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graph 2, or

date of the monthly payments, which aro referred to In Paragrap change the amount of such payments. Any
excess proceeds over an amount requ!red to pay all outstanding Indebtedness under the Note and this Ssecurlty

Instrument shall be paid to the entity legally entitled thereto.
8. Fees. Lender may collect fees and charges authorlzed by the Secretary.

9. Grounds for Acceleration of Debt. .
(a) Default. Lender may, except as limited by regulétions Issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Sscurity Instrument if:

() Borrower defaults by falling to pay In full any monthly payment required by this Securlty Instrument prior

to or on the due date of the next monthly payment, or
1) Borrowar defaults by failing, for a period of thirty days, to perform any other obligations contained in this

ecurity Instrument,
éb) Sale Without Credit Approval. Lender shall, If permitted by applicable law and with the prior approval of the
ecretary, require Immediate payment in full of ali the sums secured by this Security Instrument if:
(0 All or part of the Property, or a beneficlal interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
() The Property is not occupled by the purchaser or grantee as his or her principal resldence, or the
purchaser or grantee does 8o occupy thie Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require Immediate payment In fuli, but Lender
does not requ're such payments, Lender does not walve its rights with respect to subsequent avents.
(d) Regulat’cns of HUD Secretary. in many clrcumstances regulations Issued by the Secretary will limit Lendar's
rights, In the cas2 of paymaent defauits, to require immediate payment In full and forectose if not pald. This Security
Instrument dous r.ct authorize acceleration or foraclosure if not permitted by regulations of the Secretary.
{e )Mortgage Nt ’azured. Borrower agrees that should this Security instrument and the note secured thereby not
be eligible for Insur.inca under the National HousIng Act within 60 DAYS from the date hereof,
+aq LOnder may, at its opu.n and notwithstanding anything In Paragraph 8, require immediate payment in full of all
< ;sums secured, by this Soci ity Instrument. A written statement of any authorized agent of the Segretary dated
. ¢ -subsequentto :60 :DATS .. ., ; fromthe date hereof, declining to insure this Security Instrument and the
' “‘note;secured thereby, shal ba Zeemed.conciusive proof of such Ineligibliity. Notwithstanding the foregoing, this
T+ roption: may not be exarclsedu by Lender when the unavallability of insurance is solely due'to Lender's fallure to remit

a morigage Insurance premium ‘o t1e-Secretary. b
;1210 Reinstatement. Borrower has # right 1o be relnstated if Lender has required immediate payment In full because
of Borrower's fallure to pay an amount due uncter the Note or this Security Instrument. This right applles even after
foreclasure proceedings are Instituted. To "einstate the Security Instrument, Borrower-shall tender In a lump sum all
amounts required to bring Borrower's account current including, to the extent they are cbligations of Borrower under
thisSecuirity Instrument, foreclasure costs and.rsnzonable and customary attorneys’ fees.and expenses properly
assoclated with the-foroclosure proceeding. Upcn ruinstatemant by Borrower, this Security Instrument and the
obligations that it secures shall remalin in effect as .. suder had, not required immediate payment in full. However,
Lender ls not requlred to permit relnstatement If: ()’ L3nd#=has accepted relnstatement after the commencement of .
foreclosura‘proceedings within twa years Immediately, p ‘eceding the commencement of a current foreclosure R
proceading, (I} relnstaternent will preciude foreclosure on di*arent'grounds in'the future, ‘or (lii) reinstatement will
adversely affect the pricrity of the lien created by this Securty .nstrument. C

% 11, Borrower Not Released; Forbearance by L.ender;Nc.a Walver, Extension of the time of paymentor ... -
modification of amortization of the sums secured by this'Sectirity ‘iictrumient granted by Lender to any successor In
interestof. Barrower shall not operate to release the liabiiity of the cicinal Borrower or Borrower's successor In Interest.
Lender shall not be required to commence proceedings against any si.ccessor In Interest or refuse to extend time for

yment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand

pmaac!e by the original Borrower or Borrower’s successors In interest, Any forbearance by Lender In exercising any right
or remedy shall not be a walver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-Si;,aars. The covenants and agreements of
this Sacurity Instrument shall bind and beneflt the successors and assigns of Lar.der and Borrower, subject tothe
provisions of Paragraph 8.b. Borrower's covenants and agreements shall be joint ard several. Any Borrower who
co-signs this Securlty Instrument but does not execute the Note: (a) Is co-signing in's Security Instrument only to
mortgags, grant and.convey that Borrower's interest in the Property.under the.terms of ‘his Security instrument; (b) s .
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accpngmodat!p;\s with regard .o t! e terms of this Security

Instrument .or.the Note without that Borrower's consant. ) R IC RIS W SV _ S . -

13. Notices. Any notice to Borrower provided for In this Securlty Instrument shalt be giver‘ov Jclivering it-or by
malling it by first class mall unless applicable law requires use of another method. The notice shal' o= directed to the
Property.Address or any other address Borrower designates by notlce to Lender. Any natice to Leider shall ba given by
first class mail to Lander's address stated herein or any address Lender designates by notice to Borrswir. Any notice
providedfor inithis‘Security Instrument shall be deemed to have:been ‘given to Borrower or Lender wiian given as
provided:in this:paragraph.fi /L &t SShaE [y UL JO LG 002 Suebi Gy G DRI L ULTRI T T Gy

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sacurity instrument or the
Note conflicts with applicable faw, such'confiict shall not'affect other provisions of this Security Instrument or the Note
which-can,be.given effect without the confiictin
Note arp déclared 10 be severable. o :
i¢(18: Borrower’s, Copy.iBorrower shall be given one conformed copy of this Security instrument.

11 A6.Assignment of Rents. Borrower.unconditionally assigns and.transfars:tc Lender-all the rents:and revenues of

e
P
T
rm

f.d
oV

g provision.,To thig end the pravisions of this Security Instrument and the_
- L 3

the Property.|Borrower authorizes Lender or.Lender's agents to;collect:the rents and revenues and hereby directs each .

tenant-of theProperty10.pay, the.rants to Lender or.Lender's-agents..However, priar.to Lender’s.natice to Borrower of

ment.In the, Security instrument, Borrower shall collect and recelive all rents . -

Borrower;s, breach of.any-covenant or.agreament In 4,20 A CO!
wer.jiThls assignment of rents constitutes an : *;

and révenues of the Property as trustee for the benefit of Lender arid Borroy
absolite assigniment and'not an assignment for addftional sacurity'only. '™ "L L
If Lendir gives'notice of bréach to Borrower: (a) all rentsTeécelved by Borrower shall be held by Borrawer as trustee
for beriefit M,thder”or!iJ;’to be applied 1o the sums secured by the Security instrument; (b) Lender shall be entltled to
collect @nd réceive all of the'rents of the Property; ahd'(c)'éach:téhant of the' Property shall'pay all rents due and unpald
toLender of Lender's agent'on'Liendgr's writen demahdtothigitenant. "o = o
Borrower has not'executed any prior assignment of the rents and h.
préverititender frof exercising its rights-under this'Paragraph 16, /i i Wi n w oo =
Lender shall not be required to enter upon, take contro! of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appolnted receiver may do so at any time thera Is a breach. Any
application of rents shall not cure or walve any default or Invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Sacurity Instrument is paid in full.
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t aind will ot parform'any act that would
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