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| mISMORTGAGn('Suur./ Inﬂlrument )m g:ven on AUGUST 16, 1993 . The mortgagor is
JAMES P, JOHNSON - - ' ‘ R PR
' AND DEBORAH S JOH}'S"JN, HUSBAND AND ﬂIFE L R e e
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* 'PREPERRED MORTGAGE ASSOCIATTES, LTD i
-mtﬁ?Q:;F.‘n-.,JT‘\H ;“ 3666667 ,

which is orgammd and exfsung under t.ho lnws of 'THE ST {7E OF". I'LLINOIS , and whoae
address is 3140 FPINLEY ROAD-SUITE 404 N @S BT 2
DOWNERS GROVE, ILLINOIS 60515 o ( I.,eador“) Bnrrower owes I.mder the pnnclpnlsumof

ONE "HUNDRED SEVBNTEEN 'I‘HOUSAND
‘ o " Dollars (U.S.§ 317,000 00 'y,

AND 007100 < - S
This debt m ewdenced by Borrower’s note dated the same dale' as ‘this’ Secmity Instrument ('Note ) which provides for

monthly payimeats, w:lhlhe full' debt, if not paid earlier, due and payable 'on ' *SXPTEMBER ° 1; 2023

This Set;un(y Insuumenl secures to Lender (n) the repayment of the'debt ewdwced ¥y ¥ tro' Note, with intereat, and all renewals,
extensions and modifications of the Note; (b} the payment of all other sums, with W lerest, advanced under' paragraph 7 to
prolect tho security of tlnu Security lnstrumant and (c) the performance of Borrower's vovenants and agreements under this
Secuply [nxtmment and the Note, For tipu purpose, Bonower does hemby mortgage, gnmt md con /ey 10 Lemlcr the follow:ng

louted in COOK Counly, Illmois

described P roperty
LOT 19 IN THE 'SUBDIVISION OF LOT 5 OF LOT 3° IN' THE SUBDIVISION'OF ’.['HE
SOUTHEAS'I’ 1/4 OF T}TE SOUTHWEST 1/4 OF SECTION 7, TOWNSHIP {0 NO'R'I‘H, Co

RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS- D WJT”'[]'“ |

P

LANIBCEH

deottamatons
wmchmtmadd;mgf 4912 NORTH HOYNE AVENUE, CHICAGO
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5, Huzard or PmpuUan@BFF IEJAM QQRME o heroafter orected on the

Proporty insured sgainst loss by fire, hazards includod within the form "extended coversge® and mny olhor hazards, fncluding
ficods or flooding, for which Lendor mquiro« Insugance, ‘This insuraace shall bo maintained in the smounts and for the pericds
that Lendes requires. The insurance carrier providing the insurunce shail bo chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fiils to maintain coverage described ahovo, Lhnder mny. nl Leader's
option, obiain coverage to protect Lender's rights in the Property in accordance with pamgraph 7, :

 All insurance policies and renowals shall be ecceptable to Lender and shall include a standavd mongage clause, Lender
shall have the right to hold the policies and rénewalu. 1f Lerder requires, Borrower shall promptly give to Leader all receipts of
paid promlums and renews) notices. In the event of loss, Borrower shall give prompi noiice to lhe lmumnco umar md Lendof
Lender may imske proof of loss If not made promptly by Borrower. -~ -

Unlovss Lender and Borrower otherwise agree in wriling, insurance proceeds sha.! be appliad to reatmtion or repair of tho
Property damsged, if tho restoration or repair is economically feasiblo and Lender's security is not leasened, If the restoration or
tepair s not economically feasible or Loader’s security would be lessened, the insurnce proceeds shall be applied to the sums
sscured by thin Security lnstrument, whether or not then dus, with any excess paid to Borrower, Jf Borrower ebandons. the
Propeity, of doss nol answer within 30 day & nalice from Lender that the insurance carvier hus offored (o settle & cluim, then
Leader may coMect the insurance procoeds. Lender may uso tho proceeds to rpair or restore the Property or to pay stims
s‘e’cufed by this Secusily Instrument, whether or not then due. The 30-day period will begin whea the nolico i¢ given.

" Unless Lender an’ Borrower othorwise egree in writing, any application: of ‘proceeds to principal shall not extond or
postporie the due date of thc monthly payments referred to-in paragraphs 1 and 2 or change the smount of the payments, If
under panigraph 21 the Y'n.,n‘ iy I8 acquired by Lender, Borrower's right to any insirance policies and proceeds remulting from
durmage ta the Property prior io tho ecquisition shal! puss to Lcndef to the exten. of tho nnns mured by lhm Sacurily lnn!rumem
immediately prior to the acquisitica,” -

6. Occupancy, Preservation, alintenance and Proiection of the Pmperty Borrower's l.nan A pp!lcat!on, l.usdmwa
Borrower shall occupy, establish, and uie tie Property &8 Borrower's principal residence within sixty duys after the execution of
this Security Instrument and shall continue to escupy the Property as Borrower's principal residence for at least one year after
the dute of occupancy, unless Lender othsrwiie agrees in writing, which congent shall not 'be unrcazonably withheld, or unless
exiénvating clrcumstanced exist whick ko boyoad Bofrower's coniral. Bofrowor shall not’ destroy, dumage or impair the
Propany. allow tha Property to déteriorate, or comimi’ viaiste on the Property. Borrower shall bo in defeult if any forfsiture
action or proooedlng. whether civil or criminal, is begur that'in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by tis Sxaurity Instrament or Leador's security intereat, Borvoywer may
cure such a defauli and reinstate, us provided in paragraph 18, by cyusing the action or proceeding to be dismisaed with a ruling
that, in Lender's good faith determination, preciudés forfeiture ol the Borrower’s intgrest in the Properly or other material
,mpamm af the lien created by this Security Instrument or Leacer's security interest, Borrower shall also be indefaut if
Borrower. during the loan npphcauon process, gave materinlly false or inderirate information or statements to Lander {or failed
to prohde Lender with any milterial information) in connection with the l=.a evidenced by the Note, includiag;'but not lintited
to, representalions conceming Rorrower's occupaiicy of the Property a8 & princ'pal lesidence; If this' Security Instrunent is on a
leasehold, Borrower shall comply with alt the provuslons “of the lease, If Boirower acquires fee title to the Pro[&erty,
feasehold and'the fee title shall not merge unless Lender agrées to the mergér i writng, . -

7. Protection of Lender’s Rights in the Property, 1f Borrower fiils to pérform tno <cvenants md agmmiants contained in
this Secdﬂiy Instrument, or there is a legal proceeding that may significantly affect Lenuer’s sights in the Property (such as a
procesding in' bankmp(cy, pruhnis for condemaation or forfeitura or 6 enforca laws of regmn-*—..\ then Lénder may do end
pay for Whatever is nocemry 1o protect the value of the Pmpudy and' Lender's righis in 106 Fropev. Lendér's actions may
include paying any sums “secured by a lien which has priority ‘over this Security Instrument, r,;pu-.ns ‘in couirt, paying
reasonable attorneys' fees dnd entering on the Prepeny to mnka repam; Althuugb Lender mny take act o vader this pangmph
7, lmderdoesn have to'do so.

' Any amoupls disbussed by Lender under this pmgraph 7 shall become sdditjonal ‘debt of Bormwer ‘secured by this
Security | [numment Uuless Borrower and Lender agree 10 other terms of pnyment. these amounts shall bear'interest’from the
dats of disbursernent " the Nom rate md shnll be payhble. wﬂh Intemut upon notico fwm Lender to Borrow«sr reqmting
paymeni. '

. 8 Mo rtgage hzsurance. )f Lender required mortgage insusance as & condman of making the loan secured by this Secuntyc“ -
Instmmeut, Borrower shall pay the premiums mqmmd to maintain (e mortgage insurence in offect. If, for any resson, the;"
monsnge msurun,e ‘coverage raquxred by Lender lapaes o cedsed 1o be in effect, Borrower shall pay the preniims required to) P -
obuun covemgu substnnually equmlmt to the mortgage insurance previousty in effect, at a cost substantially équivalént to the =
cost ® Borrowcr of the mongage ipsurance prﬁwomly in effect, from sn alternate morigage insurer approved by Leader. If d"f
substantially equavnicnt mortgage insurance ohvmgw is not avulable, Bortower sliall pey o Lender each monthl a sum equal to *
one-twelfth of the yearly mortgage insurance pwrmum bemg pmd by Borrower wheu the insurance coverage 'lipsod or ceased to

be in effec! Lender will actept, use and retain these paymcntsns 2 loss reserve in liew of mortgnge insurance. Losy resgrve
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17, Tramfu' of the huN QEE L@AI Alm GQBYM Property or any interest in it

is sold or transferred (or if » bencficlal interewt in Borrower Iy sold or transferred and Borrower % not  natural person) without
Londer's prior wrilten comsent, Lender may, at il option, roquire immediale payment in full of all sums socured by this
Securily Instrument, However, this option shail not be exercised by I.ander lt' exercise is prohibited by federal law as of the date
of this Socurity Instrument.

If Lender exercises thia option, Lander shall give Borrower nolice of acceleration, The notice shall prowde a period of not
loas than 30 days from the date the notice in delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fuily to pay theee sums prmr 1o the oxpiralion of this period, Lender may invoke any remadiw
ponmltod by this Security Instrument without further nofico or demand on Borrower,

" 18, Borrower’s Right to Reinstate. If Borrower meots cortain conditions, Borrower ghall have the right to have
enforcement of this Security Tnstrument disconiinued at eny time prior fo the earlier of: (a) 'S days (or such other period ns
spplicable law may apecify for reinstatoment) before sale of the Property pursuant to any power of sale contuined in this
Socurity Instrumeat; or (b) eatry of a judgment enforcing this Security Tnstrumeal. Those conditions are that Borrowur: (a) pays
Lcnder all suma which thea would bé due under this Security Instrumenl and ths Note as'if no sccoleration had occurrsd; (b)
cures any default of any other cuvenants or agreements; (c) pays all expeases incurred in eaforcing this Security Instrument,
including, but not Yinited to, reasonable aitorneys® fees; and (d) takes such action as Lendor may reasonsbly require to'assure
that the lien of thus Sucurity Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this “Security Instruzacrt shall comtinue unchanged. Upon reinstatement by ‘Borrower, this Security Instrument snd the
obligations sscured horcy chall remain fully offective as if no accoloration had occurred. However, this right to reinutete shall
not apply in the case of wcczieiation undor puregraph 17,

19, Sale of Note; Changr of Loan Servicer. The Note or a partial interest in the Noto (logether with this Security
Instrumment) may be sold one or mor, times without prior notice to Borrower. A sale may result in & change in the enlity (known
as the "Loan Servicer*) that collecis monthly payments due under the Note and this Security Instrument. Thore also may be one
or more changes of the Loan Servicer uareisal to a sale of the Noto, If there is a change of the Loan Servicer, Borrower will be
given written notico of the change in accordunce-with paragraph 14 above and applicable law. The notice will stato the name and
address of the new Loan Servicer and the adi'ress 10 which payments should be made, The notico will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall ninot .»use or permii the presence, use, disposal, storage, or releaso of any
Hazardous Substances on or in the Property, Borrowe shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The praceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substracts that are generally recognized o be appropriate to normal
residential uses and to maintenance of tha Property.

Borrowsr shail promptly givs Leader written notice of any investination, claim, demand, lawsuit or other action by any
governmental or regulalory agency or private party involving the Propert; vad any Hazerdous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notifid by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Prcperty is necessary, Borrower shall prompily take
sll necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances cotin:d ax toxic or hazardous suhslnnces by
Environmental Law and the following substances: gasoline, ksrosene, other flammahis-or loxic peltroleum producis, toxic
pesticides and herbicides, volatile solventy, materials containing asbestoe or formaldehyde, and radioaclive materinis. As used in
this paragraph 20, "Environmental Law" means federsl laws and laws of the jurisdiction wher=-the Property is located that
ralate to health, safety or environmental protection.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrse as follows:

21, Accelerstion; Remedies. Lender shall give notice to Barrower prior to acceleration follov/irg Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to scceleration under paisyraph 17 unless
applicable law provides otherwise). The notice shail speufy' (a) the default; (b) the action required to cure the default;
(c) & date, not Jess than 30 deys from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the. default on or before the date specified in the nolice may result in acceleratlon of the sums
secured by this Security fmtrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the t
non-existence of a defuult or any other defense of Borrower to acceleration and foreclosure, If the defuult ia not cured on &,
or before the date specified in the notice, Lender, ut its optmn, may require immediate payment in full of all sums .“
seeured hy this Security Instrument without furthes demand and may foreclose this Security Instrument by judiclal < c_
pmceeding. Lender shall be entitled {0 collect all expenses incurred in pursuing the remedies provided in this paragraph > > g

21, inciuding, but not lunlted to, reasonable aitorneys’ fees and costs of title evidence, S
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall releass this Security Instrument
without charge to Borrower. Borrower shall pey any recordation costs, orn 100 -
I

. 23, Waiver of Homestead. Borrower waives all right of homestead exemphoumthe?ropeny ,;o,m 30\1‘
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- ADJUSTABLE nA‘fE ‘ IDE'
{ 3 Year Treasury index - Ratn Caps)

THIS ADJUSTABLE RATE RIDER is made this 16TH day of AUGUST , 1993 ,
and is Incorporated Into and shall be daemed to amand and suppiement the Mortgages, Deed of Trust or
Security Deed (the "Security Instrument’} of the same date given by the undsrsigned (tha "Borrower") to
secure Borrowsr's Adjustable Rate Note (the "Note*}

PREFERRED MORTGAGE ASSOCIATES, LTD.
{the "Lender"} of the same data and covarlng the property described In the Sacurity nntrumem and

focated at:
4912 NORTH HOYNE AVENUE, CHICAGO, ILLINOIS 60625

(Proper iy Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RAYE - -
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ITEREST RATE CAN CHANGE AT ANY CONE TIME AND THE MANIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL CNENANTS. In addition to the covenants and agreements ninde in the Security Instrument,
Borrower asna Luiirder further covenant and agree as follows:

e

The Note provldea f.»- an inltlal imerest rate of 6.5000 %, The Note provides for changss In
the Interest rate and by monthly paymants, as follows:

ENT CHANGES )

[ia)Change Dates |
The Interest rate | will pay a7y change on the flrst day of SEPTEMBER ., 1896 , &nd on

that day every 38th month there=iier. Each date on which my Interest rate could change is called
a "Change Data.”

(1B} Tha Index |
Begiming with the firat Change Date, =« Interest rate wiil be based on an Index. The "Index" !s

tha waekly average yvleld on United State: Treasury sscurities adjusted to a constant maturity of 3
years, as made avallable by the Federal Resarvy Board. Thas most recent Index figure avallable as
of the date 45 days before each Change Dace Is called the "Current Index.”

If the Index is no longer avallable, the Note Holder wlli choose a new Index that Is based upon
comparable information. The Note Holder wlll give r.e notice of this cholce.

[IC} Caiculation of Changes |
. ,-Before aach Change Date, the Note Holder wilil calculave my »c'w Interest rate by adding
: TWO  AND THREE FOURTHS percentage polnts
- 87500 %) to the Current Index. The Note Holder wiii ihen round the resuit of this addition
to the nosarest cnhe-elghth of one percentage point {0.128%]. \ Subject to the limits stated In
. SQctIon 4{D) below, this rounded amount wliii be my new interast rute untll the next Change Date.

The Note Holder will then detarmine the amount of the ‘monthly payment that would be sufficient
10 ropay the unpald principal that § am expected to ows’ ‘at the Chango ate i full on the maturity
data ‘at'my na? Interess rate In’ aubstamlally aqUaI paymentl. Tha 'resu!t or th 8 onlcuiatlon wlll be

iha new amount of m&monihly payment. - 0 S

UQ) Limits on Interast Rate Changes | .

_.Tha intorpst rate | am required to pay at the first Change Date ‘Will not he greater thin, 8 5000%
.or less thah  * 6.5000 %, Thareafter, my Interest rote \u‘iﬂ ne%r be increased oy-uscreased on
i, :

any single Change Date by more than o percentage
p«:!nu-.:"ﬂ.r 2.00%) from the rate of Interest | have besn paylng for ‘the preceding 38 months. My

Interest rate will never be greater than 12.5000%.

LLEJ Effective Data of Changes” ' v : S e
My new intarast rate will become offactlve on aach Change Date. | wiit pay the amount of my new

C monthly paymam beglnnlrla on, .the first, monthiy pnymant dsite dfter the crmnge Date umll the
amoun: of my n‘mnthly payment l:hangel agatn. O e e

‘-Pfdﬂce GFC waes] - S : _
The Npte Holder will g?llver of mall to me a notlce oF nny changen in my Interest "{“0 .and the

‘ smoc.m of my, montmy payment befors the effcctlve dale of any change. The notlcs will' thclude
&nformmlon requlred by law to ba given ma and glso the ﬂtla and ta!aphona number’ of a parson

who will answer any question) may have regardihg the notlco

Pags 10t 2 DPS 804
MULTISTATE AGJUSTABLE RATE RIDER~3 YEAR ANM=Single Family —Fannie Mas/Freddie Mas Ualfers instrument  Form 3114

£39999¢g

' 'OR LESS THAN YOUR NOTE RATE OF 6.5%
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