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STATE OF ILLINOIS ™ - - o _ FHA CASE NO.
T FHA MORTGAGE

'

- This Mortgage ("Security-Instrument”) isgivenon - “August. 13, 1893 . The Mongagor Is

DOROTHY. L. KRAPGE, A-SIHGLE-WOMA#*and CATHY A. VAN ALSTIN, A SINGLE WOMAN
N Y I . *both never married

whose addressis 46145, NORTH AUST.ILN . CHICAGO,IL 60630
("Barrower’).-This Secuit, listrument is given to o
SOURCE (ONE MORTFAGE. SERVICES CORPORATION .
which.is organized-and existing inderthe laws of DELAWARE , and whose address is
27555 FARMINGTON-ROAL, FARMINGTON HILLS, MI 48334-3357.
("Lender”): Borrower owes Lenaerinz principalsumaof Ninety Nine Theusand Seven Hundre d
Fifty.Fiwe;Daollars and wo/l0C0 : . L
Dollars{U.S:$ 89 755 .00 }.. This dabt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"); which providis for monthly payments, with the full debt, i not paid eariler, due and
payabléon September 1, 2025, 7hisSecurity Instrument secures to Lender: {a) the repayment of the debt
evidenced by the Note, with interest, and ail.reiewals, extensions and modificatlons; (b) the payment of all other sums,
with interest, advanced under Paragraph 6 to protect the security of this Security Instrument; and (c) the performance of
Borrower's covanants and agreements under tiis S3curity Instrument and the Note. For this purposs, Borrower does
heraby mortgage, grant and convey to Lender thao'lowing described property located In
COO0K : County, lliingls:

THE SQUTH HMALF DF LOT 1 IN HEAFIELD'"S LAWRENCE AVENUE TERMINAL GARDEKS
SUBDTIVISION IR THE NORTH WEST QUARTER OF STCTION 17, TOWNSHIF 40 NORTH,
RANGE 40 EAST OF THE THIRD PRINCIPAL MERIOIAN, ACCORDING TO THE PLAT
THEHEprgEtuRBED'kPRIL 4, 1817 IN COGK Cutw))y, ILLINOLS.

PLITRL #313-175125-026)

which has the address of . 4516 NORTH AUSTIN : . CHICAGC
T il Lo voe el e [Street] - . : [City)

Minols -~ .« BD0B30 . - ("Property Address"};

i ccen o o [Zip Code] - :

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or
hereafteriapart of the property. All replacements and additions shall aiso be covered by thls Security Instrument. All of
the foregoing Is refarred toin this Security Instrument as the "Property.”

'BORROWER COVENANTS that Borrower is lawfully seized of the estate hersby conveyed and has the right 1o
mortgaae, grant-and convey the Proparty and that the Fropenty is unancumbared, except for encumbrances of record.
Sorrower warrants and-will defend generaily the title to the Property against all claims and demands, subject to any
encumbrances of record. « IR :

FHA ILLINDIS MORTGAGE'FORM ' "
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date of the monthly payments! whi referréd toin Parabfaph 2=dr cherdodtie Bmourt of such payments. Any

excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
instrument shail be paid to the entity legaliy entitied thereto.

8. Fees. Lender may collect fees and chargses authorized by the Secretary.

8. Grounds for Acceleration of Debt,

{a) Default. Lender may, except as limited by regulations Issued by the Secretary in the case of payment defauits,

require immediate payment in full of all sums secured by this Security instrument if:

(i) Borrower defaults by falling to pay In full any monthly payment required by this Security Instrument prior
10 or on the due date of the next monthly payment, or
{li) Borrower defaults by falling, for a period of thirty days, to perform any other obligations contalned in this
Security Instrument.

{b} Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

' Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

() All or part of the Property, or a beneficial interest in a trust owning &ll or part of the Propenty, is sold or
otherwise transferred {other than by devise ar descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.

{c) No Waiver. If circumstances occur that would permit Lender to require imimediate payment in full, but Lender

doas not require such payments, Lender does not waive Its rights with respect to subsequent events.

{d) Regulatiois of HUD Secretary. In many circumstances regulations Issued by the Secretary will limit Lender’s

. rights, in the'cate of payment defaulits, to require immediate payment In full and foreciose if not patd. This Security

instrument does nut authorlze acceleration or fereclosure if not permitied by regulations of the Secretary,

(e JMortgage No? Insured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insurarce under the National Housing Act within 90 DAYS from the date hereof,

Lender may, at s cpbur-and notwithstanding anything in Paragraph 9, require immediate payment in fulf of all

sums sacured by this S3curity Instrument. A writien statement of any authorized agent of the Secrstary dated

subsequentto 90 DAYGS from the date hereot, declining to insure this Security Instrument and the
note secured thereby, shall e deemed conclusive proof of such Ineligibility. Notwithstanding the foregoing, this
option rmay not be exerclsed Ly Lender when the unavalilabltity of insurance is solely due to Lender's failura to remit

a mortgage insurance premium to t.e Secretary.

- 10. Reinstatement.. Borrower has-a nght to be reinstated if Lender has required immediate payment in full because
of Barrower's failure 10 pay an amount due yrder the Note or this Security Instrurnent. This right applies even after
foreclosure proceedings are instituted. To ri2instate the Security Instrument, Borrower shall tender in a lump sum ail
amounts required to bring Borrower's account exrrent Including, to the extent they are obligations of Borrower under
this Security Instrument, fareclosure costs andres.sonable and customary attorneys’ fees and expenses properly
associated with the foreclosure praceeding. Upor reinstatement by Borrower, this Sacurity Instrument and the
obligations that it secures shall remain in affect as i under had not required Immediate payment in full. However,
tender is not required 1o permit reinstatemant If: (i) Lender has accepted reinstatement after the commencement of
toreciosure proceedings within two years immediately precetling the commencement of a current foreclosure
proceeding, (i) reinstatement will preciude foreclosure ol different grounds in the future, or (ili) reinstatement will
adversely affect the priority of the lien created by this Secunty lnstrument.

11. Berrower Not Released; Forbearance by Lender Mot Walver, Extension of the tlme of payment or
modgification of arnortization of the stims secured by this Secunivirztrument granted by Lender to any successaor in
Interest of Borrower shail not operate 1o release the liability of the Oriyiral Barrower or Borrower's successor [n Interest.
Lender shall not be required to caommence proceedings against any successor In interest or refuse to extend time for
payment or ctherwise modlfy amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Barrower's successors In interest. Any forisearance by Lender In exercising any right
ar remedy shall not be a waiver of or preciude the exercise of any right or 1remedy’.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sigrers. The covenants and agreements of .
this Security Instrument shall bind and benefit the successors and assigns of Lendar and Borrower, subject to the
provisions of Paragraph 8.b. Barrowsr's covenants and agreements shali be Jaln ind several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing thiz Security Instrument ondy to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; {b) is
not personally obligated to pay the sums secured by this Securlty Instrument; and (c) aqi2es that Lender and any other
Borrower may agree to extend, modify, forbear or make any accammodations with regard te/uia terms of this Security
Instrument or the Mote without that Borrower's consent,

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given Ky <alivering it ar by
malling it by first class mail unless applicable law requires use of another method. The notice sha'l b2 directed to the
Property Address or any other address Borrower designates by notice to Lender, Any natice 1o Learien shall be given
by first class mail to Lender's address stated herein or any address Lender designates by notice to Eorigiver. Any notice
pravided for in this Security Instrument shall be deemed to have been given to Borrower or Lender whan'given as
provided in this paragraph.. :

14. Governing Law; Severabiiity. This Security Instrument shall be governed by Federal law and tha law of the
jurisdiction in which the Property Is located. In the event that any provision or clause of this Security Instrument or the
Nate conflicts with applicabla law, such conflict shall hot atfect other provisions of this Securlty Instrument or the Note
which can be given eHect withott the conflicting provision. Ta this end the provisions of this Security Instrument and the
Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security instrurment.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenuges of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Propérty ta pay the rents to Lender or Lender's agents, However, prior to Lender's notice ta Borrower of
Borrower's breach of any covenant or agreement in the Securily Instrument, Borrower shall collect and recelve all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lander gives notice of breach to Borrower: (a} all rents recelved by Borrower shall be held by Borrower as trustee
for benaht of Lender only, to be applisd to the sums secured by the Security Instrumeit; (b) Lender shall be entitled to
collect and racelve all of.the rants of the Property;-and (c) each tanant of the Property shall pay all rents due and unpaid
to Lender or Lendar's agent on Lender's written demand to the tenant. .

Borrower hasnot executed-any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from.exerclsing its rights under this Paragraph 18.

Lender shall not be required to enter upon, take controf of or maintain the Property before or after glving notice of
breach to Borrower. Howevar, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security instrument Is paid in full.

FHA ILLINOIS MORTGAGE FORM
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER ismadethis 13 TH dayof AUGUST, 19893 and Is incorporated Into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed {"Security Instrument’) of
the same date given by the undersigned ("Borrower") ta secure Borrower's Note ("Note”)to SOURCE ONE L

MORTGAGF SERVICES CORPORATION, A DELAWARE CORPORATLION
(the "L.ender"} of tha same date and covering the property described in the Security Instrument and located at:

4616 NORTH AUSTIN .

CHICAGO,IL 60630
{Property Address)

THE NOTE CON7 APJS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY U= TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to.the covenants and agreements made in the Security Instrument,
Borrowear and Lender further covenant and 7.gren as follows:

5. INTEREST RATE AND MONTHLY PAYMENT SHANGES
{A) Change Date

Tha interest rate may change onthe firstdayof JAKMNARY, 1985
year. "Change Date” means each date on which the interast rate could change.

, and that day of each succeeding

" {B) The Index

Beginning with the first Change Date, the interest rate will b2 kazed on an index. "Index” means the weekly average
yield on United States Treasury Securities adjusted to a constant riat.rity of one year, as made available by the Federal
Reserve Board. “Current Index" means the most recent Index figure a-alable 30 days before the Change Date. |f the
Index (as defined above) is no longer available, Lender will use as a ne)v.lidex any index prescribed by the Secretary.
As used in this Rider, Secretary (as defined in paragraph 7(B)). Lender wili £iva Borrower notice of the new Index.

{C) Calculation of interest Rate Changes

Before each Change Date, Lender will calculate a new Interest rate by adding asrargmn of TW 0
percentage polnts ( 2.0 000 %) to the current Index and rounding the sum 1o the nearest one-gighth

of one percentage paint (0.125%). Subject to the limlts stated in Paragraph 5(D) of this Rider, this rounded amount wilt
be the new interest rate until the next Change Date.
{D) Limits on interest Rate Changes ,

The interest rate will never Increase or decrease by more than one percentage point (1.0%) o7 2ay single Change
Date. The interast rate will never be more than five percentage points (5.0%) higher or lower than “nzaitial interest rate.

{E) Calculation of Pavmeant Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
interest rate through substantially equal payments. In making such caiculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced by the

amount ofany prapayments to principal. The result of this calculation will be the amount of the new monthly payment of
principal and Interest.
" {F) Notice of Changes _

Lender will give noticé to Borroweér of any change In the interest rate and manthly payment amount. The notice
must be given at least 25 days before the new manthly payment amount is due, and must set forth (1} the date of the
notice, (li) the:Change Datg, (i) the ald interest rate, (ivrthe new interest rate, (v) the new monthly payment amount,
(vi) the Currentindex with the date it was published, (vil) the method of calculating the change in monthly payment
amount, and {vill} any ather information which-may be required by law from time to time.

GBCLLICE
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