¢6

which has the address of 2307 W. 123rd Place Blue 13| aansd
|Street] [City)
lliinols 606406 ("Property Address");
[Zip Code)

TOGETHER WITH all the improvemants now or hereafter arected an the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oli and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the propenty. All replacements and addhtons shall aiso be covered by this Security instrument. Al cf
the foregoing is reterred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is tawfully seized of the estate hereby conveyed and has the right to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and ‘wilt defend generally the iitie to the Property against all claims and demands, subjact to any
encumbrances of record.
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date of the monthly payments, wm: are reEed to In aragraph l._cr cg;geQa amount of such payments. Any
Y

excess proceeds over an amount required to pay al! outstanding Indebtedness under the Note and this Security
instrument shall be paid to the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt.

(s) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,

require Immediate payment in full of atll sums secured by this Security Instrument if:

() Borrower defaults by faiting to pay in full any monthly payment required by this Security Instrumant prior
to or on the due date of the next monthly payment, or

{li) Borrower defaults by failing, for a period of thirty days, to parform any cther obligations contained in this
Security Instrumant.

g:) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
acretary. require lmmediate payment in full of all the sums secured by this Security Instrument if:

{iy All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, Is sold or
otherwlise transfarred (other than by devise or descent) by the Barrower, and

(i) The Property is not occupied by tha purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so accupy the Property but his or L.er credit has not been approved in
accordance with the requirements of the Secretary.

(c) No Waiver. If clrcumstances occur that would permit Lender to require immediate payment in full, but Lender

does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulatlo:‘s vf HUD Secretary. In many circumstances regulaticns issued by the Secretary will limit Lender's

rights, in the case of payment delaults, to require immediate payment in full and foreciose f not paid. This Sacurity

instrument does not-authorize acceleration or loreciosure if not permitied by regulations of the Secrotary.

(e YMortgage Notinsured. Borrower agrees that should this Security Instrument and the note secured theresby not

be eligible for insurarce under the National Housing Act within 60 DAYS from the date hereol,

Lender may, at its optior and notwithslanding anything in Paragraph 9, require Immediate payment in full of all

sums secured by this Securiiv Instrument. A written statement af any authorized agent of the Secretary dated

subsequentto E0 DAYG from the date hereof, declining 1o insure this Security fnstrument and the
note secured thereby, shall Le/deemed conciusive proof of such Ineligibility. Notwithstanding the foregoing. this
option may not be exercisec-Ly Lender when the unavailability of insurange is solely dua to Lender's failure to remil

a mortgage Iinsurance premium tg th} Secretary.

10. Reinstatement. Borrower has a rigiit 1o be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due viiGer the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrurnent, Borrower shall tender in a lump sum all
amounts required to bring Borrower's accouri cairent including, to the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and ress2nable and customary attorneys' fees and expenses properly
associated with tha foreciosurs proceeding. Upon reiisiatement by Barrower, this Security Instrument and the
obligalions that it secures shall remain in effect as it Lorder had not required immediale payment in full. Howevaer,
Lender Is not required to permit reinstatement if: (i) Lender has accepted reinslaterment after the commencement of
foreclosure proceedings within two years immediately pri.cecing the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreciosure on diffzrent grounds in the future, or (iil) reinstatement will
adversely affact the priority of the lien creatled by this Security [7:strument.

11. Borrower Not Released; Forbearance by Lender Not a V/aiver. Extenslon of the time of payment or
modiiication of amonrtization of the sums secured by Lhis Security Izsivument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the or'gisiat Borrower or Borrawer's successor in interest.
Lender sha!! nui be required to commence procesadings against any suzcessor in interest or refuse to extend time for
paymant or otherwise modify amortization of the sums secured by this'Security Instrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any fo’oesrance by Lender in exercising any right
or remady shall not be a waiver of or preclude the exercise of any right or ramecy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Slg:ets. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to ihe
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint anrl several. Any Borrower who
co-signs this Security Instrument but does ot execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest In the Property under the terms of tats Security Instrument; (b) is
not parsonaily obligated 1o pay the sums secured by this Security Instrument; and {c} ag ees that Lender and any other
Borrower may agres to extend, modify, forbear or make any accommodations with regard 3 tho terms of this Security
Instrument or the Note without that Borrower's consernt.

13. Notices. Any notice to Barrawer provided for in this Security Instrument shall be given by Jelivering it or by
mailing it by first ciass mail unless applicable law requires use of another method. The notice shail Le directed lo the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lerde, shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrgwer. Any naotice
provided for In this Security instrument shall be deemed to have been given to Borrower or Lender when given as
provided In this paragraph.

14. Governing Law; Severability. This Security Instrumen? shall be governed by Federal law and the iaw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such contlict shail not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. To this end tha provisions of this Security instrumeni and the
Note are declared to be severabla.

15. Borrower's Copy. Borrower shall be given one caonformed copy of this Security Instrument.

18. Assignment of Rents. Borrower unconditionally assigns and transfers (o Lender af! the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby diracts sach
tenant of the Property to pay the rents to Lender or Lender's agents. Howsver, prior to Lender's nolice to Borrower of
Rorrower's breach of any covenant or agreement in the Securlty Instrument, Borrower shall collect and receive all rents
and revenues of the Progerty as trustee for the benelil of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignmen? for additlonal security only.

)f Lender givas notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for beneflt of Lender onty, 10 be applied to the sums secured by the Securily instrument; (b) Lender shall be entitled to
collect and recelve all of the rents of the Property; and {c) each tenant of the Property shall pay all rents due and unpald
ta Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that wouid
prevent Lender from exarcising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property belore or after giving notice ot
breach 1o Borrower. However, Lender or a judiclaily appointed recelver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignraant of rents of the Propenty shall terminate when the debt secured by the Security Instrument is paid in tull.
FHA ILLINOIS MORTGAGE FORM
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LOANNO. 8614120

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismadethis 30thdayofl July. 1993 and is incorporated Into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of
the same date given by the undarsigned ("Borrowar”™) to sacure Borrower's Note ("Nole™) to
Berkshire Mortgage Ccrporation, A ccrpeoration
{the "Lendar"} of the same dale and covering the property described In the Security instrument and located at:

2307 W, 123c¢d Place,Blue Isiand,IlL 60CG406
(Property Addreas)

THE NOTE CONZ\PS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYWENT. THE NGTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY. ONZ TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10-the covenants and agresments madae in the Security instrumaent,
Borrowar and Lender further covernant and : grei as follows:

INTEREST RATE AND MONTHLY PAYMEN I CHANGES

{A) Change Date

The interest rate may change onthefirstdayof Janwary. 1925 , and that day of each succeeding
year. *Change Date” means each date on which the inter:st rute could change.

(B} The Index

Beginning with the first Change Date, the interast rate will be.b22ed on an Index. "Index” means the weekly averaga
yield on United States Treasury Securities adjusted to a constant ina’uiily of one year, as madae avallable by the Federal
Reserve Board. *Current Index” means the most recant Index figure aval.abie 30 days before the Change Date. ifthe -
Index (as defined above) is no longer availabte, Lender will use as a ne'windex any index prescribed by the Secretary,
As used In this Rider, "Secretary” means the Secratary of Housing and Urbe( Uavelopment or his or har designes.
Lender wiil give Boirrower rotice of the new index.

012209L6

-

{C) Calculation of Interest Rate Changes

Before each Change Daie, Lender wiil caiculate a new interest rate by addinganarginof Two
percentage points ( 2 . ¢C 00 %] to the current Index and rounding the sum to the nearast one-gighth
ot ane percentage point {0.125%). Subject to the limits stated In Paragraph (D} of this Ri2ar, this rounded amount will be
the new interest rale untit the next Change Data.
(D} Limits on Interest Aate Changes

The interest rate will naver Increase or decrease by more than one parcentaga point {1.0%) couny single Change
Date. The interest rate wiil never be more than five percantage points (5.0%) higher or lower thanthe initial interest rata,

(E) Caiculation of Payment Change

if the interast rate changes on a Change Date, Lender will calculate the amount of menthly payment of principal
and Interest which would be necessary 10 repay the unpaid principal balance in full at the maturity date at the naw
interast rate through substantially equat payments. In making such calculation, Lender will use the unpald principal
balance which watid he awed on the Change Data # there had been no default in payment on the Note, reduced by the
amuunt of any prepayrments Lo principal. The result of this calculation will be the amount of the new monthly payment ot

principal and interast.
{F) Notice of Changes

Lender will give notice to Borrower of any change In the interest rate and monthly payment amount. The notice
must oe given al least 25 days before the new monthly payment arnount Is due, and must set forth (i) the date of the
notice, (i} the Change Date, (lii) the old interest rate, {iv) the new interest rate, (v) the new monthly payment amount,
(vi} the Current Index with the date it was pubtished, (vil) the method of calculaling the change in monthiy payment
amount, and (viii} any other information which may be required by law from time to time.

ISC/FARMRIO**/ /0691 /(2-91}-0 PAGE10fF 2 2/91
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