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State of Tilinois MORTGAGE

THIS MORTGACE ("Socurity Instrument”) iz given on AUGUST 9, 1993. The mortgagor is RICHARD P. COOPER AND
ERMA L. CO%PER, AS HUSBAND AND WIFE, whose address is 3006 MARTIN LANE, ROLLING MEADOQWS,
ILLINOIS 60008 ("Zorrower™). This Security Instrument is given to Senior Income Reverss Mortgage Corporstion, which
is organized and exiriing under the laws of the state of lllinois, and whoase address is 125 South Wacker Drive, Suite 300,
Chicago, 1linois 60605 ("Lender™). Borrower has agroed to repay to Lender amounts which Lender is obligated to advance,

' including future sdvaziss. »nder the terms of a Home Equity Conversion Loarn Agreement dated the same date as this

Security Inatrument ("Loal 4 greement”). The agreement lo repay is evidenced by Borrower’s Nots dated the srame dato
as this Security Instrument ("240t.7). This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
by the Note, with interest, aid all renewals, extensions and modifications, up to 8 maximum principal amount of
$199,500.00; (b} the payment &7 all other sums, with interest, advanced under Paragraph 5 to protect the security of this
Security Instrument or otherwise due un e~ the terms of this Security Instrument; and (c) the performance of Borrower's
covenanis and agreements under this Secarity Instrument and the Note. The full debt, including all amounty described in
(a}, (b}, and (¢) above, if not puid earlior, ir’duc amd puyable on FEBRUARY 10, 2075, For thix purpose, Borrower doos
hereby mortgage, grant and convey to Lendar, the following describes property located in COOK Counly, Hinoia:

The rea) property lacated at the address 3006 MARTIN LANE, ROLLING MEADOWS, ILLINOQIS 60008, in the
county of COOK, state of ILLINOIS, described riare fully on Exhibit A attached to this Mortgage.

TOGETHER WITH s!l the improvements now or hereafter sreci»d on the property, and ali casements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, watee.richts and stock and all fixtures now or hereafter a part of the

property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the ¢st7e hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered. borrrwer warranis and will defend generally the title
1o the Property against all claims and demands, suhject to any eacumbrances 7t record.

» -~
bl

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whep/dua the principal of, and interest on, the

debt evidenced by the Note.

2. Paymeunt of Property Charges. Borrower shall pay all property charges consistiig of wxes, ground rents, flood and S,"!
hazard insurance premiums, and assessments in & timely manner, and shall provide evidence cf payment to Lender, unless "2

Lender pays property charges by withholding funda from monthly payments due to the Sorrorar or by charging such
payments to a line of credit as provided for in the Loan Agreement. %

9t

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propurty, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, ‘t)as)insirance shall
be maintainad in the amounts, to the exteat and for the periods required by Lender and the Secretary of Kovang and Urban
Development (“Secretary”). Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. Al insurance shall be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss

payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concemned is hereby authorized and directed to make payment for such
loss to Borrower and to Lender jointly. Insurance proceeds shall be applie! to restoration or repair of the damaged Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebtedness under & Second Note and Second Security Instrument held by the Secretary on the Properly and then
to the reduction of the indebtedness under the Note and this Security Instrument. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
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legally entitled thereto.
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In the event of foreclosure of this Security Instrument or other transfcr of title to the Property that extinguishes the
indobtodneoss, all right, title and intereat of Borrower in sad to insurance policies in force shall puss to the purchaser,

4. Prescrvation and Maintenance of the Property, Leaseholds. Borrower shall not commit wasle or destroy, damage
or subsiantially change the Property or ailow the Property to deteriorate, reasonablo wear and tear excepled. Lender may

inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable aclion to
protect and preserve such vacant or abandoned Property. If this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the lesse. 1f Borrower acquires feo title to the Property, the leasehold and fee title shall not

be merged unless Londer agroea to the merger in writing.
5, Charges to Borrower and Protection of Lender’s Righta in the Property. Borrower shall pay all governmenial or

municipal chargos, fines and impositions that are not included in Paragraph 2. Borrower ahal) pay these obligations on tlime
directly 10 the entity which is owed the payment. [f failure to pay would adversely affect Lender’s interest in the Property,

upon Lender's roquest Borrower shall prompily fumish to Lender receipts uvulcnc:ng these paymenis, Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c}.

If Borrower fails \o make these payments or the property charges roquired by Paragraph 2, or feils to porform any other
covenants and 7 red ments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in th= Property (such as a proceeding in bankruptcy, for condemnstion or to enforce laws or reguintions),
then Lender may do mad pay whatever is necessary to protect the valuo of the Property and Lender’s rights in the Property,
including payment ol*4y2=, hazard insurance and other ilems mentioned in Paragraph 2.

Any amounts disbursed by Evader under this Paragraph shatl become an additional debt of Borrowor as provided for in the
Loan Agroement and shall be seciired by this Securily Instrument.

To protect Lender's security in ilic Property, Lender shall sdvance and charge lo Borrower all amounts due to the Secretary
for the Mortgage Insurance Premium as defined in the Loan Agreement as well as ail sums due to the foan servicer for
servicing activities as defined in the Losw Agreement.

6. Inspection. Lender or ils agent may en'er on, inspect or make appraisals of the Property in a reasonable manner and
at reasonable times provided that Lender shall giv)s the Borrower aotice prior to any inspection or appraisal specifying &
purpose for the inspection or appraisal which muat ‘be related to Lender’s interest in the Property.

7. Condemnation. The proceeds of any award or ¢.aim_for damages, direct or consequential, in connection with any
condemnation or ather taking of any part of the Property, of for onveyance in place of condemnation shall be paid to Lender
and Borrower joinily. The proceeds shall be applied first ¢ 1ha reduction of any indebtedness under a Second Note and
Second Security Instrument held by the Secretary to the Proporty, and then to the reduction of the indebtedness under the
Note and this Security Instrument. Any excess proceads over an (umwat required to pay &ll outstanding indebtednsss under

the Note and this Security Instrument shall be paid to the entity leguly esntitled thereto,

8. Fees Lender may coliect fees and charges authorized by the Secretarv.

9. Grounds for Acceleration of Debt.
{a) Due and Payable. Lender may require immediate payment in full of all s:n:s secured by this Security Instrument
if:
(i} A Borrower dies and the Property is not the principal residence of at least one sdrviving Barrower; or

(ii) A Borrower conveys ail of his or her title in the Property and no other Borrower ['etaii.s title to the Property
in fee simple or retnins a leasehold under s lease for less than ninely-nine yoars whicn i yvaswable or & lease
having a remasining period of not less than 50 years bsyond the daie of the 100th birtlwl”y of the youngest

Borrower.

(b} Due and Payable with Secretary Approval. Lender may require immediate payment in full of ali sums secured
by this Socurity Instrument, upon approval of the Secretary, if:

(i) The Property ceases to be the principal! residence of a Borrower for reasons other than death &nd the Propenty
is not the principal residence of at least one other Borrower; or

(ii) For a period of loager than twelve {12) consecutive months, a Borvower fails to occupy the Property because
of physical or menta! iliness and the Property is not the prircipal residence of at least one other Borrower; or

(iii) An obligation of tho Borrower under this Security Instrument is not performed.

*Principal residence” shall have the same meaning as in the Loan Agreoment.

(c) Notice to Lender. Borrower shall notify Lender whenever any of the events lisled in subparagraphs () and (b) of
this Paragraph 9 occur.
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(d) Notice to Secretary and Borrower. Lender shall hotify the Secretary and Borrower whenover the loan becomes
due and payable under this Paragraph 9. Lender shall not have the right to foreclose until Borrower has had thirty (30)

days after notice to either:
(i) Corroct the matter which resulted in the Security Instrument coming due and payable; or

(ii) Pay the balance in full; or
(iii) Sell the Property for at least ninsty-tive percent (95%) of the appraised value and spply the net proceeds of
the male toward the balance; or

(iv) Provide the Lendar with a deed in lieu of foreclosure.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Lender may enforce
the debt only through sale of the Property. Lender shali not be permitted to obtain a deficiency judgment against Borrower
if the Property is foreclosed. If this Security Instrument is assigned to the Secretary, Borrower shall not be liable for any
difference between. the morigage insurance benefits paid to Lender and the outstanding indebtedness, including accrued

interest, owed bv 80 Tower at the time of the assignment.

11. Reinstatemnent. Sorrower has a right to be reinstated if Lender has required immediate paymeat in full. This right
applics even after foreclurire proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct the
condition which resultes!in *ae requirement for immediate payment in full. Foreclosure costs and reasonable and customary
attornoys® foes and expense’ (v operly associated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatement by Borrowar, <his Security Instrument and the obligations that it secures shall remain in effect as if
Lender had not required immedicie payment in full. However, Londer is not required to permit reinstatement if: (i} Lender
has uccepted reinstatement after th_ commencement of foreclosure proceedings within two (2) years immediately preceding
the commencement of a current foreclisuje nroceeding, (ii) reinstatement will preclude foreclosure on different grounds in

the future, or (iii) reinstatement will acversely affect the priority of the mortgage lien.

12. First Lien Status.

(n) Modification, If state law limits the first iicii s'atus of this Security Instrument as originally executed and recorded,
1o a maximum amount of debt or 8 maximum zariber of years, or if state law otherwise prevents the Lender from
making Loan Advances secured by the first lien, Borrower agrees to execute any additional documents require by the
Lender and approved by the Secretary to extend the fi'st lizn status to an additional amount of debt and an additional
number of years and to cause any other liens to be removad or subordinated as provided in the Loan Agreement. If state
law does not permit extension of the first lien status, wheth(r o7 not due to any action of the Borrower, then for purposea
of Paragraph 9 Borrower will be deemed to have failed to havi purformed an obligation under this Security Instrument.

{b) Tux Deferral Program. Borrower shall not participate in & “¢#. sstate tax deferral program, if any liens created
by the tax deforral gre not subordinate to this Security Instrument.

(¢) Prior Liens. Borrower shall promptly discharge any lien which has oriovity over this Security Instrument unless
Borrower: (8) agrees in writing to the payment of the obligation secured by +3 Yien in a manner accepiable to Lender;
{(b) contests in good faith the lien by, or defends against enforcement of the livi in, legal proceedings which in the
Lender's opinion operate (o prevent the enforcement of the lien or forfeilure of ary rart of the Property; or (c) secures
from the holder of the lien an ugreement satisfactory to Lender subordinating the'lisn o all amounis secured by this
Security Instrument. If Lender determines that any part of the Property is subject to a litn which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. dorrzer shail satisfy the lien
or take one or more of the actions set forth above within ten (10) days of the giving of nolice.

13. Relationship to Second Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretary may make t o on bohalf of
Borrower pursuant to Section 255(i}(1)(A) of the National Housing Act and the Loan Agreement, thu Secretary has

required Borrower to grant a Second Security Instrument on the Property to the Secretary.

(b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt under the Note secured by this Security Instrument unless:

(i) This Security Instrument is assigned to the Secretary; or
(ii) The Secretary accepts reimbursement by the Lender for all payments made by the Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the debt.

(¢) Effect an Borrower. Where there is no assignment or reimbursement as described in (b)(i) or (ii) and the Secretary
makes payments to Borrower, then Borrower shall not:

3
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(i) Be required to pay amounts owed under the Note, or pay any ronts und revenues of the Proporty under Paragraph
19 to Lender or a receiver of the Property, until the Secrotary has roquired payment in full of alf ouistanding
principal and accrued interest under the Second Note held by Secretary and secured by the Secend Security

Instrument; or

(ii) Be obligated to pay interest or shared apprecistion under the Note &t any time, whothor accrued before or afler
the payments by tho Secrotary, and whether or not accrued interest has boen includod in the principal balance under

the Note.

{<) Na Duty of the Secretary. The Sccrelary has no dufy to Lender to enforco covenants of the Second Security
Instrument or (o take actions to preserve the value of the Property, even though Lendor may be unable to collect amounts

owed under the Note because of restrictions in this Paragraph 13,

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
& waiver of or preclude the exercise of any right or remedy.

15. Successors and Assigns Bound; Joint and Several Liability. The covenanls and agreements of this Security
Instrument shal) oind and benefit the successors and assigns of Lender. An assignment made in accordance with the
rogulations of the Secretary shall fully relieve the Lender of its obligations under this Security Instrument. Borrower may
not assign any righ’s o-obligations under this Security Instrument or under tho Note. Borrower’a covenants and agreomenlis

shall be joint and sever.l

16. Notices. Any notice {5 Borrower provided for in this Security Instrument shall be given by delivering it or by maiting
it by first class mail unless arpiicable law requires use of another method. Ths notice shall be direcied to tho Property
Address or any other address 8': Fiorrowers jointly designate. Any notice to Lender shall be given by first clasa mail to
Lender's address staled herein or zny addreas Lender designales by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed 15 Lave been given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In Lie event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict sia)! nnt affect other provisions of this Security Instrument or the Noto which
can be given effect without the conflicting provicicu: To this end the provisions of this Security Insirument and the Note

are declared to be severable.
18. Borrower’s Copy. Borrower shall be given one confonned copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigs /ind transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to col’act the rents and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lender's agents. Howavrs; prior to Lender's Notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrov or shall collect and receive all rents and revenues
of the Property as truslee for the benefit of Lender and Borrower.” 7bis assignment of rents constitutes un absolule

ausignment and not an assignment for additional security only.
If Lender gives notice of breach to Borrower: (a) all reats received by Barrowar 'shall be held by Borrower as trustee for

benefit of Lender only, to be applied to the sums secured by thiy Security Instrumint: (b) Lender shall be entitled to collect
and receive all of the rente of the Property; and (c) each tenant of the Property shall ray il rents due and unpaid to Lender

or Lender's agerit on Lender's written demand to the tenant.
Borrower han not executod any prior assignment of the ronts and has not and will not periz.m sny act that would prevent
Lender from exercising its rights under this Paragraph 19.

Lender shall not be required to enter upon, take conirel of or maintain the Property before or after’ g ving nolice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a bresch.. Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assizpacnt of rents of

the Property shall terminate when the debt secured by this Securily Instrument is paid in full.

20. Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies

provided in this Paragraph 20, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

21. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Security {nstrument

without charge to Borrower. Borrower shall pay any recordation costs,

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

S50EGH0e
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23. Riders to this Security Instrument, If one or more riders are exccuted by Borrower and recarded together with this
Security Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend and
supplement the covenanta and agreements of this Security Instrurnent as if the rider{s) wers a part of this Securily Inslrument.

[{Check all riders that are applicable).

Condominium Rider _ Planned Unit Development Rider

—

_X_ Adjustable Rate Rider _ Shared Appreciation Rider

Other(s) -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrement and

focke 7 (2 s gt

RICHARD P. COOPER?’:/;:ower)

Signature

S o A e

/ERMA L. COOPER (Borrower) )4

Notary Ac,nowledgement

State of Illinois

County of <74

1 T R IE R N i ., & Notary Public in and foi sai¢ county and state do hereby certify that
RICHARD P. COOPER arid ERMA L. COOPER, personally known to me (u- reoved to me on the basis of salisfactory
evidence) to be the persons whose names are subscribed (o the foregoing instrumen’, v)pearex before me this day in person,
and acknowledged that they signed and delivered the said instrument as their frec and vouuriary act, for the uses and purposes

therein set forth.

Given under my hand and official seal, on AUGUST 9, 1993,

e _ _ 2
Signature 7. i . wsenf Hra e b pe £ a0/ {SEAL)

My commission expifes: "OFFICIAL SEAL"
BEENDA CHRISTINE WEIGLE
Notary Publle, State of |llinois
My Commission Explres 5/22/98
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EXHIBIT A

Exhibit A to the Mortgage given on AUGUST 9, 1993, by RICHARD P. COOPER AND ERMA L. COOPER, AS
HUSBAND AND WIFE ("Borrower®) to Scnior Income Reverse Morigage Corporation ("Lender®). The Property is located

in the county of COOK, state of ILLINQIS, described as follows:
Description of Property

LOT 1365 IN ROLLING MEADOWS-UNIT NO. 8, BEING A SUBDIVISION IN THAT
PART OF THE WEST 1/2 OF SECTION 35, TOWNSHIP 42 NORTH, RANGE 10, EAST
OF THE THIRD PRINCIPAL MERIDIAN, LYING SQUTH OF KIRCHOFF ROAD, IN COCK
COUNTY, ILLINQIS, ACCORDING TO PLAT THEREOF REGISTERED IN THE OFFICE

OF THE REGISTRAR OF TITLES, OF COOK COUNTY, ILLINOIS, ON JULY 19,

1955, AS DOCUMENT NUMBER 1608437, IN COOK COUNTY, ILLINOIS.

PIN Number: 02-36-167-621
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Mortgage)

FHA Case Number : 131: 7180150

THIS ADJUSTABLE RATE RIDER is made on AUGUST 9, 1993, and is incarporated into and shall be deemed to amend
and supplement the Mortgage, Doed of Trust or Security Deed ("Secusily Instrument®) of the same date given by the
undersigned ("Borrower®) to secure Borrower's Note {("Note”) to Senior Income Reverse Mortgage Corporation, 125 South
Wacker Drive, Suite 300, Chicago, Iilinois 60606 (“Lender*) of the same date and to secure the Loan Agresment of the

same date and covering the property described in the Security Instrument and Jocated at:

3006 MARTIN LANE, ROLLING MEADOWS, ILLINOIS 60008, COOK County
THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN TIE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender further cosonant and agroe as follows:

1. Under the Not7, the initial stated interest rate of FIVE AND SEVENTEEN HUNDREDTHS per centum (5.17 %) per
annum ("Initial [nicrest Rate™) on the unpaid principal balance is subject to change, as hercinafler described. When
the interest rate cneligi's, the new adjusted interest rate will be applied to the total outstanding principal balance. An
increase or decresse-io Gie inlerest rate may resull in & change in the amount due to Lender at maturity.

Each adjustment to the irterist rate will be based upon the weekly average yield on United States Treasury Securities
in and made

adjusted 10 & constant matuyity =f one year ("Index”; the Index is published in the
available by the United Stiates Trossury Department in Statistical Release H.15 (519)). If the Index is no longer
available, Lender will be required tc v« any index prescribed by the Department of Housing and Urban Development.
Lender will notify Borrower in writing of any such substitute index (giving all necessary information for Borrower to
obtain such index) and after the date of suc)1 notice the substitute index will be deemed to be the Index hereunder.

. Lender will perform the culculations under Ppiseraphs 4 or 5 to determine the new adjusted interest rate. The amount
of the new adjusted interest rate, if any, will te bas:d on the Borrowor’s election to have a cap on both the annual and

lifetime rate adjustments, or o have & muximum iicrest rate only for the life of the loan.

{Check appropriute election]
maximurm interest rate for life of lonn (Paragrap’s 5 applies).

X a cap on both the annual and lifetime rate adjustmon’s ‘Paragraph 4 applies).
. Annusal and Lifetime Caps.
(a) The first adjustment to the interest rate (if any adjustment is requircd; viill be effective on the first day of

SEPTEMBER, 1994, (which date will not be less than twelve (12) months nor 2072 than eighteen (18) months from
the date of closing), and thereafter each adjustment 1o the interest rate will be =zd» effective on that day of each

succeeding year (“Change Date”) until the loan is repaid in full.
(b) The amount of the Index will be determined, using the most recently available figure, «hiaty (30) days before the
Change Date ("Current index”).

(c) One and six-tenths percentage points (1.6%; the “Margin®) will be added to the Current Indr«
Margin plus the Current {ndex wiil be called the "Calculated Interest Rate” for each Change [lato.

The sum of the

(d) The Caiculated Interest Rate will be compared to the interest rate being eamed immediately prior to the current
Change Date (such interest rale being called the "Existing Interest Rate®). Then, the new adjusted interest rate, if

any, will be determined as follows:
If the Calculated Interest Rate is the same as the Existing Intercst Rate, the interest rats will not change.

£}
(i} If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal to
two percentage poinls, the new adjusted interest rate will be equal to the Calculated Interest Rale (subject to

the "5% Cap" provided for in Pamagraph 4(e)).

(iii) If the Calculated Interest Rate exceeds the Existing Interest Rate by more than two percentage points, the new
adjusted interest rate will be equal to two percentage points higher than the Existing Interest Rate (subject

to the 5% Cap).

o"j‘;’"'ﬂ;if)‘;




UNOFFICIA|. COPY

{iv) Ifibe Calcuiated Inierest Rate ik less than the Existing Interest Rate by more thar two percentage painta, the
pew adjusted interest rate will be equal to twe porcentage points less than the Existing Interest Rato {rubject

to the 5% Cap.)

(e) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted intorest rate
be more than five percentage (5 %) points higher or lower than the [nitial [nterest Rate over the term of the Securily

Instrument.

(9 Any new adjusted rute will become effeclive on the Change Date and thereafier will be deemed 1o be the Existing
Interest Rate. The new Existing Interest Rate will remaio in effect until the neat Change Date on which the interest

rate is adjusted,

S, Lifetime Maximum [nterest Rate.

(1) The first adjusiment to the interest rate (if any adjustment is required) will be effective on OCTOBER, 1993 (which
dato will be the first day of the second full calendar month after closing), and thereafler each adjustment to the
interest ~ais will be made effective on that day of each succeeding month (*Change Dato®) until the lozn is repaid

in full:

(b) The amount of the Index will be determined, using the most recently available figure, thisty (30) days before the
Change Date (“Cu-rent Index”).

(t) One and six-tenths periantage points (1.6%; the "Margin®) will be added 10 the Current Index. The sum of the
Margin plus the Curren? index will be called the "Calculated Interest Rate” for each Change Date.

(d) The lesser of 10.17% (the lifrtime maximum interest rate) or the Calculated Interest Rate wili be the new adjustad
tale. The new adjusted rate wild Gecome effective on the Change Date and thereafter will be deemed to ho the
Existing Interest Rate. The nerv Existing Interest Rate will remain in effect untif the next Chango Date on which

the interest rate is adjusted.

6. (a) If the Existing Interest Rate changes ols siv Change Dale, Lender will apply the new Existing Interest Rale to the
total outstending principal balance. At easl *wenty-five (25) days before the accrued interest is added to the
mortgage balance, Lender will give Borrowe: “written notice (*Adjustment Notice™) of any change in the Existing
Interest Rate. Each Adjustment Notice will #zt forh (i) the dats the Adjustment Notice is given, (ii) the Change
Date, (iii) the new Existing Interest Rate as adjust>d ou the Change Date, (iv) the Current Index and the dato it waa
published, (v} the method of calculating the adjusicd interest rate, &nd (vi) any other information which may be

required by law from time to time.

(b Borrower agrees to pay the interest rate by having it applie to the outstanding principal balance beginning
twenty-five (25) days after Lender has given the Adjustment *<o'ice to Borrower. Borrower will contioue to pay
the adjusted interest sate amount set forth in the last Adjust'zent Notice given by Lender to Borrower until
twenty-five (25) days after Lender has given a further Adjustment Notic) to Borrower. Notwithstanding anything
to the contrary contained in this Adjustable Rate Rider or the Security. Instrument, Borrower will be relieved of any
obligation to pay, and Lender will have forfeited its right to colfect, any Jqutease in the interest including interest
added to the principal (caused by the recalculation of such amount unde; Far2graphs 4 and 5} before twenty-five
(25) deys sfter Lender has given the applicable Adjustment Notice to Borrowrc.

{c) Notwithstanding anything contnined in this Adjustable Rate Rider, in the ovent that (0} the Existing Interest Ralo was
reduced on & Change Date, and (ii) Lender failed to give the Adjustment Notice when rrguired, and (i} Borrower,
cousequently, paid any interest in excess of the amount which would have been set forth in uch Adjustment Notice
("Excess Payments”™), then Lender must subtract from the unpaid principal balance an Tarcss Payments, with
interest thereon at & rate equal 1o the sum of the Margin and the Index on the Change [at” when the Exisling
Inlerest Rate was so reduced, from the date each such Excess Payment was made by Borrowe, thereby increasing
the available funds under the morigage by the Excess Payment and the interest theroon.

BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenanis contgined in this Adjustable Rate Rider.

‘ Sfirda P B e

| RICHARD P. COOPER (Bo[fowcr)

.
»

o 5 Pomgpers

/ﬁRMA L. COOPER (Borrower) “
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