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" THE FIRST MORTGAGE CORPORATION

19831 GOVERNORS HIGHWAY
FLOSSMOOR, ILLINDLS 60422 BOX 327
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: - FITA Case No
State of Dlinoks MORTGAGB a1 .‘;249’302.729

N37198KR

THIS MORTOAGE ("Sccurity Tnawrument™) i given on SEPTEMBER 3rd 1993 . The Martgagor is

SETZER B HOWARD JR A BACHULLE
DEPT-01 RECONDINGY 938,00

Bosromer™. This Security Instrument s give THIT99  TRAN 04RR 09/09/93 1398100
{"Borrower™), This Security [nstrument is given | M e w—eE—7 19888

COOK COUNTY RECORDER -

9374048
which is crganized and existing under the laws of - [TLLINOLS . hnd whose

address s 19831 GOVERNORS HIGHWAY, FLOSSMOOR, ILLINCIS 60422
Lender"), Borrower owes Lender the princips sum of

THE FIRST MORTGAGE CORPORATION

NINETY THOUSAND TWENTY TWQ AND 00/100
Dottars (US, $80022.00 ).

This debt is cvidenced by Borrower's note dated the same dute ax this Security lsaanent ("Note"), which provides for monthily
payments, with the Tull debr, it not paid earlier, duc and payable on - DCTOBER — 15172023 . This Sccurity
(nstrument secures 0 Lender: () the repayment of the debt evidenced by the Note, with dncrest, mid all renewals, exlensions und
modificptions; (b) the payment of atl other sums, with interest, advanced under paragraph 6 to Hratect the security of this Security
Instrunient; and (¢) the peeformance of Borrower's covenants and agresments under this Security fatrument ind the Note, For
this purpose, Borrower does hercby mortguge, grant and convey 1o Lender the following deecribad property located in
CO0K County, Winis:

LOT 22 AND THE SOUTH 1S FEET QF LOT 23 IN BLOCK 9 IN G, FRANK CROISSANT'S
SHADOW LAWN, A SUBDIVISION OF THAT PARY OF THE WEST 1/2 OF THE SOUTHEAST 1/4
AND THE EAST 1/3 OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 12, TOWNSHIP
36 NORTH, RANGE 14, EAST QOF THE THIRD PRINCIPAL MERIOIAN, LYING NORTH OF THE
CENTER LINE OF THE MICHIGAN CITY ROAD, IN COOK COUNTY, ILLINDIS,

TAX 1.D. #29-12-408-049

/

which has the mddress of 567 PAXTON AVENUE, CALUMET CITY, {Suroe, Ciny),
lllinois 60409 [Zip Codal("Property Address™);

@-mclu 9212) FHA linole Morigage,y 4§91
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TOGETHER WITH all the improvements now or hercafier erected on the property, and all cascnient, righls, appuricnasces,
renty, rayalticy, mineral, oil and gas rights and profits, woter cights aml stock md all lixwres now o herealier o part of the
property, All replacements and additions shall also be covered by this Security Instrument. Alt of the foregoing w referred 1 in

this Sccurity Instrument as the **Property,”’

BORROWER COVENANTS that Borrower is lawfully seised of the estaic hereby conveyed und has the right 1o morigage,
grant and convey the Property and thal the Property is unencumberedd, except for encumbrances of record. Borrower warruniy and
will defend generally the tite to the Property against all claims and demands, subject (o any encumbrances of record.

1. Payment of Principal, Interest und Late Charge. Borrower shall pay when due the principnl of, and interest on, the
debi evidenced by the Note and late charges due under the Note,

2. Monthly Paymenty of Tuxes, Insurance und Other Charges. Borrawer shall include in cach  monthly  payment,
together with the principal and interest as set forth in the Note and any o churges, an instalbinent of any (#) txes amd special
assessmients leviad vt be levied against the Property, (b) leasehold paymenty o ground rents on the Property, and {¢) premiums

for insurance requires by-naragraph 4,

Each monthly inswliméri-for items (a), ¢h), und (c) shall equal one-twellth of the annual amounts, as reasonably estimated!
by Lender, plus an amount sidtizicet 10 maintain an wdditional balance ol sot more than one-sixth of the estimated amounts, The
full anoual amount for each item (nil be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amauntecallected in trust to pay iems (a), (b), mnd (¢) before they become delinguend,

If at any time the wial of the payments heaihy Lender for items (a), (b), amd (¢}, together with the future monthly paymenty
for such items payable o Lender prior to the duc dutes of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such items when due,‘apdlif payments on the Note are current, then Lender shall cither eefund the
excess over ong-sixth of the csumaled payments ot creil the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. [f tie winl of the payments made by Borrower for item (), (1), or (¢} s
insulficient to pay the item when duc, then Borrower shall pay w. Lender any wmount necessary o make up e deficiency on or

before the date the item becomes duc.

As used in this Sccurity Instrument, "Secretry” means the Seeievry. of Housing and Urbun Development or his or her
designee. In any year in which the Lender must pay o mortgage insurancé rremium to the Sccreiary (or any year in which such
premium would have been required iF the Lender still held the Security anstrumant), cach monthly payment shall also include
cither: (i) an insaliment of the annual morigage insurance premiom o be paid b Lender o the Secretary, or (i) i monthly charge
instead of o mortgage insurance prermiuin i this Security Instrument is hield by the Seereiary. Each monthly installment of the D
mortgage insurance premium shall be in ag amount sullicient w accumulute the Tl wavad morgoge insurance preminm with
Lender onc month prior to the datc the filll annual mortgage insurance premium is dut: 10 the Secrctary, or il this Security N
Instrument is held by the Scerctary, cach monthly charge shall be in an amount equal 10 ons-twellth of one-hall’ percent of the

outsanding principal balance duc on the Nele,

If Borrower tenders W Lender the Tull puyment of all sums sceured by this Sceurity Instrument, Bereswer's ecount shall be
credited with the balance semaining for all installments for items (a), (1), end (¢} and any mortgage insurance premium installment
that Lender has not become obligated o pay to the Scerelary, and Loender shall prompuly refund any excesy fuads o Borrower,
Immediately prior to a foreclosure sale of the Property or ils acquisition by Lender, Borrower's account shail be credited with any

balance remaining for all installments for items (u), (), and (c).
3, Application of Payments. All payments under paragraphs | and 2 shalt be applicd by Lender as {ollows:

First, to the mortgage insurance premium to be paid by Lender 1 the Secretary or (o the moathly charge by te Sceretary

instead of the monthly mortgage insurance premium;

Second, to any taxcs, specinl assessments, leaschold payments or ground rents, and fire, Mood and other huzard insurance
premiums, as required;

Third, to interest due under the Noie;

Fourth, 10 amortization of the principul of the Note,

Fifth, to tntc charges duc unier the Note. J % ,/,
iMliplg: M’ |
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4, Fire, Flood and Other Wazrd tovirance,  Borrower shall insore all baprovementy on the Property, whether now i
existence or xubscquently crected, ngninst any buzands, casunlties, and comtingencies, including fire, for which Lender requires
insurance. This insuratice shall be maintained in the amounts armd Tor the pericds that Lender requires, Borrower shall abwo insure
ull improvements on the Property, whether now i existence or subsequently erecied, against Joss by Hoods 1 the exient required
by the Scercury. All insurance shall be carried with compunies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payuble clauses in favor of, and in o farm aceeptablo (o, Lender.

In the event of loss, Borrower shall give Lender immedlate notice by mail, Lender may muke proof ol loss il not made
promplly by Borrower. Each insurance company concerned is hereby snhorized and directed w0 make payment tor such Joss
directly o Lender, instead of o Borrower and 10 Lender jointly. All or uny pant of the insurance proceeds may be applicd by
Lender, vt its option, cither (1) 10 the reduction of the indebtedness under the Noto umd this Security Instrument, fiest o any
delinguent amounty applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application ol the proceeds to the principal shall aot extend or posipone the due date of the monthly
payments which areeferred W in paragraph 2, or change the wmount of such payments. Any excess insrance proceeds over in
wnount required & puy il outstanding indehtedness under the Note and this Secority Instrament shall be paid o the enlity legally
entiticd thereto,

[n the event of foreciosice of this Seeurity [nstrument or other tansfer of litle o the Properly Ul extingnishes he
inlebtedness, all right, tide and Wrérees of Borrower in and W insurance policies in force shil pass o the purchaser,

S, Occupancy, Preservation, Minintzzunce and Protection of the Property; Borrower’s Loan Application; Leasehalds,
Borrower shall occupy, establish, and use e Propeny as Borrower's principal residence within sixty days after the execution of
this Security Insteument and shall continue to oevapy the Property us Borrower’s principal residence for at least one year alier the
date of occupancy, unless the Sceretary detezminey this requirement will couse utidue husdship for Bortower, or uniless
calenuating ciscumstances exist which are beyoud Borrower's control. Borrower shall notify Lender of any extenunling
circumstances. Borrower shall nos commit waste or destray;, damage or subsinntially change the Property or allow the Propenty w
deterioente, reasonable wear and tear excepied, Lender may inspeet the Propenty if the Properly i vacant or abandoned or the Jonn
ig in defoult, Lender may tuke reasonable action o prodect asd proserve such vacan or abanduned Property. Bortower shall also
be in defuult i Borrawer, during the loan application process, gave materinlly Filse or inpccurate information or statements 1o
Lender (or failed to provide Lender with uny mmerial information) w2’ cenneetion with the loan evidenced by the Note, inchiding,
but not limited 1o, represeniations concerning Borrower's occupancy < ihe Property s o principnd residence, 17 this Security
Instrument is on a leaschold, Borrawer shall comply with the provisiors of the lease. If Borrower acquires fee title 1o the
Property, the feaschold and fee title shall not be merged unless Lender agrees o the merger in writing,

6. Churges to Borrower und Protection of Lender’s Rights in the Property . Pacrower shall pay all govermmentnl or
municipal charges, fines and impasitions that are not mcluded in paragraph 2. Borvow<r <hall pay these obligations on time
directly w the entity which is owed the payment, IT failure to pay would adversely affeet Zonder's interest in the Property, upon
Lender's request Borrower shall prompily furnish o Lender receipts evidencing these payments,

If Borrower fails W make these payments or the payments required by parngraph 2, or fuils 16.veriesn any other covenanis
and agreements contained in this Security Instrument, or there is o legal procecding that may significantiy aivsct Lender's rights in
the Property (such as a proceeding in bankrupicy, for condemnation or W enforce laws or regulations), thei Lender may do and
puy whatever is necessary to protect the value of the Property and Lender's rights in the Property, including poyment of taxes,
huzard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender umder this paragraph shall become an additional debt of Borrower and be securcd by this
Sccurity Instrument. These amounts shadl hear interest from the date of disbursement, at the Note rate, and at the oplion of Lender,
shall be immediately duc and payable,

7. Condemnation, The procewds of any award or cloim for damages, direct or consequential, in connection with uny
condemnation or other king of any part of e Progerty, or for conveyance in place of condemnation, are hereby assigned and
shall be paid o Lender to the extent of the full amount of the indebtedness tht remains unpaid under the Note und this Security
Insrument, Lender shall apply such proceeds t the reduction of the indebtedness under the Note and this Sceurily Instrument,
first 1o any delinquent umounls applicd in the order provided in paragraph 3, und then o prepayment of principal. Any application
of the proceeds to the principal shall not extend or postponc the due date of the monthly poyments, which are rcfcr%n I_}/
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poragroph 2, or change the amount of such payments. Any excess proceeds over o amount required 10 pay sl outstinding
indebledness under the Note sid thiv Security Jastament shull be puisd w0 the entity legully eaditled thereto.

§. Fees. Lender may collect fees and charges authorizw! by the Secretury,

9, Grounda for Acceleration of Debt,

(w) Default.  Lender may, excepn as limited by regulations issucd by the Seceetary in the case of payment defoulis,
require immediate payment in full of all Sums secured by this Sccurity fnstrument if:
(i) Borrower defuults by fuiting w pay {n full uny monthly payment required by this Security Instrument prior (o or
on the due date of the next monthly paymeat, or
(i) Buorrower defouhs by Tailing, for o pericd of thiny days, © perform any other obligations contained in this
Sccurity Instrument,

(b) Sale Wiionut Credit Appraval.  Lender shall, if permitted by applicable law and with the prios approvat of the
Secectary, reguine immediaie payment in full of alf sums secured by this Security Instrumentf:
(i) Al or pascan the Property, or a beneficial interest in a twust owaing all or part of the Propenty, is sold or oiherwise
transferred (otier an by devise ar descerd) by the Borrower, and
{ii) The Property isansoceupicd by the purchaser or grantee as his or her principnl eesidence, or the purchiser or
goantee does so occupy e Property but his or her credic has not been approved in accordance with the requirements
of the Sccrclary.

(¢} No Walvee, 1 circumstaees oced it would permit Lesider o require inanedinte puyment in full, but Lender does
not require such paymems, Lender docenotwaive ity rights with respect 10 subseguent cvenls.,

1d) Regulutions of HUD Seceetury. fn many eircumsionees regolations issued by the Secrctary will limit Lender's
rights in the cose of payment defauits W requice immedinte payment in [ull and foreclose i not paid. ‘This Security
(nstrument does not authorize peceleration ar foreclosure of not peewitted by regulmions of the Secrery,

(e) Mortguge Not Insured. Horrower wgrees thit shonld tais-Security Invtrument and the Note seeured therehy not be
eligible for inswrance wnder the Nationnd Housing Act within 24 davs Trom the date hereof, Lender may, ot #s oplion and
notwithistanding anything in paragraph Y, require immediate gay.nent i full of al} sums secured by this Security
instrument. A written statement of any authorized wient of the-5ecictrsy. dated subsegtient to 60 days rom the date
hereol, declining o insure this Sceurity lnstrument amd the Note secaied tiesely, shall be deemed conclusive proof of
such ineligibility, Notwithstunding the furegoing, this aption may not e eaercised by Lender whies the unavaitability ol
insurance is solely due to Lender's Tailure to remit o mortguge insurnes premiaes wabe Secreiary.

10. Reinstatement, Borrower bas o vight (o be reinstated if Lender hus required imemediote payment in full becanse of
Borrower's failure W pay an amount due nader the Note or this Sceurity Instrument, This rightupplics even afier forcckisure
proceedings ure instituied. To reinstate the Security tnstrument, Borrower shall weuder in o lump suieal naounts requiredd (o bring
Borrower's account current including, to the extent they are obligations of Borawer under s Securnity Mastroment, foreelosure
costs and reasonable and customary aitorneys' fees and expenses properly associated with the foreclosare vrceeeding. Upesty
reinstatermnent by Borrawer, this Security thstramem aad the obligations that it secures shall remain in eftect (s 4 Lender Tuid nol
required immedinte payment i full. However, Lender is not required 1o permit reinstatement it (1) Leader has accepred
feinstatement after the commencement of foreclosure proceedings witlin two years immediniely preceding the commencement of
o current foreciosure procevding, (1) reinstinement will preciude foreclosure on different grounds in the future, or (i)
reinstatement will adversely alfect the privrity of the lien created by this Sceurity Instroinent,

11, Borrower Not Released; Forbenrnnee By Lender Nota Wadver,  Exiension of the time of payment or mediticaton
of pmortization of the swns sccured by this Security strunent granied by Lender 1o any soceessor in interest af Boreower shall
not uperate W eelease the huhitity of e original Borrower or Borrower's successor i interest. Lender shuld not be required w
commence procecdings aguinst any successor in interest or refuse 1o extend time for payiment or otherwise imodify amortization of
the sums sccured by this Sceurity Instrument by reason of any demand made by the originad Borrower or Borrower's successurs
in interest. Any forbearance by Lender in exescising any right or remedy shall not be o waiver of or precludo the exgrvise of sy

right or remeddy. (\
lmlulrﬁ/,') {y
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12, Succesynrs and Assigns Bound; Joint und Severs) Lishility; Co-Signers, The covenninis and  agreements of - s
Security Instrument shall bind and benelit the successors wnd avsigns of Lender and Borrawer, subject w the provisions of
paragraph 9.b, Borrower's covenanty and agreements shiall be joint and several. Any Borrower who co-signa this Security
(nstrumnent bul does not execate the Note: (@) is co-signing this Security Instrument only 10 morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 10 pny the sums
socurcd by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree o extend, modity, forbear or
make any accomimudations with regard to the terms of this Security Instrument of the Note withou that Borrower's corisent.

13, Notices.  Any notice 1o Burrower provided (o in this Security Instrument shall be given by delivering 10 by mailing it
by first class mail unless applicable law requires wse of another wmethod, The satice shall be dircetes w the Propeny Address or
any other address Borrower designnies by notice W Lender, Any notice o Lender shall be given by first clavy madl w Lender's
address stated herein or any address Lender designates by notice 1o Borrower, Any notice provided for in this Sccurily Instirument
shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph.

14, Governing Loow; Severability,  This Sccwity Instrument shall he governed by federal law and the law «of the
jurisdiction in which the Property is located. I the event that any provision or cluuse of this Security Instrament or the Note
conflicts with applicable 12w, such conflics shall not affect other provisions of this Secarity Instrument or the Note which can be
given effect without the conficting provision. To this end the provisions of this Sccurity Instrument and the Nute are declured to

be severabie,

15, Barrower's Copy. Barrower skall he given one conformed copy of this Security Instrument.

16, Assignment of Rents.  Borrower ungondltionally assigns and uansfers w0 Lender all the rents ad revenues ol the
Property. Borrower authorizes Lender or Lenoer's sgents 1o collect the renis and revenues and hereby directs cach tenant of the
Property to pay the rents W Leader or Lender's agents However, prior w Lender's notice W Borrower of Borruwer'y breach of
any cavenunt or agreement in the Securily Instrument, Sozrower shall collect and receive alk rents and revemies of the Property s
irustee for the benefit of Lender and Borrower. This ussig imenraf rents constitutey nn absolute assignment and not an assigniment

for additional sccurity only.

If Lender gives notice of breach to Barrower: () all rents received by Borrower shall be held hy Borrower as trusice for
benefit of Lender valy, o be applicd o the sums secured by the Secunty tnstrument; (b) Lender shuli be entitled w collect and
receive all of the rents of the Property; and (¢) each tenant of the Property sl pay atl rents due and unpaid 1 Lender or Lender's
agent on Leader’s written demand to the tenant.

Barrower has not exccuted any prior assignment of the rents and has not aned” vail nut perfanm any act thit would prevent
Lender from exercising its rights under this parsgraph 16,

Lender shall not be required to enter upon, take control of or maintain the Propeny before o after giving notice of breach ©
Borrower, However, Lender or a judiciatly appointed receiver may do so at any time there is a braach, Any application of reats
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assigam=atof rents of the Property

shall tarminate when the debt securedd by the Sceurity Instrument is paid in fubl,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclusure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Securily Instrument by judicial proceeding, Lender shail be entitied ta collect ull expenses incurred ia pursuing the
remedies provided in this paragraph 17, including, but not imited to, reasonuble attorneys’ fees and costs of title evidence,

18. Relense.  Upon payment of ull sums securedl by this Security Instrument, Lender shall release this Security instument
without charge w Borrower, Borrower shall pay any recordation costs,

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

AU
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20. Riders to this Security tneirament,  IF one ar more riders are executed by Borrower amd recorded together with this
Sccurity Instrument, the covenante £ cach sueh rider shall be incorporated into and shull amend und supplement the covenants
and agreements of this Sccurity Instrumeat 25 € the rider(s) were o purt of this Security Instrument.

[Check applicable box(es)) - »
(] Condominium Rider 1 ... Graduated Payment Rider [X] Other [specify)

(1 Planncd Unit Development Rider L4 Crowing Fguity Rider ADJUSTABLE RATE RIDER

BY SIONING BELOW, Barrower accepts and agrees 10 the trams contained in this Security Instrument and i any vider(s)
exceuted by Borrower and recorded with it

Wilnesses:
‘ - L G (Seal)
QMLJM SE ER B ‘1Dh D JR Borrower
o {Scal)
%ﬂm u‘l 1 u ( -Borcuwer

U

(Seal) (Seal)

-Horrower Borrower

STATE OF ILLINOIS, COOK County ss:

L, THE UNDERSTGNED , 8 Natary Public in and for said county and stute do hereby certily that
SETZER B. HOWARD JR., A BACHFLOR

. personally known o me o be the same person(s) whose tname(s)
subscribed to the foreguing instrument, appeared before me this day in person, and scknowledged thay he
signed and delivered the sgid insteumentas — his  frec and voluntary act, for the uses and purposes therein set forth,
Given under tny hand and official scal, this 3rd dayof  SEPTEMBER 1993

(/&44& 1/(2/ J"""---—/

Notary Public

My Commission Expires:

This Instrument was prepared by:  CAROL WEBB
@ 4R0L) w212 THE FIRST MORTGAGE CORPORATHANoIs
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A Case No.
131:7249302:729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER iy nuule this Ird dayul
SEPTEMBER . 1993 | and is incorporated into amd shall be deemed to amend snd

supplement the Mortgage, Decd of Trust or Secarily Deed ("Security Instrument”) of the sume date given hy the
undersigned ("Borrower") 1o secure Horrower's Note ("Note”) to
THE FIRIT MORTGAGE CORPORATION,

(the "Lender”y of the swme dite and covering te property described in the Security Instrurnent and located at:

£67 PAXTON AVENUE, CALUMET CITY, IL 60409
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE MG THE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROVER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATETHE BORROWER MUNT PAY,

ADDITIONAL COVENANTS, ln sdoisiorn o the covenants and agreements made in the Security [nstrument,
Borrower and Lender further covenant wnd sgrec as fellows:

INTEREST RATE AND MONTHLY PAYMENT CAANGEN

(A) Change Dute

The interest rate may change on the fiest day of JANCADY - 1st . 1995 , und on that day
of cach succeeding year. "Change Date” meuns cach date on whicn tne interest rate could chunge,

(B) The Index
Beginning with the first Change Date, the interest rate will be bused on an Index, "lndex” means the weekly

average yield on United Stives Treasury Sccunitics adjusted to o constant meerity of one year, as mude nvailable by
the Federn! Reserve Buaed, "Current Index” means the most recent Index Zigiie available 30 doys hefore the
Change Daic. I the Index (s defined above) is no longer uvnilable, Lender will vse us u new Index any index
prescribed by the Secretary. As used in this Rider, “Secretry micans the Secrevwy of Housing and Urban
Development or his or ber designee.” Lemnder will give Borrower notice of the new lidex.

(C) Calewlation of Interest Rute Changes
Defore cach Change Dite, Lender will caleulate a new interest ruie by adding a margin of
WO percentuge poinis) ( 2.000%)

o the Current Index and rounding the sur to the nearest one-cighth of one percentage point (0L125%). Subject 1o
the limits stated in puragraph (D) of this Rider, tis rounded amonnt will be die new interest rte uatil the next

Change Datc.

{D) Limits on Interest Rate Changes
The interest rate will never increase or decrcise by more than one percentage point (1,0%) on any single

Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial

interest rale,
Page ) ol 2 FIRA Muitistate ARM RI&M
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(F} Calcylation of Puyment Chunge

If the interest rate changes on a Change Pate, Lender will calculite the amount of monthly paynkt of
principal and interest which would be necessary to repay the unpaid principal balance in full ut the maturity dale at
the new interest rate through substantinlly equad payments. tn making such caleultion, Letider witl use the unpaid
principa) balance which would be owed on the Change Dute if there had been no defaull in payment on the Note,
reduced by the amount of any prepayments o principal. The result of this calculation will be the amount of the new

maonthly payment of principal and interest.

(F) Notice of Changes

Lendr will give notice to Borrower of any change in the interest rate and monthly payment smount, The
nntice must begiven at least 2% days helore the new monthly payment wnount is due, and musi set forth () the dae
of the nolice, fut) the Change Date, (iii) the ald interest rate, (iv) the new interest rate, (v} the iew monthly payment
amount, {vi} the Zurent Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, wd (viii) any other infurmation which may be required by law from time to time,

(€3} Effective Dute of 2 2inngey

A tiew interest rale coleuisied in accordance with parggraphs (C) md (1) of this Rider will becaime efleetive
on the Change Date. Borrower shsil imake a payment i1 the new monthly amown beginning on the fiest puymenl
date which oecurs al Jeast 25 days afer Lender has given Borrower the notice of chunges required by parigeaph (19)
of this Rider. Barrower shall have no Guligation & pay any increase in the momthly payment wmount caleulnied in
accordance with paragraph (E) of this Rigertor any payment daie occurring less than 25 days afier Lender hus
given the required notice. | e monthly paynieers amount caleuluted in accordance with paragragth (£) of this Rider
decreased, but Lender failed 1o give timely nwice o0 the decrease and Borrower made any monthly payment
amounts exceeding the payment amiount which should have been stated in a limely notice, then Borrower has the

option to eitker (i) demand the return e Borrower of ary cxcess payment, with interest thereon at the Note re {a
rie equal to the interest rale which should have been stie? in o timely notice), or (i) request thal any cacess
payment, with inierest thereon at the Note rate, be applied as payraest of principal, Lender's obligation w return uny
excess payment with interest on demand is not assignable even if the Mote is otherwise assigned before the demand

for retumn is made.

BY SIGNING BELOW, Borrower uccepls and agrees 1o the terms and cavenants contained in this Adjustable
Rate Rider.
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