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MORTGAGE

THIS MORTGAGE (‘Security [astrument”) is given on August 6, 1953,
The mortgagor is Mark F. Johnson and Christine Johnson , husband and wife

{"Borrower"). This Securvy Dstrumeni is given w
First Home Mortgaga Corporation.whichisorganized and existing under the lawsof I11inois, and whose
rduress is

950 N. Elmhurst Rd., 'Saite 108, Mount Prospect, IL 60056

{*Lender"). Borrower owes Lender the pardipal sum of

Ninety Three Thousand Five Hundred and no/100 Dollas (US. $93,500.00)

This debt is evidenced by Botrower’s note dated-thro-same date es this Security Instrument ("Note™), which provides for monthly
poyments, with the full debt, if pot paid earlier, dus’ ol paysble on September 1, 2023. This Sccurity lustrument
secures to Lender: (8) the repaymemt of the debt evidenced by the Note, with interest, and all renewals. extensivns wnd
modifications of the Note: (b) the payment of all pther sumts, sith interest, advanced under putagraph 7 10 protect the security
of this Security lnstrument: and (¢) the performance of Borrower's covenonts and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mornigage, graz 0ad convey to Lender the following described property located
in Cook Couaty, Minois:

LOT 39 (EXCEPT THE SOUTH 16 FEET THEFCGF) AND LOT 40 IN BLOCK 6
IN STEWART D. ANDERSON'S ADDITION TO- JEFFERSON PARK, A
SUBDIVISION OF LOTS &6 TO 10 IN CIRCUIT ZOURT PARTITION IN
SECTION 9, TOWNSHIP 40 NORTH, RANGE 13 ©hST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINO1S.

P.I.N.: 13-09-104-009~0000

which bas the wddress of 5439 North Central Avenue, Chicage, Illirois 60630
("Praperty Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all euse neuts, appurieniances,
and fixtures now of hereafter a part of the property. All replacements and additions shall slso be coveed by (his Security
Instrumeat. All of the foregoing is refetred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the right to
morigage. grant and coavey the Property and that the Propenty is unencumbered, except for encumbrauces of seenyd. Borrower
worrants and wili defend generally the titfe 1o the Property sgainst alt claims and demands, subject to any encumbrances of revord,

ILLINOIS--Single Family--Feanie Mae/Freddic Moo UNIFORM INSTRUMENT : Form /90 (puge | of & pages)
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ienewsl notices. In the cven! uf loss, Borrower shall give prompt nutice to the insurance carrier and Lender. Lender may make prool of
loss if not made nromptly by Barrower,

Unless Lender and Borrower otherwise sgree in wriling, insurance proceeds shall be appiied o restoration or repair of the
Property damaged, if the restoration or repaic is economically feasible and Lender's security is not lessened. If the restoration or repair
is nol economically feasible or Lender’s securily would be lessened, the insursnce procecds shail be applied 1o the sums secured by this
Security Instrument, whether or not then due, with any excess paid o Borrower. 1f Borrower abandons the Property, or dves not answet
within 30 days a notice [rom Lender that the insurance carrier has offered to seitle 4 claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds 1o repair or restere the Property or o pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the natice is given.

Unless Lender sand Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or posipone
the due date of the monthly payments referted to in paragtaphs 1 and 2 or change the amount of the payments. [f under paragraph 21
the Property is acquired by Lender, Borrower’s right 1o any (nsurance polivies and proveeds resulting from damage 1o the Property prior
to the acquisition shall pass to Lender to the extent of the sums secured by this Security Insteument immediately prioe o the sequisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leasebolds.
Botrower shall occupy, establish, and use the Property us Borrower's principal tesidence within sixty days after the execution al' this Security
Instrument and shal! continue to occupy the Property as Borrower's principal residence for at least one year after the date ol occupaney,
unless Lender otherwis: cgrees it writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower's Con'ral. Borrower shall not destroy, damage or impair the Property, allow the Property lo deteriorate, or commit
waste on the Property. Belrovrer shall be in default if any forfeiture aciton or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment covld result in forfeiture of the Property or otherwise malerially impair the lien created by this Securily Cod
Instrument or Lender's securily izessst. Borrower may cure such a defanlt and reinstate, as provided in paragraph 18, by causing the (N
action or proceeding to be dismissec with.a ruling that, in Lender’s good faith determination, preciudes forfeiture of the Burrower’s interesi
in the Properly or other material impairment. of the lien created by this Security Instrument or Lender's security inlerest, Borrower shall \a
also be in default if Borrower, during ihe laar s;gplication process, gave materially false ur inaccurate information or stalements 0 Leader o
{or failed to provide Lender with any materisi infosmation) in connection with the loan evidenved by the Note, including, but not limited o)
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschotd,
Borrower shall comply with all the provisions of the 'eass. If Borrower acquires fee title to the Property, the leaschold und the fee title
ahalt not mesge unless Lender agrees fo the merger in eriving.

7. Protection of Lender’s Rights in the Properi.if Borcower [ails o perform the covenants and agreements contained in
this Sceurity Instrument, o there is a Iegal proceeding that raay sigaiticantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whalever is
necessary o protect the velue of the Property and Lender’s rights injhe Property. Lender's actions may include paying any sums secured
by a lien which has priorily over this Security Instrument, appearing in coriet, paying reasonable atterneys’ fees and enterinrg on the Property
to make repairs. Although Lender may iake action under this paragrapii 7, Dender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall beooine: additional debt of Borrower secured by this Security
lastrument.  Unless Borrower and Lender sgree fo other terms of paymen’~ines¢ samounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interesi, upon notice from/cem'er lo Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a conditior.” of making the lean secured by this Security
Instrument, Borrower shall pay the premiums required lo maintain the muortgage insuraice in effect. If, for any reason, the morigage
insurance coversge requited by Lender lapses or ceases 1o be in effect, Barrower shall pay.ine premiums required to oblain coverage
substantially equivalen! to the mortgage insurance previously in effect, at & cosl substantially equivatent to the cost to Borrower of the
morlgage insurance previously in effect, from an alternate morigage insvrer approved by |.ender! i¥ substantially equivalent mozigage
insurance coverage Is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth Ar the vearty morigage insurance
premium being paid by Borrower when the insutance coverage lapsed or ceased to be in effect. Lender wiltaocunt, use und retain these
payments s a luss reserve in lieu of morigage insurance. Loss reserve payments may no longer be fequired; i the option of Lender, if
mortgage insurance coverage (in the amount and for the period thal Lender requires) provided by an insurer apriuved by Lender again
becomes available and is obtained. Borrower shall pay the premiums required to mainlain morigage insurance inefivel, or o provide o
loss reserve, until the requirement for morigage insurance ends in accordance with any written sgreement between Botrower and Lender
or applicable law.

9. Inspection. lender or its agent may make reasonable entries upon and inspectivns of the Property. Lender shall give
Borrower notice al the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequental, in connection with sny
condemnation or other 1aking of any pant of the Property, or for conveyance in liew of condemnation, are hereby assigned and shall be
paid to Leader.

In the evenl of a total taking of the Pruperly, the proceeds shall be applied 1o the sums secured by this Secucily instrument,
whether or no! then due, wilh any exvess paid lo Borrower. In the event of a partial taking of the Froperly in which the fair market value
of the Property immediatcly before the taking is equal W or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrumient shall

Form 314 9/90 (page 3 of 6 pages)
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be reduced by the amouni of the proceeds multiplied by the following fraction: (s} the totel smount of the sums secured innnediately
hefore the taking, divided by (b} the foir market value of the Properly immedistely before the teking.  Any balance shall be paid w
Borrower. In the event of a partial faking of the Property in which the fuic macke! value of the Property immedialely before the taking
is less than the amoumt of the sumy secured imnsediately before the laking, unless Bortower and Lender otherwise agree in writing ot unless
applicable lew oiherwise provides, the proceeds shall be spplied to the sums secured by this Security Instrument whether or pot the sums
arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower thal the condemnor offers 1o make an wward
or settle a claim for damages, Borrower fails 1o respond 10 Lender within 30 days after the date the notice is given, Lender is authorized
to cultect and apply the proceeds, sl ils oplion, either [o restoration os repair of the Property or to the sums secuzed by (his Security
Instrumen), whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any spplicstion of proceeds o principal shall not extend of postpone
the: due date of the monthly paymienis teferred to in paragraphs { and 2 or change the amuount of such payments.

i1, Berrower Not Released; Forbearunce By Leader Not » Walver. Extension of the time for payment or muodification of
amoglization of the sums secured by this Security Instrumemt granted by Lender lo any successor in interest of Borrower shall not operate
W refease the labitity of the original Borrower or Bortower's successors in interest. Lender shadi not be required o commence proceedings
agsins! any successorandnterest uf refuse o extend time [oe payment or otherwise modify smortization ol the sumis secured by this Security
{nstrumeit by reason vi any demand made by the original Borrowes ar Borrower’s successors in interest. Any forbearsnce by Lender in
exercising any right or‘rericily shall not be a waiver of or preciude the exercise of any righl or remedy.

12. Sucressors s Assigus Bound; Joint and Several Liability; Co-signers. The covenanis and sgreements of this Security
Instrument shaii bind and bensiitahe successors and assigns of Lender and Borrower, subject 1o the provisions of parageaph 17 Burrower's
covenans and agreemenis shall bz oot and several. Any Borrower who co-signs this Security Instrument bul does not execule the Note:
(a) is co-signing thix Security Instrumen)” only to morigage, grant and convey thal Bortower's interest in the Property under the teems of
this Security Instrument; (b) is ot prosonally obligated 10 pay the sums secured by this Security Insitument; and (¢) agrees that Lender
and any other Bortower may agree 1o exiind modify, forbear or make any accommeodations with regard o the lerms of this Securily
Instrument or the Note without that Borrowe!'s consent.

13. Loan Charges. If the loan secured by this Sceurity Instrument is subject W a law which sets maximum loan charges, and
that law is finslly interpreted so that the interest o7 viber loan charges collected ar to be collecled in connection with the joan exceed ihe
permitted limits, then: (a) any such loan charge shall bvleZuced by the amount necessary to teduce the charge 1o the permitied limit, and
{b) any sums slieady collected from Borrower which excecZer oermitied limits will be refunded to Borrower. Lender mey choase i make
this refund by reducing the principal owed under the Note or by mating a direct payment o Borrower. If 8 refund reduces principal, the
reduction will be treated as a partial prepayment wilthoul any prepayraent charge under the Note,

14, Notices. Any nutice to Borrower provided for in this Security Instrument shail be given by delivering i1 or by mailing it by
first class mail unless applicable taw requires use of ancther method. {2 sutice shall be directed to the Properly Address ur any uiher
address Burrower designates by notice to Lender. Any notice to Lender siiabi be piven by first class mail 1o Lender's address stated hesein
or any other addiess Lender designates by notice to Borrower. Any notice proviZed for in this Secutity Instrument shaf! be deemed lo hsve
been given lo Borrowet or Lender when given as provided in Ihis paragraph.

15. Governiag Law; Severabllity. This Securtity Instrument shall be goveraed iy federal [aw and the law of the jurisdiction in
which the Property islocated. [n the event thal any provision or clause of this Securny-lesicument or the Note conflicls with applicable
law, such conflict shalt not affert other provisions of this Secutity lnstrument or the Nute whicli can be given effect withowt the conflicting
provision, To this end the provisions of this Security Insirument and the Note are declared/io Y seversble,

16. Borrawer's Copy. Borrower shall be given onie conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficia) Interest in Borrower. if all or any pan Wiithe Property ot any interest in it s
sold or transferred {or if & beneficial interest in Borrower is sold or transferred and Burrower s not o ratura! person) without Lendet's
prior written consent, Lender may, at its option, sequite immediate payment in full of all sums securcd-oyaniy Security Instrunmwens.
However, this option shall not be exercised by Lender if exercise is prohibited by federal faw as of the date” of 1his Security Instrunent.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall provide 8 period of not Jess
\han 30 days from the date the nolice is delivered or mailed within which Borrower nmust pay all sums secured by this Scourity Instrument.
If Borrower fails to pay these sums prior o the expiration of this period, Lender may invoke any remedies permiitted by this Security
Instrument withow) further notice or demsnd an Borrowes.

18. Borrower's Right to Reinstate. If Borrower meets cetigin conditions, Borrower shall have the right 1o have enforcement
of this Security Insirument discontinued at any time prios 1o the earlier of: {a) § days (ur such other period as applicable Taw may specily
for reinstaternent) before sale of the Property pursuanl fo any power of sale contained in this Security Instrument; or () entry of a
judgment enforcing this Security nstrument. Those conditions are that Borrower. (a) pays Lender )k sums whichthen would be due wnder
this Security fnstrument and the Note as if no acceferation accurred; (b) cures uny defanlt of sny other covenants or agreements; {¢) pays
all expenses incurced in enforcing this Security Instrument, including, but nat limited %, reasonable attomeys” fees; and (d) takes such
action as Lender may reasonably require to sssure that the lien of this Security Instrument, [ender's rights in the Propeny and Borrower’s
obligation 1o pay the sums secured by this Security Instrument shali contistue uachanged. Upaon reinstalement by Bucrower, this Security
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Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.  However, this right to
reinstate shall not apply in the case of acceleration under pacagraph 17.

19. Sale of Note: Change of Loan Servicer. The Note of a partial interest in the Nuale (fogether with this Securily Instrunient)
may be sold one or more times withoul prior notice o Borrower. A sale may resull in a change in the entity (known as the “Loan Servicer”)
that collects monthly payments due under the Note and this Security Instrumenl. There also muy be one or more changes of the Foan
Servicer unrelated to a sale of the Note. If there is o change of the Loan Servicer, Borrower willbe given written notice of the change in
accordence with paragraph 14 above and applicable taw. The notice will state the name and sddress of the new Loan Servicer and the
address o which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Smbstances. Borrower shall not cause or perniil the presence, use, disposal, storage, ot release of sny Hazardous
Subslances on of in the Property, Bocrower shall aot do, nor allow anyone else o do, anything affecting the Propecty that is in violation
of any Environmental Law. The preceding two sentences shall nol apply to the presence, use, or storage on the Propecty of small guantities
of Hazardous Subsiances that are generally recognized 1o be appropriale lo normal residential uses and to maintenance of the Properiy,

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
govemmental of regulatory agency of private party involving the Properly and any Hazardous Substance or Environmentsl Law of which
Bortrower has actusl knowledge. I Borrower fearns, ur is notified by any governmental or regulalory authority, that any remaval vr viher
remediation of any *lszerdous Substance affecting the Properly is necessary, Borrower shatl promptly take alf necessary remedial aclions
in accurdance with Envizonmental Law.

As used in thiy priagraph 20, “Hazardous Substances” Bre those subsiances defined as toxic or hazaidous substances by
Environmental Law apd the ol uwing substances: gasoline, kerosene, other flammable or toxic petrojeum products, oxic pesticides and
herbicidex, volatile salvents, w7istinls containing ashestos or formaldehyde, and radicactive materials. As used in this paragraph 20,
“Eavironmental Law" means federa tows and laws of the jurisdiction wheee the Propernty is locsied that relate 1o hesbih, safety ar
environmental protection.

NON-UNIFORM  COVENSAWTS, Borrower and Lender further covenant and agtee us follows:

1. Acceleration; Remedies. Lens.ershall give notice to Borrower prior to aceeleration following Borrower's breach
of any covenant or agreement in this Secusity I=«trument (but not prior to acceleration under paragraph 17 unless applicable
Iaw pruvides otherwise), The natice shall spec(fy: (a) the defauli; (b) the uction required 1o cure the delunli; (¢) a date, not less
than 3 days from the date the votice ks given to Foriower,by which the default must be cured; and (d) that failure to cure the
default on or belore the date specified in the notice ray re<ult in accelevation of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Prapsc%;. The notice shall forther inform Borrower of the right (o relnstate
after scceleration and the right to assert in the foreclosure Ziuceeding the non-existence of a default or any other defense of
Borrower to acceleration and foreclosure. [{ the default is nut cured on or before the date specified in the notice, Lender ut iis
option may require immediate payment in full of all sums secared by this Security Instroment without further demand and
may foreclose this Security Instrument by judicial proceeding. Lepier shall be entitled to collect ull expenses incurred in
pursting the remedies providedin this paragraph 21, incloding, but ot \irzited to, reasonable attorneys’ fees und costs of tite
evideace.

22, Redeste, Upon payment of all sums secured by this Security Insirumert.. Lender shall release this Securily Instrument
without a chacge to Borrower. Botrower shall pay any recordation costs,

23. Walver of Homestead. Borrower waives all right of homestead exemprionin the Property.

24. Riders to this Security Instrument. If one or more riders are executed by Boizewer and recorded together with this
Security Instrument. the covenants and agreements of each such rider shall be incorporate< inic’ and shall umend and supplement
the covenants and agreements of this Security fustrument as if the rider(s) were a pant of *bis Security Instrument. [Check

applicable box(es)]

(X} Adjustable Rate Rider { ) Condominium Rider

[ ] 1-% Fanily Rider
[ ] Graduated Payment Rider [ 1 Planned Unit Development Rider [ | Biwecyly Paymem Rider
[

[ ] Balloon Rider { ) Rate Improvement Rider Second ime Rides

{ | Other(s) [specify)
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenunts contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Wilnesses:
\( maué F W (Sead)
Mark F. Johnso -Burrowey
(Senl)
Christine Johtlson Borrower
(Sean U
-Borrower
i
”'
(Seal)
-Borrower u
o)
o}
[ Spwcu Below This Lins For Acknowiedgemen]
2
STATE OF 1LLINOIS, (oo ¥ Caok County ss:

. 1
L \HV‘A- W nda s, AL LOX . aNotary Public in and for said county and state,do hereby certify that
[~

Mark F. Johnson and Christine Jonnson . husband and wife. personully known
to me to be the same person(s) whose name(s) g C€ avscribed to the foreguing instrument, appeuared before me this

dayin person. and acknowledged that __ 1 heysigned and delivered the suid insirument as :.)da 2 ‘, (1,  free und voluntury

act, for the uses and purposes therein set forth,

Given under my hand and official seaf, this L U day or— / %'d .10 Z?q 3.
/ /

My Commission expires:

gysan Mugesshicioad

Pubhc State of 1181
Lo Expires Dec.
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ADIUSTABLE RATE RIDER

{1 Year Treasury Index - Rate Caps - Fixed Rate Conversicn Option)

THIS ADJUSTABLE RATE RIDER is made this sixth day of August, 1993, and is incorporated i and shall be
deemed o wnend and supplement the Mortgege. Deed of Trust or Security Deed (the "Security Instrument™) of the same date
given by the undersigned (the "Borrower™) to sccure Borrower's Adjustable Rate Note {the “"Note™) o

First Home Mortgege Corporation an iilineis Corporation
{the "Lender™)of the same date and covering the praperty described in the Security Instrument and locuted ot

5439 North Central Avenue
Chicago, IL. 60630
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTMLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUISTARLE INTEREST RATE CAN CHANGE AT

ANY ONE TIME AND THE MAXIM UM RATE THE BORROWERMUST PAY. THE NOTE ALSO CCONTAINS THE OPTION
TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

Additiosal Caveunnts. Ip addition 1o the covenants and agreements made in the Security Instrument, Borrower ond Lender
further covenant and agres as follows:

A. ADJUSTABLE RA7Z AND MONTHLY PAYMENT CHANGES
The Note provizes for an initial interest rate of §.000%. The Noie provides for changes in the adjustable inlerest rawe

and the monthiy payments. = fellows:

4. ADJUSTABLE INTEREST JATE AND MONTHLY PAYMENT CHANGES

(A) Chaage Dutex
The adjustable interest rar: }will pay may change on the firstday of September, 1994, snd on that day every 12th month

thereufter. Each date on which my Zjustable interest rate could change is valled a "Change Dute.™

(B) The Index
Beginning with the first Chenge Dadte, r adjustoble interest raie will be based on an Index. The "Index”is ithe weekty

average yicld on United States Treasury securides Ldjusted to a copstant maturity of 1 year, as made available by the Federal
Reserve Board. The most recent Index figure avai’avle as of the date 45 days before cach Change Dale is called the "Current

index.”
if the Index is no longer available. the Note Hold' rowill choose a new index which is based upon comperable information,

The Nate Holder will give me notice of this choice.

{C) Calculation of Changes
Before esch Change Date, the Note Helder will caloilie, my new interest rate by adding Two and Three Quarters

percentage points (2.750%) 10 the Current Index. The Note Holder/witthen round the resuit of this addition to the ueurest one-
eighth of one percentage point (0.125%). Subject 1o the limits stated ir/Soction 4(D) below, this rounded amount will be my new
inferest rate uniil the next Change Date.

The Note Holder will then determine the amount of the monthly paymeat that would be sufficient W repay the unpaid
principal that I am expected to owe at the Change Date in full on the maturi'v-gate st myy new interest rate in substantinily equal
payments. The result of this calculation will be the new amount of my monthiy payment.

(D) Limits on Interest Rate Changes

The interest rate | ain tequired to pay at the fizst Change Date will not be grarter than 7.0009 ar less than 3.000%.
Thereafter., my adjustable interest rate will never be increased or decreused on any singple Chunge Date by mose than wwo
percentage points (2.09%) from the rate of interest | have been paying for the preceding 2 mcaths. My interest rate will never
be greater thax 11.000%, which is calied the "Maximum Rate”.

(E) Effective Date of Changes
My new interest rote will become effective on each Change Date. 1 will pay the amount f(n; aew maonthly payment
beginning on the first monthly payment date after the Change Dale until the amount of my monthly po;ineat changes sgain,

(i) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and v amoumt of my

monthly payment before the effective date of any change. The notice will include information required by law to be given me and
also the tide and twelephone number of a person who will answer any question | may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower'’s option 1o convert {rom en adjustable inlerest rate with interest rate limits (o o fixed
interest cate, as follows:
5. F1IXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate

{ bave a Convetsion Option that 1 can exercise unless I am in defauft or this Section 5(A) will not permit me to do s,
The "Conversion Opition" is my option fo convert the interest rate ] am required to pay by this Note from an adjustable rate with
interess rate fimits to the fixed rate calculated under Section S(B) below.

The conversion can only take place on a dale(s) specilicd by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new fixed
rate is catled the "Conversion Daie.”

If 1 want to exercise the Conversion Opuion, | must first meet certain conditions. Those conditions are that: (i) 1 must
give the Note Holder natice thes 1 wamt to do so: {ii) on the Conversion Date. | must not be in default under the Note or the
Security lastrument: {iii} by a date specified by the Note Holder. | must pay the Note Holder a coaversion fer of
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{1.8. $_250.00 :and (iv) I must sign and give the Note Holder any documents the Note Holder requires to effect the
conversion.

{B) Calcuiation of Fixed Rate

My new, fixed interest rate will be equal te the Federal National Mortgage Association's reguired net yield as of a dute
and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year fixed rate
morigages covered by applicable 60-day mandatory delivery commitments. plus five-cighths of one percentage poimt (0.625%).
rounded to the nearest one-eighth of one percentage peim (0.1289%), or (i) if the original term of this Note is 18 yesrs or less,
1S-year fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage
point (0.625%). rounded to the nearest one-vighth of one percentage point (0.125%). If this required net yield cannot be
determined because the appiicable commitments are not available. the Note Holder will determine my interest rste by using
comperable information. My new rate calculated under this Section 5(B) will not be grester thun the Muximum Rate stuted in

Section D) sbove.

(C) New Payment Amount and Effective Date

If 1 choose 1o exercise the Conversion Option, the Note Holder will delermine the amount of the monthly puyment that
would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in full oa the muturity date ai
my new fized rate in substantially equal payments. ‘The result of this calculation will be the new amount of my monthly paymeut.
Beginning with my -t monthly payment after the Conversion date, I will pay the new amount as my monthly payment until the

maturity date.

C. TRANSFER OF THE ¢OPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrowr c.ercises the Conversion Option under the conditions stated in Section B of this Adjustuble Rate
Rider, Uniform Covenant 17 (ntie Security Instrument is ameaded to read as follows:

Transfer of the Property ic 7; Beneflcial Interest in Borrower. If all or any part of the Propenty or any inlerest in it is
sold or transferred {or if a beneficial laterest in Borrower is sold or transferred and Borrower is not a natural person) withou
Lender’s prior written cansznt, Lender may, at ils option, require immediate payment in full of all sums secured by this Security
Instrument.  However, this option shall not Yo exercised by Lender if exercise is prohibited by federal taw as of the date of this
Security Instrument. Lender also shall not ‘exersiszs this option if: (a) Borrower causes to be submitted to Lender information
required by Lender 1o evaluate the intended t-ansferce as if a new loan were being made 1o the transferee: and (b) Lender
reasonably determines that Lender's security wiiiaic be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument i=‘gsoeptable 10 Lender.

To the extent permnitted by applicable law, Leirde. sany charge a reasonable fee as a condition to Lender’s consent 1o the
loan assumption. Lender may also require the trensferce o sign an assumption agreement thal is acceptable to Lender and thot
obligates the transferce to keep all the promises and agreemeris made in the Note and in this Security Instrument.  Borrower
will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the aption to require immediate payrens in full, Lender shall give Borrower notice of acceleration.
‘The notice shall provide a period of not less than 30 days from the-Geie the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower 10i'; 1 pay these sums prior 1o the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument “witasut further notice or demand on Borrower,

2. If Borrawer exercises the Conversion Option under the conditicus stated in Section B of this Adjustable Rate Rider,
the amendment to Uniform Covenant 17 of the Sccurity Insttument contgir o4 in Section C | above shall then cease W0 be in
effect. and the provisions of Uniform Covenant 17 of the Security Instrument shogl 1ostead be in effect, as follows:

Transfer of the Property or a Beweficlal Interest in Borrower. (I ull or'any pret of the Property or any interest in it is
sold or transforred (or if a beneficial interest in Borrower is sold or transferred and @octower is not o natural person) without
Lender's prior written consent, Lender may, at its option, reguire immediate paymeat inwell of all sums secured by this Security
Instrument. However, this opticn shall not be exercised by Lender if exercise is prohibited 0v federal law us of the date of this
Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
aot less than 30 days from the date the uotice is delivered or mailed within which Borrower muast poytall sums secured hy this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender nay invoke any remedies
permitted by this Security Instrument without further naotive or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in/this) Adjusiabie Ruile
Rider.

\[%MA f M"‘-W (Seal)

Wark F. Johnson a Borrawer

W%&\ (Seah
Churistine Jobssoa (7

Barrower

(Scal)
Barrower

{Seal)
Barrower
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