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MORTGAGE
(HOME EQUITY CONVERSION)

Record and Return to:

Senior Income Reverse Mortgage Corporation
125 South Wacker Drive
Suite 300

Chicago, Illinois 60606

FHA Case Number; 131: 7133846
Stute of Minois MORTGAGE

THIS MORTGAG: ("Security Instrument”) is given on JULY 22, 1993, The mortgagor is NICK J. GIANOPULOS AND
MERLE K. GI2.'0PULOS, AS HUSBAND AND WIFE, whose address is 171 WISCONSIN DRIVE, DES PLAINES,
ILLINOIS 60016 ("Fimrower™). This Security Instrument is given to Senior Income Reverse Mortgage Corporntion, which
i8 orgunized und oxisting under the laws of the state of Hlinois, and whose address is 125 South Wacker Drive, Suite 300,
Chicago, Hlinols 6060C-(“Lander™), Borrower has agrecd to repay to Lender amounts which Lender is obligated to advance,
including future advancex ‘vader the terms of & Homoe Equity Conversion Loan Agreement dated tho summe date as this
¥ Security Instrument ("Loan Agreement”). The agreement to repry is evidenced by Borrower's Note dated the same date
* a5 this Security Instrument ("Motr ). This Security Instrurent secures to Lender: (a) the repayment of the debt evidenced
by the Note, with inlerest, and al) renewals, extensions snd modifications, up to a maximum principal amount of
$216,000.00; (b) the payment oi all other sums, with interest, advanced under Paragraph 5 to protect the security of this
Security Instrument or otherwise due uns.er-the terms of this Security Instrument; and (c¢) the performance of Borrower's
covenanis and agreements under this Security Instrument and the Note. The full debt, including all amounts described in
{a), (b), and (c) above, if not paid earlier, is/due and payable on SEPTEMBER 8, 2074. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender  th= following described property located in COOK County, lilinois:
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AMERICAN TTLE order #_ ¢ 3 Wﬁéﬁ

The real property located at the address 171 V ISZONSIN DRIVE, DES PLAINES, ILLINOCIS 60016, in the vounty
of COOK, state of ILLINOIS, described more 1¢':on Exhibit A attached to this Mortgage.

TOGETHER WITH all the improvements now or hereafter roct:d on the property, and all easements, rights, appurienances,
rents, royalties, mineral, oil and ges rights and profits, waterrigits and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by thiy Security Instrument. Al of the foregoing is referred

to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and bas the right to mortgage,
grant and convey the Property and that the Property is unencumbered, Bo'rower warrants and will defend genernlly the tille
to the Property against all claims and demands, subject to any encumbrances of 1=cord.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay whel <‘uv the principal of, and interest on, the
debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall puy all property charges consisting, of taxes, ground rents, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidense of payment to Lender, unless
lLender pays property charges by wilthholding funds from monthly payments due to the Borrower or by cherging such
payments to a line of credit as provided for in the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propeitv. whether now in
exislence or subsequenily erected, against any hazards, cusualties, and cootingencies, including fire. 7his insurance shall
be maintained in the amounts, to the extent and for the periods required by Lender and the Secretary of Hcuriag and Urban
Development ("Secretary”). Borrower shall also insure all improvemeats on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with
companies approved by Lender, The insurance policies and any remewals shall be held by Lender and shail include loss

payable clauses in favor of, and in a form scceptable io, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may muke proof of loss if not made
promptly by Borrower., Each insurance company concerned is hereby authorized and directed to make payment For such
loss to Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damnged Property,
if the restorstion or repair is economically feasible and Lender's sccurity is not lessened. If the restoralion or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebledness under a Sccond Note and Second Security Instrument held by the Secretary on the Property and then
to the reduction of the indebtedness under the Note and this Security Instrument. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Securily Instrument shall be paid to the entity

legally entitied thereto.
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JIn the event of foreclosure of this Security Instrumenl or other tmnsfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

4. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage
or substantially change the Properly or allow the Property to deteriorats, reasonuble wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to
protect and preserve such vacant ar sbandoned Property. If this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the lease. 1f Barrower acquises fee title to the Property, the leasehold and fee title shall not

be merged unless Lender agrees to the merger in writing.

5. Charges 10 Borrower and Protection of Lender’s Rights in the Property. Bosrower shall pay all governmental or
municipal charges, fines and impositions thet ars not included in Parzgruph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s intesest in the Property,
upon Lender's request Borrower shall promptiy fumish 1o Lender receipts evidencing these payments, Borrower shall
promptly discharge any lien which has priosity over this Security Instrument in the manner provided inr Paragraph 12(c).

If Borrower faile to make these payments or the properly charges required by Paragruph 2, or fails to perform any other
covenants and Agresments contained in this Sccurity Instrument, or there is & legal proceeding that may significantly affect
Lender’s rights in e Property (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations),
then Lender may do-and pey whalever is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment ©:¥.s: =5, huzard insurance and other items mentioned in Paragraph 2.

Any smounts disbursed by L :pder under this Parugraph shall become an additional debt of Barrower as provided for in the
Loan Agreement and shall bJ seiured by this Securily Instrument.

To protect Lender's recurity in-ue Property, Lender shall advunce and charge to Borrower all amounts due to the Secretary
for the Morigage Insurance Premiuia &5 fefined in the Lorn Agreement as well as all sums due to the losn servicer for
servicing aclivities as defined in the Lo-a Agreement.

6. Inspection. Lender or ils ngent may eater on, inspect or make appraisals of the Property in a reasonable manner and

at reasonable times provided that Lender shal give the Borrower notice prior to any inspection or appmisa! specifying a
purpose for the inspection or appraisal which muic te related to Lender's interest in the Property.

7. Condemnsation. The proceeds of any award or claim. for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, (r fo: conveyance in place of condemnation shall be paid to Lender
and Borrower joinlly. The proceeds shafl be applied first-to-the reduction of any indebtedness under a Second Note and
Second Security Instrument held by the Secretary to the Properiy, and then to the reduction of the indebtedness under the
Note and this Security Instrument. Any excess proceeds over a1l wiount required to pay al] ontstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity iegally #natitled thereto.

8. Fees Lender may collect fees and charges authorized by the Secretur;.

9. Grounds for Acceleration of Debt.
{a) Due and Payable. Lender may require immediate payment in fill of ali siora secured by this Security Instrument
if:
(i) A Borrower dies and the Property is not the principal residence of at least ove surviving Borrower; or

(ii} A Borrower conveys all of his or her title in the Properly and no other Borrowe " ret.ins title 1o the Property
in fee simple or retains a leasehold under a lease for less than ninety-nine years which iz ccnewable or a Jease
having a remaining period of not less than 50 years beyond the date of the 100th biithday of the youngest

Borrower.

{b) Due and Payable with Secretary Approval, Lender may require immediate payment in full of ull sums secured
by this Security Instrument, upon approval of the Secretary, if:

(i} The Property ceases lo be the principal residenve of a Burrower for reasons other then death and the Property
is not the principal residence of a1 least one other Borrower; or

(ii) For a period of fonger than iwelve (12) consecutive months, a Borrower fails to occupy the Property because
of physical or mental iliness and the Property is not the principal residence of at least one other Borrower; or

(iii} An obligation of the Borrower under this Security Instrument is not performed.

"Principal residence” shal) have the same meaning as in the Loan Agreement.

{c) Notice to Lender. Borrower shall notify Lender whenever any of the events listed ia subpuragraphs (a) and (b)
of this Paragraph 2 occur.
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(d) Notice to Secretary and Borrower. Lender shail notify the Secretary and Borrower whenever the loan becomes
due and payable under this Paragraph 9. Lender shall not have the righi to foreclose until Borrower has had thirly

(30) days sfier notice to either:

(i) Correct the matter which resulted in the Security Instrument coming due and payable; or

(ii) Pay the balance in full; or

(iii) Sell the Property for at least ninety-five percent (95 %) of the appraised value and mpply ihe net proceeds of
the sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

18. No Deficiency Judgments. Borrowsr shall have no personal liability for payment of the debt. Lender muy enforco
the debt only through sale of the Property. Lender shall not be permilted to obtain a deficiency judgment sgainst Borrower
if the Property is foreclosed. If this Security Instroment is assigned lo the Secretary, Borrower shall not be liable for nny
difference betwern the mortgage insurance benefits paid to Lender and the outstanding indebtedness, including accrued

interest, owed Ly Forrower at the time of the assignment.

11, Reinstatement. Dorrower has u right to be reinstated if Lender hus required immedide puyment in full.  This right
applies even after forcc!Grure proceedings are instituted. To reinstate this Securily Instrument, Borrower shall correc the
condition which resulicd i3 2he requirement for immediale payment in full, Foreclosure costs and reasonable and customary
attorneys’ fees and expen.es properly associated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatement by Borrowel, this Security Instrument and the obligations that il secures shall remain in effect sy if
Lender had not required immedis'e mayment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted rcinstatement afteiihe commencement of foreclosure proceedings within two (2} years immedintely preceding
the commencement of a current foredforav. proceeding, (i) reinstatement will preclude foreclosure on different grounds in
the future, or (iii) reinstatement will adversely affect the priority of the mortgage lien.

12. First Lien Status.

{a) Modification. If stale law limits the first lier sfatus of this Security Instrument as originally executed and recorded,
to 1 maximum amount of debt or 3 maximur number of years, or if slate law otherwise prevents the Lender from
making Loan Advances gecured by the first licn, Boorower agrees to execnte any additional documents reguired by
the Lender and approved by the Secretary to exend the first lien status to an additional amount of debt and an
additional number of years and to cause any othur-lizis to be removed or subordinated as provided in the Loan
Agreement. 1f sitate law does not permit extension of #ae first lien status, whether or not due to any action of the
Borrower, then for purposes of Paragraph 9 Borrower w(ll Lo deemed to bave failed to have performed an obligation

under thiy Security Instrument.

Tax Deferral Progrum. Borrower shall not participate in & restcstate tax deferral progeam, if uny liens created

(b)
by the tax deferral are not subordinate to this Security Instrument.

Prior Liens. Borrower shall promptly discharge any lien which has prurcity over this Security Instrument unless
Borrower: (a) zgrees in writing 1o the payment of the obligation securvd 0 the lien in a manner acceplable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of «he lien in, lega] proceedings which
in the Lender's opinion operate to prevent the enforcement of the lien or forieiure of any part of the Property; or
{c) secures from the holder of the lien an agreement satisfactory to Lender suborlinating the lien to all amounis
secured by this Security Instrument. It Lender determines that any part of the Propert; iz subject io a Jien which
may atiain priority over this Security Instrument, Lender may give Borrower a notice identif ying the lien. Borrower
shall satisfy the lien or tuke one or more of the actions set forth above within ten (10) duys of e giving of notice,

{c)

13. Relationship to Second Security Instrument,

(a} Second Security Instrument. In order to secure payments which the Secrelsry may make to or on behalf of
Borrower pursuant lo Section 255(i)(1)(A) of the National Housing Act and the Loan Agreement, the Secrelary hus
required Borrower to grant a Second Security Instrument on the Property to the Secretary.

(h) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt under the Note secured by this Security Instrument unlfess:

(i) This Securily Instrument is assigned to the Secretary; or
(ii) The Secretary accepts reimbursement by the Lender for all payments mude by the Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Secretury, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the debt.

(c) Effect on Borrower. Where there is no assignment or reimbursement as described in (b){i) or (ii) and the Secretary
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" makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the Nole, or pay any rents and revenues of the Property under
Paragraph 19 to Lender or a receiver of the Property, until the Secretary has required payment in full of all
outstanding principal and accrued interest under the Second Note held by Secretary and secured by the Second

Security Instrument; or

(ii) Be obligated 1o pay interest or shared appreciation under the Note at any time, whether accrued before or after
the payments by the Secretary, and whether or not acerued interest has been ineluded in the principal balance

under the Note,

{(d} No Duty of the Secretary. The Secretary has no duty to Lender to enforce covenants of the Second Security
Instrument or to take actions to preserve the value of the Property, even though Lender may be unable to collect

amounts owed under the Note because of restrictions in this Paragraph 13.

14. Forbearance by Lender Not a Waiver, Any forbesrance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any sight or remedy.

15. Successors apd Assigns Bound; Joint and Several Linbility, The covenants and agreements of this Security
Insirument shall bind and benefit the successors and assigns of Lender. An assignment made in sccordance with the
regulations of the Secrwiriy shall fully relieve the Lender of its obligations under this Security Instrument. Borrower may
not assign any rights or'obt gations under this Securily Instrumen) or under the Nole. Borrower's covenants and agreemenis

shall be joint and several.

16. Notices. Any notice to Bolrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address all Bor owers jointly designate. Any nolice to Lender shall be given by first class mail to
Lender’s address stated herein or any udiress Lender designates by notice 1o Borrower. Any notice provided for in this
Security Instrument shall be deemed to have 0een given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Secur'ty Instrument shail be govemed by Federsl law and the law cof the
jurisdiclion in which the Property is located. In tic Cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall nut-afiect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note

are doclared to be severable.
18, Borvower’s Copy. Borrower shall be given one conforines! copy of this Securily Insirument.

19. Assignment of Renls. Borrower unconditionally assigns and wronsfers to Lender all the rents and revenues of the
Property. Borrower anthorizes Lender or Lender’s agents to collect the‘reats and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender's agents. However, priccto Lender’s Nolice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower sh<ir collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitules an absolute

assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shril ¥e held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrument; (o] Lender shall be entitled 1o collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all 121ts8 due and unpaid to Lender

or Lender's agent on Lender's written demand to the tenant.

Borrower has rot exceuted any prior assignment of the rents and hus not and will not perform any et 2hnt would prevent
Lender from exercising its rights under this Paragraph 19,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving 1ot ce of breach
to Borrower. However, Lender or a judicially appointed receiver may do 50 at any time there is a breach. Ainy application
of rents shall not cure or waive any default or invalidats any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by this Security Instrument is paid in full,

20. Foreclosure Procedure. If Lender requires immedinte payment in full under Paragrapk 9, Lender muy foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled te collect all expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but no! limited 1o, reasonable atlorneys’ fees and costs of title evidence,

21. Release. Upon payment of all sums secured by this Security Insirument, Lender shali refease thia Security Instrument
without charge to Borrower, Borrower shall pay any recordation costs,

22. Waiver of Homestead. Borrower waives &ll right of homestead exemption in the Property.

REST IS
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23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shull be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check all riders that are applicable].

__ Condominium Rider .. Planned Unit Development Rider

X Adjustable Rato Ridor . Shured Appreciation Rider

Other(s) -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument ami

in any rider(s) mw:' y Borrower md record; ith it.

Witnesses: | // 4 Z“W{(,jf,f(_ b (;(

Signature ///&{/74’». it

NICK J. GIANOPULOS (Porfbwer}

./3( C//j»/’gx//"/fw

MERLE K. GIANOPULOS (Borrgwer)

Notary Acknyzieigement
State of Nlincis

County of (/_z..«/.,_—

H A/ﬁm&%ﬂy , & Notary Public in and for said county’and state do hereby certify that NICK
J. GIANOPULOS and MERLE®. GIANOPULOS! personally known to me (or g-0ovxd lo me on the basis of satisfactory

evidence) to be the persons whoss names are subscribed to the foregoing instrument, aprearzd before me this duy in person,
and acknowledged that they signed and delivered the said instrument as their free and volvit=ryact, for Ihe uscs and purposes
therein set forth. 5 : Dorentl ztone

Given under my hand and official seal, on JULY 22, 1993,

Simmmfw [SEAL]

My commission expires: . .7 2] 7 -




UNOFFICIAL COPY




UNOFFICIAL COPY .

EXHIBIT A

Exhibit A to the Mortgage given on JULY 22, 1993, by NICK J. GIANQPULOS AND MERLE K. GIANOPU_LOS. AS
HUSBAND AND WIFE ("Borrower") to Senior Income Reverse Mortgage Corporation ("Lender”™). The Property is located

in the county of COOK, state of ILLINOIS, described as follows:
Deseription of Property

LOT 2 BLOCK 5 IN CUMBERLAND HIGHLAND BEING A SUBDIVISION OF PART OF

THE NORTHWEST FRACTIONAL QUARTER OF FRACTIONAL SECTION 7, TOWNSHIP 41
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING 7O

NORTH
PLAT &’HEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES OF
COOK COUNTY, ILLINOIS ON NOVEMBER 8, 1857 AS DOCUMENT NO. 1768229, 1IN

COOX COUNTY, ILLINOIS.

PIN Number: 09-07-108-004
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Morigage)

FHA Case Number : 131: 7133846

TH!S ADJUSTABLE RATE RIDER is made on JULY 22, 1993, and is incorporated into and shall be deemed to umend
and supplement the Mortgage, Deed of Trust or Security Deed ("Sccurity Instrument”™) of the same date given by the
undersigned ("Borrower”) to secure Borrower's Note (*Note”) to Senior Income Reverse Mortgage Corporation, 125 South
Wacker Drive, Suita 300, Chicago, 1llinois 60606 (*Lender”®) of the same date and to sccure the Loan Agreement of the
same date und covering tho property described in tho Security Inslrument and localed at:

171 WISCONSIN DRIVE, DES PLAINES, ILLINOIS 60016, COOK County
TIIIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE,

ADDJITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further corenant and agree as follows:

1. Under the Notr, the initizl stated intercst rate of FIVE AND ONE HUNDREDTH per centum {5.01 %) per annum
("Initial Interest <at:") on the unpaid principal bulance is subject to change, as hereinafler described. When the interest
rate changes, the new 1djusted interest rate will be applied to the total outstanding principal balance. An ineresse or
decrease in the intercat «ate may result in 2 change in the amount due to Lender at maturity.

2. Bach sdjustment to the inter v rte will be bused upon the weekiy average yield on United States Treasury Sceuritics
adjusted to a constant maturit), =i one year ("Index*; the Index is published in the Feders] Reserve Bullelin and made
available by the United Stales Troasury Department in Statistical Release H.15 (519)). IF the Index is no longer
available, Lender will be required to/u 2 any index prescribed by the Department of Housing and Urban Developmeni.
Lender will notify Borrower in writing of =ny such substitute index {giving all necessary information for Borrower to
obtain such index) and after the date of such notice the substitute index will be deemed to be the Index hereunder.

3. Lender will perform the calcufutions under Purassuphs 4 or 5 to determine the new adjusted interest rute,  The amount
of the new adjusted interest rate, if any, will b brs-d on the Borrower’s election 1o have a cap on both the annual and
lifetime rate adjustments, or to have a maximumrerest rate only for the life of the loan.

[Check appropriate election]

maximum interest rate for life of loun (Paragraph’ 5 applies).

X B cap on both the annual and lifstime maie adjustment” (Taragraph 4 applies).

4. Annual and Lifetime Caps.

(a) The first adjustment to the interest rate (if any adjustment is required) will'b2 =ifective on the first day of AUGUST,
1994, {which date will not be lese than twelve (12) months nor more than cigitesn (18) months from the date of
closing), and thereafter each adjusiment to the interest rute will be made effecti-c-ou that day of each succeeding

yerr {"Change Date”) until the loan is repaid in full.
(b) The amount of the Index will be determined, using the most recently &vailable figure, ‘airty (30) days before the

Change Date ("Curvent Index”).

(c) One and six-tenths percentage points (1.6%; the "Margin™) will be added 1o the Current Indes ~The sum of the
Margin plus the Current Index will be called the "Calculated Interest Rate™ for each Change Dato

{d) The Calculated Interest Rate will be compared te the interest rate being earmed immediately prior to the current
Change Date (such interest mle being called the “Existing Interest Rate™). Then, the new adjusted interest rate, if

any, will be determined as follows:

¥e

(i) If the Calculuted Interest Rate is the same as the Existing Interest Rate, the interest rate will not change. L3
e

(ii) If the difference between the Calculaled Interest Rate and the Existing Interest Rate is less than or equal to ;‘::
two percentage poinis, the new adjusted interest rate will be equal to the Calculated Interest Rate (subject to i

the *5% Cap” provided for in Paragraph 4(e)). 1

(iii) If the Calculated Inierest Rate exceeds the Existing Interest Rate by more than two percentage points, the new
adjusted interest rate will be equal to two percentage poinis higher than (he Existing Interest Rate (subject

to the 5% Cap).
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(v) 1f the Calculated Interest Rale is less than the Existing Interest Rate by more than two percentage points, the
new adjusted interest rate will be equal to two percentage points less than the Existing Intereat Rate (subject

to the 5% Cap.)

{¢) Notwithstunding anything contained in this Adjustable Rate Rider, in no eveni will any new adjusted intorest rate
be more then five percentage (5%) points higher or lower thun the Initial Interest Rate over the term of the Sccurity

Instrument.

(D Any new adjusted rate will become effective on the Change Duate and thereafier will be deemed 1o be the Exisling
Interest Rate. Tho new Existing Interest Rate will remain in effect until the next Change Date on which the interest

rate is adjusted.

5. Lifetime Maximum [nterest Rate,

{a) The first sdjustment to the interest rate (if any sdjustment is required) will be effeciive cn SEPTEMBER, 1993
(which date will be the first day of the second full calendar month afier closing), and thereafter each adjustment to
the interest rate will be made effective on that day of each succeeding month ("Change Date™) until the loan is

repaid i~ full.
(b) The mmourt o7 the Index will be determined, using the most recently available figure, thirty (30) days before the
Change Date £*Czrrent Index™),

{c) One and six-tenths px centage points (1.6%; the "Margin™) will be added to the Current index. The sum of the
Margin plus the Curreiit Tadex will be called the "Calculated Inferest Rate” for each Change Date.

€3) The lesser of 10.01% (th< nifotimoe maximum interest rate) or the Calculated Interest Rate will be the now adjusted
rate. The new adjusted rate wil! become effeciive on the Change Date and thereafter will be deemed 1o bo the
Existing Interest Rate. The new Txisting Interest Rate will remain in effect uatil the next Change Dnte on which

the interest rate is adjusted.

6. {a) 1f the Exisiing Interest Rate changes on/an'' Change Date, Lender will spply the new Exisling Interest Rate 1o the
total outstanding principal balance. Av-iessi, twenty-five (25) days befors the accrued interest is added to the
mortgage balance, Lender will give Borrovee. seritien notice ("Adjustment Notice™) of any change in the Existing
Interest Rate. Each Adjustment Notice will se: forth (i) the date the Adjustment Nolice is given, (ii) the Change
Date, (iii) the new Existing Interest Rate as adjuste’ on the Change Date, (iv) the Current Index and the date it was
published, (v) the method of calculating the adjusied interest rate, and (vi) any other information which may be

required by law from time to time.

{b) Borrower agrees {o pay the interest rate by having ii &pplied to the oulstanding principal balance beginning
twenty-five (25) days after Lender has given the Adjustment *Je.ce to Borrower. Borrower will continite to pay
the adjusted interest rate amount set forth in the last Adjus.m:pt Notice given by Lender to Borrower until
twenty-five (25) days after Lender has given a further Adjustmeat Notiza to Borrower. Notwithstanding anything
to the contrary contained in this Adjustable Rate Rider or the Security (ustrament, Borrower will be relieved of any
obligation to pay, and Lender will have forfeited its right to collect, aiy iicrease in the interest including interest
added to the principal (caused by the recalculation of such amount under raragraphs 4 and 5) before twenty-five

(25) days after Lender has given the applicable Adjustment Notice to Borroveer,

{c)} Notwithstanding anything contained in this Adjustuble Rate Rider, in the event that (i} the Existing Interest Rate was
reduced on a Change Date, and (ii} Lender failed to give the Adjustment Notice whes regnired, and (iii) Borrower,
consequently, paid any interest in excess of the amount which would have been set forthun Sl ch Adjustment Notice
("Excess Payments"), then Lender must subtrrct from the unpaid principa! balance ail-Zx.ess Payments, with
interest thereon al 8 rale equal to the sum of the Margin and the Index on the Change Lat. swnen the Existing
Interest Rate was so reduced, from the date each such Excess Payment was made by Borrowe: tlicreby increasing
the available funds under the mortgage by the Excess Payment and the interest thereon,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

I i

NICK 1. GIANOPULOS (Bditower)

IRPYCH

-

N

o N )

MERIE K. GIANOPULOS (Borrower) .~
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