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FHA MORTGAGE

FHA CASE NO,

STATE OF ILLINOIS LZ1-7140774

7o

The Mortgagoris JimMIE EBOYD , A BACHELOR AND ALONIO REDMOND ., A
BACHELDOR AND ZIUUGENE L. SMITH , A BACHEL.OR AND

! - This Mortgage (7' Svcurity Instrument’’) is given on JULY J0TH, L1323C

whose addressis  gEs NORTH-HOMAN AVENUE, CHICAGO, ILLINGIS £0£5!

(‘*Borrower"), This Security Instrument is givento
EANI. UNITED OF TEXAS FSB

which is organized and existing under the laws of THE UNITITED STATES ., and whose
address is TEA0 SOUTHWEST FREEWAY . @#2P000, HOUSTON, TEXAS 77027

{“Lender™). Borrower owes Lender the principal sum of
SIXTY EIGHT THOUSAND THREE HUNDRELD s« "NETY TWO AND DQ/ 100

Dollars(U.S. % s xxez 332 .00 ).
Thus debt is evidenced by Borrower's note dated the same date as this $7¢uity Instrument ("No!c”). which provides for

monthly payments , with the full debt, if not paid earlier, due and payablerti oot 13 oORT
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Nou with lntcrLSl and aII
renewals, extensions and modifications; (b} the payment of atl other sumns, with intrcest, adv anced undet paragraph 6to
protect the security of this Security Instrument; and (¢) the performance of Borrow.r’) covenants and agreements under
this Security instrument and the Note. For this purpaose, Borrower does hereby mortgaploprant and convey to Lender the
following described property located in ook County, HWinois:
LOT & IN BLDCK 4 IN WILSON AND GDULD 'S SUBDIVISION OF THE WEGT
HALF OF LOT S IN SUFERIOR CAOUT FARTITION OF THE EAST HAlLF OF
SECTION 2, TOWNSHIP 39 pORTH, RAMSE 13 . EASY OF THE THIR
FRINZIFAL MERIDIAN, [N COOK L.DUNTY . ILLINOIS.

F.l.M., #1&-02-42%5-002

which hastheaddressof pe= NPRTH HOMAN AVENUE CHICAGD
{Strect) [City]

Wlinois GRS (“*Property Address"); /ﬂ
| Zip Code] 6 , [
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits. water rights and stock and all fixiures now or
hereafter a part of the property. All replacements and additions shali also be covered by this Sccurity Instrument. All of
the foregaing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Propenty is unencumbered. except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject 1 any encumbrances of record.
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paymenis. which are referred to in Paragraph 2. or change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid to the entity
Jegaliy entitled thereto.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
(a) Defanlt. Lender may, except as limited by regulations 1ssued by the Secretary in the case of payment detaults,
require immediate payment in full of all sums secured by this Sccurity Instrument if:
(i) Borrower defanlts by failing 1o pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security {nstrument.
(b) Sate Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary. require immediate paynient in full of all the sums secured by this Sceurity Instrument if:
(it All or part of the Property. or 2 bencticial interest in u trust owning all or pant of the Property. is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(it} The Praperty is not occupied by the purchaser o grantee as his or her principal residence. or the purchaser
or grantze does so occupy the Properly but his or bher credit has not been approved in accordance
with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permiit Leader to require immediate payment in full, but Lender
docs not reguire such payments, Lender does not waive its righls with respect to subsequent events,
(d) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will fimit Lender’s
rights, inAhe case of payment defaults, to require immediate payment in full and foreclose it not paid.  This
Security fis' rument does niot guthorize acceleration or foreclosure if not permitied by regulutions of the Sceretary,
{e) Mortgar e Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not
be cligible for insurance under the National Housing Act within & MONTHS from the
date hercof, Lindes may, at its option and notwithstanding anything in Poragraph Y, require immediate payment in
full of ali sums so&read by this Security Instrument. A written statement of any suthorized agent of the Secretary
dated subsequent tc 8 MONTHS from the date hereof, declining to insure this Security
[nstrument and the note ~ocured therehy, shall be deemed conclusive proof of such ineligibility. Nolwithsuanding
the foregoing. this option/may not be exercised by Lender when the unavailability of insurance is solely due o
Lender’s failure 1o remil a mortoage insurance premium 1o the Seeretary.

10. Reinstatement. Borrower las a_right to be reinstated if Lender has required immediate payment in full because
of Borrowers failure to pay an amoust gue under the Note or this Securiy Instrument. This right applies 2ven after
foreclosure proceedings are instituted. “To reinstate the Security Instrument, Borrower shall tender in a fump sum ait
amounts required to bring Borrowerk account corrent including, to the extent they arc obligations of Borrower under this
Security Instrument, foreclosure casts and reesopahle and customary attorneys’ fees and expenses properly associated with
the foreciosure proceeding. Upon reinstatemert by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender bad not required ymediate payment in full. However, Lender is no? reguired 1 permit
reinstaternent i (i) Lender has accepted reinstateriesi after the commencement of foreckosure proceedings within two
years immediately preceding the commencement of 1 current Toreclosure proceeding. (o reinstitement will preciude
Foreclosurs on Jifferent grounds in the future, or Gii) reinstaement will adversely aflect the priority of the lien created by
this Security Instrument.

11. Borrower Not Released; Forbearance by Leasdsao Not a Waiver.  Extension of the time of payment or
meodification of amortization of the sums secured by this Seculiny Instrument granted by Lender 10 any successor in imterest
of Borrower shall not operate ta release the fabiliy of the origidal Borrower or Borrowers successor ninferest. Leader
shall not be reguired 1o commience proceedings AgHnst any successcrin interesi or refuse o extend e for payment or
otherwise modify amortization of the sums secured by this Security Apitrument by reason of any demand maide by the
original Barower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

1Z. Successors and Assigns Bound; Joint and Several Liahility; Co atgaers. The covenants and agrecments ot
this Security Instrument shall bind and benefit the successors and assigns of Liender and Borrower, subject 1o the provisions
of Paragraph 9.b. Borrower’s covenants and agreements shall be joint and seyeral. Any Borrower who co-signs this
Security Insirument but does not exscute the Note: () is co-signing this Sccuriy Instrument only o mortgage, grant and
convey that Borrower's interest in the Property under the tenms of this Seeurity InstiemZat(h) is nol personally obdegared to
pay the sums secured by this Security Instrizment: and (¢} agrees that Leoder and any oreee Borrower may agree to extermd,
madify. forbear or make any accomnmuxdations with regard to the terms of this Secunty [istrument or the Note without that
Borrower’s consent.

12, Notices. Any notice te Borrower provided for in this Security Instrument shall Be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another methad. The notice shall be directed to the
Praperty Address or any other address Borrower designates by notice {o Lender. Any notice 1 Lender shall be given by
first class mail 10 Lender’s address stated herein or any address Leader designaies by notice to HorlGwer. Any notice
provided for in this Sceurity Instrument shail be deemed to have been given o Bormrower of Lender whaed given as provided
in this paragraph.

14. Governing Law; Severability. Thin Sceurty Instrument shall be govemed by Federul law wadThe taw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sceurnity Instiament of the
Note conflicts with applicable law, such conflict shall not affect other provisions of 1his Scuurity Instrument or the Note
which can be given effect without the conflicting provision. Tu this end the provisions of this Sceurity Insiroment and the
Note are declared to be severable.

15. Borrower's Cepy. Bortower shall be piven one conformed copy of this Security Instrument.

16. Assignment of Rents. Bomower unconditionaily assigns and transfers 1o Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lenders agents to cotlect the rents and revenues amt hereby directs each tenint of
the Property to pay the renis to Lender oF Lenders agents. However, prior to Lenders notice to Barrower of Borrowers
breach of any covenant or agreement int the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the beaefit of Lender and Borrower. This assigmment of rents constitutes an absolute assignment
and not an assignment for additionai security only,

If Lender gives notice of breach 10 Borrower: (a) all tents received by Borrower shall be held by Borrowveer as trustee
for benefit of Lender only. to be applied 1o the sums secured by the Security Tnstiiment; (b) Lender shall be entitled to
collect gnd receive all of the rents of the Propertv: and (¢) each tenant of the Property shall pay all rents due and unpaid 1o
1.ender or Lenders agem on Lender’s written demand to the tenant.

Borrower hus not executed amy prior assignment of the rents and hos pot and will not perform any act thal would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shail not be reguired (o enter upon, take control of or maintain the Properiy hetore or after giving notice of
breach to Borrower. However, Lender ar o judicially appointed recciver may do so al any time there is a breach.  Any
application of rents shall not care or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall ienminate when the debt secured by the Security fnstrument is paid in full,
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this TOTH day of
JLILY , 133= and is incorporated into and shall be deemed to amend and supplement
the Mongage, Deed of Trust or Security Deed (“Securpy Instrument”) of ihe same date given by the undersigned

{"Barrower”) 1o secure Bormowers Note ("Note™) 10

#ANE UNIFED OF TEXAS FSE, T200 SOQUTHWEST FREEWAY, #2000, HOUSTON,
TEXAS 77027

(the "Lender) of the same date and covering the propeny deseribed in the Security Instrument and located at:

2585 NORTH HOMAN AVENUE, CHICAGO, ILLINCIS mO&%51

(Prisperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTZFEST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOGUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE JAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. (in dddition to the covenants and agreements mude in the Security Instrwment.
Borrower and Lender further covenant and aziese as follows:

INTEREST RATE AND MONTHLY PATMENT CHANGES
{A) Change Dale

The interest rate may change on the first day of QCTORER, 1934
“Change Date” means each date on which the interest raw could change.

. and that day of each succeeding year.

({B) The Index
Beginning with the first Change Date, the interest rale witl Fesbased on an Index "Index” means the weekly average

yicld on United States Treasury Securities adjusted to a constam{muenty of one year, as made avaitable by the Federal
Reserve Bourd. "Current Index” means the most recent Index figuen'Gvailable 30 days before the Change Date. 11 the Index
(as defined above) is no longer available, Lender will use as a new Indeyany)index presenibed by the Secretary. As used in
this Rider. "Sceretary” means the Secretary of Housing and Urban Develeprient o is ar hier designee. Lender will give

Borrower notice of the new Index.

{C) Calculation of Interest Rate Changes
Before exch Charge Date, Lender will calculate a new interest rate by addimg a'maisin ol

TWO AND ONE-HALF
pereentage

points {  »p =00 %) e the current Index and rounding the sum 1o the nearest one-ziviidcol one porcentage point
(L135%). Subjoct to the limits stated 1n Paragroph (13) of this Rider. this rounded amount wil¥’be i new interest rate undil

the nexs Change Date.

(D; wcimits on Interest Rate Changes
The interest rate will never increase or decrease by more than one pereentage point { 1.0%) on any single Change Date.

The interest rate will never be more than five percentage points (5.0% ) higher or lower than the initiad interest rate.

(E) Calculation of Paymemt Change
If the interest rate changes on a Chunge Date. Lender will calculate the amount of monthly payment of principal and

interest which would be necessary 1o repay the unpaid principal balance in fuli at the maturity dute al the aew interest rate
through substantiaily equal pavments. In making such calculation. Lender will use the unpaid principal balunce which would
be owed on the Change Date if there had been no default in payment on the Note. reduced by the amount of any prepayments
to principal. The resull of this calcutation will be the amount of the new monthly payment of principal and interest.

(F) Naotice of Changes
Lender wiil give notice 1o Borrower of any change in the interest rate and monthly payment amount. The notice must

be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the dute of the notice,
(i1} the Change Dute. (iii) the oid intercst rate, (iv) the new interest rate. (v) the new manthly payment amount, {vi) the
Current Index and the date it was published, (viD) the method of calculating the change in monthly payment amount, and
{viii) any other information which may be required by law from time to time.
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