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TOGETHER WITH a inprd¥ements now o fie! t n roperty, and sll eascments, rights,

appurienances, rents, royalties, mineral, oil and gas rights and profils, waler rights and stock and all fixtures now or hereafier a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing (€

referred lo in this Security Instrument as the **Property.”’ Q%
&

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to moriga
grant and convey the Prcperty and that the Property is unencumbered, except for encumbrances of record. Borrower w,
and will defend generaliy the title to the Property against all claims and demands, subject to any encumbrances of record. <o

1. Puyment of Principul, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, l%:
debt evidenced by the Nute and Jate charges due under the Note. :

2. Munthly Payments of Tuxes, Insurunce and Other Charges. Borrower shall include in cack monthly payment;,
together with the principe) and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Properly, and {c) -

premiums for insurrice required by paragraph 4. -

Euch monthly insta’tm:nt for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount suficient to maintain an additional balunce of not more than one-sixth of the estimated amounts, The
{ull anrual amoum for esch ite shall be sccumulaled by Lender within a period ending one month before an item would  {o
become delinquent. Lender shali kold the amounts collected in trust o pay items (a), (b), and (c) before they become §

delinquent.

If al any time the total of the paymests held by Lender for items (a), (b), and (c), together with the future monthly §
payments for such items payable to Lender priir to the due dates of such ilems, exceeds by more than one-sixth the estimated Y~
amount of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either *
refund the excess over one-sixth of the estimated payments or credil the excess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Boigeer. If the total of the payments made by Borrower for item (a), (b},

or {(¢) is insufficient to pay the item when due, then Borrovicr shall pey to Lender any amounl necessary to make up the

deficiency on or befose the date the item becomes due.

As used in this Securily Instrument, **Secrelary’ means the Sscrétary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment
shall aiso include either: (i) an installment of the annual mortgage insurance promium to be paid by Lender to the Secretary, or
{ii) a monthly charge instead of a niorigage insurance premium if this Security Instrument is held by the Secretary. Each
monthly instaltment of the morigage insurance premiutm shall be in an amount sufficieat to accumulate the full annual mortgage
insurnnce premium with Lender one month prior to the date the fuil annual mortgage (nshrance premium is due to the Secretary,
or il this Securily Instrutnent is held by the Secretary, each monthly charge shall be’in an amount equal to one-twelfih of
one-hulf percent of the outstanding principal balance due on the Note.

If Borrower tenders (o Lender ihe full payment of all sums secured by this Security Instrumynt, Borrower's account shall
be creditedd with the balance remaining for all installments for ilems (#), (b), and (c) and any micitgag= insurance premium
installiment that Lender has not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Puyments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender 1o the Secretary of to the monthly charge hy the Secretary

instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;
Third, to interest duo under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note,
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referred 1o in paragraph 2, or change the amount of such payments, Any excess proceeds over ap amount required o pay 4ll

outslanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

{a) Defuult. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaulm%’g
require immediale payment in full of all sums secured by this Security Instrument if: Cf;: ‘
(1) Borrower defaults by failing to pay in full uny monthly payment required by this Securily Instrument prior to of
on the due date of the next monthly payment, or L

(ii) Borrower defavits by fwling, for a period of thirfy days, to perform any other obligations contained in Uxis";.‘.

Security Instiument,

P

(h) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the -
Secrelary, recaire immediate payment in full of all sums secured by this Security Instrument if: )
(i) All or'prnt of the Propenty, or a beneficial interest in 8 trust owning all or part of the Property, is wk@y
otherwise Larsfirred (other than by devise or descent) by the Borrower, an o
(i) The Prépesivis not occupied by the purchaser or grantee as his or her principal residence, or e
purchaser or grantes 2262 50 occupy the Property but his or her credit has not been approved in accordance with ﬁl:i

requirements of the Secreasy. c.
el

(¢) No Waiver, f circumstances o-cvr that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender doeswiot waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In meav circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults to requi e immediale payment in full and foreclose if nol paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Murtgage Not Insured. Borrower agrees that shoul? this Security Instrument and the Note secured thereby not be

eligible for insurance under the National Housing Act wiwrin 60 days from the date hereof, Lender may, ai its option
and notwithstanding anything in paragraph 9, require immedrate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from t=c date
hereof, declining to insure this Security Instrument and the Notec.Cured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not e e.ercised by Lender when the unavailability
of insurance is solely due to Lender's failure fo remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required founediate payment in full because of
Borrower's faifure to pay an amount due under the Note or this Security Instrument. This ngh' applies even after {oreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump suin al! rimounts required fo
bring Borrower's account current including, to the extent they are obligations of Borrower under h:c Security Instrument,
foreclosure costs mnd reasonable and customary attormeys' fees and expenses properly associgied” wilh the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures snsll remain in effect
as if Lender had not required immediate payment in full. However, Lender is not requized to permil reinstaieaxent if: (i) Lender
has nccepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of a current foreclosure proceeding, (1) reinstalement will preclude foreclosure on differemt grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Reteased; Forbearance By Lender Not 8 Waiver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the lisbility of the original Borrower or Borrower's successor in interesl. Lender shall not be riquired to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise maodify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of any night or remedy. :
- 1
-AR(L) w103 m}uu.:
‘ . vl
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1 FREDERICK STANFORD, AM EXECUTING THIS MORTGAGE
SOLELY TO SUBJECT THE PROPERTY HEREIN TO THE LIEN OF THE MORTGAGE. I AM @
UNDERTAKING .NO PERSONAL RESPONSIBILITY FOR THE PAYMENT OF THE DEBT
SECURED HEREDY. I ALSO HEREBY WAIVE MY RIGHTS OF HOMESTEAD

20. Rigers to this Securty Instrument. [f one or more riders are executed by Bornower and recorded together with this
_J Security Instrument, the coverants of each such rider shall be incorporated into and shatt amend and supplement the covenants

and agreements of this Security Instrament as if the rider(s) were a pan of this Secunity Instrument.

[Check applicable box{es}|
B Condominium Rider Gradusted Payment Rider [X] Other [Specify]

Planned Unit Development Rider .~ [__I Growing Equity Rider ADJUSTABLE RATE RIDER 8
c
Ha
o
¥

P

BY SIGNING BELOW, Borrower accepts and agrees to t" ‘erms commad in this Security Instrument and in any rider(s) S

executed by Borrower and recorded with it.

RISttt

F17E D. WATKINS- STANF D/MARR&EB TO
EDEFTCK STANFORD

/ (Seal)

~Botrower

\7 /’1"4&1{‘5’ )//1% (Seal) v (Seal)
“FREDERICK STANFORD Borrower Borrower

STATE OF ILLINOIS,  CLoal County ss:
R L N T T I k,\% — , & Notary Public in and for said county and state-do hereby certify
that T o

LYNETTE D. WATKINS-STANFORD, MARRIED TO FREDERICK STANFORD**

, personally xnown to me to be the same person(s) whose nsme(s)
subscribed 10 the foregoing insirument, uppearua belore me lhls day in person, and acknowledged that o he,y

signed and delivered the said instrument as b v c o free and volum\{try act, for the uses and purposes theréin set forth,
Given under my hand and official seal, this ‘ 7 day olf C\‘\ SN N - BT ]
My Commission Expires: ‘. T U
Notary Public
This Instrument was prepared by:  TED AHERN T B - - .ﬁ:‘
@Jﬂﬂu w1031 Page 8 of 8 : e LNS DPS 1614
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(E) Calculation of Payment Change
If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of

principal and inlerest which would be necessary to repay the unpaid principal balance in full at the maturity date
ai the new interest rate through substantially equal payments, In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of

the new monthly payment of principal and inlerest,

0EGSELS .. .

{F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amovni. The

notice must be given at least 25 days before the new monthly payment amount is due, and mus! set forth (i) the
date of the notice, (ii) the Change Date, (iii) the o0ld interest rate, (iv) the new interest rate, (v) the new monthly
payment apwuri, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly pavinent amount, and (viii) any other information which may be required by law from time to time,

(G) Effective Oxie-of Changes
A new inlersst rate wriculated in accordance with paragsaphs (C) and (D) of this Rider will become effective

on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25-Unys after Lender has given Borrawer the notice of changes required by paragraph
(F) of this Rider. Borrower stall have no obligation to pay any increase in the monthly payment amount
cajculated in accordrnce with paragraph £E) of this Rides for any payment date occurring less than 25 days after
Lender has given the required notice. 17 the monthly payment amount calculated in sccordance with paiagraph (E)
of this Rider decreased, but Lender failed i0 give timely notice of the decrease and Borrower made any monihly
payment amounts exceeding the payment amaant which should have been stated in a timely notice, then Borrower
has the option to either (i) demand the return to Soirower of any excess payment, with inferest thereon at the Noie
rate (a8 rate equal to the interest rate which shouid Fave been stated in a timely notice), or (i) request that any
excess payment, with inlerest thereon at the Note rate, be-applied as paymenl of principal. Lender’s obligation to
return kny excess payment with inferest on demand is noi-ssrignable even if the Nute is otherwise assigned before

the demand for retumn is made,

BY SIGNING BELOW, Borrower accepls and agrees to the te'=s and covenants contained in this Adjustable
Rsate Rider,

_{Seal) :
Barawer mmmcx STARFORD T2 TNFCUTING BbSwORTCAGE

SOLELY TO SURJECT THE PROVURTY BEREIN TO T
ISpace Below This Lie Reservhd fol Ablio RIGAGE. T ALSDCHEREBY 4A1VE&
MY RICHTS OF HOMESTEAD. I AM UNDERTAKING
PERSONAL RESPONSIRTLITY FOR THE PAYMENT £
OF THE DEBT SECURFED HEREBY, C\"I
N,

€
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