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FHA Case No.

State of Hlinois MORTGAGE 131:7187467-703

LENOER'S # 02-02~10180

THIS MORTC AGE {"berurity Instrument”) is givenon  AUGUST 5, 15083 . The Mortgagor 15
DENNIT (., BISHOP AHD LISA BTSVGF, HUSBAND AND WIFE . DEPT-01 RECORDING $31.50
T34111  TRAN 1224 (8/13/93 09116200

7496 ¢ #—PI3-H41172

LODK COUNTY RECORDER

{"Borrower”). This Security Instrument is givétito SEARS MORTGAGE CORPGRATION

which is organized and existing under the laws of THE STATL 7 OHIQ , and whose
addressis 440 NORTH FAIAWAY DRIVE, VERNON HILLS. I[LLINGEZ 40261
{“LonZer™). Borrower owes Lender the principal sum of

D L R e L T

ONE HUNORED FIFTY-FUUR THOUSAND EIGHT HUNGRED NINE DOLLARS AND ZERQ CENTS
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). This debt is evidenced by Borrcwer's note dated the same date as this Security

Dollars (U.S. $154,809.00~-~=-~=====- _
instrument {"Note"}. which provides for monthly payments, with the full dout if not paid earlier, due and payable on

SEFTEMBER 1. 2023 . This Security Instrument secures to Lender: (a) the repayment of the debt
ewdrnced by the Note, with interest, and all renewals, extensions and modilications; {») the payment of all other sums, . ..,
i e idoanced under paragraph 6 to pretect ke secanity of this_Security Instrument; and )‘-“

the performance of Borrower's covenants and agreements under this Security Instruinen’ and the Note. For this = *,

purposc Borrower does hereby mortgage, grant and canvey to Lender tle fotlowing descrivsd property located in »
CO0K County, Illinois: ";
-

r

Lot 147 in Ridgegate Unit 6, a subdivision of part of the Southeast 1/4
of the Northwest 1/4 of Saction 27, Township 36 North, Range 12, East
af the Third Principil Mesidian, in Coock Couaty, Illmcus.

PIN N0, 27-27-113-005_VOL. 147

which has the addres= of 17012 SOUTH B3RD AVENUE, ORLAND HKILLS
Iilinois 60477 {Zip Code] ("Property Address");

(Street, Cityl,

Pige ) st B FHA IHlinois Mortgagg - ,’7’”
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TOGETHER WITH all the improvements now or hereafter erected on the pmbertj'. and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and sdditions shall also be covered by this Security Instrument. All of

the foregoing is referred w0 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and wil! defend generally the title to the Property against all cleims and demands, subject to any

encum brances of record.

1. Psyment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthty Payments of Taxes, lusurance and Other Charges. Borrower shell include in each monthly
payment, together with the principal and intzrest as set forth in the Note and sny late charges, an instaliment of any (a)
taxes and special asseszments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and {c} premtums for insurance required by paragraph 4.

Fach monthly instalitrent for items (a), {b), and (c) shali equal onetwelfth of the annual amounts, ss reasonably
estimated by Lender, plus sn.amount sufficient to maintain an additional balance of not more than onesixth of the
estimated amounts. The full anausl amount for each item shall be accumulated by Lender within a period ending one
month before an item would become Azlinquent. Lender shall hold the amounts collected in trust to pay items {a), (b),

and {c) before they become delinquent.

If at any time the tota! of the payments held by Lender for items (a), {b), and (c), together with the [uture monthly
payments for such items payable to Lender prio: to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required o pay turoitems when due, snd if payments on the Note are current, then
Lender shall either refund the excess over onesixth 0! the estimated payments or credit the excess over onesixth of the
estimated payments to subsequent payments by Borrowcr, at the option of Borrower. If the total of the payments made
by Borrower for item (a), (b}, or {c) is insufficient to pay fiie item when due, then Borrower shall pay to Lender any
amount necessary to make up the deliciency on or before the darz the item becomes due.

As used in this Security Instrument, "Secretary”™ means the Secrewry of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage in=urance premium to the Secretary, each monthly
pavment shall also include either: (i) an instaliment of the annual mortgags inzurance premium to be paid by Lender to
the Secretary, or (i1} 8 monthly charge instead of a mortgage insurance premiupy if this Security Instrumentis held by the
Secretacy. Each monthly installment of the mortgage insurance premium shali'be'in an amount sulficient to accumulate
the full annual mortgage insurance premium with Lender one month priac to the uar the full annual mortgage insuranve
premium is due 1o the Secretary, or if this Security Instrument is held by the Secretary, cach monthly charge shall be in
an amount equal to onetwelfthof one~haif percent of the outstanding principal balance Gue on the Note,

It Borrower tenders to Lender the full payment of all sums secured by this Security Instrupiens, Borrower's account |

shall be credited with the balance remaining for all instaliments for items {2}, (b), and {c) and ary mortgage insurance ¢
premium installment that Lender has not become obligsted to pay to the Secretary, and Lender sanl promptly refund I

any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquizition by Lender,
Borrower's account shail be credited with any balance remaining for all installments for items {a), (b), and (c).

3. Application of Payments. Al psyments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the

Secretary instead of the monthly mortgage insurance premium;
Sccond, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;
Third. to interest due under the Note;
Fourth, to amortizationof the principat of the Note;
Fifth, to Iate charges due under the Note,

2
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4. Fire, Flood and Other Hazacd Insucance. Borrower shall insure alt improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, lor which
Lender requires insurance, This insurance shali be maintained in the amounts and {or the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
Joss by Nloods to the extent required by the Secretary. All insurance shall be carried with compenies approved by Lender.
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in

a form acceptable to, Lender,

la the event af loss, Barrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. ANl or any part of the insurance proceeds
may be applied by Lender, at its option, either {a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
{b) to the restorstion or repair of the damaged Property. Any application of the proceeds to the principal shail not
extend or postpone iti= due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments. Any ercess insursnce proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security 'astrument shall be paid to the entity legally entitled thereto.

In the event of foreciusie of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, al! right, title avd inizrest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservaticu, Maintenance snd Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shail occupy, (strblish, and use the Property as Borrower’s principal residence within sixty days
after the execution nf this Security Insirument and shall continue to occupy the Property as Borrower's principal
residence for ot lesst one year after the date of uccupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extentating circumstances exist which are beyond Borrower's control. Borrower
shall notify Lenders ol any extenuating circumsiances. Borrower shall not commit waste or destray, demage or
substantially change the Property or allow the Prope:“y-to deteriorate, reasunable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoneser the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Propesty. Borrower shall slso be in default if Borrower, during the
loan application process, gave materislly false or insccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan‘evidenced by the Note, including, but not limited to,
representations concerning Borrower's occugancy of the Propertyas 4 srincipal residence. Jf this Security Instrument is
on # leaschold, Borrower shall compiy with the provisions of the leasé. If Bosrowes acquires fee title to the Property, the

leasehold and fee ritle shall not be merged unless Lender agrees to thenergenin writing.

6. Charges to Borrower and Protection of Lender’s Rights in- % Property. Borrower shall pay all
governmental or municipsl charges, fines and impositions that are not included in peragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If feliiie to pay would adversely affect
Leader's interest in the Property, upon Lender's request Borrower shall promptly furnisii to Lender receipts evidencing

these payments.,

It Borrower fails to make these payments or the psyments required by paragraph 2, or [aéis 10.perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding izt may signilicantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or.to-enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property sid Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Auy amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounis shall bear interest from the date of disbursement, at the Note rate,

and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or clsim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, irst to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which sre referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over sn amount reguired to pay all outstanding indebtedness under the Note and this Security Instrument shall

be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a} Delault. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior 0 of of the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for 3 period of thirty days, to perform any other abligations coniained in

this Security Instrument.

(b} Sale Without Credit Approvsl. Lender shall, it permitted by applicabie law and with the prior approval
of the Secretéy, require immediate payment in full of alf sums secured by this Security Instrument if:
{i) All or sar: of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise trarsiorred (other than by devise or descent) by the Borrower, and
{ii) The Proper:? je not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or graiites dnes so occupy the Property but his or her credit has not been spproved in accordance

with the requiremen’s o the Secretary.

(c) No Waiver. If circumstincisoccur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 10 subsequent events.

(d) Regulations of HUD Secretary/ 1y many circumstances regulations issued by the Secretary will limit
Lender’s rights in the case of payment de’su'ts to require immediate payment in fuil and foreciose if not paid.
This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the

Secretary,

{e) Mortgage Not Insured. Borrower agrees thit should this Security Instrument and the Note secured

thereby niot be eligible for insurance under the Naticial - Housing Act within 60 days from the date hereof,
Lender may, at its option and notwithstanding anything in-paragraph 9, require immediate payment in full of all
sums secured by this Security Instrument. A written statemen’ of any authorized agent of the Secretary dated
subsequent to 60 days from the date hereof, declining 1o insuic this Security Instrument and the Note secured
thereby, shall be deemed canclusive proof of such ineligibility. Naiwitistanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance issulely due to Lender’s failure to remit a

mortgage insurance premium 1o the Secretary,

{0. Reinstatement. Borrower has a right 1 be reinstated if Lender has requirec, immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Insizument, This right applies even
after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shal tender in lump sum
a1l amounts required to bring Borrower's sccount current including, to the extent they are abucations of Borrower
under this Security Instrument, foreciosurs casts and reasonable and customary attorneys’ fees-ars expenses propesly
associated with the foreclosure pruceeding. Upon reinstatement by Borrower, this Security [nstrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment (- ull, However,
Lender is not required to permit reinstatement if: {i} Lender has accepted reinstatement after the commencement of
fareclosure proceedings within two years immediately preceding the commencement ol a current foreclosure
proceeding, {ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will

sdversely affect the priority af the lien created by this Security [nstrument.

11. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to relzase the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modily amortization of the sums secured by this Security Instrument by reason of any
demand made by the origina! Barrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.
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12. Successors and Assigns Bound; Joint and Several Liability; Co-ﬁignérs. The covenants and agreements of
this Security [nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions af parsgraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Horrower who corsigns
this Security Instrument but does not execute the Note: (8) is cossigning this Security Instrument only to mortgage, grant
and vonvey that Borrower's interest in the Property under the terms of this Security Instrument; {b) is not personally
obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may
agree 1o extend, modily, forbear ar mske any accommodations with regard to the terms of this Security Instrument or
the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class maif uniess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other sddress Borrewer designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's sddress stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrawer or Lender when given as
provided i this paragraph,

14. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the
jurisdiction in whici ' Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicsble law, such conflict sha!l not affect other provisions of this Security Instrument or the Note
which can be given elfect»ithout the conflicting provision. To this end the provisions of this Security Instrument and the
Note ure declared to be severaife

15. Borrower's Copy. Borrzwer shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Boriover unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender ir Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of
Borrower's breach af any covenant or agreement/in. the Security Instrument, Borrower shali collect and receive all rents
and revenues of the Property as trustee for the baneiivof Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additicnal security only.

If Lender gives notice of breach to Borrower: (a) allcenis received by Borrower shall be held by Borrower as trustee
for benelit of Lender only, to be applied to the sums securac-by the Security Instrument; (b) Lender shail be entitled to
callect and receive all of the rents of the Property; and (¢) each(enant of the Property shall pay all rents due and unpaid to
Lender ar Lender’s sgent on Lender’s written demand to the tenaric

Borrower has not executed any prior assignment of the rents =02 has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain-ihe Property beforc or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may o so at any time there is a breach. Any
spplication of rents shall not cure or waive any default or invalidate any other rigii or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instriinentis paid in full.

»

5
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foltows: ’-::;
17. Foreclosure Procedure, If Lender requires immediate payment in fulf under pa-agraph 9, Leader may :

foreclose this Security Instrument by judicial proceeding. Lender shall be entitlea (o <oliect all expenses
incurred in pursuing the remedies provided in this psragraph 17, including, but not liriited to, reasonable
attornevs' fees and costs of title evidence.

L4
L rert

18. Release. Upon payment of all sums secured by this Security [nstrument, Lender shail release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

el
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RECORD AND RETURN TO:

SEARS NORTGAGE CORPORATION M. L e
SE5 LMEVIER PARKIY 7
SUITE 210 o

VERNON HILLS, IL 60051

20. Riders to this Secuvity Instrument. If one or more fi-ders are executed by Borrower and recorded together
with this Security Instrument, <hz covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and =zicements of this Security Instrument 83 if the rider(s) were a part of this Security
[nstrument. [Check applicable box(es! )

Condominivm Rider [ -] Graduated Payment Rider [] Other [Specity)
Planned Unit Development Rider L‘j Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees-to-ihe terms contained in this Security Instrument and in any

rider(s) executed by Borrower and recorded with it. o
Witnesses: O ARy
X ,{.—/",;-,’A arg. /: i /-/‘}., (SC&')
DENNIS Lo BISHOP / -Borrower
. % N : 2 & PR {Seal)
LISA BISHOP -Borrower
(Seal) U S {Scal)
-Borrower -Borrower
STATE OF ILLINOIS, Coox County ss:
I, e M’(‘““?’“"O , & Notary Public in and for said county and state do hereby

certifythat Deawss £ LvsHOP  AVD /.54 ﬁ,‘_g,,aop‘ AspARD ALD WiFE

, personally known 10 me 10 be the same person(s) whose
name(s) subscribed ta the foregoing instrument, appeared before me this day in person, and acknowledged that 74 ©of

he signed and delivered the said instrumentas y4/w/AZ  free and voluntary act, for the uses and purposes
therein set forth, ", P

Given under my hand and olficial seal, this ) day of () ey . /973

- . POV VVVVVVVYX Y
My Commission wlr?é: OFFICIAL SEAL 4 , oy j{/‘,;é“é'xav“

‘ JAN'CE K FEULNER ’ Notary _P lic
" € NOTARY PUBLIC, STATE OF ILLiNOiS P
This Instrument b }
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