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AFTER RECORDING MAIL TO:

OLD KENT BANK AND TRUST COMPANY ’ g
28 NORTH GROVE AVENUE

ELGIN, ILLINOIS 60120 93{;13038
SUSAN MARVEL, X302 .
9()6150‘18

LOANNO. 075232-2
|Epace Above Thia Line For Recording Data]

MORTGAGE

THIS MORT/GACZ ("Security Instrument®) is givenon July 30, 1993 . The mostgagor is
JAMES 0. RACKLEY and DIANA L. RACKLEY, HUSBAKRD AND WIFE

{"Borrower").
This Security Instrumentis gizento CHIEF FINANCIAL GROUP

which is organized and existing unieer the laws of THE UNITED STATES OF AMERICA  , and whose address is

1870 ROSELLE ROAD, SUITE 107, SCHAUMBURG, IL 60195 {"Lender™).
Bormower owes Lender the principal suni of One Hundred Thirty Sight Thousand Dollars
and no/100 Dollars{U.5.$138,000.00 ). This debt is

evidenced by Borrower's note dated the same dite a1 this Security Instrument (*Note"), which provides for monthly
payinents, with the full debt, if not paid carlier, du aind payable on Auguwt 1, 2008 , This Security
Instrument secures to Lender: (a) the repayment of the-dubt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note: (b) the payrazitof all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (¢} the performance of Borrower®s covenants and agreements
under this Security Instrument and the Note. For this purposc, Boirower does herchy mortgage, grant and convey to

County, [llinois:

PARCEL Y1: LOT 11 I[N BLOCK 3 IN NORTHWEST HIGPLANDS, A SUBDIVISION OF THE EAST
1/2 OF THE SOUTH EAST 1/4 (EXCEPT 2 ACRES IN THZ EXTREME SOUTH EAST CORNER)
OF SECTICN 19, TOWUNSHIP &2 NORTH, RAMGE 11 EAST OF THE THIRD PRINCIPAL
MERIDIAN, 1IN COOK COUNTY, 1LLINDIS,.

PARCEL 2: THE NORTH 172 OF VACATED MARION AVENUE SOUTH Q7 AND ADJOINING PARCEL
1 AFORESAIQ, [N COOK COUNTY, ILLINOIS.
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which has the address of 1403 N. WALNUT DR, . ARLINGTON HEIGHTS ,
iStreet) |Cityl
{linois 60004 (" Property Address™};
{Zip C.ode}

TOGETHER WITH all the improvements now or hereafter erected on the properiy, and all easements,
appurtenancus, and fixtures now or hereaftor a part of the property. All replacements und additions shall also be
covered by this Security Instrument. All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warraats and will defend genersily the title to the Property against all claims and demands, subject 10 any

encumbrances uf record.
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All insurance policies and renewals shall be acceptable to Lender und shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insutance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender aad Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repuir
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Rorrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle & claim, ther Lender may collect ihe insurance proceeds. Lender may use the proceeds to repair
ot testoro the Property or tn pay sums secured by this Security Instrument, whether or not then due. The 30-day periad
will begin when the notice is given.

Unless Lende: an? Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date it the monthly payments referred to in pacagraphs 1 and 2 or change the amount of the
payments. If under parigr.ph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from drinaze to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrumeat immediately prior to the acquisition.

6. Occupancy, Preservatior, Faintenance and Protection of the Propsrty; Borrower's Loan Application;
Leassholds. Borrower shall occuny . <stablish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Instruzaeint and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the daic of occupancy, unless Lender otherwise agrees in writing, which consent
shall not bs unreasonably withheld, or unless exienvating circumstances exist which are beyond Borrower's control.
Borrower shalt not destroy, damage or impair tie Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiur’ gction or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeitur vf the Property or otherwise materiully impair the lien created by
this Secunity Instrument or Lender's security interest. Boriawer may cure such & default and reinstate, as provided in
paragraph 18, by causing the action or proceeding 1o be divmizscd with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest 'n the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. "sor;ower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate informatior or statements to Lender (or failed to provide
Lender with any material information) in connection with the loen evideaced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as & prinzipal residence, f this Security Instrument is
on a leaschold, Borrower shall corply with all the provisions of the lease. I* Sorrower acquires fee title to the Property,
the leasehold and the fee title shall not merge unless Lender agroes to the merger ‘a wiiling.

7. Protection of Lander’s Rights in the Property. If Borrower fuils to perroipthe covenants and agreements
contained in this Security Instrument, or there is a legal procesding that may significantly rffect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture o1 to=nforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
rights in the Property. Lender's actions may include paying any sums secured by & lien which nas priority over this
Security Instrument, appearing in court, paying reasonable attomeys’ fees and entering on the Property fo muke
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounis disbursed by Lender under this parugraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall beur
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Leadsr to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as & condition of making the loan secured by this
Security [nstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mostgage insurance coverage requires by Lender lapses or ceases (o be in effect, Borrower shail pay the
premiums required lo obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate
morigage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is nol available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurince coveruge lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in licu of mortgage insurance, Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mostgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any wrilten agreement between Borrower and Lender or applicahle law.
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secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
foderal law as of the date of this Security [nstrument. .

* If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notics is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. {f Borrower fuils to pay these sums prior to the expiration of thix period, Lender may invoke
any remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrawer’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
znforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of 4 judgment enforcing this Security Instrument. Those conditions are that
Barrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Nole as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays al! expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attomeys' fees: and (d) takes such action
as Lender may reasonsbly require fo ussure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obitgatizn ‘o pay the sums secured by this Security Instrument shall oontiaue unchanged. Upon
reinstatement by Borruwer, this Security [nstrument and the obligations secured erf:agéshall_;em;in fully effective as if
o acceleralion had occuriod. However, this right to reinstate shall not apply in the caSe of Té:ce‘lcmlinn under

paragreph 17. :
12. Sals of Note; Change of Loan Servicer. The Note or a partial interestinibe M:mw: with this Security
Instrutnent) may be sold one or-mare times wilhout prior notice to Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer”) thes collects monthly payments due under the Note and this Security [nstrument. There
also may be one or more changes cfite Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wnitten nolice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and nddress #:¢ the new Loan Servicer and the address 1o which payments should be
made. Tha noiice will aiso contzin any other ir rorniation required by applicable law.

20. Hazardous Substances. Borrower shali not cause or permil the presence, use, disposal, storage, or release of
sny Hazardous Substances on or in the Property. Borrowsr shall not do, nor allow anyons else to do, anything affecting
the Property that is in violation of any Environmental i-s>~. The preceding two sentences shall not apply lo the presence,
use, or storage on the Property of small quantities of Hazardov: Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of (ae Property.

Borrawer shall promptly give Lender written notice of any iivestigation, claim, demand, lawsuit or other action by
any governmenta) or regulatory agency or private party involving the Pioperty and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 11 Borrcwe: leams, or is netified by any govemnmental or
regulatory authorily, that any removal or other remediation of any Hazardowr Substance affecting the Propedy is
necessary, Borrower shall promptly take all necessary remedial actions in 2cordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances lefined as toxic or hazardous
substances by Eavironmental Law and the following substances: gasoline, kerosene: ediisr flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, malerials containipg-asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmentai Law® means fedeia!-lows and laws of the
jurisdiction where the Property is located that relate to kezlth, safety or environmental protectica,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give natice to Borrower prior to acceleration 7o' lowing Borrower's
breach of any covanant or agraement in this Security Instrument (but not prior to accelsratior. i'nder paragraph <O
17 unless applicable law provides otherwise). The notice shali specify: (a) the default; (b} the ation required to oy
cure the defauit; [c) a date, not less than 30 days from the date the notice is given to Borrower, oy which the '
default must ba cured: 203 {d) that failure to cure the defsult on or befors the date specified in the notice may )=
ragult in accaleration of the sums secured by this Sacurity Instrument, foreclosure by judicial procesding and o
sale of the Property. The notice shall further inform Borrower of the right to reinstale after acceleration and the ¢

c.
¢

UNOFFICIAL COPY

right to assert in the foreclosure proceeding the non-existence ot a dafault or any othar defense of Borrower to
acceleration and foraclosure. If tha default is not cured on or before the date specified in the notice, Lander at its
option may require immadiate paymant in full of alt sums secured by this Security Instrument without further
demand and may foreclose this Security instrument by judicial proceeding. Lender shal! be entitied to collect all
eapenses incurred in pursuing the remadies provided in this paragraph 21, including, but not limited to,
reasonable attormeys’ fees and costs ot title gvidenge.

22, Release. Upon payment of all sums secured by this Security {nstrument, Lander shail release this Secuniy
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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