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THIS(MORTGAGE (* Secunlyun' tmmem") is gwcn on. AUGUS'I‘ 1 1 t h-f 1993 I'he mortgagon is;
WILLIAM E” GRAY'“and o -
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S ; o ..(}"d]"i (US tS . 35 000 00 )
Ttm (Iehl is cvzdenwd by Borrowcr 8 nole datcd thc samc dalc as: llm Sen.ur:ty Instrucnerat "Note"} which provides ior momhly
payments. with the: full debi, if: not paig carlier, duc and payable on  SEPTEMBER 1, /2003 . This Sceurity
Insirument secures 40 Lender: (2) the rgpayment of the debt.evidenced:-by the Note, with.interest-snd.all renewils, eanqmm and
modifications of the;Nolo;: (b).the payment- of al) other :sums, with inlerest; advanced under pm.,,)mpl‘ 710 proteck the security, of
this Security. Instrument; and (c),the: peri'orm:mce of: Barrower's covenants: and agrecmenis-under this, Serurity: lnz.qumam ang the
Note: For this;purposc,iBorrower; does hl.rcby mortgag,e gmm and convey {o Lender the fulmwmg deszeit - property: foc.aled in
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i &, Hagard.or Property Insurance. Borrower shalt keep the improvements rm\v exdating ar herenfier erected ot Property
insures “against loss by fire, hazards included within the orm “exiended uwcr.tgc, "and any other heczards, including flonds:or
Maoding, for which Lender rcqum.s insurance, This insurance shatl be maintained in the amounts wnd lor the periods that Lender
requires, The insurance carrier providing the insurance shal) be chosen by Barrower subjeet 1o Lender’s approval which shall not
be- unreasonably. withhel),. 1 Borrower: fuile to. mainiain; coverage.described above, Lender- mny. at Lender's uptmn abluin
covernge f0 jrotec Lender!s rights in the: Proper;y in accordonee with-paragraph 7, .- .. - e

.. Alt insurance palicies snd rencwals, shath boraceeptable 1p-Leader and shall include a. smndnrd morlgugu cluuse Lem}cr shall
have {he) right to. hold the policies and- renewals. 1 Lender requires, Borrower shall promplly give:to Lender sl seceipts of paid
premiums and renewal notices. In the event of-Yoss, Borrower shail g glvc prompt notice:to the insurance carrier nixd Leader, Lender
may. make proofo[ loss il not minde prompily by Bowower, - - T TR R

Unless Lender and-Borrower otherwise ngree in writing, insurunce prowcdq shall he upphed ln rv.smrauon ar, rcp:ur of lhc
Pmpcrty damaged, il the restoration or repair is cconomically feasiblo and Lender's security is not lessened.: I the.sesioration or
repair-$_nol: cconomicadly : tcdszhxe or.Lender's security wonkd be feysened, the insrance procecds shull be. applied ., the. $ums
securcd;: by this Sccwrity Instrument, whether or not then due, with any excess paif 1p Borrower, I Borrower ahandons the
Property, or.docs.nei cnswer within 30;days a niotice from Lender: that. the insurance carrier has offered: 1o seite o claimy then
Lender may collect the iasupance:procecds. Lender. may usc the: proceeds to repair or restore Gie Property. or 10-pay sums.secured
by ahis Security lnstrumeat whether.or-not then due, The 30-day period will begin when the nodiee is given.

- Unless Lender and: Bor owor otherwise agrac-in writing, any npplicatien of procesds W principal shall- nm exwm! ur |mslpmu,
ﬁm due. date of the monthly prymznts.referred to-in pargraphs 1and 2 or chinge the nmount of, the payscat, I under purigeaph
21 the. Pmpcrty is:acquircd by Lender, Borrgwer's right to suy insurance policics and pm‘..culs yesulsing, rom- dpmpge. i the
Praperty .prior to -the acquisition. shal rass o Lender 10, the exieat-of the sums seeurcd by this Se(.unty Instrument immedintely

(SR LA P

prmrlothe acquisition;. T
.. & Occupancy, Preservation,. Mamteuv Wb nnd l’ruteumn of. iht. [’ruperty, llcrrrmver S. Luan Applu.atwn, stehukh.

Bnrruwer shal} pecupy, establish, and use the Fropurty as Borrower's principal residence. within sixty days after the execution of
this Security Instrument and. shall'contine 1o occany the Property us: Borrower's principul sesidence for at least one year plicrithe
dute of occupancy;. unless, Londor otherwise: agress in wnum,, which congent, shull not be unrcasonably: withhekd, or, unloss
cxicnuping circumstances exist whu.h arc heyond Borrovw<s's control. Borrawer shal) not destroy, damage or impair the Property,
allow. the. Propetty to delcriorale, or commit waste on E.u: Pruperty. Borrower shall be in default if any forfeiture action or
proceeding, whether: civil:or criminal, is:begun that in.Lende's good faith: judgiment could result in forfeiture ol the Praperty.or
otherwise materially. impair the:Jien created by this Security Instcunest or Lender's sceurity intercs. Bormwcr may cure such-a
defauit and . reinstate, as. provided: in-paragraph 18, by causing the acgen or pm&.ccdm;, w-be dismissed with.a raling thai,
Lendw's good faith, delermination, precludes foricilure ot the. Borrawer’s inisrest in.the: Property or other mterial jnpuirment of

the fien:created by this Security Instrument or. Lender!s security interest, Burmwer shill alsadbs in-defimit i -Borrower; during. the .

foan application process;;gave mulgnally false.or, inaccurate informution or staerieats o Lender (or fuiled fo:pravide-Lender with
any - material information) . in. connection . with: the . loan  evidenced; hy . the Notc,-insitding, . but not limited o, representations
concerning Borrowor’s occupancy of the Property:as « principul residence. If this Scoin 'y Instrument is.an-a Jeasehold, Borrower
shall:comply with:all the provivions of the leasc.f Borrower ncqmrcs fee utlc io lhc Prupr v, th.. Iuw:huld and the fee title 5ha1|
not merge unless Lender agrees-to the merger iin wriling. T P I
7. Protection of Lender's Rights inithe Property. if Bormwcr Imls m pcrform thc cmrw.ml.s and ugwcmcnu. Lont.uncd in
this Sccurity: Instrument; or: there :is a legal proceeding that. may significantly affect Leador’s rights 10 the Fropenty-{such as-a
procecding in bankrupicy,: probate,-for.condemnation or for [eiture or 1o enforce laws or regutations), thea Yonder may do and poay
for whatever is necessary 10 protect. tha: value of dhe Pmpcny and Lender’s rights in:the l‘mpcny Lenie: #:actions .may- include
paying: any .sums secured by a lien which has priority. over. this Securily Instrument, appearing :in, Lm:* adying ireasonable
attorricys” fees:and eniering on the Propcuy mxmakc repairs. A!Lhou;,h Lcndcr mny take action undcr [h:mp..mgraph v Lcndcr
docenmhavctoduso. T b v G
- Any amoonts disbursed by Lcmlcr undcr lhw p.m,nph 7 shnu hcs.nmc adduwnal :!th 0f Borrowcr murcd by 1In=a Su:umy
lneunmem Unieys -Borrawer: and ‘Lender agree 10 other terms: of payment;:these amounis. shall: bear: interest fromithe datt. ct
dﬁhimumum at the Note rmteinnd: shall be payable,with interest, upon:notice from Lender 10 Borrower.requesting payment. -

- § Mortgage Insurance; 11 Lender rcqmrcd mongage insurunce. as a condition: ol making the Joan sceured: by: this: Sccumy "
!m.tmmem. Borrower . shall pay: the .premiums sequired to- maintain Uhe mottgage: insurnce: in-effect I, for-any reason; the, ;
mongage insurance: coverage required by Lender lapses or ceases 1o be in cffect, Borrower shall pay the premiums required to. :

obigin: coverage substantially. cquivalent: 10-the, morigage insurance previously -in-effect, at ;cost substantialty equivalent 1o the -
cost 0 Bomower:of the mortgage: insurance: previously in: effect; from an alternate mongage finsurer approved by Lender. df.

o

substantially: equivalent:morigagc. insurance coverage' is not availabie, Borrower shall pay: 1w Lender cach month » sum cqual tog7:

onc-twalith of the yearly morigage insurance premium being paid by Borrower whenithe insurance coverage lapsed: or ceased 1o
beim uflccl. Lender will-accept; use and:relain these: paymcms as-a }ow reserve in hcu uf rrmngngc insurance. Loss reserve
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UNOFFICIAL COPY

b6, Borrower's Copy,  Borrawer shall be given one conlormed capy of the Mot ind of this Sccﬁrily [nstrument. .o .
17, Fransfer of the Property or a Beneficial Interest in Borrower,  H all or any part of the Property ot nny interest in it is
sold or transferred (or if g beneficial inierest in Borrower is sold or transferred and Borrower is not a nalural person) without
Lender's prior writicni consént, Lender may, at is option, require immediate payment in full of all sums scewred by this Security
Instrument. However, this option shall not be excrcised by Lender iff exercise s prohibited by federa) law as of the date of this
Sceurity Insiument,

o A Londer exercises this opon, Leader shall give Borrower notice of accelermian, The notice shall provide a period of not less
than 30 days from the date the nolice is delivered or mailed within which Borrower tust pay afl stims secared by this Securily
Instrument, 11" Borrower fails 1o pay. these sums prior to the expiration of this period, Lender may invoke any remedics permitied
by this Sceurity Instrumcnt without firther notice or demand on Borrower, ‘ ‘

" 18, Borrower's Right to'Reinstate, Il Borrower meets cerloin conditions, Borower shull have the right o have
enforcement -of this Security Instrinnent discontinued W any time prior to the carlier of) () 5 days (or such other period as
applicable law may speeily for reinstatement) before sale of the Propeniy. pursusnt 1 any power.of Sale conainetl in this Scourity
Instrument; or {b) entry of a judgment enforcing this Security Insurment. Those conditions are that Borrower: (a) pays Lender alf
sums which then would be duc under this Security Instrument and the Note as if no acceleration had nccu;mﬁ (h) cures any
wd defaubl of any olher covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
T~ not limiled to, reasonshle attorneys' fees; and (d) takes such aclion as Lender may reasondbly require to assure/that the 1iéi of this
f Security Instrumer:, Lender's rights in the Properly and Borrower's obligation to pay the sums secured by this Security
,5 Instrument ishall contipue unchanged. Upon reinstalement by Borrower, this Sccurity -Instrument and the obligations secured
' hereby shall remain futly efiective as if no acceleraticn had oceorred. However, this right to reinstate shali not apply in the case of
{7 acceleration under paragraph i7. o e

19, Sale of Nofe; Change 7 Loan Servicer, The Note or a partial interest in the Note (together with, this Security
Instrument) may be sold one or-fivere times without prior notice W Borrower, A sale may result in a change in the entity (kiown
as the "Loan Servicer") that collectssnanthly payments due under the Note and thiy Sceurity Instrument, There also may be one or
more changes of the Loan Servicer verciated 1o o sale of the Nole, If there is o chunge of the Laan Servicer, Borrower will be
given written notice of the change in accezdance with paragraph 14 above and applicable law. The notice will state the name.and
address of the new Loan Servicer and we/padress 1o which paytments should be made. The notice wilt also contain any other
information required by applicable faw, : ‘

20, Huzardous Substances, Borrower shiall not canse or permit the presence, use, disposal, Slorsge, or release of any

Hazardous Substances on or in the Property. Bosrower shall not do, nor allow anyene else W do, anything sffecting the Property
that is in vielation of any Environmenta) Law, The preceding two sentonces shall notapply tn the presence, use, or storage on-the
Property of small quantitics of Hazardous Substances that are penerally recognized to he approprialc to normal residentin: uses
and 1o maintcnance of the Property.
... Borrower shall prompuly, give, Lender writicn notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agenicy of privile party involving lic Froperty and any Hazardous Substance or Enviranmental Law
of which Borrower Hias actial knowledge, If Borrower fearns; ‘or is-indfied by any govemmenial‘or regiilatory authority, that any
removal or other remediation of any Hazardous Substance affecting ¢ Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmenial Law,

As used in this paragraph 20, "Hazardous Substances” are those suistunces defined as toxie or hazardows swbsiances by
Envircnmental Law and the following substsnces: gasoline, kerosene, uiner ffanmable or toxic petrolesm products, 1oxic
pesticides and herbicides, volatile solvents, materials containing ashestos or fortaldehvde, and radicactive materials, As used in
this paragraph 20;"Environmental Law” means federal 1aws and laws of the jurisdiction where the Property is located that selate
10 hiealth, safety or'gfivitonmental protection. e AR

]

- R A i . ' R LT
NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as tofows: -0 - i
., 21, Acceleration; Remedies. Lender shall give notice to Borvower prins to aceeleration ‘ollowing Borrower's breach of

amy covenamt .oy agreement. in.this Security -Instrument: (but not prior: te- acceleration: inder:paragraph 17 upless
applicable law. provides. otherwise). - The notice shall specify: (a) the defanlt; () the action reguises io-cure the default; (c)
a date, not, less than 30 days from the date the notice is given tv Borrower, by which the defavitinrist.be cured; and (d)
that faiture to cure the default on or before the date specified in the notice may resulf in acceleration of fhe sums secored
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shali further inform
Horrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the pon-existence
of a default or any other defense of Borrower to acceleration and foreclosure. IF the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of al) sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, inciwding, but not
limited to, reasonable attorneys’ fees and cosis of title evidence, .

22. Release.  Upon payment of all sums secured by this Sccurity instrument, Lender stall release this Sceurity Instrument
without charge to Borrower, Borrower shali pay any recordation cosis,

23, Waiver of Homestead. Barrower waives al) right of homesiead exemption in the Property.
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