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THIS MORTGAGE ("Security [nstrument” or *Second Security Instrument® is given on AUGUST 26, 1993. The mortgagor
is CLEO SMIT'i, A WIDOW AND NOT SINCE REMARRIED, whose address is 1001 WEST j02ND STREET,
CHICAGO, L™ QIS 60643 ("Borrower”). This Security Instrumenis given to the Secretary of Housing and Urban
Development, and ‘whose address ig 451 Soventh Street, S.W., Washington, DC 20410 ("Lender*) or ("Secrutary®).
Borrower has agres tc repay 1o Lender amounts which Lender iy obligate! to advance, including filure advances, under
the terms of a Home Euuity Conversion Loan Agreoment dated the same dats as this Security Instrument ("Loan

("Second Note"), This Secvrt 7Instrument secures to Lender: (a) the repayment of the debt evidunced by the Second Noio,
with interest, and all renewais, ox lensions and modifications, Up o & maximum principal amount of $105,000.00; (b) the
payment of all other sums, with jntarest, advanced under Paragraph $ to protect the socurily of this Security Instrument or
otherwise due under the terms of this fevurity Instrument; and {c) the performance of Borrower's covanants and agreements
under this Security Instrumont and th= Nriie. The full debt, including all amounis describod in (8), (b), and (c) above, if
not paid earlier, is due and payable on JULY 5 »2068. For this purpose, Borrower does hereby mortgnge, grant and convey
to Londer, the following described property located in COOK County, Hlinois:

The real property located at the address 1001 \WEST j02ND STREET, CHICAGO, ILLINGIS 60643, in the county of
COOK, state of ILLINOIS, described more fully om Exhibit A attached to this Morigaga,

TOGETHER WITH all the improvements now or hercafter eredte’, on the property, and all easoments, rights, appurtenances,
rents, roywltios, mineral, oil and gas rights and profits, water righus 2ad stock and all fixtures now or hereafler a part of the
property. All replacoments and additions shalil also be covered by this Sacurity Instrument. Al of the foregoing is referred

to in this Security Instrumen! as the *Property”.

grant and convey the Property and that the Property is only encumbered by & Sirst Security Instrument given by Borrower
and dated the same date as this Security Instrument ("First Security Instrumeri*}.", Borrower warrants and will defend
gencrally the title to the Property against all claims and demunds, subject to any encuribrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due ths principal of, and iniorest on, the
debt svidenced by the Second Note.

2. Payment of Pruperty Charges. Borrower shall pay ail proporty chargos consisting of taxex._sevand rents, flood and
hazard insurance promiums, amd assessmonts in a limely manner, and shall provide evidence of pay.wai o Lender, unless
Londer pays property charges by withholding funds from monthly payments due to the Borrower s ‘73 charging such
payments to a line of credit as provided for in the Loan Agreoment. Lender may require Borrower to pay sprified property
charges directly to the party owed payment even though Lender prys other propesty chargss as provided in this Paragraph.

Ot 0L0LEs

3. Fire, Fiood and Other Hazard Insurunce, Borrowor aball insure all improvements on the Piopoerty, whether now in
oxistence or subsequently crected, mgainst any hazardy, casualtion, and contingencies, including fire, This insurance shal|
bo maintained in the amounts, to the extent and for the periods required by Lender. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods 1o the extent
required by Lender.  All insurance shall be carried with companies approved by Lender. The insurance policios and any
renewals shall be hold by Lender snd shall includo loss payuble clausss in favor of, and in & form acceptable to, Lender.

in the wvent of loss, Borrower shall give Londer immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make paymont for such
logs to Borrower and to Lender jointly, Insurance proceeds shall be applisd to restoration or repair of the damaged Property,
if the restomation or fepair is economically feasiblo and Lender's security is not lessened, If the restoration or repair is not
economically feasible or Leader's security would be lessencd, the insurance proceods shall be applied first to the reduction
of any indebtedness under the Second Note and this Security Instrument. Any oxcess insurance proceeds over an amount
required (o pay all outstanding indebtedness under the Second Noto and this Security Inatrumont shall bo paid o the ““i;L’/C?

logaliy entitled thereto. égﬂd 4(
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In the event of foreclosure of this Security Instrument or other transfer of title to the Property that eatinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

N Lo Lt . RGN

4. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or deatroy, damage
or substantially change the Property or allow the Property to deteriorats, reasonable wear and fear oxcepted. Landor may
inspect tho Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action (o
protect amxl preserve such vacant or sbandoned Property. 1f this Security Instrument is on a leaschold, Borrower shall
comply with the provisions of tho lease. {f Borrower acquires feo title to the Properiy, the leaschold and feo title shall not
be merged unless lLender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all governmental or
municipal charges, finea and impositions thai are not included in Paragruph 2. Borrower ghall pay these obligations on lime
directly to the enlity which is owsd the payment. {f failuro to pay would adversely affect Lender's interest in the Property,
upon Lender's request Borrower shall promptly fumnish to Lender receipts evidencing theso payments, Borrower shalt
promptly discharge any lien which has pricrity over this Security Instrument in the manner provided in Paragraph 12(¢).

1f Borrower fails to mike these paymeats or the property charges required by Paragraph 2, or fails to perform any other
covenants and agrevinen’s contained in this Security Instrument, or thers is & legal procecding thal may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations),
then Lender may do and jay whatever is necessary to protect the valuo of the Property and Lender’s rights in the Property,
including payment of taxoc, r.azard insurance and other items mentioned in Parsgraph 2.

Any amounts disbursed by Lei'ae) nndlor this Parageaph shall become an additional debt of Borrower as provided for in the
Loan Agreoment and shall be se-are’ by this Security Instrument.

To protect Lender's security in the Dioperty, Lender shall advance and charge to Barrower all amounts due to the Secretary
for the Morigage Insurance Promium & defined in tho Loan Agreoment as woll as all sums Uue to the loan servicer for
servicing activities as Jdefined in the Lo Agreement.

6. Inspection. Lender of its agent may oatei of, inspect of make appraisals of the Properly in a reasonablo manner and
at reasonable times provided that Lender shall give he Borrowoer police prior (o any inspection or eppraisal specifying »
purpose for the inspection or appraisal which mus: o velated to Lender » intorest in the Property.

7. Condemnation. The proceeds of any award or ciaim for damages, direct or consequential, in connection with any
condemnation or other 1aking of any part uf the Proporty, Of far eonveyance it ptace of condemnation shall be paid to Landor
and Borrower jointly. The procseds shuil be spplied first 10 the reduction of any indebtedness under the Second Note and
this Security Instrument. Any axcess proceedls over an amount rsquired o pay all oulstanding indebtexiness undor the Second
Note and this Securitly Instrument shall be paid to ths entity iegally entilled thereto.

&. Fees. Lender may collect foca and chacges authorized by the Sereiary for the Home Equity Conversion Mortgage
Insutance Program.

9. Grounds for Acceleration of Debt.

(a) Duc and Payable. Lendor may require immediato payment in full of ali roas secured by this Security Instrument
if:

(i) A Borrower dics and the Property is not the principal reaidence of ut leas; or: surviving Borrower; or

(ii) A Borrowser conveys all of his or her title in the Property and no other Borrower ‘rewins title to the Property
in fee simpls or retains a teasehold under a leaso for loss than ninety-ninc yoars which. ir renowable or a leuso

having s remaining period of not less than 50 years beyond the date of the 1001h Firitiiny of the youngest
Barrower; or

otoLoLEs

(iii) The Property ceases o be the principal residence of a Borrower for reasons other than deatli ord the Property
is not the principal residenco of at least one other Borrower; or

(iv) For a petiod of longer than twelve (12) conseculive months, a Borrower fails to occupy the Property because
of physical or mental iliness and the Property is not the principal residence of st least one other Borrower; or

(v) An obligation of the Borsower under this Securily Instrument i% not performed.
*Principal resideace” shall have the sams moaning us in the Loan Agreoment.
(b) Notice to Lender. Borrower ghatl notify Lendor whenever any of the events listed in this Paragraph 9 occur.

(¢} Notice to Borrower. Leander shall notify Borrower wheasver the loan becomes due and payatis under this Parsgraph
9. Lender shail not have the right to forecloso until Botrrower has had thirty (30) days after notice 1o vither:

2-
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(i) Cornxt the matter whiéb rosulted in the Security Instrument coming duo and payable; or
(ii) Pay the balance in full; or

(iii) Sell tho Propenty for at least ninety-five percent (953%) of the appraised value and apply the nol procoods of
 the aals toward the balance; or

{iv) Provide the Lender with & deed in lieu of foreclosure.

10. No Deficiency judgments. Borrower shall have no persoaal liability for payment of the debt, Lender may enforce
the debt caly through sale of the Property. Lender shall not be permitted to ol:dain a deficiency judgment against Borrower
if the Property is foreclosed.

11. Reinstatement. Borrowes has a right to bo reinstated if Londer has requirsd immediste paymeont in full. This right
applies even aftor foreclosurs proceedings are instituted. To roinstate this Security Instrument, Borrower shall correct the
condition which resulted in the requirement for immediate payment in full. Foreclosure costs and reasonable and customary
sitorneys’ fees and expenses properly associated with the foreclosure proceeding shall be added lo the principal balance.
Upan reinstatemeric by Borrewer, this Security Instrument and the obligations that it socures shall remain in effect as if
Lender had not require2 immediatc payment in full. However, Lender is not required to permit roinstatement if: (i) Lender
has sccopled reinstatem.ay after the commencement of forcclosure procoedings within two (2) years immodiately preceding
the commencement of a-zariaat foreclosure proceeding, (ii) reinstatement will preciude foreclosure on difforent grounds in
the future, or (iii) reinstamert will adversely sffect the priority of the morigage licn.

12. Second Lien Status.

(a) Modification. If state v fimits the second lien atatua of this Security Instrument as originally executed and
recorded, to & maximum amount of debt.or a maximum number of years, or if state law otherwise prevents the Lender
from making Loan Advances securea by the first or second lien, Borrower agrees (o execute any additional documents
required by the Lender to extend the secory Ji+n status 1o an additional amount of debt and an additional number of years
and to cause any other liens other than the First Security Instrument to be removed or subordinsted as provided in the
Loan Agreement. If state law docs not pertat oxtension of the second Jien status, whether or not due to any action of
the Borrowaer, then for purposss of Pamgraph + “sorrower will be deemed to have failed to have performed an obligation
under this Security Iastrument,

(b) Tax Defercal Programs. Borrower shall not participa’e in & real estate tax deferral program, if uny liens created
by the tax deferral are not subordinate to this Security Instrament.

(c) Prior Liens. Borrower shall promptly discharge any lieu which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligaticn savured by the lien in a manner acceptable to Leader;
(b) contests in good faith the lien by, or dofends aguinst enforcomant of the lien in, legal proceedings which in the
Lender's opinicn operste to prevent the enforcement of the lien or fo feituse of any part of the Property; or (c) secures
from the holder of the lien an agreement satisfactory to Lender supordipziing the lien to all amounts secured by this
Security Instrument, 1f Lendor datermines that sny part of the Property is sabject 10 s lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identitying the lien. Borrower shall satisfy the lien
or take one or morv of the actions set forth above within ten (10) days of thi yiving of notice.

13. _Relalionshlp to First Security Instrument. e
L
(a) Second Security Instrument. o order to securs payments which the Secretary” mav make 0 or on behalf of g
Borrower pussusnt to Section 255()(1)A) of the National Housing Act and the Loan A gree nent, the Secretary has ¢ s
reguired Borrower to grant this Second Svecurity Instrument on the Property to the Secrotas): ‘C:;.
(b) Relationship of First and Second Security Instruments. Paymnents msde by tho Secretars” »Zixll not be included <

in the debt under the First Note secured by the First Security Instrument unless:

(i) The First Security Instrument is assigne to the Secretary; or
(ii) The Secrotary sccepls roimbursement by the holder of the First Note for all paymeats nuxle by the Secrotary.

If the circumstances described in (i) or (i) occur, thea all payments by tho Secrstary, including interest on the payments
but exctuding lato charges paid by the Secretary, yhall be included in the debt under the First Note.

{c) Effect on Borrower. Where there is no assignment or réimbursement as deacribed in (b)(i) or (ii) and lhe Secrelary
makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the First Note, or pay any rents and rovenues of the Property under
Paragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has required
payment in full of all outstanding principal and acurued intereat under the Second Note held by the Secrelary
and secured by the Second Security Instrument; or

-3-
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(i) Be obligaied to pay interest or shared appreciation undor the First Note at any time, whether accrued bafore
or after the payments by the Secretary, and whother or not accrued interest has been included in the principal
balance under the First Note.

(@) No Duty of the Secretary. The Secretary has no duly to the holder of the First Note to eaforce covenants of the
Secomnd Security Instrument or to take zctions to preserve the value of the Property. oven though the holder of the First
Note may be unable to collect amounts owes under the First Note because of restrictions in this Paragraph 13.

(e} Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower shall not
be obligated to comply with the covenants horeof, and Paragraph 19 shall have no force and offeci, whenover there in
no outstanding balasice under the Socond Note,

14. Forbearance by Lender Not @ Walver, Any forbearance by Leader in oxercising any right or romedy shall not be
a waiver of or preclude the exercise of any right or remedy.

15. Joint and Several %lability. Borrower may not assign any rights or obligations under this Security Instrument or under
the Second Note. Boirtoiwr's covenanis and agreements thall be joint and several.

16. Notices. Any naotice to bosroiver provided for in this Security Instrument shall be given by delivering it or by mailing
it by first cluss mail unless applica’sle law requires use of another metkod. The notice shall be directed o the Properly
Address or any othor addrsss sl Lorrowers jointly designate.  Any notice to Leader shall be given by first class mail to
Lender's addnsss stated herein or any 4diress Lender desipnales by notics to Borrower. Any notico provided for in this
Security Instrument shall be deomext 10 %iave been given to Borrower or Lender when given as provided in this Paragraph.

17. Governing Iaw; Severabllity. This Seiuity lnstrument shall be governed by Federal law and the law of the
jusisdiction in which the Property is locsted. In-ins vvent thal any provision or clauso of this Security [nstrument or the
Second Note conflicts with applicable law, such con®ic: shall not affect other provisions of this Security Instrumeat or the
Second Noie which can be given effect without tho'comflicting provision. To this end the provisions of this Security
Instrument and the Second Note are declured (o be severalie.

18. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instruinent.

19. Assignment of Renis. Borrower unconditionally sssigns and trun/fess to Lender all the reats and revenues of the
Property. Borrower authorizes Leader or Lender’s agunts to coliect the rents =24 revenues and horeby directs each tenant
of the Property to pay the reats to Lender or Lender’s agonts. However, prior 0 Lender’s Notice to Borrower of Bosrower's
bresch of any covenant or agre=ment in the Security Instrument, Borrower shail Zollect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower. 'This assigizaent of rents constitutes an absolute
assignmeat and oot an assignment for addilions! security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be 1:e'd by Borrower as trusteo for
benefit of Lender only, to bo applied to the sums secured by this Security Instrument; {b) Liader chall be entitled to collect
and receive all of the renis of the Property;: and (c) each tenant of the Property shall pay all rents dv e and unpaid to Lender
or Londer's agent on Lender’s written demand to the tenant.

Borcower has not execulod any prior sssignmwent of the rents and has not and will not perform any &2t/that would prevent
Lender from exercising its rights under this Paragraph 19, except aa provided in the First Security Insicvimnt,

Lender shall not be required to entes upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed roceiver may Jo so at any time there is s bresch. Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lendor. This sssignment of reats of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

26. Foreclosure Procedure, If Lender requires immediate payment in full under Parugraph 9, Lender may foreclose this
Securily Instrumeat by judicial proceeding. Lender shall bo entitled to collect all expenses incusred in pursuing the romedies
provided in this Paragraph 20, including, but not limited to, seasonable attomneys’ fees and costs of title evidence.

21, Release. Upon payment of all sums secured by this Security Instrument, Londer shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordalion costs,

22. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

0vOE0LEE
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23. Riders to this Security Instrument. If ono of more riders are anecuted by Borrowor and yecordod together with this
Sccurity Instrument, tho covenants and sgroemenis of cach such rider shall be incorporated into and shall amend and
supploment the covenants arx} agreoments of this Security Instrument as if the rides(s) were a part of this Security Instrument.

[Check npp'lic"ablo box(es)l.

__ Condominium Rider _ Planned Unit Development Rider
X Adjustable Rate Ridor __ Shared Approciation Rider
— Othes(s) -

BY SIONING BELOW, Borrower accepls and agrows to the torms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.
,

s ; -
Witnesses: ‘Z 52’1 Y G c,( o~

#

i

. -y /I:)»" X . .:._,\/-‘,'
Signature X ({,ﬁ’(.'{,‘ Koty kLA 4{/{
/CLEO SMITH (Borrowe?}

Natary Acinostedgement
State of Nlinois
Couaty of COOK
1 The Undersignoed , & Notary Public in and for said covaty and state do hereby ceortify that CLEO

SMITH, personally known to ma (or proved to meo on the basis of satisfactory ovidence) o be the person whoss nams in
subscribed to the foregoing instrument, appeared before me this day in person, ars wanowladged that ho/she signed mnd
delivered the aaid instrumont 24 their froc and voluntary act, for the uscy and purpoac s thercin ol forth.

Given under my hand and official scal, on AUGUST 26, 1993.

o) .
) -
7 v v A &
Signature ,Q(Lt- Ca oo g fiT f-}nﬂ’éj [SE wOFFLCIAL SEALY c,:.i
BARBARA L. RAPP o}
- I /.- Notary Public, State of illinols &
My commission expires: C‘S/_)& k ? My Commlission Explires 5/23/97 g
: s ~ <

5
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EXHIBIT A

Eahibit A to the Mortgago given on AUGUST 26, 1993, by CLEO SMITH, A WIDOW AND NOT SINCE REMARRIED
('Borrower‘) to the Secretary of Housing and Urban Doveolopment, and whose addross is 451 Sovenih Street, S.W.,
Washington, D.C. 20410, (*Lender® or *Secrotary”). Tho Property is located in the county of COOK, siate of ILLINOIS,

described as follows:
Descriplion of Propeity

LOT 1 IN BROWN'S RESUBDIVISION OF THE EAST 1/2 OF BLOCK 14 IN HITT'S
TOWNSHIP 37 NORTH, RANGE.

SUBDIVISION OF THE SOUTHEAST 1/4 OF SECTION 8,
14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

PIN Number: 25-08-427-010




UNOFFICIAL COPY

P R
AR e v ' i : M b b L Do
. . . L . R o -
' ‘ oo - ’ -
“ ' - : s ; D ! T 1 ' o " Y
ot o PR
C ‘ 4 B v » - [ . .
' - ' o A . .o
[ . o . , . o )
b . . . ) i
‘ ' ’ o L ' e ' i
’ ‘ el i St . faee . . . .
. : Ll . R R RO N : P

P
s E
: 3




I
" UNOFFICIAL-COPY .

ADJUSTABLE RATE RIDER
(Home Equity Converslon Mortgage)
FHA Case Number: 131; 7189092

THIS ADJUSTABLE RATE RIDER is nude on AUQUST 26, 1993, and is incorporated into and shall be deemed 1o
amnend and supplement the Mortgago, Deed of Trust or Security Deed ("Security Instrument® or “Second  Security
Instrument”) of the same date given by the undersigned ("Borrower®) to sccure Borrower’s Second Note ("Noto") to the
Secretary of Housing and Urban Deovelopment (“Lender®) of the same datu and to sacare tho Loan Agreement of the kame
date and covering the property described in the Security Instrument and {ocated at:

1001 WEST 102ND STREET, CHICAGO, ILLINOIS 60643, COOK County

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE,

ADDTIONAL COVENANTS. In addition to the covenants and agroements made in the Security Instrument, Borrower and
Lender further crvenant and agreo as follows:

L. Under the Nozo, *he initis! atatad intorest rate of FIVE AND ONE-HUNDREDTH por contum (5.01 %) per annum
(Initial Interest Ryr.o") on the unpaid principal balance is subject to chango, as horvinafter describod. When the intorest
rato changos, the row mjusted intorest rato will bo applisd to the total outatending principal balance. An incroase or
docroase in the interori wie may roault in & chango in the amount due to Lender al maturity,

2. Each adjustment to the inteseri rato will bo based upon the weokly sverage yiold on United Stutos Treasury Securitios
adjusted to & constant matreily of ono year (*Index®; the Index is published in the Fedoral Resorye Bulletin and made
available by the United States Ties sury Depurtment in Statistical Roleass H. 15 (519)). If the Index is no longer
available, Lender will be requized 50 use any index proscribed by the Department of Housing and Urban Dovelopment.
Lendeor will notify Borrower in writing ~r wny such substitule index {giving all necessary information for Borrower to
obtain such index) and aftar the date ol such notice the substitute will bo deomed to be the Index hercunder.

3. Lender will perform the caloulations under Farsginphs 4 or 5 to determine the now adjusted interest rate. The amount
of tho new udjusted intorest rato, if any, will bu-lwiod on the Borrowoer's election to have & cap on both the annual and
lifetimo rate adjustments, or to have u maximue intercsi rata oaly for the life of the loan,

{Chock the appropriste sleciion]
maximum intorest rato for lifo of loan (Paragraph 5 apolizs).

X A cap on both the annual and lifelime rats adjustiments (Peezgriph 4 appliss),
4.  Annual and Lifetime Caps.

(&) The first adjustment 10 the intorest rato (if any adjustmont is require> will be offoctivo on the Firut duy of
SEPTEMBER, 1994, (which duts will not be less than twelve (12) months nor rioem than eightoen (18) months from
the date of closing), and thersaftor sach adjustinent to the interest rate will be <n-do effective on that day of each
succeeding year ("Change Dats®) until the losn i repaid in full.

{b) The amount of the Index will be determined, using the mast recently availuble figuro, ‘ainy (30) days before the
Change Dato ("Current Indox™),

(¢) One and six-tenths percentage points {1.6%: the "Murgin®) will be added 10 the Curront Indes.~The sum of the
Margin plus the Current Indox will be called tho "Calculated Intercst Rate® for each Change Cate.

{d) Tho Calculaied interest Rate will bo compared to the interest rato being earnod immediately prior to the current
Chrngo Date (such intorest rate boing called the “Existing Interesi Rate”). Then, the now adjustod interast rate, if
any, will be determined as follows:

Ot OLOLES

{i) If the Calculated Intercst Rate is the same s the Existing Interest Rate, the interest rate will not change.

(it} If tho difference betwoen the Calculated Interest Rate and the Existing Interest Rate is lesa than or equal to
two percentage points, the new adjusted intereat rate wil be oiual to tho Calculatext Interest Rate {subject to
the "5% Cap" provided for in Paragreph 4(o}).

(iii}  If the Calculated Interest Rato excecds the Existing Interesat Rals by more thun two percentage poinis, tho now
adjusted interost rate will be equal to two percentage points higher than the Existing Intoreat Rate (subjoct
{o the 5% Cap).

o}=




e I . H
St ‘s c N o N N 0! e, P [ A B 1 R
. A . Lo , ' . . . . o . . .. .
SRR . AN Vo ’ | . P .. H y . ; Co .
[ESRT HEA ! . : ; ' TN o ' o s . R .ot e C—
KT A A Lo PR R B VLT H N ',."',‘ - I g Yo I
R R PE PR [P f C J I R tla [ A _—
. . 1 . d o . BN L ‘ Fuy oot I
. IR R . TS . I AR R TR T2 S B AR R ot P iy o
. , f
. H . S et Lot VI B H
i R , . . . ' . . . ; - [ '
. 4 . : Pl . Lo . f . . . ' "
e ’ [ Ll . ‘ b o Lo . . A
e Lo o T e L 1 : e e . . [ o - : '
10 Nty R . ' AP . . . L ' . ‘ et
L N o . . . '
. P . L : - : v . v
H o bt . v ! . Lo : ,
, o . . [ . , R . o L . ! . .
YT (IS R . . P . > P e .
! . .
(X8 Ias te . ol . H i PP PR i ' P o
s K St e 4 .
: T TS B B AR [P ER I YRR CPOIR L SV
. - L e e PR PR I TEE 5] [ " HE it T [ AN S LI )
Crear L !
L DR B [ ! ; : e BT R ' e : ;G e
. L T AT S S P T e . t PR Y T (R P A S sl on ,
b A Vaoou T F [ P N A T T | \ : L P o o v : .
e o ) e e IR L,
. . Lot :
- T T IR S AR N L e BRI AN I RROPP PR " P B B
I3
- R . s . , .
. [ N . . 0 L ' i - LY i v L 1 P © B .
\ . . P P R T . Lo ' [ . ‘ o Y B ooy T
R ! U , R .o . T I \ A
' o
v . . i 1 . D
. : P i ! t '- . s PN .t . RN R .
ce b i T N H O k C A pen b e B T A e
PR L ey : i L e ioeon Tar et . . ' t [N
i et . N Y
G 1 BT N Lt o . St e [T R : J
- Lo FEUE I B S Coa. e potee it : S e . .
¥
R I i




' UNOFFICIAL GOPY-

(iv)  1f the Calculated Intorest Raio is {oss than the Existing Interest Rate by more than two percentago points, the
new adjusted intereat rate will be equal to two percentage poinis 12as than tho Existing Intorest Rato (subject
to the 5% Cap.)

(s) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any now sdjusted interest rale
be more than five percentsgo (5 %) points higher or lower than the [nitial Interest Rate over the term of the Securily
Instrument.

| (N Any new aqjuﬁtnd rate will hecome effective on the Change Date and thoreafter wilt be deomed 10 bo Ibe Existing
Intorest Rata. The new Existing Interest Rato will romain in effect until tho next Chango Dute on which the interost
rate is adjusted.

5. Lifetime Maximum Interest Rate.

(&) The first adjustment to the intorest rato (if any sdjustment is required) will be sffective on OCTOBER, 1993, (which
date will be the first day of the second full calendar month after cloging), and thereafter cach adjusiment to the
interest ratr. will be made effective on that day of euch succeeding moanth ("Change Date®) until the loan is repaid
in full.

(b) The amount o7 the Index will be detormined, using the most rocently available figure, thirty (30) days beforv the
Chango Dats (*Crrvent Index”).

{t) Ono and six-tenths puroentage points (1.6%; the "Margin®) will be added (o the Curront Index. The sum of the
Margin plus the Curreit fiidex will be called the *Calculated Interost Rate” for each Change Date.

{4) The lessor of 10.01% (12 nfetima maximuem interest rate) or the Calculated Interest Rate will be the now adjusted
rato. The new adjusicd rate Wil become offective on the Change Date and thereafter will be deeined to be the
Existing Intercst Rate. Tho new Lixiating Intorest Rato will remain in effect until the next Chango Dute on which
the interest rate is adjusted.

6. (») If the Existing Intorest Rate changes on any Change Date, Lender will apply tho new Existing Intorest Rate 1o the
total outstanding principal balance. At wrasi twonty-five (25) days before the accrued intorest is added 10 the
ntortgage balance, Lender wilt give Borroviue written notice (*Adjustment Notice®) of any change in the Existing
Interest Rate. Esach Adjustment Notice will st forth (i) the date the Adjustment Notice is given, (ii) tho Change
Date, (iii) the new Existing Interest Rate s adjusicd or the Change Dats, (iv) the Current Index and tho date it wan
published, (v) the method of calculating the sdjusted intarest sule, and (vi) any other information which may be
roquired by law from time to time.

(b) Borrower agross o pay the interest rato by having it arplind to the outsianding principal balance beginning
twenty-five (25) days after Lender has given the Adjustment Motice to Borrower. Borrower will continue to pay
the ndjusted intoress mte amount set forth in tho last Adjustraui Notice given by Lender to Borrower until
twenty-five (25) days after Lender has givon a further Adjustment Nzdice to Borrowor.  Notwithstanding anything
10 the contrary contained in this Adjustable Rato Rider or the Securit,’ Ins:piment, Borrower will bo rulieved of any
obligation to pay, and Londer will have forfeited its right 1o collect, any” increass in the interest including interest
added to the principal (caused by the recalcuiation of such amount undet Daragraphs 4 and S) before twenty-five
(25) days after Lender haa given the applicable Adjustment Notice to Borrwe?l,

(c) Notwithatanding anything contained in this Adjustable Rute Rider, in the ovest that (i) the Existing Intercst Rale wus
reduced on a Change Date, and (ii) Londer failed to give the Adjustment Notice wiian re-tired, and (iii) Borrower,
consequently, paid any interost in exceas of the amount which would have been sot for'h insuch Adjustment Notice
(“Excess Payments®), then Lender must subtract from the unpaid principal balance i Y.xcess Puyments, with
interest thereon at a rate equal to the sum of the Margin and the [ndox on the Changs Datn when tho Existing
Interest Ralo was so reduced, from the date each such Excess Payment was made by Borrowe: \hereby increasing
the available funds under the mortgage by tho Excoss Payment and the interest thereon.

BY SIGNING BELOW, Borrower uccopls and egrees to the terms and covenants contained in this Adjustable Rate Ridor

0tOLoLEg

] )
,—-} ',‘:’] f/ .
K (Al b2

CLEO SMITH (Bosrowes)
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