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STATE OF ILLINOIS FHA CASE NO.

FHA MORTGAGE

31:7232066-729

This Mortgage ("Security Instrument”) is given on August 24, 1993 The Mortgagor is
MIGU:—.L MELENDEZ, MARRIED TO JESUS AZUCENA MELENDEZ ,-.WHO- IS WAIVING HOMESTEAD- RIGHLS AND SALVADOR

MELENDEZ MARP/(ED TO MARINA MELENDEZ, WHO IS WAIVING HOMESTEAD RIGHTS 77///,’.._/
24

whose address is 1453 WEST BERWYN AVENUE ,CHICAGO .IL 60540 7
("Borrower"). This Sec Arir/ lnsxmment is given 10
UNITED MORTGAGT TRVICE, INC., A ILLINOIS CORPORATION
which is organized and e.,xs"u;* under the laws of THE STATE OF ILLINOIS , and whose address is
3000 WEST DUNDEE ROAD, #31BNORTHBROOK, IL 60062
("Lender"). Berrower owes Lendcr r?epnncxpal sum of One Hundred Thirty Three Thousand
Four Hundred Fitfty Dollars and no/100
Dollars (U.S.$ 133 .,450.00 ). This debt is evidenced by Borrower’s note dated the same date as this
Security Instrumem ( "No'e"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payablcon September 1. 20722 TiisSecurity Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and al’ renewals, extensions and modifications; (b) the payment of all other sums,
with intcrest, advanced under Paragraph 6 to pratect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Secrrity Instrument and the Note. For this purpose, Borrower does

- hereby mortgage, grant and convey to Lender the fillowing described property located in
CO0O0K County, lllinois:

LOT 15 IN BLOCK 3 IN NICHOLAS MILLES"S SUBDIVISICGN OF THE EAST 511 FEET OF THE
SOUTH 1/2 OF THE SOUTH WEST 1/4 OF TUE MORTHEAST 1/4 OF SECTION 7., TOWNSHIP 40
MORTH. RAMGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEPT THE RXGHT-OF-NA‘I
OF THE CHICAGO AND NORTHWESTERN RAILROAD) IN COOK COUNTY. ILLINOIS.

P.T.N. 14-07-222-003

,Xﬁl/ ‘
F‘ 3 S0
T35t BRERRDHS Y 15255000
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R cOUNTY RECORDER

which has the address of 1831 WEST BERWYN AVENUE CHICAGYL
{Street]} [City)
Illinois 60640 ("Property Address”);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, vater rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall al«s be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the "Property."

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

<
2
2
BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to ((::?:I
encumbrances of record. ‘}Pl
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1. Payment of Pﬁncipal! In!; a s Egel! Boy r}Aﬁhl‘pa‘ wyh W al of;,and interest on,
the debt evidenced by the Not [Tangt d té, ; < ] I

2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents en the
Property, and (c) premiums for insurance required by Paragraph 4.

Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for each item shall be accumulated by Lender within a period ending onc
month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b)
and (¢) before they become delinquent. .

If at any time the total of the payments held by Lender for items (a), (b) and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, cxceeds by more than one-sixth the
estimated amount of payments required to pay such items when due, and if payments on the Note are current, then
Lender shall cither refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the
estimated payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments made
by Borrower for item (a), (b), or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any
amount necessary to make up the deficiency on or before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
her designee. In any year in which the Lender must pay a mortgage insurance premium to the Sccretary, each monthly
payment shall also include either: (i) an installment of the annual mortgage insurance premium to be paid by Lender to
the Secretary, or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the
Secretary. Each monthly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate
the full annual mortage insurance premium with Lender one month prior to the date the full annual mortgage
insurance premium is Gue to the Secretary; or if this Security Instrument is held by the Secretary, each monthly charge
shall be in an amount e4us! to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders (0 ).ender the full payment of all sums secured by this Security Instrument, Borrower’s account
shall be credited with the ba’ane remaining for all instaliments for items (a), (b) and (¢} and any mortgage insurance
premium instaliment that Lex<erhas not become obligated to pay to the Sccretary, and Lender shall promptly refund
any excess funds to Borrower. nunadiately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower’s account shall be credied <vith any balance remaining for all installments for items (a), (b) and (c).

3. Application of Payments. ll payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurasc. premiuvm to be paid by Lender to the Secretary or to the monthly charge by the

Secretary instead of the monthly mor?ga)e insurance premium;

SECOND, to any taxes, special assescriens, ieasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

RD, to interest due under the Note;
RTH, to amortization of the principal ¢£th~Note;
FIFTH, to late charges due under the Note.

4. Fire, Flood and Qther Hazard Insurance. Bcrrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any haca e, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintaired ip the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, v/heter now ia exisience or subsequently erected,
against loss by floods to the extent required by the Secretary. +11 insurance shall be carried with companies approved
by Lender. The insurance policies and any renewals shall be held Ly ).ender and shall include loss payable clauses i
favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice Xy inail. Lender may make proef of loss if not
made promptly by Borrower. Each insurance company concerned is hercby arthorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender joinit!y. ‘All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the inde’»:cdness under the Note and this Security
Instrument, $irst to any delinquent amounts applied in the order in Paragraph 3, ard then to prepaymn:nt of principal, or
(b) to the restoration or repair of the damaged property. Any application of the prsceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in Farzgraph 2, or change the amount
of such payments. Any excess insurance proceeds over an amount required to pay all cats'anding indebtedness under
the Note and this Security Instrument shall be paid 16 the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfzr of title to the Prizerty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall prss to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's L can Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residenscwithin sixty days
after the execution of this Security Instrument and shal! continue to occupy the Property as Borrower's p rincipal
residence for at least one year after the date of occupancy, unless the Secretary determines this requirezier.e will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's copirol. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage <@
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Liendermay
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable aotion
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title (o the Propenty, the
leasehold and fee title shall not bc merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrowcr fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal procceding that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such procecds to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
FHA ILLINOIS MORTGAGE FORM
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date of the: monthly payments\whith ¥e d td in ’ , OF Bhangcdwhd awelinl of such payments. Any

excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrumernit shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grrounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,

require immediate payment in full of all sums secured by this Security Instrument if:

(i} Borrower dcfaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the duc date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations containes in this
Security Instrumens.

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate payment in full of all the sums secured by this Sccurity Instrument if:

(i) All or part of the Preperty, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantec does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.

(c) No Walver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender

does not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumsiances regulations issued by the Secretary will limit Lender’s

rights, in the zase >f payment defaults, to require immediate payment in full and foreclose if not paid. This Security

Instrument does nri-authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e YMortgage Not Yasured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for insurarcr under the National Housing Act within 60 DAYS from the date hereof,

Lender may, at its opsior and notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums secured by this Securit Instrument. A written statement of any authorized agent of the Secretary dated

subsequentto 60 DAYS from the date hereof, declining to insure this Security Instrumem and the
note secured thereby, shall be Zeeimed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may not be exercised by J.~nder when the unavailability of insurance is solely due to Lender’s failure to remit

a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has ¢ risht o be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount due =nder the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower’s account current including, to the extent they arc obligations of Borrower under
this Seccurity Instrument, foreclosure costs and reassnoble and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reiistaiement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lapse: had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Len<cr nas accepted reinstatement after the commencement of
foreclasure proceedings within two years immediately precedirg the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on dif ierer.t grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Ins*cument.

11.. Borrower Not Released; Forbearance by Lender Nat a Wa'lver. Exiension of the time of payment or
modification of amortization of the sums secured by this Security Intirviaent granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the origiral Borrower or Borrower’s successor in interest.
Lender shall not be required to ccmmence procecdings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Sectrity nstrument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any ferucarapca by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy’.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signes<. Tie covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender wn Borrower, subject o the
provisions of Paragraph 9.b. Borrower’s covenants and agreements shall be joint and severz!. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Securi®v Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this § ecurity Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that' Liznder and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the erme of this Security
Instrument or the Note without that Berrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deliviring it or by
mailing it by first class mail unless applicable law requires use cf another method. The notice shall be direscsc to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shal” b= given
by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower! Anv notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
Jjurisdiction in which the Property is located. In the event that any provision or clausc of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given onc conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenucs and hereby dircects each
tenant of the Property to pay the rents to Lender or Lender’s agents, However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall coltect and receive all rents
and revenucs of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled 1o
collect and receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upcn, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

FHA ILLINOIS MORTGAGE FORM
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shali be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.
[Check applicable box(es)].

DCondominium liider DGraduated Payment Rider DGrowing Equity Rider
Planned Unit Development Rider BOther [Specify] ARM RIDER

BY SIGNING F £L.0OW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any iider(s) exccuted by Borrower and recorded with it. .27 ”?

Witnesses: ‘[éf
' ﬁ(%{éccﬁ )7(4,&6{/4\
AN (Seal)
MIGUEL MELENDEZ Horrower
%&“ " ~’W}vé wé‘/\B Seay
‘/SALV DOR MELENDE7 Hocrower
C; 4 Gertir
' o d (/‘L,C Zd Scal)
JESUS AZ MELENDEZ, WHO IS WAIVIN
HOMESTEAD RIGHTS
7 e ahe ’»"’)v,dvnaél/ (Seal)
MARINA MELENDEZ, WHO IS WAIVING HOMES'I"F‘PJ“’
RIGHTS
STATE OF u/dNOls, Ty ﬁfvw County ss:
R B
W ¢ , a Not:.ry Fuabiic in and for said county ond state, do hereby certify

I,
that MIGUEL MELENDEZ and SALVADOR MELCEWUSTZ

personally known to me to be the same person(s) whose name(s) subs:rited to the foregoing instrument, appearced
before me this day in person, and acknowledged that they s'gned and delivered the said instrument as
their free and veluntary act, for the uses and purposes therein st Zorth.

Given under my hand an of [}/x‘/' O / 7=
My Commission expires: k
‘Cz'f.n/f_.:& m C d(/’vét———

™

“OFFIC
REGINA M. CARLSON
Notary Public, Stats of ilinols )
My Commlssion Expiras 8/24/%7 Notary Public
This instrument was prepared by

WESTAMERICA MORTGAGE COMPANY

NEXUTH 660 MIDWEST ROAD
DAKBROOK TERRACE. IL 60181
(Address)

FHA ILLINOIS MORTGAGE FORM
ISC/FMDTIL//0691/(2-91)-L° PAGE40OF4




UNOFFICIAL COPY




-

UNOFFICIAL GPOMQ&.O&;084902—56

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 24th dayofAugust.1993 and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of
the same date given by the undersigned ("Borrower") to secure Borrower’s Note ("Note”) to
- UNITED MORTGAGE SERVICE, INC.., A ILLINO!S CORPORATION
e (the "Lender") of the same date and covering the property described in the Security Instrument and located at:

1831 WEST BERWYN AVENUE ,CHICAGO .IL 60640
{Propesty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANMGES IN THE INTEREST RATE AND
THE MONTHLY 24YMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'’S INTEREST RATE
CAN CHANGE AT 4ANZ/ ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiaon to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agre- u: follows:

INTEREST RATE AND MONTHLY PA \MENT CHANGES
(A) Change Date

‘The interest rate may change on the first day of January.1985 , and that day of each succeeding
year. "Change Date” means each date on which the interest rrie could change.
(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” means the weekly average
yield on United States Treasury Securities adjusted to a constant matusity of one year, as made available by the Federal
Reserve Board. "Current Index" means the most recent Index figure avai’ab.c 30 days before the Change Date. if the
Index (as defined above) is no longer available, Lender will use as a new Index any index prescribed by the Secretary.
As used in this Rider, "Secretary” means the Secretary of Housing and Urbwi Development or his or her designee,
Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margii, o7 Two
percentage points ( 2.0000 %) to the current Index and rounding th.e sum te the nearest one-eighth
of one percentage point (0.125%). Subject to the limits stated in Paragraph (D) of this Rider, ‘this rounded amount will be
the new interest rate until the next Change Date.
(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than ene percentage point (1.0%) on any sfaple Change
Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the 1niij=i interest rate.

(E) Cealculation of Payment Chenge

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal s
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new N
interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced by the i

amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly payment of O
principal and interest. (W] :
(F) Notice of Changes o
o . . . ' d
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The notice U \ .
must be givcn at least 25 daysj;eforc the new monthly payment amount is due, and must set forth (i) the date of the D i
notice, (it) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, \1 ¢

(vi) the Current Index with the date it was published, (vii) the method of calculating the change in monthly payment
_amount, and (viii) any other information which may be required by law from time to time.

ISC/FARMRID**//0691/(2-91)-L PAGE10OF2 2/91
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(G) Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which
occurs at least 25 days afier Lender has given Borrower the notice of changes required by Paragraph (F) of this Rider.
Borrower shall have no obligation to pay any increase in the monthly payment amount calculated in accordance with
Paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has given the required notice.
If the monthly payment amount calculated in accordance with Faragraph (E) of this Rider decreased, but Lender failed
to give timely notice of the decrease and Borrower made any monthly payment amounts exceeding the payment
amount which should have been stated in a timely notice, then Borrower has the option to either (i) demand the return
to Borrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should
have been stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s obligation to return any excess payment with interest on demand is not
assignable even if the Note is otherwise assigned hefore the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 and 2 of this

L -Adjustable Rate Rider.
2ol (A P e
o

o i) WIGUEL WELENDEZ $Seal), :
) o SALVADOR WELENDEZ Us«fﬂlr
(Je)
(W]
v
o
@1
P
AN}
<
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