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(HOME EQUITY CONVERSION)
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Senlor Income Reverse Mortgage Corporation N
123 South Wacker Drive - DEPT-@3) REGURDIMNGS 435 56
Suite 300 . THY999  TRAN 000) 08720493 1%.:30:00
Chicago, lltinois 60506 - R m—wm— s snsog
. COBK COUNTY RECORDER

FHA Cmse Nurnber: 131: 7122843
Htwte of Hinvis MORTGAGE G16GA528

THIS MORTGAGE (" Security Instrument” or "Second Security Instrument® is given on AUGUST S, 1993. The mortgugor
is ESTEL.LE M. BLAKE, A WIDOW AND NOT SINCE REMARRIED, whose widress is 6030 WEST 63RD PILACRE,
CHICAGO. (LU INOIS 80638 {("Borrower”), This Security Iostruments givem o the Secrotary of Housing and Urban
Development, o whose sidrens is 451 Seventh Street, 3.W., Washington, DC 20410 {"Leier*) or ("Seorotury”).
Borrowsr has grat o repay’ 00 Lender amounts which Leader ix obligared t advance, including furure advinoes, ander
the wmims of a 1o Equity Converslon Lomn Agreement dated the same dute as this Security [nrtrument ("Loan
Agreetnent™), The wep.emmen) 1o repay is evidopow] by Borrower's Note dated the same dete as this Seuurity Instnunang
{"Second MNow). This exurity Insrument secures 1o Lender: (8) the repuyment of the debt evidenced by the Secomd Now,
with Interest, and all renowus. extensions and modifications, up o & maximum principal amcunt of $227,587.30; (b) the
pay ment of all other sunm, with intreoat, alvanood under Paragraph 5 to protect the security of this Security lostrument or
otharwiss dus undar the teems < 2 thiN Security Instrument; snd (c) the pariorinance of Rorrower's Covenanty anil agresments
under this Security Ihstrument snd “oe Nots. The full debt, including wll amounta described in (a), (b), and {c) above, if
not pax! earlier, is due and payable 2a ’aARCH 23, 2074, For this purposc, Borrower doos beroby mongage, grant and
convey to Lesdes, 1he following described 7auperty located in COOK Couny, [Hinois:

The real property located mt the address 6020 VEST &3RD PLACE, CHICAGO, ILLINCIS 60638, in the county of
COOK, staw of ILLINOIS, described more fully ~n Bxhibit A wirachud 1o this Mortgage.

TOGETHER WITH &ll the improvements now or bersafter wrocesd on the property, and all essements, rights, appurtenances,
renss, royalties, minersl, mlmdgunghtsndpmﬁu,wmrghsndsmkmdall ﬁ.xtumsmworhemnfmnp-tofrhe
property. All replacements aivd additions sholl also be covered S5 ‘ais Securiry Instrument. All of the foregoing is referred

%0 in thie Security [nstrument m the "Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the eatium sereby conveyed and has the righ! 10 mortgugs, 5]
grant &nd convey the Property and that the Property is only encumberec ;- a First Security Instrument given by Borrower C;?
and dated the same dse m this Securlty Imstrumant ("First Security [nstrumw.er™,, Borrower warrants and will defend -y
geaerally the titie ta the Property against al) claims and demanfs, subject tn av ety umbeances of rocord. .

e
1. Paynierit of Principal, Interest and Late Chargs. Borrower shall pay when dus w6 principal of, s insercst on, the 5}2

debt evidenood by the Seoond Note.

2. Puyment of Properiy Charges., Borrower shall pay all property charges consisting of tiss, ground reats, flood and
bazard insuramce premiums, anl asseasments in a timely maoner, snd shall provide evidence of pranct to Lender, unless
Lender pays properly chsrges by withbolding funds from monthly payments dwe (o the Borrower o by charging suoh
paymoents 10 o line of credit as provided for in the Loan Agresmene. {ender msy require Borrower 1o g spooifisd property
charges directly (o the party owed payment even though Lender pays other property charges as provided in ‘his Paragraph,

3. Fhre, Flood and Other Harard Inmurance. Borrower ahall insure all improvements on the Froperty, wirioer now in
existence or subsequently erecwd, sgainst any hazards, casualties, and contingencies, inchiding fire. This insc-ance shall
be muainizioed in the amounts, w0 the extenl and for the periods required by Lamder. Borrower shsll also insure ail
improvements on the Property, whether now in existence or subspquently erected, against foss by floods w0 the extent
required] by Lepder. Al insurance shali be caried with companies xpproved by Leader. The insursmce policies and may
renewals shail be held by Lender and shall include loss payable clauses in faver of, and in a form acceptable 10, Lender.

In the event of loss, Hoecrower shall give Lender imawxtiaze notice by mail. Lender may make proof of losy if not made
promptly by Borrower. Each insurance company concerned is hureby sthorized snd directod to make payment for such

§oss 1o Borrower and to Lender jointly. [nrurance proceeds shall be applied to restorssion or repair of the damaged Property,

if the restorsiion or repair is ecopomically feasilie xod Leader's socurity is not leasensd. If tho restorstion or ropair i not
scanomically fessibie or Lender’s security would be lescened, the insursnoe proceeds shall be applied first to the reduction "
of any indebledness uncler the Second Note gnd this Security Instrument, Any excess insurance proceeds over an amount

required 10 pay al) oulstanding indeliednens under the Secomd Note and this Security [nstrument shall be paid o the entity /

legully entitled thersto. L_)

" )




UNOFFICIAL COPY




UNOFFICIAL COPY

In the event of foreciosurs of this Securlty lastrument or other wausfer of title to the Propery thar sxtinguisbes tw
Indebctiess, all right, titte sl interest of Borrowes o aixd w insuranve policies in force shal) pass 10 the purcluser,

4. Praservation and Majntsnance of the Property, Lesseholds. Borrower shidl not commit wuwte of dentroy, danuge
or subntantlafly chsage tha Property or slinw the Propetty & demmrlorate, ressonable wear and tear axcepsed. |onder may
inxpect the Property if the Proporty is vacant or abmndoned or the Joan i in dofanl), Leader may taks nsssonable action 1o
protoct mx] presorve xuch vaoant or sbemdoned Property, | thia Spourity Imatrument v om a leaschold, Borrower shadl
comply with the provisions of the lesse. [f Borrower aoquires fee title w0 the Property, the kasshold und fee title shall not

be merged unless Lender agrees to the merger in writing.

5. Chargea to Borrawer snd Protaction of Lender's Rights In the Properiy. Borrower shal) pry Al governmental or
municipul chirges, fines and tmtpositlons that are not Included In Paragraph 2. Borrower shall pay these obligations on time
directly to the aatity which ls owed the payment. [f fullure 10 pay would sdversaly affect Lander's Interoat In the Property,
upon Lendes's request Borrawer shall prompily fumish to Lender roceipts evisonoing these payments.  Bosyowes ahall
prompely discharge any lien whick has peiority over this Security lnstrument in the manner provided in Paragraph 12(c).

If Borrower fails o0 make these pay ments or the property charges required by Paragraph 2, or fuils to perform any other
covenants und prresmenin contmined in thin Securily Imuunent, or there s a legal provesding that may significanly affect
Lender's righl: i the Property {nuch x5 u procesding in baakrupscy, for condemuation or 10 anforoe 1aws or regulstions),
thart Lander may o st pay whitsvar is necaanury Lo prosct tha vaius of the Property and Landes’s rights in the Property,

inaluding paymeat ~i tuxes, bazard insurance and pthor isems reentioned in Parsgraph 2,

Any amounts disbursad by Lender under this Paragraph shall become an additional debe of Borroser as provided for in the
Loan Agreenmnt and aba'( 'y, secured by this Sscurity [nstrumment.

To protect Lender’s security ir dv. Propsrty. Lander shall advince and charge to Borrower sll amounts dus to the Secratary
for 1be Monigage insurance Prer-iam as defined io the Loan Agreement us well s ril aumwr due M the loan servicer for
wmervicing activilies as dofused in the 'owun Agreement.

6. Inmpection. Lemnder or jts agent may entro-00, inspect or make gppraisals of the Property in & reasonable manner uwi

at ressonable times provided that Lender sl all give the Borrower notice prior to any inspoction or appreisal speoifying a
purposs for the inspection or spprainl whicti-arsd be reimed 10 Londer  intarost in the Property.

7. Condemnation. The proceeds of any mward (r ¢ [p'm for damages, direct or consequential, in connection with kny
copdemantion or odber taking of any part of the Property, ui for conveyance in place of condermnation shall be paid 1o Lender
and Bocrower jointly. The proceeds shall be spplied fiist . 2ia reduction of any indebsedness under the Sscond Nowe and
this Security Instrument. Any axcess procesds over an amal nf rejuined 1o pay al) ourstndiog indebeedness under the Second
Note and this Securiry [nstrumeant shall be pald to the entity fopraly entitled thecew.

8. Foems. Lender may coilect foes and charges suthorized by thi: S oretury for the Home Equity Conversion Mortgage

Insurance Program.
9. Grournis for Acceieraiion of Debi.
(s) Due and Payable. Lender msy require immediate paymeat in full of al! suns secured by this Security Instrument
if:
{i} A Borrowes dies und the Property is not the principal residence of at lews? o surviving Borrower; or

(i) A Borrower conveys alf of kis or ber tithe in the Property and nc other Borrower levalns title %o the Property
in fee simple or retains 2 leasehold under a lease for Ises thun ninety-nine years wiich is renewable or a leame
having a remaining period of not less than 50 years beyond the date of the 100th bithday of the youugesr

Bosrawer; or

{iii) The Property cesuss to be the principal residencs of & Borrowar for rassons other than desth 4 the Propurty
is pot the principal residence of ar lesst one othber Borrower; or

{iv) For a period of longer than twelve (12) consecutive manthe, x Borrower fails to occupy the Property bectuse
of physical or mental iltness and the Property is not the principal residence of at least ane other Barrower; or

{(v) An obligation of the Borower under this Security Instrumant is not performed.
*Principal residence” shall huve the same moaning & in the Losn Agresment,
{b) Notice jo Lender. Bormower shall notify Lender whenever sny of the events listed in this Paragraph 9 occur,

(<) Notice to Borrower. Lender shall notify Borrower whenever the 10an becomes due and payabie undee this Paragraph
9. Lender ahall not have the right oo forsciose untll Borrower has had thirty (30) days aftar notice to either:
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th  Correct the mutter which rexuimd In the Sscurlty Inetrument vomlag due and puyabls, or

(ii) Pay the halance in full; or

(1ii} Sell the Property for a1 lonkt ninety-five percant (93%) of the sppralied vaiue and apply the net peooseds of
the: sale toward the balance; ur

{Iv) Provide the Lender with a deod In lleu of foreclosure.

10. No Deficlency Judgments. Borrower shall huve no personal Llinkility for puyment of the debr,  Lender may enforoe
the debe only through ssle of the Property. Lender shall sot be permitsed 10 obtain & deficiency judpment against Borrower

if the Property ks foraclosed.

11, Reimatatsmnent. Borrownr has a right to be roinstmet if Londer han requirod jmmedisto payment in full, This right
sppties even afwer foreclosure proceedingy re institused. To reinstase this Security Inscrament, Borrowee shall correct the
condithon which resulted in the requiremenl for immex e paymen? in full. Fureciosure costs aad roascnbie anmt cusiomary
sMtorneys’ feor mxi expenses properly associmted with the foreclusure procoeding shadl be added to the principal balance,
Upor reinsaement by Borrowor, this Security Instrumsent axd the abligations that it secures ahuil remain n offect ws il
Lwncier had 07« niquired immediate payment in full, Howsever, Lendsr is not required 10 permit reinstatement if; (i) Lender
has gcceptec reiasaement after the onpmmencement of fomclosure proceadings within two (2) years immediataly preceding
ths commenostint ~¢ s ourrent fosoclosure prooseding, (1i) reinstrtoment will preclade forsclosure on difforent grounds in

tho future, or (iii} reiusmement will mivamely affect the priority of the mortgege lien.

12. Second Llen Stutue:

(8) Modification. If stmy Juw limits the sscond lisn status of this Security Iostrument s originally sxecuted mi
recorded, t© a manimum amoual of debt or a madimum oumber of years, or if state law othorwise provents the Lester
from making Loan Advances secracd by the first or second lien, Borrower agrees 1o executs wny additional documenis
required by the Lender o sxtend ¢v » Qurud 1lea status to an additional amount of dabt and sn kiditions] numbar of yesrs
and to cause any other liens other than the First Security Instrument to be removed or subordinased & provided in the
Loun Agroement. If stase law does 001 pern it extension of the second lion status, whether or not due 1o any sotion of
the Borrower, then for purposes of Parsy-eph.@ Bormower will be desmed to have failed to have performed so shligation

under this Security Instrument.

() Tax Deforrul Progrume. Borrower shall not -=ticipat in » real esizte tan deforral program, if any liens created
by the tax deferral are not yubordinsts W this Secu ity In=trument.

{c) Prior Llams. Borrower shall promptly discharge w3112 which has priority over this Security Instrument enless
Bormwaer: (&) sgrees in writing to the peyment of the oblig wi .o secured by the lion in & manpur soceptabls to Lunder;
{b) contests in good faith the liem by, or defenkds againwt enfiroripent of the lien in, legal proceedings which in the
Lendet’s opinion: operate to prevent the enforcement of the Lien o7 roi feiture of any pat of the Property; or (¢) secures
from the holder of the lich #n agreement satisfacwory so Lender avGoa'nating the lien 1o &ll amounts secure] by this

Seourity Instrumene. If Lender detormines that any pert of the Propar y s subjecs 1o » ien which may aliain priorily
over this Secyrity Instrummnt, Lender muy give Bonmuwer & potice iuentifyin; the lien. Borrower abudl satisly the licn

or take one or more of the actlons set forth above within sen (10) days of ‘he glving of notice.

13, Relationshlp to First Secority Instrument.

{n) Second Security Instrument. In order to msoure puyments which the Secretwy oy make © or an behudf of
Borrower pursuant 10 Section 23X} 1XA) of the Nulonal Housing Act ami the Loan Ag soment, the Secreiary has
required Borrower o grant this Second Security listrument vn the Property w the Secrotasy .

(b) Relationship of First and Second Security Instruments. Paymants mada by the Secretary #*.al' ot be inciuded
in the debt under the First Note secured by the Firat Security [nstrument unless:

(i} The First Security Instrument is assigned to the Secretary; or

(i) The Secretary acoeprs reimburtement by the holder of the Rirst Nowe for all payments made by rhe Secretary.
1f the circumatanoes described in (i) or (i) occur, thea all peyments by the Secretary, including intercat on the paymenis
but exchuding loe charges paid by 1hs Secretary, shall be ncluded in the debt under the First Note.

(<) Effect on Bocrower. Where there it no sssignment or reimbursement a5 described in (bXi) or (ii) and the Secretary
makes paymeats 10 Borrower, than Borrower shall not:

Be requirs! to pay amounta owed under the First Note, or pay acy rears aod reveaass of the Proporty undor
Parsgraph 19 to the holder of the First Now or a recelver of the Property, until the Secretary ha required
payment in full of 4l outstanding principal and accrued interest under the Second Nose held by the Secretary

and secured by the Second Seccurity Instrumens; or

(D
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O Ho obligmud 10 pay insrus or shared approatation umler th First Note sl sny lime, whether socrued elfore
or aftor the peyowats hy the Soorutary, sand whether or not soorusd [ntecewt s been included in the prinoipal

balnance umder the First Note.

(d) No Duty of the Secretary. The Secretary has no duty o the holder of the First Note to snforos covenants of the
Second Security lnstrument or 10 taka actinas t preservs the valise of the Property, even though the holdar of the First
Noto may he unable t collect mmnounts owes] under the Fimt Noto because of restriotions in this Paragraph 13.

(¢} Rextrictiona an Enforcement. Notwithstanding soything elsa in this Security lnstrament, the Borrower shall not
be obiigaed oo comply with the covenants hereof, und Paragraph 12 shall have no force and effect, Whenever there Is
no outstanding balance under the Second Nole.

14, Forbescance hy Lender Not n Waiver. Any forbearance by Lender in oxercising apy right or remedy shall pot be
a waivor of or prectude the oxercise of any right or remedy.

15. Jolnt and lev wral Liability, Borrower may not assign uny rights or obligations under this Security Instrument or under
the Secant Nawe. orrower's covenunis ad sgroemeats shatl be joint snd soverul.

16, Notless. Any moi oo 0 Borrower providod for in this Seourity Instrumant shadl be given by deliveeing it or by msiling
it by first clas muil unles o pplicable luw reqiires use of unother metikxl. The notice shall be dinsceed t the Property
Address or any other address ail Borrowsrs jolatly designme. Any notice to Lendsr shali be given by first ciass msil ¢
Lender®s addross stated berein Or/my skiress Londor deaignates by aotice to Bosrower. Aoy notice provided for in this
Securiry Instrument shall be deer’=i to have been given o Borrower or Lemder when given »a provided in this Paragraph,

7. Coverming Law; Severabllity. ‘This Cacurity Instrument shail be governed by Foderal !aw and the law of the
jurlsdiction in which the Property s located. [n the avent thar any provision or clauss of this Security Instrument or the
Second Note coaflicts with upplicable law, suci conflict shall not affect other provisions of this Security Instrument or the
Socond Mote which can be given offect without re conflicting provision. To this ond the provisions of this Seourity
Instrummeat and the Second MNots are declared 0 be sor erable.

18. Borrower’s Copy. Bormower whall be given one conlsrmed copy of this Security Ismrument.

19, Assignment of Rsnta. Borrower unconditionadly assigns sid “rensfers 1o Lender all the rents and revenues of the
Property. Borrower suthorizes Lender or Lender™s agents 1o oollect a6/ ents and revenoves and hersby directs each tenant
of tho Property 1o pey the rents 10 Lendor or Londer’s agents. However, prio; to Lender's Notioe to Borrowar of Bormower’s
breach of AnYy covenant or agreement in the Security Instrument, Borrower »Lull coliect and receive all rents and rovenues
of the Property as trustee for the bonefit of Lendor snd Borrower. Thia womoment of rents constitutes w: abrolute

amvignment and not an ssignment for additional security onby,

If Lender gives notice of breach to Borrower: (a} all rents received by Borrower sl e beld by Bormower as trustee for
bensfit of Lander only, to be upplied 10 the sums secured by this Security Instrument; (b7 Lo -ader shall be entitled to collect
and receive all of the rents of the Propeny; and (c) each tangnt of the Proparty shall pay il rens due and unpsid ro Lender

or Lender’s sgent on Lender’s written demand to the tenant.

Borrower his ot executed any prior ssaigrment of the reats sxd his 0ot and will not perform any act thut would prevent
Lender from exercizing its rights under this Puragraph 19, except as provided in the Firat Security =g ment.

Lender shall sot be required 1o entes vpon, take control of or maintain the Property before or after giving o7ise of breach
10 Borrower.  However, Leader or & judicially appointed recoiver may 0o so at any tirme there is 4 bevach, \ny pplication
of rents shall not cure or waive any defsmlt or invalidate any other right or remedy of Lander. This essignment o rents of
the Property shali rerminate when the debt secured by this Secarity Inatrumant 18 paid in full.

20. Fovecloaure Frocedure. !f Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security [mstrument by judicial proveeding. Lender shall be entitied 30 collect all expenses incurred in pursuing the remedies
provided in this Parugraph 20, including, but not limited to, reasonable atiornecys’ fees and costs of tilde evidenoe.

21. Relssse. Upon payment of ail sums secured by this Seourity lastrument, Lander shall refease thiv Seourity Instrument
without charge to Borrower, Borrower shall pxy any recordation costs.

22, Walver of Homentead. Hocrower waives all right of homestead examption in the Propeety,

A
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23, Riders to this Becurity Instrument. [f one or more riders we sxecuted by Barrower and mcorded topethsr with this
Securlty tnstrument, the covenanix and sgreamanss of ssch such ridar shall bs Incorporsted into and ahail amend ancl

supplemsnt the covenxnts asl agrorments of thisx Security Instrnument s if the rider(s) were a part of this Security InMrumeni.

1Cheok applicable box(es)).

... Cordominium Rider . Planned Unit Development Rider

X Adjustabie Rate Rider — Shared Approciation Rider

— Other{s) -

BY SIGN]NG BELOW, Borrower accepta and agreos (o the terms snd covenants contained in this Security [sstrument and

in any ridar(s) executed by Bormwer and recorded with it

Witnoxses : Lj_;é;/(zéi:*f ,;_

v

. . i
Signatare X Cozted e L_” (fj,(,uf/f__&

'ESTELLR M. BLAKT 7l xowes)

MNotary Aoy acdgement
State of Dinola

County of ()

1 The. Undersignecl

» & Notary Public in and for gaxl Conaty wd stute do hereby certify thay
ESTELLE M. BLAKE, personsly known 80 ma {or provect 1o mo on the brais of v faotory evidenoe) to bo the parmon

whose name is subscribad to the foregoing instrunment, appeared bufore nw this day in peisor, wd sckaowledged that he/she
signed sod deliversdd the said instrument us their free snd voluntary mct, for the uses anc Jaugoses therein st forth.

Given under my huand sul official <exl, on AUGLIST 3, 1993,

smm_&w [§EAL] “OFFICIAL SEAL"

BAREBARA L. RAPP

Notary Public, Staie of Illinols |
My commisnion oxpires: 5—,&;3_?7 My Commisslon Expires 5/23/97

¥
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EXIIZAIT A

Exhibit A fo the Morgage given on AUGUST 3, 1993, by ESTELLE M. BLAKE, A WIDOW AND NOT SINCH
REMARRIED ("Borrowec ™) 1o the Secretary of Housing und Urbsn Developnwot, and whose address is 433 Ssvaenth Street,

8, W., Washingwon, D.C. 20410, ("Londer” or *Scorotary”).  Tha Propoerty in loosted in the county of COOK, star of
ILLINOIS, descrlbed as follows:

Description of Property

Lot 32 in Block 1 in Frederick H. Bartlett’'s Chicago Hipghlands in the Northwest

1/4 of Section 20, Township 38 North, Range 13, East of the Third Principal
Meridian, in Cook County, Illinois.

PIN Number: 19-20-103.032

RIN
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ADJUSTABLE RATE RIDER
Mome Equlty Converston Morigage)

FHA Coye Number: 131: 7122843

THIS ADJIUSTABLE RATH RIDER in maby o AUGUST 3, 1993, wwt in Incorporaned bt mxd shull be deeined &) uinmimd
anid supplemunt the Mongage, Desd of Trust or Sevurily Doeed ("Security [nstramont” ar *Seooad Soourity lestrunnnt™) of
the same date given by the undersigued (" Borrower™) 1 secure Borrowers Second Note ("Nowe ) to the Secretiry of Housing
and Urban Development ("Lender™) of the sume date and to xecure the Loan Agreement of the sume date ikl covering the

property describexd In the Security [nstrument and locased ae:

6030 WEST $3RD PLACE, CHICACO, ILLINOIS 60638, COOK County

THIN RIDER CONTAINA PROVIMONS ALLOWING FOR CHANGES IN THE INCEKREST RATH.

ADDITIONAL COVENANTS. In adiition o the covenants and agroements made in the Security Instroment, Borrower awd
Lanwder furthe, covenmnt ai agree ax follown:

i.

Unidor the "eoto, the initiad stited fnmoont rate of PIVB AND SEVENTEEN HUNDREDTHS por contum {5, 17%) por
annum (*Ini‘ial Interest Rafe™) on the unpaid principsl balancs is sibject 10 change, sy hervinsfier describod. When
the jnterest rae Ciingea, the pew adiusted interest rave will be appliod to the twotal custanding principsd badanoe, An
increase or decrosar~in the interest rae may result in & change in 1he smount due 0 Lender at marurhy,

Bach xijustmwnt 1 tha inserost ruts wil be based upon tbe weokly sversge yield on United Stases Treasury Securifies
sctjunted 10w consteat mateeit of one yesr (“Index"; the index is publizvhad in the Bulletiy snd rade
avuilable by the United! Stator Treasury Departiment in Statisiicad Relouse H.15 (319)). I the Index in no longer
available, 1 encer will be requiced doose any index preseribed by the Department of Housing st Urbsn Development,
Lender will notify Borrower in woiting of any such substitute index (glving &} pecessery information for Borower 1o
obuln such index) and sfer the dame Of mch notice the substitute will be deemed to be the [ndex hereunder.

Lender will perform the caleulstions undds Parsgraphs 4 or § to determine the new adjusted interest rate. The amount
of the new adjusted intevest rase, if sy, wil e Hased on the Borrower’a election 10 heve a cap on both the snnual xod

lifetime rate adjustments, or to have a maxiniim interest raje only for the life of the oan.

[Check the appropriste election)
maximem ingerest rate for life of loxn (Paragraph i a7 plies).

_X_ acap on both the unnuad mxl Jifetime rate adpostments (Parigraph 4 spplies).

Annuul snd Lifetime Cape.

(&) The first adjustment 10 the inmerest rate (f any adjustment Is reqiired) will be effective on the first day of
SEPTEMBER, 1994, (which date will not be leas than twelve (12) mymb= s more than eighteen (18) months from
the dake of cloving), and thereafter cach adjustment # the interest ree wdl be misde effective on thar day of exch

ayoopeding year (*Change Diste”) until the loan iy repaid in fall.

(b} The amouct of the Indox will b deermined, using the most recontly available fijure, thirty (30} days befor the
Change Date ("Curvent Index”).

(c) Owe and six-tenths perceatsge points {1.6%; the "Margin®) will be added #0 the Current Ind’ 7 - The sum of the
Margin plus the Current Index will be catied the "Caleualansd Interss Rure™ for each Changa s -,

{ly The Calculumd [nmrest Ruse will be compared to the interest rum being esrned immadieely prics . the currear
Change Date (such interest rute being called the "Exiating Interest Rate™). Then, the new adjosted 1n/eco it rate, if
any, will be determined e follows:

(i) I the Calculated Interest Rate i the same as the Existlng Jnterest Rate, the interest raw wiil not change.
{ity  If the differonce betwean the Calculated Intereat Rave and the Bxisting Interest Rate is less than or equaj to
two percentege points, the new wljsted Interest rate will be equal to the Calculated Interest Ruse (subject to
ihe "5% Cup” provided for in Parsgraph 4(c)).

(i) If the Calculated Interest Rate exceeds the Existing Interest Rate by more than two perceniage points, the new
acijusted intereat rate will be equal to two percentege points higher than the Existing [nsercst Ras {subject
1y the 3% Cap).
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If the Calculasst [nerest Rate is leas than tho Exinting interost Rate by thoro than two perosnige polns, the
now adjustec] intoroat rate will bo aqual x> two pereentags poinss Jess sthan the Existing Intcrost Rato (subjeot

o the 3% Cap,)

(o) Notwlibsiwnllog siyihing contuined in this Adgaisble Rate R kier, in 5o event will uny pew wljusied interoxl rate
he mwsre than five percentuge {3%) point bigher or Jower than the Enirist latorest Rate over the tesm of the Security

Instrument.

(0 Any now wijpsted rate will booome effective ot Change Dato sid theresfler will be deomid to be the Bxinting
Interest Rate. Tiw new Existing Interwat Rite will remain in effect unti) the noxt Changs Date on which the interest

ruin in mdjusted.

(v}

5. Liforiaws Maximum Inmrest Rate.

{a) The flrst adjustment to the Interest rate (If any adjustmeat is reqnired) will be sffective on OCTOBER, 1993, {(which
date wilf be the first day of the second full caleedar month after closing), and theresfrer each sdjust:nent ;0 the

interest rate will be made sffective on that day of each succesding moath (*Chunge Dase®) until the low 1y repakl
in full.

(b} The amocuns of tho Index will be detormioed, using tho most recently svailable figure, thirry (30) duys bofore e
Change ‘ov= " Current Index”).

(€} Orms 3wl §ix-:00 y poroentsge points (1.6%; the "Margin®} will be addid o the Current Index. The sum of thy
Margin plus the g ent Index will be aatisdd the "Calcnisted [nterost Rue” for cach Chunge: Pafe,

() Tho lommar oF 10.17% 2y’ Hifotime muximum inerost ruse) or the Caloulntod Joweost Ruto will be tho now s justed
rute, The new adjusted =um will beoome offoctive on the Change Date snd thoreafter will be doonuxt to bo th
Existing Inverest Rage. The rowv Existing lnterest Rate will remain in effoct until the next Changs Date on whici

the interest rate i adjusted.

. {w) 1f the Exinsting Interwnt Rute change, on :ny Change Daw, Londer will apply the mew Exiating Interest Rute o the
total cutstanding principal balance, A1 lsast tweaty-flve (25 days before the accrued loterest b added 10 the
morgage balmnce, 1 ander will give Boltor sar writtin notice {"Adjustimen: Notlce®) 0f any change in the Rxlsting
Intescat Rate. Emoh Adjustment Motice will &1 Farth (i) the daes the Adjpsimant Notice is given, (i) the Chango
Dxte, (iii) the new Existing [nserest Rate s mip='«d on the Change Dats, (iv) the Current Indax and the dam ir was
publishedt, (v} the method of caloulating the adjussed. interest rate, and {vi} any other information which may be

required by law from time 1o time,

(b) Bomrower agrees to pay the interest rate by having [t rorlied w0 the outstanding principal balance beginning
twenty-five (25) daye after Lender has givea the Adjustmyiat 7dotice so Borrower. Borrower will continue to pay
the sdjusted interest rake amoum set forth in the last AQuianant Notice given by Lender to Borrower unti)
twenty-five (25) diys afwer Londer has glvan a furthar Adjustmin® totics to Borrower, Notwithstaading snything
to the contrioy cotttained io this Adjustuble Rawe Rider or the Secvrity Tasgument, Borrower will be relieved of any

b

obligetion to pay, #nd Lender will have forfeited its right to collecr, sy ‘z-resse in the insarest incliding interest E:
added 6 the prinoipal (cased by the recalcabnion of sush amount und sr Peregrephs & sand 5 befors twenty-five og!
(25} days after Lender has given the applicsble Adjustment Notice to Buiopraer. g
-t

[y

(¢} Notwithstaxling anything contaited in this Adjusiable Rato Rider, in the vvant Wy (1} e Existing laterest Rate wax 2
reduced on & Chauge Date, and (i) Lender failed 10 give the Adjustment Notice whe i oouired, and (iii) Borrower, ‘r
consequently, pakl any interess in excess of the amount which would have been set forth i such Adjustment Notice
{"Excess Payments), thean Lender must subtract from thé unpald principal balance o) Excéss Paymams, with
intereat thereon at & rade equsl 19 she sum of the Margin sl the Index on the Change Date vhoao the Nxisting
Interess Rate wis <o reduced, from the date aach such Exceas Puyment was mada by Borro.ver #ecuhy increating
the available funds under the mortgage by the Excess Payment snd the interest thereon,

BY SIGNING BELOW, Borrower acoepts andd sgrees o the terms and covenants coatuined in this Adjustsle tme Rier

st e ’*\ Sy
Y_ ot s /',’i. £ ('r’../

ESTELLE M. SLAKE (Borrower)
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