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(HOME EQUITY CONVERSION)
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Suite 300 : »  T20008 TRAN 3549 09/01/93 i5¢14100
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FHA Case Number: 131: 7160989 3688400
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State of Nlinois MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on AUGUST 23, 1993. The mortgagor is WILLIAM H. BEASON,
A WIDOWER A’'D NOT SINCE REMARRIED, whoee address is 1415 EAST 71ST STREET, CHICAGO, ILLINOIS
60619 (*Borrovom") This Security Instrument is given Lo Senior Income Reverse Mortgage Corporation, which is organized
and existing under *%> laws of the state of Illinois, and whose address is 125 South Wacker Drive, Suite 300, Chicago,
1ilinois 60606 ("Leadsr"). Borrower has agreed to repay to Lender amounts which Lender is obligatad to sdvance, including
future advances, unoii Zw terms of & Home Equity Conversion Loan Agreement dated the same date as this Security
Instrument (*Loan Agac=irut®). The agreement to repay is evidenced by Borrower’s Note dated the same date as this
Security Instrument {(*Note ™).’ This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with intecest, and all reciev ils, extensions and modifications, up to a maximum principal amount of $60,000.00; (b)
the paymeat of all other sums, \vita interest, advanced under Paragraph 5 to protect the security of this Security Instrument
or oltherwise due under the terins of this Security Instrument; and {c) the performance of Borrower’s covenants and
agreements under this Sacurity Instru ner.t 70d the Note. The full debt, including all amounts described in (a), (b), &nd ()
above, if not paid earslier, is due and pay.ole on OCTOBER 22, 2070. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender, the following dasciibed property located in COOK County, Nlinois:

The real property located at the address 1415 EAST 71ST STREET, CHICAGO, ILLINOIS 60619, in the county of
COOK, state of ILLINOIS, described more fiily or. Exhibit A sttached to this Mortigage.

TOGETHER WITH all the improvements now or herealler e~=~ted on the property, and all easements, rights, appurtenances,
rents, royaities, mineral, oil and gas rights and profits, wa er rights and stock and all fixtures now or hercafier a part of the
property. All replacoments and additions shall also be covesid Uy this Security Instrument. All of the foregoing is referred
10 in this Security Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seized of thc ee’ats hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered. ‘ Por ower warrants and will defend generally the title
to the Propesty against all claims and demands, subject to any encumbrs *2es of record.

1. Payment of Principal, Interest and Late Charge. Borrower thall pay whey ~u the principal of, and interest on, the
debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay sl property charges consisting, of *axes, ground reats, flood and
hazard insurance premiums, and assegsments in a timely manner, and shall provide oviden ¢ of payment to Lender, unless
Lender pays property charges by withbolding funds from monthly paymeats due to the Borr.wor or by charging such
paymeats to a line of credit as provided for in the Loan Agreement.
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3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Proger.v_ whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. 7T his insurance shall
be maintained in the amounts, to the extent and for the periods required by Lender and the Secrelary of Hoasirig and Urban
Development ("Secretary™). Baorrower shall also insure all improvements on the Property, whether now in sxistence or
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance policies and any renewsls shall be held by Lender and shall include loss
payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concernesd is hereby authorized and directed to make payment for such
loss to Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration or repair of the damaged Property,
if the restoration or repair i8 economically feasible and Lender’s security is not lessened. If the restoration or repair is not
economically feasible or Lenders security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebiedness under a Second Note and Second Security Instrument held by the Secretary on the Property and thea
to the reduction of the indebiedness under the Note and this Security Instrument. Any excess insurance proceeds over aa
amount required to pay all cutstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally entitled thersto.
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In the event of foreclosure of this Securily Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in s to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or deatroy, damage
or substantiaily change the Property or allow the Property to deleriorate, reasonable wear and tear excepted. Lender may
inspect the Propesty if the Property is vacant or abandoned or the loan is in defsult. Lender may take reasonable action to
protect and preserve such vacsat or abandoned Property. If this Security Instrument is on a leaschold, Borrower shail
comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not

be merged unleas Londer sgrees to tha merger in writing.

5. Charges to Borrower and Protection of Lender’s Rights in the Froperty. Borrower shall pay ali povernmental or
mwnicipal charges, fines and impositions that are aol included in Paragraph 2. Borrowes shall pay these obligations on time
directly to the enlity which is owed the payment. If failure to pay would sdversely affect Lander’s interest in the Property,
upon Lender’s request Borrower shall promptly fumish to Lender receipta evidencing these payments. Borrower shall
promptly discharge any liea which has priority over this Security Instrument in the manner provided in Pamgraph 12(c).

If Borrower fails *- make these payments or the property charges required by Parsgraph 2, or fails to perform any other
covenants and e 1oersents contained in this Security Instrument, or there is & logal proceeding that may significantly affect
Lender’s rights in th. Property (such as a proceeding in bankruptcy, for condamnation or to enforce laws or regulations),
then Lender may do 7.l pay whataver is nocessary to profect the value of the Proparty and Lender’s rights in the Property,
including payment of i=s.s, hazard insurance and other ilems mentioned in Paragraph 2.

Any amounts disbursed by . a.dor under this Paragraph shall become an additional debt of Borrower as provided for in the
Loan Agreement and ghall be secand by this Securify Instrument.

To protect Lender’s security in the Prop-rty, Lender shall advance and charge 0 Borrower all amounts dus to the Secredary
for the Mostgage Insurance Premium as d-Zned in the Loan Agroament as well as ail sums due to the loan servicer for
servicing activities as defined in the Losw. Agreement.

6. Inspection. Lender or its agent may entur o7, iaspect or make appraisals of the Property in a reasonable manner and
a! reasonsble times provided that Leoder shall (v, the Borrower notice prior to any inspection or appraisal specifying a
purpoee for the inspection or appraisal which must be re’ated to Lander’s interest in the Property.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequentisl, in connection with any
condemmnation or other taking of any part of the Property, or for conveyance in place of condemmation shall be paid 1o Lender
and Borrower jointly. The proceeds shall be applied first w 1o reduction of any indebtedinees under a Second Nole and
Second Security Instrument held by the Secretary to the Propes*;, and then to the reduction of the indebtedness under the
Note and this Security Instrument. Any excess proceeds over an A ™yt required to pay all outstanding indebiedness unler
the Note and this Sacusity Instrument shall be paid to the eatity leguily eiitled thereto.

8. Fees Londer may collect foss and charges authorized by the Secretar |

9. Grounds for Acceleration of Debt.

{a) Due an? Tayable. Leoder may require immediato payment in full of all su-ww corured by this Security Instrument
if:

(i) A Borrower dies and the Property is not the principal residence of at least ove surviving Borrower; or
(ii) A Borrower conveys all of his or her title in the Property and no other Borrower Jetai s title to the Property
in fee simple Or retains a leaschold unders a lease for leas than ninety-nine years which s r .aowable or a lease

baving & remaining period of not less than 5O years beyoad the date of the 100th bira’a> . of the youngest
Borrower.

{b) Due aed Payable with Secretary Appeoval. Lender may require immediate payment in full of ali sums secured
by this Security Instrument, upon approval of the Secretary, if:

(i} The Property ceasss 1o be the principal residence of a Borrower for reasons ather than death amt the Property
is not the principal rosidence of at loast one other Borrower; or

(i) For a period of longer than twelve (12) consecutive moaths, & Borrower fails to occupy the Property because
of phyzical or mental illness and the Property is not the principal residence of at icast one other Borrower; or

(iii) An obligation of the Borrower under this Security Instrument is not performed.
*Principal residence” shall have the same meaning as in the Loan Agreement.
(c) Notice to Lender. Borrower shall notify Lender whenever any of the eveants listed in subparagraphs (a) and (b) of
thia Paragraph 9 occur.
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{d) Notice to Secretary and Borrower. Lender shall notify the Secrotary and Borrower whenever the loan becomes
due and paysble under this Paragraph 9. Leader shall not have the right to foreclose until Borrower has had thirty (30)

days afier notioe to vither:
(i) Correct the matter which resulted in the Security Instrument coming due and payable; or
{ii) Pay the balance in full; or

(iii) Sell the Property for at least ninety-five percent (95 %) of the appraised value and apply the net proceeds of
the sale toward the balance; or

(iv) Provide the Lender with a deed in lieu of foreclosure.

10. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt. Lender may enforce
the debt only through sale of the Property. Lender shall not be permitted to obtain s deficiency judgment agsinst Borrower
if the Property is foreclosed. If this Security [nstrument is assigned to the Secretary, Borrower shall not be liable for any
differsnce betwee . the mortgage insurance benefits paid to Lender and the outstanding indebiedness, including accrued
interest, owed ¥y B rrower at the time of the assignment.

11. Reinstatement.  Borrower has s right to be reinstaied if Lender has required immediate payment in full. This right
applics oven after foniireuro procecdings are instituted. To reinstate this Security Instrument, Borrower shall correct the
condition which resultcd i7 1 requirement for immediate payment in full. Foreclosure cosis and roasonable and customary
attorneys’ foos and expenss properly associated with the foreclosure proceeding shail be added to the principal balsnce.
Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if
Lender had not required immed.al s raymeat in full. However, Lender is not required to permit reinstatement if: (i) Lender
has acceptod reinstaterment after wne commencement of foreclosure proceedings within two (2) years immediately precoeding
the commencement of a current forec o v proceeding, (ii) reinstatement will preclude foreciosure on different grounds in
the future, or (iii) reinstatement will advarsely affect the priority of the morigage lien.

12. First Lien Status.

(a) Modification. If state law limits the first 1'en strius of this Security Instrument as originally executed and recorded,
to a maximum amount of debt or a maximum o-=ber of years, or if state law otherwise prevents the Lender from
making Loan Advances secured by the first lien, Eorro st agrees to execute gny additional documents required by the
Lender and approved by the Secretary to extend the [irst .ien status to an additional amount of debt and an additional
number of ysars and to cause any other liens to be remover’ o subordinated as provided in the Loan Agreement. 1f stals
law does not permit extension of the first lien status, whethi=: c¢ not due w0 any action of the Borrower, then for purposes
of Paragraph 9 Borrower will be deemed to have failed to ha ss prrformed an obligation under this Security Instrument.

(b) Tax Deferral Program. Borrower shall not participate in & 7¢a’ estate tax deferral program, if any liens created
by the tax deferral are not subordinate to this Security Instrument.

(c) Prior Liens. Borrower shall promptly discharge any lion which has oriccity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by t'.» 'ien in s manner scceptable to Lender;
(b) contests in good faith the lien by, or defends against enforcement of the-lirs ia, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien or forfeiture of an; zar* of the Property; or (c) sscures
from the holder of the lien an agreemont satisfactory to Lender subordinating the lier-to all amounts secured by this
Security Instrument. [f Lender determines that any part of the Property is subject t¢. » lien which may aitain priority
over this Security Instrument, Lender may give Borrower a notice ideatifying the lien. Brorro ver shall satisfy the lien
or take one or more of the actions set forth above within ten (10) days of the giving of ntic..

13. Relationship to Second Security Instrument.
(a) Second Security Instrument. In order (o secure payments which the Secretary may make t> or on behalf of
Borrower pursuant to Section 255(i}(1A) of the National Housing Act and the Loan Agreement, the Secretary has
required Borrower to grant a Secoad Security Instrument on the Property to the Secretary.

(b) Relationship of First and Second Security Instruments. Payments made by the Secratary shatl not be included
in the debt under the Note secured by this Security Instrument unless:

(i) This Security Instrument is assigned to the Secretary; or
(ii) The Secrotary accepis reimbursement by the Lender for all payments made by the Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including interest on the payments
but excluding Iate charges paid by the Secretary, shall be included in the debt,

(c) Effect on Borrocwer. Where there is no assignment or reimbursement as described in (b)(i) or (ii) and the Secratary
mskes payments to Borrower, then Borrowor shall not:

3

RS

-~
3

0095




UNOFFICIAL COPY

(i) Be required to pay amounts owed under the Note, or pay any rents and revenues of the Property under Parsgraph
19 to Lander or a receiver of the Property, until the Secretary has roquired payment in full of sll outstanding
principel end accrued iniorest under the Second Note beld by Socreisry snd secured by the Second Security

Insirument; or

(ii) Be obligated o pay interest or shared appreciation under the Note at any time, whether accrued before or sfter
the payments by the Socretary, and whether or not accrued interest has boea included in the principal balance under
the Note.

(d) No Duty of the Secretary. The Secretary has no duty to Lender 1o anforce covenants of the Second Security
Instrunmmt or to takes actioas 10 preserve the value of the Propesty, even though Lender may be unable to collect amounts
owed undsr the Note because of restrictions in this Paragraph 13.

14, Forbearance by Lender Not a Waiver. Any forbearance by Londer in exercising any right or remedy shatl oot be
a waiver of or preclude the exercise of any right or remedy.

15. Successors .ud Assigns Bound; Joint and Several Liability. The covenants and agreements of this Security
Instrument shall vird and benefit tho successors and assigns of Lender. An assignment made in accordance with the
regulations of the S-cretary shall fully relieve the Lender of its obligations under this Security Instrument. Borrower may
not assign any rights (r ¢ bligations under this Security Instrument or under the Note. Borrower's covenants and agreements
shall be joint and sevess’.

16. Notices. Any notice tv. borower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicrble law requires use of another method. The notice shall be directed to the Property
Address or any other addreas mi '$-.rowers jointly designats. Any notice to Lender shall be given by first ciass mail to
Lendor's addrees stated herein or sny ~\dress Lender designates by notice to Borrower, Any notice provided for in this
Security nstrument shall be decined 10 }a's been given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. I= thc event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shait s affect other provisiona of this Security Instrument or the Note which
can be given effect without the coaflicting provisiim. 7o this end the provisions of this Security Instrument and the Note
are declared to be severable.

18, Borrower’s Copy. Borrower shall be given one cor forrued copy of thia Security Instrument.

19. Assignment of Rents. Bormower unconditionally assigiz rad transfers 10 Lender all the rents and revenues of the
Property. Borrower authorizea Lender or Londer's agents to col!>¢ he rents and revenues and hereby directs each tenant
of the Property to pay the reats to Lender or Lander’s agents. However, yiior o Lender’s Notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrow « shall collect and receive all rents and revenues
of the Property as trustee for the bemefit of Londer and Borrower...7his sssignment of rents constitutes an absolute
asgigniment and not an assignmeat for additional security only.

1f Lemder gives notice of breach 1o Borrower: (a) zl! rents received by Borrowuar it be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrumest: () Lender shall be entitled to collect
and reccive all of the rents of the Property; and (c) each tenant of the Property shall pr; <l rents due and unpaid to Lender
or Lander’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the renty and has not and will not performr an): act that would pravent
Lender from exercising its rights under this Paragraph 19.

Lender shall not be required to emter upoa, take control of or maintain the Property before or after givi=; notice of breach
to Borrower. However, Leader or a judicially appointed receiver may do so at any time there is a breah. Any application
of rents shall not cure or waive any defuult or invalidate any other right or remedy of Lendor. This assigni-ant of rents of
the Property shall terminate when the debt secured by this Security Instrumeat is paid in full.

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not limited to. reasonable attorneys’ foes and costs of title evidence,
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21, Relesse. Upon payment of all sums secured by this Security Instrument, Lander shall relesse this Security Instrumeat
without charge to Borrower. Borrower shal! pay any recordstion costs.

22. Waiver of Homestesd. Borrower waives all right of homestead exemption in the Property.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded logether with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplemont the covenants and agreements of this Security Instrumont as if the rider(s) were a part of this Security Instrument,
[(Check all riders that are applicable].

— Condominium Rider — Planned Unit Development Rider
X Adjustable Rate Ridesr — Shared Appreciation Rider

— Other(s) -

BY SIGNING BELOW B« mmower accepts aml agroes to the terms and covepants contained in this Security [nstrument and
in any rider(s) executed Ly cuorrower and recorded with it.

Witnegses:

State of Nlinois
County of Cook

1 __The llndersigned » & Notary Public in and for «ais’ county and state do hereby certify that
WILLIAM H. BEASON, personally known to me {or proved 10 me on the basic i sitisfactory evidence) to be the person
whoee pame is subscribed to the foregoing instrument, appeared before me this day ia raivon, and acknowledged that he/she
signed and delivered the aaid instrument az their free and voluntary act, for the uses »_2 pr'rposecs therein set forth.

Givea under my hand and official seal, on AUGUST 23, 1993.

. f
"OFFICIAL SEAL™
BARBARA L. RAPP b

Notary Pubfic, State of lllinols
My Commission Expires 5/73/97
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EXHIBIT A

Exhibit A to the Morigage given on AUGUST 23, 1993, by WILLIAM H. BEASON, A WIDOWER AND NOT SINCE
REMARRIED ("Borrawer”) to Sesnior Income Reverse Mortgage Corporation (*Lender®). The Property is located in the
county of COOK, stete of [LLINOIS, described as follows:

Description of Property

LOT 19 IN BLOCK 2 IN THE SUBDIVISION BY JOHN G. SHORTALL TRUSTEE OF
THE NORTH 1/2 OF THE NORTHEAST 1/4 OF SECTION 26, TOWNSHIP 38 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS.

PIN Numbesr: 20-26-202-003
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Mortgage)
FHA Case Nuanber : 131: 7160989

THIS ADJUSTABLE RATE RIDER is made on AUGUST 23, 1993, and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deod of Trust or Security Deed ("Security Instrument”) of the same date given by the
undersigned {“Borrowes*) 10 secure Borrower's Note (*Note") (o Senjor Income Reverse Mortgage Corporation, 125 South
Wacker Drive, Suite 300, Chicago, Illinois 60606 ("Lender”) of the same date and to secure the Loan Agreement of the
same date and covering the property described in the Security Instrument and located at:

1415 EAST 7iST STREET, CHICAGO, ILLINOIS 60619, COOK County
THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenzai and agree as follows:

1. Under the Wot, the initial stated interest rate of FIVE AND EIGHT HUNDREDTHS per centum (5.08 %) per annum
{"Initial Interes” Rate") on the unpaid principal balance is subject to change, as hersinafter described. When the interest
rate changes, ths nsw adjusted interest rate will be applied to the total outstanding principal balance. An increase or
decrease in the \zieict Tate may result in a change in the amount due to Lender at maturity.

2. Each adjustment $o the iutrrest rate will be based upon the weekly average yield on United Stiates Treasury Securities
adjusted to a constant mutur.iv of one year (*Index”; the lodex is published in the Federal Reserve Bylletin and made
availsble by the United Siats Treasury Depariment in Statistical Refease H.15 (519)). If the Index is no longer
available, Lender will be scquired to use any index prescribed by the Department of Housing and Urban Development.
Lender will notify Borrower in ivri'ing of any such substituts index (giving all necessary information for Borrower to
obtain such index) and sfter the aats of such notice the substitule index witl be deemed to be the Index hereunder.

3. Lender will perform the calculations w der Paragraphs 4 or 5 to determine the new adjusted interest rate. The amount

of the new adjusted interest rate, if any, will ) e based on the Borrower’s election 10 have & cap on both the annual and
lifetime rate adjustments, or to have a maxuran irterest rale only for the lifo of the loan.

{Check appropriate election]
__  maximum interest rate for life of loan (Parag=p’.-§ applics).

X_ = cap on both the annual and lifetime rate adjustrer’s (Paragraph 4 spplics).

4. Aonual and Lifetime Caps.

(a) The first adjustment to tho interest mate (if any adjustment is recuncd) will be effective on the first day of
SEPTEMBER, 1994, (which date wiil not be less than twelve (12) mamths ror more than eighteen {1B) months from
the date of closing), and thereafier each sdjustment to the interest rate -+ be made sffective on that day of each

succeeding year ("Change Date”) untif the loan is repaid in full.

(b) The amount of the Index will be determined, using the most recently availabie figure, thirty (30) days before the
Changz Uate {“"Current Index®).

{c) Ome and six-tenths percentage points {(1.6%; the "Margin®) wiil be added to the Cur ent ‘ndex. The sum of the
Margin plus the Current Index will be called the "Calculated Interest Rate” for each Cnargx Dats.

(d) The Calculated Interest Rale will be compared to the interest rate being eammed immediately orior to the current
Change Date (such interest rate being called the "Existing Interest Rats”). Then, the new adjusirl interest rate, if
sny, will bo determined as follows:

(i) If the Calculated Interest Rato is the samo as the Existing Interest Rate, the intercet rate will not change.

(ii) 1If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal to
two percentage points, the new adjusted interest rate will be equal to the Calculated Interest Rate (subject to
the 5% Cap” provided for in Paragraph 4(o)).

(iii) If the Calculated Interest Rate exceeds the Existing Intereat Rate by more than two percentage points, the new
adjusted interest rate will be equal 1o two percentage ponts higher than the Existing Intarest Rate (subject
to the 5% Cap).

(iv} If the Calculaied Interest Rate is less than the Existing Interest Rate by more than two percentsge points, the
new adjusted interest rate will bo squal to two percentage points leas than the Existing Interest Rate (subject
ta the 5% Cap.)




(e)

0

UNOFFICIAL COPY.

Notwithstanding anythipg contained in this Adjustable Rate Rider, in no event will any new adjusied interest rats
be more than five percentage (5%) points higher or lower than the Initial Interest Rato over the term of the Security
Ipstrument,

Any new adjusted rate will become effective on the Change Date and thereafter will be deemed to be the Existing
Intercst Rate, The new Existing Interest Rate will remain in offect until the next Change Date on which the interest
sato is adjust=<l,

5. Lifetime Maxinmuzn intezest Rate.

1O}

®)

©

@

6. (a)

®

“The first adjustment to the interest rate (if any adjustment is roquired) will be effective o OCTOBER, 1993 (which
date will be the firct day of the second full calendar month aster closing), and thereafier each adjuitment to the
interest rate will be made effective on that day of each succeeding month (*Change Date”} until the locan is repaid
in full.

The amount of the Index will be determined, using the most recently available figure, thirty (30) days before the
Change Do ("Current Index®).

One and six 2=ntha percentage points (1.6%; the "Margin®) will be added (o the Curreat Index. The sum of the
Margin plus ‘ae, Current Index will be called the *Calculated Interest Rate® for cach Change Date.

The lesser of 10,05 % (the lifetime maximum intesest rate) or the Calculated Interest Rate will be the new adjusted
mato. The new ad ui7sd mate will become effective on the Change Date and thercafter will be Joemed to be the
Existing Interest Rale. The new Existing Interest Rato will remair in effect until the next Change Date on which

the interest mate is adjucte d.

If the Existing Interest Rats (A g3 on any Change Date, Lender will apply the new Existing Interest Rate to the
total outstanding principal baiarce. At least twenty-five (25) days before the accrued interest is added to the
mortgage balance, Lender will give Boirower written notice (* Adjustment Notice") of any change in the Existing
Interest Rate, Each Adjustment Nctice will set forth (i) the date the Adjustment Notice is given, (ii) the Change
Date, (iii) the new Existing Interest Rafe » adjusted on the Change Date, (iv) the Current Index and the date it was
published, (v) the method of calculating 'ae sdiusted interest rato, and (vi) any other information which may be
required by law from timeo to time.

Borrower agrees (o pay tho interest rate by having it applied to the outstanding principal balance beginning
twenty-five (25) days afler Londer has given the ,A-jrztment Notice to Borrower. Borrower will «ontinue to pay
the adjusted interest rate amount set forth in the (s Adjustment Notice given by Lender to Borrower until
tweaty-five (25) days after Lender has given a further /.djratment Notice to Borrower. Notwithstanding anything
to the contrary contained in this Adjustable Rate Rider or th3 S curity Instrament, Borrower will be relieved of any
obligation to pay, end Lender will have forfeited its right to'craloct, any increase in the interest including interest
sdded to the principal (caused by the recalculation of such amw =i under Paragraphs 4 and 5) before twenty-five
(25) days after Lender has given the applicable Adjustment Notice !5 Sorrower.

Notwithstanding anything contained in this Adjustable Rate Rider, in the &-cnt that (i) the Existing Interest Rate was
reduced oa & Change Date, and (ii) Lender failed to give the Adjustment \Nolic2 when required, and (iii) Borrower,
consequently, paid any interest in excess of the amount which would have boen set forth in such Adjustment Notico
("Excess Payments"), then Lender must subtract from the unpaid principai alance all Excess Payments, with
interest thereon at a rale equal to the sum of the Masgin and the Index on the, Change Dato when the Existing
Interest Rato was 80 reduced, from the date cach such Excess Payment was made oy Puicower theroby increasing
the aveilable funds under the mortgage by the Excess Payment and the interest there a.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this A<juzilable Rate Rider,

X9 %ﬁ& Aod Gy

WILLIA.MH BEASON (Borrower)
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