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MORTGAGE

THIS 15 A FIR3T MORTGAGE. LOAN NUMBER: 9071960

THIS MORTGAGE  SZCURES A NOTE WHICH CONTAINS PROVISIONS ALLOWING
FOR CHANGES IM ¥ INTEREST RATE, FREQUENCY AND AMOUNT OF PAYMENTS
AND  PRINCIPAL -EALANCE ({INCLUDING FUTURE ADVANCES AND DEFERRED
INTEREST). AT LENDEA'Y OPTION THE SECURED NOTE MAY DE RENEWED OR

RENEGOTIATED.

l. DEFINITIONS OF WORDS UScLl IN THIS MORTGAGE
(A) Security Instrument. This wiortgage, which Is dsted AUGUST 17, 1983,

will be called the "Securlly Instrument”

(7 _Borrower. WILLIAM H. JOINSTON AND SUSAN J, JOHNSTON,
HUSBAND AND WITE

L

(%]

=x

somellmes will be ceailed "Borrower” and somellmes simply % or "me.’” d::‘l
-3
{¢) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL : C{
SAVINGS AND LOAN ASSOCIATION » » »w n » n u = ,ATS SUCCESSORS AND/OR "~

ASSIGNEES., wlll be callad "Lender.” Lerder Is a Federal Savings und Loan Assoclation which |s
arganized and exisis under the iaws of the United Stetes. Lender's aidrmss Is 1901
HARRISDN STREET, OAKLAND, CALIFORNIA 94812,

(D} Note. Tha note signed by Borrower and having the same date’ &5 this Securlly

instrument will be celled the “Note” The Nole shows that | owe  Lender U5
$90, 000.00 plus Interest, { have promised to pay ihis debt in monthiy paviments and
to pay the debt In full by SEPTEMBER 01, 2023 . The meximum aggrege(«: principal

sum secured by this Securily Instrument Is $£112, 500.00.
(€} Pioperty. The property that Is described below in Sectlon Il entiled "Description
of the Properiy” will be called the "Property”

(F} Sums Secured. The amounis described below In Sectlon I entitled "Borrower's
Transfer of Righis in the Property” sometlimes will be called the "Sums Secured.”

{G) Person. Any person, crganizetion, governmental aulhority or other party will be
called "Person.”
13 BORROWER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgege, lirevecably grant and convey the Property to Lender subject to the terms
of this Security Instrument. This means that, by signing this Security instrument, | am giving
Lender those righls that ere stated In this Securlty Instrument and also those rights that the

law gives to lenders wha hold morigages an real property. | am giving Lender these rights 10 :
protect tender from possible losses that mnight result If 1 fall to:
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EXHIBIT "A"

LOAN NO. 9071960

Lot 69 in Brentwood Estates, being a subdivision of the North 660
feet (except the East 260 leet thereof) of the North 1/2 of the
Northeast 1/4 together with the West 400 feet of that part lying
South of the North 660 feet thereol of the North 1/2 of the
Northeast 1/4 of Section 3, Township 42 North, Range 10 East of
the Third Principal Meridian, in Cook County, Illinois.
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other notes secured

sdvances made by

Lender and sany changes to the Secured Notes made with the wrilten consent of Lender;
{4}

pay, with interest, any amounts thet Lender spends under Paregraphs 2 and 7
bsjow to protect the value of the Property end Lender's rights in the Property; and
fim

keep sll of my other promises s agrsemenis under this Security Instrurnent,
Lender.
i,

the Secured Notss snd mny changes io the Secured RNotes made with the wrilten consent of

DESCRIPTION OF THE PROPERTY

{ give Lender rights In the Properly described below;
W
80074, ~

» W

L] L] - E L]

The property which Is localed at 256 BRENTWOOD PALATINE,
- L L] L - L] o

L ‘
O N T T R B I Thelegal
description of the Property s attached as Exhibit "A" which s made e part of this Securlly
Instrumen!, This Property Is called the "Described Property”
REAL ESTATE INDEX NUMBER:

VOL:
02-03-204-016

{ (AN bulldings and other Improvements ihat
Propertly;

are locested on the Describsd
{in

AN ghts In other properily that | hsve es owner of the Described Property,

These righits ars knowa £s esasaments, rights and appurisnsnces sitached to the Froperty;
{vy Al rents v
{v)

royallfes end cother Income from the Describhed Property,
Afl minersl, ) apd gas righis and profits, water rights and stock that are part
of the Described Property;
fvi}

All rights that | hive In the land which lles in the streets or roasds In front of,
behind or next to, the Described rFicuorty:
{vil)

{wiit)

All of the rights and propert; cescribed in subsections {il) through (vil of this
Sectlon that | scquire in the futurs;
{In)

All resplacements of ar additiont
through (vill) of this Sectlon, and
{1}

Al Ffixtures that are noyv or. in the future will be on the Described Property or
on ihe property described In subsection Citof ihis Secilon;

« the property described In subsectlons (I}
All of the amounts thet | pay to lente:

under Paragraph 2 below,
BORROWER'S RIGHT TO GRANT A SECURITY iNTEREST
BORROWER’'S OBLIGATION 70O DEFEND OWNERSHIP Oy THE PROPERTY

AR

IN THE PROPERTY AND
| promise thai: (i} | lawfully own the Property; (I} I have’ the right toc morigags, grant
and convey the Property to Lender; and (lll} there are no outewwinling clalims, charges, Nens or

encumbrances agsinsi the Property, except for those which are o zublic record.

~q 1 LAYEH

&in

! glve a general warranty of title to Lender, This means thel 1 will be fully responsible
for sny losses which Lender suffers because someone other than myself has some of the

rights In the Property which | promise that ) have. | promise that t wi!l defend my ownership
of the Property agsins! any claims of such rights,

COYENANTS
{ promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY

i wifl pay to Lender, on time, sll principal and interest due under the Secured Notes
snd any prepasyment and late charges due under the Secured Notes.
2.

PAYMENTS FOR TAXES AND INSURANCE
{(A) Horrawer's Oblipations

| wiil pay all smounts necessary to pay taxes and hazerd Insurance premiums on
the Property as well as assessments, ieasehold payments, grecund rents or mortgage insurance
premiums (if any)

B

Escrow Acoounts
Y

Borrower’'s Obligstions
it Lendar gives me written notice to do so, | will
Paragraph 2(A) sbove to Lendesr, unless the applicable law requires otherwise. | wlil make these
the Securad Notes.

pay the amoumis In
payments on the same day that my monthly peymenits of principal and Interest are due under

SURURL 10,2298 ARG
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(a} One-twelfth of the estimaied vyesrly taxes and assessmenis on the
Property which under the applicable iaw may be supsrior {c this Security Instrument; plua

{b} One-twelfth of the estimated yesrly lessehold psyments or ground rents

on ths Property, if any; plus
- {e) One-twelfth of the estimated yearly premlum for hazerd Insurance

covering the Property; plus

{d) One—twaslfth of the astimated vyesrly premium for mortgage [nsurance, if
any.

I wlll glv'a Lender all notices or bils that | recelve for the smounts due under
this Paragraph 2.

iy Lender's Obligations
] if | meke my payments to tender, Lender will estimete from Ume to lime my
yesrly lanes, hezerd insurance premiums, assessments, leasehold payments, ground remnts and
mortgags Insurance premiurns, which Hems wilf be called the "Escrow llems.” Lander will use
oxisting ssssssments and blis end ressonable estimates of future assessments and bllis 1o
estimate the Tscrow ltems. The amounts that { pay to Llender for Escrow ltems under this
Paregreph 2 wI!! be called the "Funds®

Lender may bold the Funds. Excepi as described in this Peragraph 2, lLender
will use the FunZs ic pay the Escrow ltems, tender whi glve to me, without charge, an annunl
staternent of Furds ecilvity,

Lendur «ney not chargs me for holding or keeplng the Funds, for using the
Funds to pay Escrow ltaris, for anslyzing my payments of Funds, or for recelving, verifying
and toteling essessments and bllls. However, Lender may charge me for thase ‘services if
Lender pays me Interest on in3 Funds and if the law permits Lender to make such a chargs.
Lender will not be required t2 lay me eny Inlerest or esrnings on ithe Funds uniess elthar (a)
Lender and ) agree in wrlting, ‘at tha time | sign this Security Instrument, that Lender will pay
Interes! on the Funds; or (b} the lsw -equires Lender to pay intersst on the Funds.

(il  Adjustments to the Funss
It Lender's esiimates of the. Escrow jtems are too high, the amounts that | pay
under this Paragraph 2 willl be too large:

i an excess of Funds remalvs ufter ail Escrow items heve been peald and If |
am keeping ell of my promises snd sgreemants made In thls Security Instrument, then | will
have the right to have the exceas amcunt refundad diractiy to me, It {t axceeds #2500, or
credited to my future monthly payments of Funos, /Apy refund or credlt to which | am entllled
will be made once a year,

it, at the lime paymemts of Escrow ‘tums are due, Lender has not recelved
encugh Funds to make those payments, | will pay 1o iwonder whatever additionsl amount is
necessary to pay the Escrow Hems In full. | must pay that ‘acdltional amount In one or more
paymenis as Lender may require.

When ) have pelg all of the amounts due under tte Secured Notes and under
this Securlty Instrument, Lender will promptly refund to me sny Funioe that are then belng heid
by Lender. !f, under Paragraph 27 below, Lender acquires the Priperty or the Property ls
sold, than Immediaiely before the acquisition or sale, Lender will use .y Funds which Lender
s holding at that time 1o reduce the Sums Secured.

3. APPLICATION OF BORROWER'S PAYMENTS
Unless the law requlres otherwlse, Lender will spply each of my pavineais under the
Secured Notes and under Paragraphs 1 end 2 above In the following ordaer’ and for the

followlng purposes:

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances due to Lender under this Securlty Instrument;
Third, to pay the amounts due to Lender under Psragreph 2 above;

Fourth, to pay interest due under the Secured Notes;

Fifth, to pay deferred interest under the Secured Notes;

Sinth, to pey principal dve under the Secured Notes;

Last, to pay Ilate charges due under the Secured Notes,

4, BORROWER'S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay ali texes, assessments and any other charges and flnes that may be imposed
on the Property and that may be supericr to this Security Instrument.

| will siso make paymenis cdue under my lease if | am e tenant on the Property sand |
wil pay ground rents (if any) due on the Property. | will pay these amounts elther by making
the psymenis to Lender thet are described In Paragraph 2 above or by making the payments
on time to the Person owed them.
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not been fuifilled n a Biarm L) 1y ot Igetisfly el liens speinst ihe
Property that mey be superlor to thls Securlly Instrument, However, this Sacurity Instrurment
does not require me to ssilafy s superlor llen If: (A} | agree, In writing, 1o pay the obligation
which gsve rise to the superior llen snd Lender approves In writing the way In which | agrue
to pay that obligstlon; or (Bi In good faith, | argue or defend sgainst the superlor lien In a
lawsult 5o thal, durlng tha lawsull, the superior llen mey nol be enforced and nro part of the
Property must be given up; or (C) | secure from the holder of that other llen an agreement,
spproved In writing by Lender, that the llen of this Security instrument s superior to the llen
held by that Persun If Lender determines ihni any part of the Property lo subjset to n
superior llen, Lender may give to ms a notice ldenlliylng the auperlor lien. | wii pay or sstisty
the superior lien or take one or more of lhe sctlons set forth above within 10 days of the

glving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and expense, | will obtaln end malntaln hezard Insurance to cover el

bulldings and oiher improvements that now are or Jn the fulure will be locsisd on the
Praperty, Tha insurance must cover loss or damage caused by fire, hazarde normelly coversd
by “extended coverage” hazard Insursnce policles snd other hezards for which Lender requires
coverage. The insurance must be In the amounis and for the perlods of time required by
Ltendsr. | may choose the Insurance company bul sy cholce is subject to Lender’s approval
Lender may 1ot refuse to approve my cholce unless the rafusal s ressanshie, All of these
insurance pouicies and renewsls of the poilcles must [nclude what Is kpown as a Standard
Mortgagee Ciavse to protect tender. The form of all policies and renewsals must be
scceptable to Lrnder. Lender will have the right to hold the policles and renewals, if Lander
raquires, | will ‘praaptly glve Lender all recelpts of peld premiums and renewal notices that |

receive,

if | obteln eartlcpake Insursnce, any other hazard insurance, credit life and/or disabiiity
Insurance, or any other insurance on or rejaling to the Property or the Secured Noies and
which are not specificelly reched by tender, | wil name Lender ss loss payee of any
procesds,

if there Is a loas or damige to the Property, } will promptly notify the proper
insurance company and Lender. i <o not promptly prove 1o the Insurance caompeny ihat the
loss or damage occurred, then Lencer may do so,

The amount pald by the Insurence company is called "Procesds,” Any Proceeds received
will be spplied first to relmburse Lender for _costs end expenses incurrad In connectlon with
obtslning the Proceeds, and then, s Lender’s optlon and In the order and proportien as Lender
may detsrmine In its sole and absolute discredlon, regerdless of any impseirment or lack of
impalrment of security, ss follows: (A} to the (exisnt allowsd by applicable law, it the Sums
Secured In & manner that Lender determines and/ur 48} to the payment of cosis and sxpenses
of necessary repairs or to the restorslion of {he” Property {o & candition sslisfectory to
Lander, such spplicalion to be made In the manner erd at the times ss determined by Lender.

If | abandon the Property or If | do not answer,/“within 390 days, ¢ nollce from Lender
statlng that the Inswance compsny has offered to seitle’ a)|clalm, Lender may coliect the
Proceeds. Lendsr may use the Proceeds to repalr or restor> thu Property or to psy the Sums
Secured. The 30-dey perlod will begin when the notice Is glven:

If any Proceeds are used o reduce the amount of principr which 1 owe to Lender
under the Secured Notes, thst use wil not delay the due date or” hange 1the amount of any
of my manthly paymenis under the Securad Notes and under Parzgrephs 1 end 2 above,
However, Lender and | may agres In wriling to delpys or changes,

It Lender acquires the Property under Paragraph Z7 below, ail af /my rights In the
Insurance policles will bslong 1o Lender. Also, all of my righis In sny processs which are paid
because of demege that occurred before the Praperty Is acquired by Lende: .or sold will
belong to Lender, However, Lender's rights in those proceeds will nol be graeler than the
Sums Secured Immedistely before the Property Is acquired by Lender or sold

it | am required by Lender 1o pasy premlums for mortgage inaurance, | will pay the
premiums untl the requirement for mortgege Insurence ends according to my written
agreement with Lender or accarding to law.

B. BORROWER'S OBLIGATION TC MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

I wil keep the Property In good repalr, | will not deslroy or substantlally chenge the
Property and | will not allow the Property to deterlorate, | wili keep and maintaln the Property
in compllance wiih any state or tederal hazardous meterlals and hezardous waste laws. | wil
no! use, generale, manufecture or store any hazardous meterlals or hazardous waste on, under
or about the Properly. | will Indemnify, defend and hold harmless Lender and its employses,
officers and directors and thelr suceessors from any cleims, damages or cosis for required
or necessary repalr or the remaval of hazerdous waste or sny other heazardous materlals
clalm, !f | do not own but am a {enant on the property, | will fulfill my obligstions under my
isase. | also agree that, if | acquire the fee tille to the Praperty, my Ispse Interest and the fee
title will not merge unless Lender agrees 10 the merger in writing,
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i: (A) | do nol kerp my promises nand agreemont Sncutlty Inatrument, or
{B} someone, Including me, beglns a legal proceeding that may significantly affect Lender’s
rights In the Properly (such as s iegsl proceeding In bankruptcy, In probsts, for condemnation
or to enforce laws or regulations), then Lender may do and pey for whatever s nacessary o
prolect the Lender's rights in the Property, Lender's actions may iInclude appearing In court,
paying raasonable atlorneys' fees and entering on the Property to mske repalrs. Lender must
glve me notice before Lender may imke any of these actionz. Aithough Lender may take actlon
under this Paragraph 7, Lender does po! have to do so, Any sction teken by Lender under this
Paragraph 7, will not release me from my obligations under this Security instrument.

| will pay to Lender any amounts which Lender sdvances under this Paragraph 7 with
Interest, at the Interest rate In effeci under the Secured Noles which have not been paid. |
wlll pey those smounts {o Lendsr when Lender sends me e nollce requesting thal | do so,
Interest on oach amoum will begin lo accrue on the date that the amoun! Is advanced by
Lender, However, Lender snd | may agree in wiiting to terma that ars different from those in
this Paregraph 7. This Securlty Inatrumeni will protect Lender In case ) do not kesp this
promise to psy those amounis with nterest,

8. LENDSZR'S RIGHT TO INSPECT THE PROPERTY

Lensar, and olhers suthorized by Lender, may enter upon and Inspect the Property.
They must do 2o In a reasonsble meanper and at reasonable times. Before or at the time an
inspection Is” riede, Lender must glve me notice stating & reascnable purpose for the

inspection.

9, AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

] assign to Lerdes st my rights; {A} to proceeds of all awards or clalms for damages
resulting from condemratlon, eminent domaln or other governmental tsking of all or eny pert
of the Property; and {E} 10 proceeds from a sale of all or any part of the Property that is
made to avold condemmation, erminent domaln or olher government tasking of the property. All

of those proceeds will be paid to Lender.

It all of the Property Is teken, the proceeds will be used lo reduce the Sums Sscured.
It any of the proceeds remaln afte/ the amount that | owe to Lender has been paid In full,
the remalning proceeds will be paid «© re. Uniess Lender end | agree oiherwlse in wrlting, if
only & part of the Property Is taken, tho <mount that | owe to Lender will be reduced only by
the amount of proceeds multlplled by the following fraction: (A} the totel amount of the Sums
Securad immediately before the imking, divided by (8) the falr market value of the Property
immediately before the taking. The remalnder of the procesds will be paid to me,

If t abandon the Property or If | do not arsvier, within 30 days, s notice from Lender
siating that a governmental suthorlty has offered to /m»yke a payment or to seitle a ciaim for
damages, Lender has the suthority io collect the procarzos. Lendar may then use the proceeds
to repair or restore the Property or to reduce the 3vms Secured, The 30-day period willl
begin when the notlce Is given,

If any proceeds are used to reduce the amount of prircipal which | owe to Lender
under the Secursd Notes, that use wili not delay the due dale v, .change the amount of any
of my monlhly payments under the Secured Noles and under /Pa’egraphs 1 and 2 above,
However, Lender and | may egree In writing to delays or changes.

10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDCR'S-RIGHTS

(A) Borrower’'s Oblligations
Lender rmay allow 8 Person who 1lakes over my rights sand onligel.ions subject to

this Security Instrument to delay ar to change the amount of the moninl, payments of
principsl and interest due under the Secured Notes or under this Securlty Instivinunt. Even If
Lender does this, however, that Person and | will both stlil be fully obligeted “undsr the
Securad Notes and under this Securlty Insirument,

iender may aflow those delays or changes for a Person who takes over my
rights and obligstions, even If Lendsr Is requested no! to do so, Lendar will not be required
io bring & lawsult agsinst such a Parson for not fulfilling obligailons under the Secured Noles
or under this Security Instrument, even If Lender is requested to do so.

{B) tLender's Rights

Even if Lender does not exercise or enforce any of Its rights under this Securlty

Instrument or under the law, Lender wilil stlii have &)l of thoss righis snd may exercise and
enforce them In the fulurs, Even If Lender obtains insurance, pays taxes, or pays octher cilaims,
charges or itens agalnst the Froperty, Lender will have the right under Paragraph 27 below to
demand that | meke Immediate payment in full of the amounts that | owe to Lender under the
Secured Notes and under this Security Instrument. '
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1. OBLIGATIMMFI ‘ANI1 AI_PE@OTPOV OVER BORROWER'S
RIGHTS OR“&BI 1A NS . - I v

Any Person who lakes over my righis or obligations under this Sa'éurlty’ insirumoent wwill
have all of my righls and wil be obligsted 1o keep afi of my promises snd ngresments made
In this Security insttumaent, Similarly, sny Ferson who takes over lLender's rights or obligations
under this Security tnstrument will heve sl of Lender's rights end will be obligeted to keep all
of Lender's syreemonts made In this Security instrument.

If more than one Person signs this Securly Inslrument as Borrower, each of us Is fully
obligsted to ksep =8l of Borrower's promises and obligations contalned In thls Security
Instrument. Lender may snforce Lender's righis under this Security instrumeni against esch of
us individually or agalnst sl of us together. This means that any one of us may bs regqulred 1o

pay al of the Sums Secured,

12. MAXIMUM LOAN CHARGES
If the loan secured by this Securily Instrumeni s subject to s law which sets maxlmum

loen charges, and that law s finelly interpreted so that the Interest or other loan charges
collscted ar to be collected In conneclion with the joen excesd permilled iimits, then: (A} -any
such loan charge shall be reduced by ths amount necessary (o raduce the charge 1o the
perrmitted limits and (8) any sums alraady collecied from Borrower which exceeded permiited
Hmits will bo refunded to Borrower, Lender may choose o meke this raefund by reducing the
princlpal wed under the Secured Notes or by meking & direct payment 1o Borrower. if a
refund reducss princlpal, the reduction will be 1ireated as a partlal prepsyment withoul any
prepayment charye under the Secured Naotes,

13. LEGISLA T Y% AFFECTING LENDER’S RIGHTS
if a change i _applicable law would make any provision of the Secured Notes or this
Sscurity Instrument uneiforceable, lLendsr meay require that | make Immediate payment In full

of all Sums Secured by (bis Securlty Instrument,

14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notlce that musi'be given to me uader this Securlly Instrument wliil be glven by
defivering It or by mailing It by 4wat class mall unitess applicable lew requires use of another
method. The notice will be addressed 10 me et 256 BRENTWOOD, PALATINE, L
BOO74. = mw m » m w wW & m mm m m M R OW R R R oM R M M W oW MW e ow oW
A notice will be given to me al ar’ dlternative address If 1 glve Lender a notice of my
alternstive addreas, | may designate -Orivy one malling address st a time for notification
purposes, Any notice that musi be given lc Lender under this Securlty instrumsent will be glven
by msiling it by first class mail o Lende 's address steted in Section {C} abovs seniltled,
“Definitions of Words Used In This Morigsye” unless Lender glves me notice of s different
address. Any notice raquired by this Security [na‘riment Is glven when it Is rnelled or when It
is dellvered according to the requirements of thie’ Paragraph 14 or of spplicable law,

16. GOVERNING LAW; SEVERABILITY

This Security Instrument and the Secured  FMotes shall be governed by and
construed under federal law and federal rules and regulzaons including those for federal
savings and {oan assoeilations, called "Federal Law.” Inithe ~vent that any of the terms or
provisions of this Security Instrument or the Secured Notes e e.interpreted or construpd by a

court of competent jurisdiction {o be vold, invalld or unenfarciawbin, such decision shell affect

only those provislons so construed or Interpreted and shall not rifect the remalning provisions
of this Security instrument or the Secured Notes,

16. BORROWER'S COPY
i acknowladge the recelpt of cne conformed copy of the Secursd Notes and of this

Securlty Instrument,
17, LENGER’S RIGHTS TC RENTAL PAYMENTS AND TO TAKE POSSZISGION OF THE
PROPERTY
If Lender requires immediate psyment in full or If ) abendon the Property, (hon Lender,
Persons authorized by Lender, or a recelver appointed by a cour! at Lender's requast may: {A)
collect the rental paymants, Inciuding overdue rental payments, directly from the lenants; (B),
enter upon and {ake possession of the Property; (C} manage the Property; and (D} slgn, cancel
and change rental agreements and leases. |f Lesnder notifies the tenants that (ender has the
right to collect rentsl payments dlrectiy from them undaer this Paragraph 17, | agree that the
tenants may make those rentsl payments to Lender withoul having to ask {i} Lender whether |
have falled to keep my promises and sgreemenis under thls Security instrument, or (I} me for
my permission to do so.

if Lender acts to have the Property sold after a Breach of Outy as defined n
Parsgraph 28, | understand and agres that: {A) my right to occupy the Property cesses at the
time the Property is sold; {B) | shall have no right to occupy the Property after such saie
without the written consent of the new owner of the Property; and {C) my wrongful end
uniawful possession of the Property may subject me to monetary demages, includlng the loss
of reasorable rent and the cost of eviction. All rental payments collected by Lendsr or by a
recelver, other than the rant pald by rne under this Peragreph 17, will be used first to pay
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the costs of coilediing |rog! megis f Iy ) @ . ffany part of the renial
paldIn ol :

psyments remsins after those costs have baen i tha temalning part will be used fo
reduce fhe Sums Secured, The costs of managing the Property may include the recelver's
fees, reasonable atiorneya' fees snd lhe costs of sny necessary bonds,

18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment s a transfer of rights to enothsr, | may heve rights to bring legal
oction sgalnst persons, other than Lender, for injury or damegs to the Property or In
connectlon with the loan made to me by Lender end which erose or will arlse before or after
the dste of this Securlty Instrument. These rights 1o bring legai action may Include an ecllon
for breach of contract, frasud, concealment of a materlal fact or for inlentianal or negligent
pcts, | essign these rights, and any proceeds arlsing from these rights, as permitted by
applicable law, 10 Lender, Lender may, at its option, enforce these rights In Its own name and
mey apply any proceads resulting from this assignment o eny amount thet | mey owe to
Lander under the Nole and this Ssecurlly Instrument sfter deducting any expenses, including
attorneys’ fees, Incurrad in enforcing these righls, At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment.

19, CLERICAL FRRORS
in the event Lender al any tme discovers that thls Securfty (nstrumeni, the Secured

Notes or sry cther document ralsted 1o this loan, celled collecilvely the “Loan Documsnis,”
conteins »+ o'ror which wes caused by a clerical mistake, ceiculatlon error, compulsr error,
printing errorar simiar error, | agree, upon neillce frem Lender, to reexecute any Losn
Documents the’ ire necessary to correct any such erroris) and 1 also agree that | will not held
Lender responsiulis-for sny damage to me which may result from any such error,

20. LOST, STuLLy OR MUTILATED DOCUMENTS
if any of tiwa /insn Documents are lost, stclen, mulliated or destroyed and Lender

delivers to me an indariniflcation in my favor, signed by Lender, then | will sign and dsilver to
Lender & Losn Documners identical in form end content which wil heve the eoffecl of the

original for ali purposes.
2% WAVER OF STATUTE OF LIMITATIONS

i wil walve, within appllcabie lew, the pleading of the stalute of fmitations as »
defense to enforce this Securlly Instrument, Inciuding any obligations referred to In this
Security Instrument or Secured Noles,

22, CAPTICNS
The captions and headings at ‘e beginning of each paragraph of this Securily

Instrument are for reference only and will pSU\be used In tha interpretation of eany provision
of this Securily natrument,

23, MODIFICATION
This Securlty Instrument may be modifled (ar /smended only by an egresment in writing

signed by Borrower and Lender.
24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEYELOPMENT OBLIGATIONS

It the Propsrty ls a unit in » condominlum, cecperative or plennad unit development,
aach of which shall be called the "Project” and | have an literust In the common slements of
the Project, then Lendsr and ! agres that:

(A) If an cwners association or other entity, called "Owarrs Assoclation” holds tltle
to Property for the benetfit or use of the Project and its mumbers or sharehoiders, the
Property also includes my IMerest in the Owners Assoclation and the uses, proceeds and
benafils of my inlerest.

8) The following sre called the "Constituent Documents:” (i} The duclaration or any
other document which created the Prolect; (il By-laws of the Owners Assccizilon; (i} Code
of reguistions for the Project; (v} Articles of Incorporstion, {rust instrument cor equlvalent
document which creastes the Owners Assoclstion; (v) The Prolect's covemants, .cndillons and
restrictlons; {vl} Cther equivsient documents,

| shall perform all of my obllgations under tha Censtltusnt Documeniz, including
my obligation to pay, when due, all dues and assessments, If | do not pay the dues end
sssessments when due, Lender may, at ils option, pay them. ! wili pay to Lender any smounts
which Lender advances under this Paragraph 24 eccording to the terms describad in Paragraph
7 mbove.

{c) it the Owners Assoclation maintains, with an Insurance company reasonably
acceptable to Lender, a master or blanket policy on the Project which is satisfsctory to
Lender apd which provides insurance coverage on the terms, in the amounts, for the perlods,
and against the hazards Lender requires, Including flre and hazards Included within the term
“extended coverage,” and Lender is provided with evidence of such master or blanket policy,
then: () Lender waives the provislon in Paragraph 2(B) above for the monthly payment to
Lender of one-twelfth of lhe estimaled yearly premium Instellments for hazard Insursnce on
the Properly; and (I} hazard insurance coverage on the Property as reguired by Paragraph 5
above Is deemed to be satisfled 1o the sxtent thet the required coverage is provided by the
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Cwners Assoclall r@ING on IlAhpt o Pny lapse In the required
hazard insurence coVerage. ) Shall provide & copy of Bug astar or blankel poiloy to Lender

annustly,
In the event ot a distributlon of hezard insurance proceeds in lleu of restoration

or repair following a loss to the Property, whether to the unit or to comman selemants, any
procesds payable lo me are hereby asslgned end shall be pald tc Lender for spplication to
the Sums Ssecured by this Security insirument, with any excess psid to me.

| shall teke such actions as may be ressonable to Insure thet the Owners
Assoclstion maintsins a public llabifity insurance policy acceptable to Lender In form, smount
and extent of coverage.

(D) | shall not, except afler notice to Lender and with Lender's prior writlen consent,
elther partition or subdlvide the Property of consent to: (i} the abandonment or termination of
the Project, except for abandonment or terminetion required by lsw In the case of substantial
destruction by fire or other casualty or th the case of condemnation, eminent domaln or other
governmantal taklng; {Il) any smendmont to any pravision of Consiitvent Documents uniess tho
provision Is for the expresa benefit of Lender or of lenders gonerally; (i} terminstion of
professionsi management and assumption of sslf-manegement of the Ownars Assoclalion; or
{iv) eny sctlon which would have ths effect of rendering the mastor or Disnket  hazard
insurance pollcy and/or the public llebility Insurance coverage mmainteined by the Ownsrs

Assoclalion unaccepiable to Landsr.

26, FUTURE ADVANCES
At Burinwer's raguest, Lepder, al Jts oplion {but before release of thls Security

tnstrument or (th7. _full reconveyance of the Property describad inp the Security Instrement) may
jend future mdverices, with Intarest, to Borrowser. Such fulure advances, with interest, will then
be additional Sums Secured under this Sscurlty Inatrument.

26. AGREEMENTS  1BOUT LENDER'S RIGHTS IF THE PROPERTY IS S0LD OR

TRANSFERRED

Accoleration o) Pavment of Sums Seocured. Lender may, el lts option, raquire
hmmadiate payment In full o¢ #Il_Sums Secured by this Securlty instrument if all or any part of
the Property., or if any rigni/in the Property, is sold or transferred without Lender's prlor
wriiten permission Lender slso/ miay, et itz option, require immadiate peyment in full if
Borrower Js not a natural Persou and & beneficis! interest In Borrower 1s sold or transferred
without Lender's prior written peorission, However, Lender shall not require immediate
payment In full It this is prohibitea” %y) Federal Lew in effect on the date of the Securlty
Instrument,

If Lender exsrcises the opllon to reauire lmmediats payment In full, Lender will ‘give
me notice of acceleration, If | fall to pay 8! Sums Secursd by this Securlty instrurmnent
immediatsly, Lender may then or thereaftar .inynke any remediss permitied by this Security

instrumant without further notice 10 or demand o7, _me,

EXCEPTION TO ACCELERATION OF PAY#:NT OF SUMS SECURED. IF THE
SALE OR TRANSFER OF ALL OR ANY PART OF 4 1E PROPERTY, OR OF A
BENEFICIAL INTEREST IN BORROWER, 1F BORROWER 1S NCT A NATURAL
PERSON, 1S THE FIRSYT ONE TO OCCUR AF1ER THFE DATE OF THIS SECURITY
INSTRUMENT, THE LENDER WILL NOT EXERCISE THE OPTION TO ACCELERATE
PAYMENT N FULL Of ALL SUMS SECURED AND THE YXCAN MAY BE ASSUMED IF:

(1) LENDER RECEIVES A COMPLETED WRITTEN /AFPLICATION FROM
TRANSFEREE TO EVALUATE THE CREDITWORTHINESS OF "FANSFEREE AS IF A
NEW LOAN WERE BEING MADE TO THE TRANSFEREE BY LENDEN;

{11) LENDER APPROVES THE CREDITWORTHINESS OF THE-TRANSFEREE
IN WRITING;

{111} AN ASSUMPTION FEE, IN AN AMOUNT TO BE DETERW'MTD BY
LENDER (BUT NOT TO EXCEED 1% OF THE BALANCE OF PRINCIPAL" ZND
iNTEREST DUE UNDER THE SECURED NOTES AT THE TIME OF SALE R
TRANSFER OF THE PROPERTY OR OF THE INTEREST (N THE BORROWER . IS
PAID TO LENDER: AND : S

{iv) THE TRANSFEREE EXECUTES AN ASSUMPTION AGREEMENT WHICH

IS SATISFACTORY 70 LENDER.

THE LOAN MAY BE ASSUMED UNDER 1TSS THEN EXISTING TERMS AND
CONDITIONS WiTH ONE EXCEPTION; THE LIFET'ME RATE CAP MAY BE
CHANGED. THE LIFETIME RATE CAP SHALL BE CHANGED TO AN INTEREST
RATE WHICH 1S THE SUM OF THE INTEREST RATE IN EFFECT ON THE DATE
OF A SALE OR TRANSFER OF THE PROPERTY OR OF THE BENEFICIAL
INTEREST IN BORROWER PLUS & PERCENTAGE PDINTS, IF THAT SUM EXCEEDS
THE LIFETIME RATE CAP STATED IN THE SECURED NOTES.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY
It will be called & "Breach of Duty” If {) | do not pay the full amount of each monthly

payment on the date It Is due; or (i} | fall to perform eny of my promises or agreemsnts
under the Note or this Security Instrument; or (i) any statement made in my appllcatlen for
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" ihls foen wes mateMM@ Eﬁlﬁrm ata@@wp plicaticn for this loan
wa3 msterially fals ¥ réa thg=ombsiornagl Icertain facts; ‘'or (iv) | heve
made any other statement t¢ Lender In connectlon with this losn that is materially false or

misleading. )t there Is a Bresch of Duty by me, Lender msy demand an immediate payment of
all sums asecwed,

if thers ias & Breach of Duly by mo, the Lender may take sctllon to have the Froperty
soid under mny sppiicable Federsl Lew, rule or regulation and, whers Federal Law Is not
spplicable, under the law of the stale where the Property is locsted, which wili be called the

"Applicable Law’®

Lendsr does not have to glve me notice of a Breach of Duly unless nollce Is requlred
by Applicabls Law. If Lsnder does not make a demend for full psyment upon a Breach of
Duty, Lendsr may make a demand for full paymem upon any other Breach of Duly

{f there is a Breach of Duly, Lender may also tske action to heve a recelver sppointed
under the Applicsble Law 1o collect renls from any tenants on the Property and 1o manage
the Property, The action to sppolnt & raceiver may bs tsken without prior notice to me and
regardiess of the value of the Property.

The sale of the Property msy be posiponed by or at the direction of Lender except
as limited ‘or-prohibited by ths Applicable Law. |f the Propertly Is sold under thas Applicable
Lew, | sagree that It mey be sold In one parcel. i also agree that Lender may add to the
amount that i cwr. o Lender all legal fees, costs, allowances, and disbursemenis incurred as a
result of the actson) to sell the Properly, sxcept to the extent that the Applicable Law iimits

or prohlibits any suc’. charges,

Lender will applv’ the proceeds from the ssle of the Property in the following order:
(A) to all tees, expenses »id costs incurred In connection with the sale, including trustees' and
sttorneys' fees, if any; (B) toa!l Sums Secured by this Security Instrument;, and (C) any excess
to the Peracn or Persons leg=/wv entilled to It

28. LENDER'S OBLIGATION T() D.SCHARGE THIS SECURITY INSTRUMENT
When Lender hes been paid a! of the smounts secured by this Security Insirument,
Lender shall relsase or cancel this Scovcity Instrument without charge to me except that | wil)

pay sny recordstlon costs.

29. STATEMENT OF OBLIGATION
To the exient sliowed by law, | will yive Lender a fee for furnishing sny sistement of

obligation with reapecl to this Security Instrume/it or the Secured Notes.

30. WAIYER OF HOMESTEAD
My right to sny spplicable homestead exemptiar’ i3 the Property is walved,

31 QUICK QUALIFYING LOAN PROGRAM
| have qualified for this joan by making statements rf tsct which were rslled upon by

Lender to mpprove the ioan rapldly, This losn is cslled a "Qulck/Qualifylng Loan” | have stated
and | conflrm that. {A) ]| do not have apy other Quick Cuallfyineg Losns with Lender; (B} | have
egreed to not further encumber the Property end do not inrend ‘o further encumber the
Property for at least six months afler the date of the Secures Notes and this Securlty
Instrument; and (C) If | am purchasing the Property, all of the tuyms of the purchase
agreemsnt submifted to Lender are true and the entire down paymenils cash from my own

funds.

if any of the statements of fact that | have made are materlally faiss or  mislenading, |
will be In default under the Secured Notes and this Security Instrumem. if/)-em In such
default, Lender may, &t lts option, Increase the Interest rate and margin subject in the Lifetime
Aste Cap stated in the Sscured Notes.

32, OWNER OCCUPANCY
Lender has relled upon statemenis of fact which | have made 1o quallfy for this loan, |

have siated and confirm that: {A) the Property Is my personal and primary residence; (B) | will
aoccupy the Property nat later then 30 days after thils Securlty Instrument Is recorded; and (C)
| will use the Property as my residence for at least |2 rmonths from the dale this Securlly

Instrument s recorded.

If any of the staiements of fact that | have made are materlally faise or misleading, |
wiil be in defsull under the Secured Notes and this Security Instrument, If | am In such
defeult, Lender rmay, at its optlon, Increease the [nterest rate and margin, subject to the Lifetime

Rate Cap stated In the Secured Notes,
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BY SIGNING BELMN EFt@M rornl@P elfents contalnad In this
Securlly lnstrument N afy rideris) sign b di ! In prdper ‘official records,

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S):

WILLTAM H. JOHNSTON

P &
,..L,L’wrfb/f«u 9 %&Z&vﬁ . lSeal
SUSAN™ I JOHNSYON T

(Sesl)

Z9LLIIEE

(Sesl

{Seal)

STATE OF ILLINOIS

¥
s
(= o]
<«
~1
»}
>

-
[

COURTY QF COOK

I, the undersigned, a Notary Public in and for said County, in the
State aforesaid, DO HEREBY CERTIFY that WILLIAM H. JOHWSTON AN -~
SUSAN J. JOHNSTON personally known to me to Ue fhe
same person{s} whose names are subscribedto the foregoing instrwaeint,
appeared before wme this day in persocn, and acknowledged that THEY
signed, sealed and delivered the said instrument as THEIR free and
voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this_  17TH  gay of AUGUST 1993

Clu-geth G . Quoastros +

Notary Public

" OFFICIAL SEAL »
ELIZABETM A, OVE
NCTARY PUBLIC, GTATE O 1Lrimer
HL\' G‘GIIMISSWI& EXPIRES 0115/95§
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