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A Da ast write sbove thia e
MORTGAGE
THIS MORTGAGE {“Security Instrument”) is given on __JY1Y 27, 1993

The morgagor is_ Joseph M. Waickus and Colette D. Machowski, his wife
{"Borrower”), Thix Security Instrunent is given to __Centennigl Mortgage Co,
, which is organized and existing under the

laws of Illinols _ , and whose addiian is 9525 W. Bryn Mawr, Rosemont, 1L 60018
("Leoder”). Borrower owes Lender the principal sum
of _Seventy Five Thousand and no/i0U2's Dollars (U.S. $__75,000.00 ).

This debt is evidenced by Borrower's note dated t'.e same date as this Security Instrument {("Nole™), which provides
for monthly payments with the full debt, if not p2id Zarlier, due and payable on __August 1, 2023

This Security Instrument secures to Lender: (#) the sepayment of the debt ovidenced by the Note, with interest at
a rate which may vary from time to time, and all rencwal,, exlensions and modifications of the Note; (b) the
payment of all other sums, with intcrest at a rate which imay »ary from lime o tinie, advanced under paragraph 6
to protect the security of this Security Instrument; and {c) tht psrformance of Borrower's covenants and agreements
under this Security Instrument and the Note. For these purpose, Brirrower does hereby mortgage, grant and convey

to Lender the following described property located in Cock’ ) County, lllinocis:
a If this bux is checked see Scheduio A annexed hrie.» and made a part hercof.
which has the address of __6818 South Kostper , Cliiceso
(Sireet) {City)
Hlinois 60629 ("Property Address®): -
{Zip Code)

TOGETHER WITH ali the improvements now or bereafter erected on the property, an-. sf! easements,
rights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, waler rights and stock ard all fixtures
now or hereafter a part of the property. All replacements and additions shall also be covered by ihii Securily
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is urencumbered, except for encumbrances

of record. Borrower warrants and will defend generally the title to the Property agaiost sll claims and demands
subject to any cncumbrances of record.

Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest and Other Charges. Subject to paragraph 10 below, Borrower
shall promptly pay when due the principal of and interest on the debt evidenced by the Note und any late charges,
collection costs and expenses and dishonored check charges as provided in the Note.

2. Application of Payments. Unless applicable law provides otherwise, Leader will apply each of
Borrower's payments under the Note first to acerued and uppaid interest under the Note to the date of payment and
the remainder, if any, to the unpaid principal balance under the Note. Any late charges, collection costs and
expenses, dishenored check charges and paynients made by Lender to enforce the Note and/or to protect Lender's
interesis under thia Secucity Inst-ument will be assessed separately.
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‘. 3 Prior Mortgages; Charges; Liens. Borrower shall pay all taxes, asssssmenls, charges, fines and
impositions attributable (o the Proporty which may attain priority over this Security Instrument, and leaschold
paymeats or ground renls, if any. Borrower shall pay these obligations on time directly to the person owed
puyment. Borrower shall promptiy furnish to Lender all notices of amounts to be paid under this paragraph, and

receipts svidencing such payments.

Borrower shall promptly discharge any licn which has priorily over this Security Instrument unless
Borrower: () agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) conlests in good faith the lien by, or defends against enforcement of the lien in, legal proceeuings
which in Lendar's opinion operata to prevent the enforcement of the lien; or {(c) securea from the holder of the lien
ar. agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender delermines that
ary part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may
give Borrower a notice identifving the lien. Borrower shall satisfy the lien or take one or more of the actions set
forth above within 10 days of the giving of notice,

-

4. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
srected oo the Property insured against loss by fire, hazarda included within the term "extended covernge® and any
other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in *ie amocunts and for the periods that Lender requires, The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower
fails to maintair covornge described above, Lender may, &t Leandor's oplion, obtain coverage to protect Lendor's
rights in the Propirty in acco.rdancc with paragraph 6.

All insurance priicies and renewals must be acceptable to Lender and must include a standard mortgage
clause in favor of and in o-folin scceptable to Lender. Lender shali have the right 1o hold the polices and renewals,
If Lender requires, Borrower shill promptly give to Lender alt receipts of paid premiums and renewal notices. In
the event of loss, Borrower shs)' give prompt notice to the insurance carrier and Lender. Lender mey make proof

of loss if not made promptly by Buriower.

Uniess Lender and Borrower othe-xiise agres in writing, insurance proceeds shall be applied to restoration
or repair of the Propert; damaged, if the restcration or repair is economically feasible and Lender's security is not
lesgened. If ihe restoration or repair is nut economicaily feasible or Lender’s security would be lessened, the
insurance proceeds shali be applied to the suins/szzured by this Security Instrument, whether or not then due, with
sny excess paic to Borrower. If Burrower abandora “ae Property, or does not answer within 30 days a notice from
Lender that tho insurance carrier has offered 1o sciio a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds (o repair or restore the Propeity or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begir. when the notice is given.

Unless Lender and Borrower otherwise agree in wrir g, any application of proceeds to principal shall not
extend or postponc the due date of the monthly payments refermed!o in paragraph 1 or change the amount of the
payments. If under paragraph 17 the Property is acquired by Lenrey| Borrower's right to any insurance policies
and proceeds resuiting from damage to the Property prior to the acqu'sition shall pass to Lender (o the extent of
the sums sccured by this Security Instrument immediately prior to th< acquisition.

5, QOccupancy, Preservation, Malntenance and Protectio» of the Property; Borrower’s Loan
Application; Leaseholds; Condominiums; Planned Unit Developments. Ulilcss Borrower's loan application and
Lender’'s loan approval provided that the Property was not required to be ccolpind as Borrower's principal
residence, Borrower shall occupy, establish, and use the Property as Borrower's prir;ipal residence within 60 days
after the execution of this Security Instrument and shall coatinue to occupy the Propert;~as Borrower’s principal
residence for at least 1 year after the date of occunancy, unless Lender otherwise agrees yn writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyons Burrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate,_o7 commit wasle on
the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil orcrisviual, is begun
that in Lender's good faith judgment could result in forfeiture of the Properly or otherwise material!y: impair the
lien created by this Security Instrument or Lend=ar’s security interest. Borrower may cure such a default kv causing
the actica or proceeding to be dismissed with a ruling that, in Lender’s good faith determination ypreciudes
forfeiture of Borrower’s interest in the Property or other material impairment of the lien created by this Security
Instrument or Lender’s security interest. Borrower shall aiso be in default if Borrower, during the loan application
process, gave malerially false or inaccurale information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Properly a3 s principel residence. [If this Securily
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower rcquires fee
title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to lhe merger in writing.

If this Security Instrument is on a unit in a condominium or a planned unit development, Borrower shail
perform all of Borrower’s obligalions under the declaration or covenants crealing or governing the condominium
or planned unit development, the by-laws and rcgulations of the condominium or planned unit development and
constituent documenis.

6. Protection of Lender’s Rights in the Property, 1f Borrower fails to perform the covenants nnd
agreements contained in this Secunity Instrument, or there is a legal proceeding that may significantly affect Lender's
righ's in the Property (such as a procecding in bankruplcy, probate, for condemnalion or forfeiture or to enforce
laws or regulations), then Lender may do and pay for whatover is necessary to protect the value of the Property and
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*.Lender's rights in the Property. Lendsr's actions may include paying any sums secured by a lien which has priority
over this Securily Instrument, paying insurance premiums, appearing in court, paying reasonable atlorneys' fees
and entering on the Property to make repairs. Although Lendor may take action under this paragraph 6, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 6 shall become additional debt of Borrowar secured
by this Security instrument. Unless Borrower and Lender agree to other terms of payment, these umounts shall bear
interest from the date of disbursement at th: rate then in effect under the Note from time to time and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.

7. Inspection. Lender or its agent may make reasonable entries upon aad inspections of the Praperty.
Lender shall give Borrower notice at the time of or prior to an inspection specifyiog reasonable cause for the
inspection.
8, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
- connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and ahail be paid to Leader and applied to the amount secured by this Security
Instrument. Any oxcess will be paid to the persons legaily entitled to it.

1f ib Pioporsty is abandoned by Bosrower, or if, after notice by Lander to Borrower that the condemner
offers to make an sward or settle & claim for damages, Borrower fails o respond to Lender within 30 days after
the date the nodcsois given, Lender is authorized to collect and apply the proceeds , at its option, either to
restoration or repair 07 the Property or to the sums secured by this Security Instrumeat, whether ur not then duc.

Unless Lender 17 Borrower otherwise agree in writing, any application of proceeds to principal shall not
exiend or postpone the dite dads of the monthly payments referred to in paragraph 1 or change the amount of such

payments.

9. Rorrower Not Peleased; Forhearnnce By Lender Not a Walver. Extension of the time for
payment or modification of amortizadura of the sums secured b ihis Security Instrument granted by Lender (o any
successor in interest of Borrower shall nri ¢perale to release the liability of the original Borrower or Borrower's
successors in interest. Lender shall not e required 1o commence proceedings against any successor in inlerest or
refuse to extend lime for payment or otherwize trodify amortization of the sums secured by this Security Instrument
by reason of any demand wade by the origiuat urrower or Borrower's successors in interest.  Any forbearance
by Lender in exercising any right or remedy shuf! ot be a waiver of or preclude the exercise of any right or
remecty.

10. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and
agreements of this Security Instrument shall bind and benl:fit the successors and assigns of Lender and Borrower
subject to the provisions of paragraph 18 (B). Borrower's covraants and agreements shall be joint and several.
Any Borrower who co-signs this Security Instrument but does (ol execute the Note: (a) is co-signing this Security
Instrument only lo morigage, grant and convey that Borrower's infcusst in the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay the sunis #ecured by this Security Instrument and (v)
agrees that Londer and any other Borrower may agroe to extead, modiry, forbcar or make any accommodations with
regard to the terms of this Security Instrument or the Note without that (dorrower's consent and without thereby
impairing that Borrower’s obligations and liability hereunder.

11. Loan Charges. If the loan secured by this Security Instrumentis rabject to a law or regulation
which seta maximum loan charges, and that law or regulation is finally interpreted «o et the interest or other loan
charges collected or to bo collected in connection with the loan exceed the permitied (timits, then: (a) any such
interest and/or other loan charges shall be reduced by the amount necessary to reduce the inter=st and/or other loan
charges lo the permitted limit; and (b) any sums already collected from Borrower which ex{eed:d pormitied limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the princips! owed under the
Note or by making a direct payment to Borrower. 1T a refund reduces principsl, the reduction s7i! be treated as
& partial prepayment.

12, Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another method. The notice
shail be directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice
to Lender shall be given by firsi class mail to Lender’s address stated herein or any other address Lender designates
by notice to Borrower. Any notice pravided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

13. Governing Law; Severability. This Security Instrument shall be governed by federal law,
including the Alternative Mortgage Transaction Parily Act of 1982 and applicable regulations, Illinois law and any
local law that applies in the place in which the Property is located, In the event that any provision or clause of this
Security Instrument or the Nole conflicts with applicable law, such conflict shall not affect uther provisions of this
Security Instrument or the Note which can be given offect wilhout the conflicting provision. Te this end the
provisions of this Security Iastrumuent znd the Note are declared to be severable.

14, Borrower’s Copy. Borrawer acknowiedges receipt of photocopy or a conformet copy of the Note
and of this Security Instrument.
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19. Assignment of Leases. Borrower hereby assigns to Lender all jeasea of the Properly and all
security deposits made in connection with leases of the Property. Upon Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in this Security Instrument, Lender shall have the right to modify, extend or
terminate the existing loascs and lo execule now loases, in Lendes's sole discretion. Acr used in this paragraph 19,
the word “loase® shall mean "sublease® if the Security Instrument is on a leaschold.

20. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all Lhe rents and
-=x - :=+-*" ‘tuyenues of the Property. Borrower authorizes Leader or Londer's agent(s) to colloct the rents and revenues and
bereby directs each tenant of the Properiy Lo pay the reats to Lender or Lender’s agent(s). However, prior 1o
Lendsr's notice te Borrower of Borrower’s breach of any covenant or agreement in the Securily lnstrument,
Borrower shall collect and receive all renis and revenues of the Property as trustee for the benefit of Lender and
Borrower. ‘The assignment of reats constitutes an absoluto assignment and not an assignment for additional security

only.

- If Lender gives notice of breach to Borrower: (i} all rents received by Borrower shall be held by Borrower '
as trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender N
shall be entitled to collect and receive all of the rents of the Property; and (iii) each tenant of the Property shall pay
all reats due and unpaid to Lender or Lender’s agent(s) on Lender’s written demand {o the tenaat.

Borrot/ev Fas not executed any prior assignment of the renle and has not and will not perform any act that
would prevent Lan/'sr from exercising its rights under lhis paragrsph 20. :

Any rpplicatior of reats shail not cure or waive any default or invalidate any other right or remedy of
Lender. This assignmant 4 vsnts of the Property shall not cure or waive any default or invalidate any other rights N
or remedies of Lander. Thiu rssignment of rents of tho Property shail terminate when the debt secured by the i
Security Instrument is paid i fuls. :

21. Lender in Possession. Upon scceleration under paragraph 18 or abandonment of the Property p
and at any time thereaftar Lender (in peria=, by ageat or by judiclally appointed receiveor) shall be entitled (o enter :
upon, take possession of and manage the Property and to collect tha reats of the Property, including those past due,
pursuant to paragraph 20 hereof. However/ Leider shall be under no obligation to enter upon, take control of or
maintain the Properly. Any rents collected uv Lander or the receiver shall be applied first to payment of the costs
of management of the Property and collection ¢f rnts, inctuding, but not limited to, receiver’s fees, premiums on
receiver’s bonds and reasonable attorneys' fees, aisd 'hea to the sums secured by this Security Instrument.

22, Release. Upon payment of sll suris se-ured by this Mortgage, Lender shall discharge this

Mortgage without charge to Borrawer. Borrower shall piy al costs of recordation, if any. ~
23. Waiver of Homestend. Borrower waives sllizht of homestead exemption in the Property. N
24. Use of Property; Complinnce with Law. Borrowe. shall not seck, agree to or make & change .

in the use of the Property ar its zoning classification, unless Lender hat ajreed in writing to the change. Borrower
shall comply with all laws, ordinances, regulations and requirenents of <ay governmental body applicable to the

Property.
<o
25. Riders to this Security Instrument, If one or more riders ais executed by Borrower and ladi BN
recorded together with this Securily Instrument, the covenants and agrcemernts of each such rider shall be <ol
incorporated into and shall amend and supplement the covenants and sgreements oy this Security [nstrument as if O
the rider(s) were u part of this Security Instrument. %
{Check spplicable box(es)] %
B Adjustable Rate Rider O Condominium Rider O 1-4 Family
Rider
[0 Graduated Payment Rider £ Planned Unit O Biweekly
Development Rider Payment )
Rider S
D Claer(s) [(specify]) 0 Rate Improvement O Second »
Rider Home Rider :

BY SIGNING BELOW, Borrower accepts and sgrees to the terms and covenants contained in this Security
Instrument and in any rider(s) exocuted by Borrower and recorded with it.

3 R%WQA ¢ ¥ &:&/@Mﬂ (Seal) _MM{__(&N)

( Jopeph M. Waickus ) -Borrower Colette D, Machowski -Borfower

(Sealy (Seal)
-Boarrower .~Borrower
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. 15, Sale of Note; Change of Loan Servicer. The Nole or a partial interest in the Notes (together with
this Secunity Instrument) may be sold one ar more limes without prior notice to Borrower, A sale may result in
a change in the eatity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this
Security Instrument. There also muy be one or more changes of the Loan Servicer uarelated fo a sale of the Note.
If thero in & change of the Loan Servicer, Barrower will be given writien notice of the change in accordance with
paragraph 12 sbove and applicable law. The notice wiil state tho nkme and wddress of tho now Loan Servicer and
the sddress lo which psymenta should be made, The notice will also contsin any other information required by
- -emwemmite o applicable law.

16. Hazasrdous Substunces. Borrower shall not cause or permit the presence, use, disposal, storage,
or rolease of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc else to do,
anything affecling the Property that is in violation of any Environmental Law. The preceding two seniences shall
not apply to the presence, use, or storuge on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate {0 normal residential uses and to maintenance of the Property.

-

Borrower shall promptly give Leadsr writlen notice of any investigation, claim, demand, Jawsuit or other
action by any governmental or regulatory sgency or private party involving the Propoerty and any Hazardous
Substance or Boviionmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by
any governmatl or regulatory authority, that sny removal or other remediation of any Hazardous Substance
sfTecting the Prop-riy is necessary, Bourrower shall promptly take sil necessary reinedial actions in accordance with
Eavironmental v .

As used in *ais paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environrionis!l Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic-priiicides and herbicides, volstile solvents, materials containing asbestos or formuldehyde,
and radivactive materials, A vied in this paragraph 16, "Environmental Law” means federal laws and laws of the
jurnisdiction where the Propert;-is localed that relate to health, safely or environmental protection.

17. Lagislation AfTe~2n/, Lender’s Rights. If enactment or expimtion of applicable laws has the
effect of rendering any provision of the *ate or this Security Instrument unenforceable according to its terms,
Lender, at ils option, may require imme diate payment in full of all sums secured by this Security Instrument and
may invoke any remedies permitted by parasrach 18.

18. Lender’s Rights if Borrower Fui's to Keep Promises and Agreements. [f any of the events or
conditions described in subparagraphs (A), (B), (C) (D), (E) or (F) of this Paragraph 18 shall occur, Lender, after
giving Borrower any timely notice of Borrower's righ! to cure as may then be required by appplicable law and
Borrower's failure to cure within the time period ast forth in such notice, may require that Borrower pay
immedintely the entire amount remeining unpaid under the '¥o)s and this Security Instrument. This requirement will
be called "Iminediate Payment in Full.®

If Lender requires immediate Payment In Full, Lender m~y Lring a lawsuit to take away all of Borrower’s
remaining rights ia the Property and to have the Property sold. Al'this rale Lender or another person may acquire
the Property. This is known as “foreclosure and sale.” If the procecus of this aale are insufficient to repay Lender
the amounts due to Lender from Borrower under the Note and under this Securty Instrument, Lender may, to the
extent not limited or prohibited by law, obuwin a court judgment ageainst Torvower personally for the difference
berween all amounts due from Borrower under the Note und this Security Insiranent and the sale procecds. In any
lawsuit for foreclosure and sale, Lender will have the right to collect all costs mne’ esjenses of the foreciosire and
sale allowed by law. This includes attomey's fees and costs of titls svidence permiticd oy applicable law and Rules
of Court. All such sums as may coms due will be secured by the lien of this Secutity (a:strument.

$86029E6

Lender may require Immediate Payment In Full under this Paragraph 18, if:

{A) Borrower fails 1o maks any payment required by the Note or this Security {ritranent when it is
due; or

(B) Except in those circumstances in which federal law otherwise provides, all or any purt ol the
Property, or any right in the Property, is sold or transferred without Lender’s prior writlen consenl (or, if Borrower
is not & natural person, if & beneficial interest in Borrower is sold or transferredd); or

© On application of Lender, two or more insurance companies licensed to do business in ths State
in which the Property is located refuse lo issue policies insuring tho buildings and improvements on the Property; ’
or
(D) Borrower fails to make any paymeat required by any senior mortgage or Borrower fails 1o keep
any other promise or agreement in any scnior mortgage; or
(E) Borrower frils ta kecp any other promise or agreement in this Security Instrument within the time
set forth, or if no time ia set forth in this Mortgsge, then within the time set forth in the notice sent o me by
Lsader; or
{F) Any represeniation made or information given to Lender by Borrower in connection with

Borrower's application for this loan is falze or misleading in any materint respect,

THBMTO.ILA
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STATE OF ILLINOCIS

COUNTY OF Coouk

I Sameel M Einhoen { ano ublic in and fi i

' , or said Count d Sta

do bereby certify that Joseph M. Waigkus a ‘olet o ‘0““ ;::sonnll:):
known to me to ba the same person(s) whose name(s) is (are) subscribed to the foregoing instrument, appeared

_.be_fore me this day in person, and acknowledged that she (he) (they) signed and delivered the said instrument as Ler
(his) (their) free and voluntary act, for the uses and purposes therein set forth.

GIVEN under my hand and official seal, this 27th day of __Ju / 1993,

A

PUBLICS F AL

A GLEADON
noTaRY PUBLIC STATE OF ALLINAY
My COMMISSION EXPIRES 6

Picase Record and Retura to: t_/ This instrument was prepared by:

LAWY Urrl\—-zﬁ%z
SAMUEL M. EINHORN

__mmﬁmMIﬂE%Q_Q_d.\mv ~ COLUMBIA CENTRE il
Zata) 3 MAWR AVE,, SUITE 130
135 Chestnut Ridge Bi.< \oep 00 SN 02;" , 9525 W. BRYN M e

Montvale, N.J. 07645 ROSEMONT, ILLINGYS

Alton.. Recorgea vocs.

Attention:

Machowski/Waickus

Lot 7 in Block il in Matrquette Terrace, being a subdivision of tueNorth
West 1/4 of the Southeast 1/4 and Eart of the Northeast 1/4 ot thz
8outhwest l/4 of Sectiom 22, ‘fowns ig 38 North, Range 13 East of too
Third Principal Meridian, {except all streets and highways) in Cook
County, [llihois.

P.1.N. 19-22-308-024

e/k/7a 6818 8. Kostper, Chicago, (L 60629
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THIS ADSUSTABLE RATE RIDER is made this  27¢h day of  July ,19 93 ,andis
incorporated into and shali be deemed to amead and supplement the Mortgage, Deed of Trust or Securily Deed (the "Security
lustrument”) of the same dale given by the undersigned (the "Borrower”) to secure Borrower's Adjustabic Rate Note (the "Note")
in Centennial Mortgage Co. (the "Lender”) of the same date and covering the
property described in the Security Instrument and located at: 6818 South Kostner, Chicaso, I 666£9

. {Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE

MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE

CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

u

-
.

k

ADDITIONAL COVENANTS. In addition to the covenapts and agreements made in Security Instrument, Borrower and
Lender further covenant and agres as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.625 % (the “Initial Rate®). The Note provides for changes in the
interest rate and the morihly payments as follows:

This Note iz not paysble in instaliments of equal amounts. Luarger insiallments may be due as
provided herein. ‘Tlc interest rate in effect on the date of this Note (" Initial Rate”) is 8.6250 % per year.

The interest satr I will pay may changs on the first day of August , 1994 and on that
day every 12th month/teie~fler. Each date on which my interest rate could change is cailed a "Change Date."

Beginning with ths ¥irst Change Daie, the intesest rats will change based on an Index. The "Index® is the
weekly waersge yield on United “iates Treasury Securities adjusted to & constant maturity of one year us published
in The \Vall Street Joumal. Ths ‘nost recent Index figure available as of the date forty-five (45) days before each
Change Dats is csiled the *Cuirent Index.® Before each Change Date the Note Holder will calculate the new
intcrest rate by adding 3.225 ___percentage points (“the Margin”) to the Current Index. When a new rate
is determined, the rats will be roundea =1 1o the nearest 1/8%. The Note Holder will then determine the amount
of the lovel moathly payment that will be sithcient to repay the then unpaid principal in full by the maturity date
of this Note.

At the first Change Date, the interest ratz will not bo increased to mors than two (2} percentige points
higher thun the Initial Rate and, at all subsequeat Thange Dates, the interest rate will never be increased or
decreased on any single change date by more than two“2) percentage points from the rete of interest charged during
the preceding twelve {12) months. The interest rate viill never be greater than 14.6250 percent per anaum, nor
will it ever be less than the Initial Rate during the entire tern of this loan and at no time during the term of this
loan will the rate be increased above the rato permitted by icw:~The new intorest rate will become effective on the
Change Date. The new monthly payment will begin on the iirr. <aonthly payment dato after the Change Datoe and
will remain in effect until the monthly payment changes again. The'Naote Holder will deliver by mail to me a notice

; of any change in the interest rate and the smount of the new montkly ravment at least twenty-five (25) days before
' the effective date of any peyment change. The notice will include inic:mition required by law and possibly certain
other information as well.

Except in the case of a Current Index and Margin less then the’ Initial Rate, rate decreases will be
mandatory upon decreases in the Index determined on Change Dates, but rate incriases based upon increases in the
Index will be optional with the Note Holder. However, the fact that the Not: Holder may nat have madz a
permissible increase in whole or in part will not be considered a waiver of the Nota Holder's right subsequently to
make any other permissible increass within the limits stated in this Section 4.

Adjustments in the rate will be given cffect by changing the dollar amounts f remaining equal monthly
installmeats so that the total amount due under this Note will, if all payments are made (vhea due, be paid by the
original maturity date of this Note. As stated in Section 2 of this Note, however, interest will ricrue until payment
in full is actually made.
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Adjustalbls’Rate Rider,

o N Ij
: P
3{ ( ,_fuejﬂgu'f(ﬁ L(’)éu‘g-iuf (Seal)
seph M./ Wafckus m
w eal)

Colette D. Machowski -Borrower
(Seal)

-Barrower
(Seal)

-Borrower
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