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MORTGAGE

THIS MORTGAQGE ({"Securlty lnstrumen'."r), Isgivanon July 30, 1241l . The mongagor s
JOAM M. KHUTSON, OLVORCED NOT REMARRIED

(“Borrower").
This Security Instrumentis givento LasSatle Talman Bbank, Fsh,
A Corp. of r¥no Unitted States of Amoricga .
which is organized and existing underthelaws of inited Statos ot America , and whose address (s
4242 N, Hartasm Avae., NHNorritdge, [L 50634 ("Lendur")‘
Borrowar owen Lender the principat sum of One tundeed Thirty Five Jhousanu Bollar:s and no/106
Dollars {LL.S.$ 135,000 . 00 }. This clabi is
avidenced by Borrowar's nrie<lated the same date as this Security Instrumant ("Nota"j, which providaes for momhly
Paymams. with the full debt, it v ot pald earlier, due and payabte on Avqust 1, 2074 . This Socurity
nstrumant secures to Lander: f4) the ropayiment of the dabt avidencatl by tho Noto, witti Interost, and ali ronowals,
extensions and modifications of tha Note; (b) the payment of all othar sums, with interest, advanaad under paragraph 7
Lo protect the security of this Secursy instrument; and (c} the porformanca of Borrowor's covenants and agrooments
under this Security tnstrurmnent and the *wte. For this purposo, Borrower ¢loos horoby mortgego, grant and convay to
Lender the following described propercs!osated In Conk
County, llinols:
EPI TNE NDRTM 32 THCREOF) IN

35 ACRES OF 1 /2 0F 1t

RTH, HANGE 12, EAST OF THE THIAD

HERTOF RECORDE TCEMBEN v, 104

. FLLINDIS,

b

BEPT- O IECURDIMNG $35 .56

THOU9Y  TRAN 20710 08724790 14:27:09
Hopea # B M, T IR ODE
LODK COUNTY RFGORDER

09-22-121-D021
which has the addrass of 1760 N. Potter HRoad Parx Ridge
[Straat) {Gity])

lingls 60068 ('Property Address");

{Zlp Codef

TOGETHER WITH all 1he improvemeants now or hereafter erectad on the property, atiz ail eagements,

appurtenances, and fixtures now or haraafter a part of the property. All repiacemsnts and ad sitlons shall also be
cavered by this Security Instrument. Alf of the foregaing Is referred to In this Securlty Instrumantasihe "Property.”

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hersby conveyed anw kas the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for ancumirences of record.
Barrowar warrants and wiil defend generally the titte to the Property against ali claims and demands, staiuct to any
encumbrances of record.
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Al insurance policies and renewals shall be acceptable to Lender and shall Include a stansard mortgage clause.
Lender shall have the right to holid the policias and renewals. if Lender requlres, Borrower shall promptly glve to Lenclar
all receipts of paid premiums and renewal notices, {n the event of loss, Borrower shall give prompt notice to the
insurance carrter and Lender. Lender may make proof of loss If not made promptly by Borrower.

Unless Lender and Borrower otherwlsa agree In writing, insurance procesds shall be appled to rostoration or repalr
ot the Property damaged, It the restoration or repalr is economically feasible and Lender's sacurlty is not lessaned. If the
rastoratian ar repair is not economically feasible or Lender's security would be lessened, the Insuranco proceels shall
be applled to the sums secured by this Security Instrument, whether of not then due, with any excess pald to Borrower.
it Borrower abandons the Property, or does not answer within 30 days a notica from Lendar that thae insurance casrier
has offered to settte a claim, then Lender may collact the insurance proceeds. Lendor may use the procaeds 1o repair
or restorea the Proparly ar to pay sums sacured by this Securlty Instrument, whothoer or not then due. The a0-day period
will begin when the notica is givan.

Unlecs Lainder and Borrower otherwise agree In writing, any apphication of proceods to principai shall not oxtend or
postpane the due date of the monthly payments referred to in paragraphs 1 and 2 or changs the amout of the
paymsnts. It under paragrapn 21 thea Property is acquired by Lendar, g()rrowm‘s tight ta any Insurance policios and
proceeds rasulting fraom damagae 1o the Property prior to the acquisition shall pass to tondar to tha oxtont of the sums
sacured by this Securlty Instrument immacdiately prior to tha acgudsition.

8. Occupanzy. Freservation, Malntenance and Protacticn of the Property; Borrower's Loan Application;
Leasehoids. Borrowar shall occupy, establish, and uso tho Propony as Borrowor's principal rosklonco within sixty days
after the execution af 14z Securlly Instrumont and shalt continuo to occupy tho Property as Borrower's principai
regidenca tor at laast ung vaur alter the date of nccupancy, unless Lendor otharwlse agreos In writng, which cohsont
shall not ba unreasonab!y withheld, or unless extenuatlng clrcumstances exist which are boyond Borrower's control.
Borrower shall not desiroy, iiamage or impair the Propeny, allow the Proporty to datoriorate, or conunlt wiste on tho
Property. Barrower shalt be ia dafauit it any fortelturo action or procooding, whother civit or criminal, is bogun that in
Lender's good faith judgment coutd! rasult In forfelture of the Proporty or otharwiso matorially impalr tho tion created by
this Sacurily Instrument or Lendar's zecurity Interest. Borrowar may curg such o dofoautt and roinstate, as providod In
paragraph 1B, by causing the action or aorocoeding to ba dismissed with a ruling that, in Londor's gooi falth
detarminaticn, prectudes forfellure of ihe Barrowor's Imorest in the Proporty or othor matorial impalrmaont of tho lien
created by this Security inatrument or Lerder's sacurlty intorest. Borrowor shalt also bo in dotault It Borrowor, duting tho
loan application process, gave materially fatza ar Inaccurate Infarmation or slatemeints to Lendor (or fallod 1o provide
Lender with any material informalicn) In connec.on with tho loan ovidencad by tho Nolo, Including. but not timlted to,
reprasentations concerning Borrower's occuparicy of the Property as a principat residance. if this Securily Instrument Is
on a leasehold, Barrawer shall comply with all the' provistons of tha lease. If Borrower acquires toa titie to the Proporty,
the leasehold and the fee title shall not merge unloss Lender agroes to the mergor in writing,

7. Protection of Lender'a Righta in the Properly. if Borrower falls to porform the cavenmmts and agrenmoents
conlalned In this Security Instrumont, or there is a legal procaeding that may significantly affect Lender's rights in tho
Propenty (such as a proceeding I bankruptey. probate, {or condemnation or forfellure or lo onforco lnws or
reguiations), then Lender may do and pay for whatavar {3 vazazsary 1o protact the vatuo of the Propaerty and Lendor's
rights in the Property. Lender's actlons may includa paying ery sums secured by a tlon which has priority ovor this
Security Instrument, appearing In count, paying reasonablo attcrnsys’ fues and ontering on the Property to makeo
rapairs. Although Lender may take action under ihis paragraph 7. Lendor does not have to do so.

Any amounts disburaed by Lendler undar thia paragraph 7 shob cacome additional debt ot Barrowor socurad by
thia Security Inatrumont. Unless Borrowar and Londor agroa to athar tooa of payment, thoeso amounts shalt boar
interast from tha date of disbursement at the Note rate and shall bo payable;<uth Interest, upon notlce from Londer to
Borrawer recuesting payment.

&. Mortgage tnsurance. if Lender required morlgage Insurance as a conuitlan of making the loan socurod by this
Security Instrument, Borrower shatl pay the premiums reguired 1o malntaln tha mantaoge Insurance In affect. I, for any
reason, the mortgage Insurance coverage required by Londer lapses ar goasos 10004 offoct, Borrower shall pay the
premiums required to obtain caverage substantially equivalent to the mortgage insurinco praviously in offact, at @ cost
substantially equivalent to the cost to Borrower of the monigage Insurance previously in Gifact, from an alternato
mortgagie insurer approved by Lender. It aubstantially equivatent mortgage insurance covarago Is not avallublo,
Borrower ahall pay to Lender each month a sum equal to ona-twallth of the yaarly modgagensurance premium belng
paid by Borrower when the insurance coverage lapsed or ceased to be by effect. Lander wil accopt, use and retaln these
payments as a loss reservo In lieu of mortgage insurance. Loss resorve payments may no lonyer uarequired, al the ¢
option of Lender, f mortgage Insurance coverage (in the armount and tor the periods that Lender enuires) provided bg.s
an insurer approved by Lender again becomes avallable and is obtained. Borrower shall pay the jiromiums required tS
maintain mongage insuranca in effect, or to provide & loss reserve, untll the requirement for montgaga lnsurance ancis~ 1
In accordance with any written agranment betwaen Borrower and Lender or applicable law. -
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secured by this Security Instrument. Hawever, this aption shall not be exercised by Lender if axerclsa {s prohibited by
federal law as of the date of this Security Instrument.

If Lender exarcisas this option, Lender shall give Borrower notice of aceeleration. The notica shall provide a period
of not Jass than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sims sacurec
by this Security Instrument. ¥ Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permittad by this Security Instrument without further notice or demand on Borrowar,

18. Borrower’s Right to Reinstate. if Borrower meets certain conditions, Borrower shail have tho right to have
enforcament of this Security instrument discontinued at any time prlor to the eartler of: (a} 5 days (or such vther perlod
as applicable law may specity for reinstatement) before sale of tha Property pursuarnt 10 any power of sale contained in
this Security Instrument; or (b} entry of a jJudgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument ancl the Note as if no
acceteration had occurred; {b) cures any defaull of any other covenants or agreements; {(c) pays all expensas incurred
in enforcing this Security Instrument, including, but not limited 1o, reasonable atiornays' fegs; and (d) takes such actlon
as Lender may reasonably raquire to assure that the lien of this Sacurity instrumaent, Lender's righta In tho Froporty and
Borrower's obligation to pay the sums securad by this Security Instrument shall continue unchanged. Upon
relnstaterment by Borrower, this Security Instrument and the obligations secured heraby shall remain fully eftectivo as i
no acceleration had occurred. However, this rlight 1o reinstate shall not apply In the case of acceloration ndar
paragraph 17.

19. Salo of Note; Change of Loan Servicer. The Note or a partlal intorest In the Nolo (togethar with this Security
Instrument) may b sold one or more times without prior notlce to Borrower. A salo may rosult in a change In the entity
(known as the “Laan Servicar') that collects monthly payments due undor the Noto and this Socurity Instrumant. Thore
also may be one or mare changes of tho Loan Servicer unrelatod to a salo of tho Note. If there is a change of the Loan
Sorvicor, Borrower wii Ga glven written notice of the change in agcordanco with paragraph 14 abavo and appiicablo taw.
The notice will state tae name and address of the new Loan Servicer and the addrass to which paymonts should bo
made. The naiice will @40 ~ontaln any other Information reguired by appllicable taw.

20. Huzardous Substanzaa. Barrower shall not cause or permit the prasence, use, disposal, storago, or raleaso of
any Hazardous Substances cr'orn the Property. Barrowar shall not do, nor allow anyona olse to do, anything affecting
the Properiy that is In violation ¢/ aay Environmental Law. The pracoding two sontencas shall not apply to tho presency,
use, or storage on tha Property of sinall quantities of Hazardous Substances that aro genarally recognized to bo
appropriate to normal residantial useswnd to maintonance of the Propurty.

Borrower shall promptly give Lendsr Ziritton notice of any lnvestigation, claim, dormand, Inwsult or othar nction by
any governmantal or regutatory agiency‘or private party invoiving the Propoerty and any Hazardous Substance or
Environmental Law of which Borrower has (ctuil knowledge. if Borrawer laarns, or Is notiflod by any govaramontal or
regulatory authority, that any removal or othar remodiatlon of any Hazardous Subslance aflacting the Proponty s
necessary, Borrowor shall promptiy take all neessary remedial actlons In accordance with Environmantal Law.

As usnd In this paragraph 20, "Hazardous Substipcos” are thoso substancos doflnod as toxic or haznrdous
substances by Environmenial Law and the following Gubstances: gasoling, keroseno, othor flammablo or toxic
petroleurn products, toxlc pesticides and herbiclcles, solai's solvents, matoriuls containing asbestos or formatdohyde,
and radloaclive materlals. As used in this paragraph 20, JEnvironmental Law" means focleral laws and laws of tho
jurisdiction where the Property is located that relate to hualth.satoty or onvirenmental protoction.

NON-UNIFORM COVENANTS. Borrower and Lander lustl:orcovenant and agroo os tollows:

21. Acceleration: Remedies. Lender shall give notico to Paorcawaer prior to acceloration foliowlng Borrower's
breach of any cavenant or agraemant In this Securlty Instrumont (-ut not prior o accoleration under paragraph
17 unless applicable law provides otherwise). The notice shall szority: (a) the default; (b) the action required to
cure the default; {c) a date, not less than 30 days from the date the otlce Is given to Borrower, by which the
default must be cured; and (d) that faiiure to cure the default on or bef7 v the date spocified in the notice may
reault in acceleration of the sums secured by this Security Inatrumant {oruclosure by judictal proceeding and
sale of the Property. The notice shall further Inform Borrower of the rigrii to reinstato after accoleration and the
right to assert In the foreciosure proceeding the non-existance of a defaul’ or any other defense of Borrowor to
acceleration and foraclosure. If the default I8 not cured on or bafore tho dave specified In the notice, Lendor ntits
option may require immediate paymunt n full of all suma secured by this Seci. 'ty Instrumont without furthor
demand and may foreciose this Security Instrument by Judicial proceeding. Lov.dor-shall boe entitlod to colloct all
sxpenses incurred in pursuing the remedles provided in this paragraph 21, inclucing, but not limited to,
reasonable attorneys' {eas and ccsts of title evidence.

22. Relacse. pon payment of alf sums secured by this Securlty tnstrument, Londor saail/elaasgo this Securlty
Instrument without charge to Borrower. Borrawer shall pay any racordation costs.

23. Waiver of Homestead. Borrower waives all right of homestoad examplion In tho Propeny.

ILLINOIS -SINGLE FAMILY--FNMA/FHLMC UNIFORI INSTRUMENT FORM 3014 9,00
ISC/CMDTIL/ /0481 /3014{G-00)-L. 3/17/63 PAQE S QOF ¢




UNOFFICIAL COPY

940 6 3Dvd £6/44/8 {06-8)710E/ 1600/ /HLAWD /D8I
06/6 ¥L0E WHOJ ANTWAHLSNI WHOIIND DINTHA/ PN -ATINY S 3TONIS-SIONITH

SN A e

TRRAVE BIWAXT NCISSIHNGD AW | foue . Aourd

SIONTH 40 FLVLS 2118Ng LBVION 5 ? RN N
MEOrd Qo Leddod

% v IVES WWHIDII0 u ‘AQ pesedeud sem Juswnnsul sy

N L L T S

snang AwioN 1se4|dx8 UeISsILIWOTD AW

( (654 / Y Linp [‘ 19 Aep U40L, SIYLESS [BID|J0 PUB pUBY AU JBPUN UBALD
"YUy 1es dieiay} sesodind priosesn ayi o) 198 ABUNOA GUR Bay  4BY
S8 JUSLUNIISUY PIBs ey} paleajlap pue IS 8ys ey pebragpsounde pue 'uoslad uy ABP S|y} BW 810)8q
paseaddnr Juauwingsul Bujobelo) ay) 01 Paquosqns (s)eweud asouym (s)unsied Awes Byl aq O} 6L Q) umouy Ajleuasiad
AN A A0U CALP CuOSInuUN iy ueop

ey

AYuad Ageisy op arls pUB AJUNGD PluRs 10) PUB U d)qng AejoN B ' paubiLsdapun ayj [
188 Ajunon 4007 ‘SIONITH 40 3A1VviS

{iucwBpamouoy 104 aup siyl mojeq eoedg] =

‘SOBEBUNAA

Feons 1 N ______ﬂ,,,_ﬁu "J}%, LR
"W YUM PBPIOIBI PUR JIBMOLIOG AQ PBINIexs (s)iapld AUE Ul PUe JUBLUNIISU)
A4noag sjyi Ul POUBIUDI SIUBUBADD PUE §UL8) ay] 0] seaibe pue sidasae jamoui0g ‘AOT39 ONINDIS A8
[Ayoads] (sheyiD| )
1apPiY SWoH puones ] Jepiy wewssoidw) a1y ) Japiy uooneg )
19piy Jusliied Apjeemig | 18P1Y WBWdGIARQ YU PAUUBIH ] 18Py JuBWARY pRIENpRIO )
depiy Aflwed -1 JapH WNUpIOPUOD [ 1epiy e1ey a|aeIsn|py [x]
{{se)xoq siqeajdde »oay)] wewNSU AJlNIes
S|yl 0 ued e aiam (5)Japl: 3ul J SB UeUNisU) AJINdes SHA J0 Suswsaalfe pur SIUBUSACT BY) JWewe|ddns pue puewe

[leug pue oluy pajesodioou) 60 HUYS 18P YONS Yoea |0 susweafie puR SJUBUBADD 8y} UBINMNISUE AINNT8S SIYT LIIM
ley1aD01 pepI0d8) PUB JBMOII0G AQ POINCOXE QI8 SXAPL BI0WI JO AUO J| "JIALLNISU| AJIND0S 8L} O} 2P| vZ

336746085

0-v!66/7E0 OMNYOT




,Y 3rt99l4-0

IOEELC.
UN “ADJUSTABLE ‘ﬁi

T (1 YEAR TREASURY INDEX - RATE CAPS)

THIS ADJUSTABLE RATE RIDER Is made this 30th dayof July ,19 93 ,
and Is Incorporated into and shall he deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”} of the same date given by the undersighed (the “Barrower”) to
secura Borrower's Adjustable Rate Nole (the"Note"jto LaSalle Talman Bank, FS8

(the "Lender") of the same date and covering the praoperty described in the
Security Instrument and located at:

1760 N. Potter Road
Park Ridge,lLlL 60068

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TiME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITICAAL COVENANTS. In addilion to the covenants and agreements made In the Security
Instrument, Porrower and Lender further covenant and agree as follows:

[A- INTEREST vt/.11: AND MONTHLY PAYMENT CHANGES]

The Note proviaes tor an initial Interest rate of 6 . 2500 %. The Nots piovides for
changes In the Imcresirate and the monthly payments, as follows:

I3, INTEREST RATE AND #ZONTHLY PAYMENT GHANGES]

[(A)} Change Dates |

The interest rate | will pay may.<isangeon August 1, 1998 , and on that day and every
12th month tharsafter. Each ¢ ate on which my interest rate could change is called a "Change Date.”

B8) The index

Beginning with the first Change Date, iny interest rate will be based on an Index. The “Index" Is the
weakly average yield on United Statas Trea.ury securlties adjusted to a constant maturity of 1 year,
as made avallable by the Federal Resorve 3oard. The most recent Index flgura avallabla as of tha
date 45 days before each Change Data s callac] the "Currant index”.

It the Index is no longer avallable, tha Note Holt'er wili choose a new index which g based upon
comparable information. The Nota Holder will glve mia r.otlca of this choice.

[{C) Calculation of Changes |

Befare sach Change Date. the Note Hoider will calculate my new Intarest rate by adding
Two _and Thrae / Quartors porcentagu ueints (72590 %) to the Current
Index. The Note Holder will then round the result of this additior: \o tho nearest ono-alghth of ona
percantage paint (0.126%). Subject to the limits stated In Section 4f2) kelow, thls rounded amount
will be my new Interest rate untit {he next Changje Date.

The Note Holder will then determine the amount of the monthly paymentthat would be sufficient to
repay tha unpald principal that | am sxpected to awa at tho Changa Oata In tul ‘e tho maturity dato
at my now intaras! rate In substantially equal paymants. The rosult of this calculatlon will bo the now
amount of my monthly payment.

[{B)_Limits on fnterest Rate Changes|

The Intarast rate | am roguired to pay at the first Change Dato will not be greator than 8. 2500 % or
less than 4. 2500 %, Thareafter, my Interest rate will never ba Increasoed or decreased on any singlo
Change Date by more than two percentage peints (2.0%) from the rate of irnerost | have heen paying
for the praceding twelve montha. My interest rate will naver be gremter than 120000 %, nor tower
than _2_. 7500  %.

[{E)}_Efective Date uf Changes |

My new Interast rato will become affective on each Chango Date. | will pay the amount of my new
monthly paymant bepinning on the first monthly paymant date aftar the Change Date until the
amount of my menthly payment changes again,

({F)_Notice of Changes |

Tha Note Holder will deliver or mall to me a notice ot any changes In my intereat rate and the amount
of my monthly paymani before the etfective dato of any change. The notice will include intormation
raquired by law to be givan me ard alsa the title and telephone number of a persan who wll answer
any quastion | may have regarding the notice.

MW1062 3/11/93 ADJ RATE RIDER-1YR TR M1
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