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‘ ~ State of Iinoly MORTGAGE A P A

THIS MORTOACT ("Sccurity Insirumoent® or "Second Security instrumont® is given on SEFTEMBER 2, 1993, The
mortgagor is STLMA TOBEN, A WIDOW AND NOT SINCE REMARRIED, whose address is 1171 WILLAMSBURG
ROAD, COUNTRY 'CLUB HILLS, ILLINOIS 60478 ("Borrowur*), This Sccurity Instrumonts given to tho Secrotary of
Housing and Urban Tevislopment, und whose address in 451 Soventh Streel, 8,W., Washingion, DC 20410 ("Lender®) or
(*Secrotury”).  Borrower g ngreed to repuy to Lender nmounts which Lendor is obliguted to advance, including future
advances, under the teineofa Home Equity Conversion Loan Agreemont dated the samo dito ax this Security Instrument
(*Loan Agreement®). Thi_igrasment 1o repay B ovidenced by Borrower’s Note dated the rume dato as this Sccurity
fnstrumuent (*Sscond Noto®), < This Securily Instrument secures to Londor: (k) the rupaynent of the debt svidenced by the
Second Note, with interest, mnd/ @ renvwils, oxtenslons and modifications, up 1o a naximum princlpal amount of
$£78,000.00; (b) tho payment of ull othar sunis, with intarest, ndvanced under Purngraph $ (0 protect the security of this
Securily Instrument or olherwise duo updethe terms of this Seeurity Instrument; and (¢} the performunce of Borrower's
covenants and ngreoments undor this Secarity Instrumont and the Nols, ‘The full dobt, including all amounts doscribed in
(&), (b)), and (c) above, il not paid earlior, 5 duy and payable on JANUARY 2, 2069, For this purpose, Borrowor docs
hercby mortgnge, grant and convey to Lender.. tha followiny described property lacated in COOK County, Dinnis:

Tho rea! property located ot the addross 1171 Wi AMSBURG RCAD, COUNTRY CLUB HILLS, ILLINOIS 60478,
in the county of COOK, state of ILLINOIS, duscribed maro fully on Exhibil A atfuched to this Moriguge.

TOGETHER WITH all the limprovements now or herenRer erectes on the property, and ali casements, rights, appuricnances,
renty, soyalties, minerl, oil and gus rights and profits, water rights <ol stock and nll fixturea now or hercafter & part of the
property. All roplncements and ndditions shall also be covered by wb's Sicurity Instrument.  All of the foregoing is referred

to in this Security Instrument as the "Property™.

BORROWER COVENANTS that Borrower is lawtully seized of tho estole hercoy, convoyed and has the right to mortgnge,
grant and convey the Property und that the Proporty s only encumbered by a First Security Instrument given by Borrower
and dated the samo date as this Security Instrument (*First Sccurity Instrumeri S, Borrower warrunts and will defend
genorully the title to the Proporty agsinst all clnims und demunds, suhject to any covambrences of recond.

1. Puyment of Principol, Interest und Lnte Churge, Borrower shell pry whea dus the principu) of, and intorest on, the
debt evidenced by the Second Note,

2, Puyment of Property Charges, Borrower shall puy all proporty charges consisting of tax s, yround renls, flood and
hazard insurance premiums, and ussegsments in & timely manaer, und shnll provide evidence of puyrart to Lender, unleas
" Lender pays property charges by wilhholding funds from monthly payments due to the Borrower o7 by charging such
paymenls 1o a line of credit as provided for in tho Loan Agreement. Lendor may require Borrower to pay specified property
charges directly to the perty owed payment svon though Lendor pays othoer property charges ns providead i h’s Paragraph.

3. Fire, Flood and Other Hazard Insurnnce. Borrower shall insure all improvements on the Proporty, whether now in
uxistence or subsequently erected, sguinst nny huzards, casualtivs, and conlingencivs, including fire., This insurance shall
be muintained in tho amountd, to the extent and for the periods required by Lender. Borrower shall also insure all
improvements on the Property, whether now in oxistenco or subsequently orected, ugninst loss by floods to the extent
required by Londer.  All insurnnce shall bo carried with companios approved by Londer. The insurance policies and any
renewals shall be held by Lender und ahall include loss prynble clanses in fuvor of, ond in o form sccoptable to, Lendsr,

In the oven! of loss, Borrower shall give Lender immedinte rotice by muil. Lender muy make proof of loss if not made
promptly by Borrower. Ench insurunce company concemned is heruby auihorized und directed to make payment for such
loss to Barrower and to Lender joinlly, Insurance proceeds shall be applicd 1o mstoration or repair of the damaged Property,
if the restoration or repair is economically feasible and Lender's security is not lessoned, [ the restoration or repair is not
economically feasible or Lender's security would bu lessened, the insurmce proceeds shall be applied first to the reduction
of any indebtedness under the Second Nuote and this Security Instrument.  Any excess insurance proceeds over an amount
required to puy all outstunding indebtedness undor the Second Note and this Security Instrument shall be paid to the entity

tegally entitled thereto,
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| % 7 "
-~ U~




UNOFFICIAL COPY




UNOFFICIAL COPY. .

In the vvent of foreciosure of this Securlty Dstrument or othor trinsfor of thtlo (o the Proporty that oxtinguishea the
indlebiodnoss, sl) right, title and intersst of Borrower in and 1o Insurnce puticies in force shall pass to the purchasor,

4, Preservution and Muintenunce of the Properly, Lenseholdd, Borrower shall not commit wusts or destroy, damage
or substantinily change the Property or atfow the Property to deterloruti, repsonsble wear and tear excepled.  Lender may
inspect the Property if the Property is vacant or nbundoned or the loan is in defeult, Lender may tako reasonable action to
protect and presorve auch vacant or abandoned Propurty, If this Security Instrumont is on a Joasehold, Borrowor shall
comply with (he provisions of tha lease. If Borrowor acquires feo title (o the Propurty, the leasshokd and fee title shall not
bo marged unless Lendor agrees to the merger in writing.

5. Churges to Borrower and Protection ¢f Lender’s Rights in the Property.  Borrower shall pay all governmental or
municipal charges, fines and impositiens that are not Included in Poragraph 2. Borrower shall pay theso obligations on time
direetly 1o the entity which Is owed the puyment, 17 failure to puy would adversely nffect Lender's interest in the Property,
upon Lender’s request Borrower shall promptly fumnish to Londor recaipts ovidencing thess puyments.  Borrower shall
promptly dischargo uny lien which has priority aver this Security Instrument in the manner provided in Paragraph 12(c).

If Rorrower fajls to imnko theso payments or the property clinrgos recuiired by Parngraph 2, or falls 10 perform any other
covenants und sgyserionts contsined in this Security Instrument, or thero is a logal proceeding that may significantly affect
Lendor's rights in the-Property (such us u proceeding in bunkruptey, for condemnation or to enforce laws or regulations),
ther: Lendor may do wad pay whatover is necessary to protect the value of the Property and Lendor's rights in the Property,
including payment of 2ess; hazard insurunce and other itemw menlioned in Parograph 2.

Any nmnounts disbursed by Lozdsr undor this Peragraph shall become un additionsl debt of Borrower us provided for in the
Loun Agreement and shall bodeciired by this Security Instrumonl.

To protect Lender's security in Uw Proparty, Lendor shall advance and charge 1o Borrower all amounts due lo the Secrotary
for the Mortgnge Insurnace Premium s defined in the Losn Agreamont ny well ny alf suma due o the lown servicor for
servicing activities us dofined in thoe Loar” Agreoment.

6. Inspection. Lender or its agent may eaivr on. inspect or nuke appraisals of the Propenty in n reasonable munner and
st reasonnblo times provided that Lender shall givi the Borrower notice prior o any inspection or nppraisal specifying a
pumase for the inspection or appraisal which must/osire'ated to Lendor s interest in the Property.

7. Condemnation. The proceeds of any award or ¢ aim_far drmuges, direet or consequential, in connection with any
condemnalion or other tuking of uny part of the Property, or for conveyance in place of condemnation shall bo paid to Leader
and Borrower jointly. ‘The proceeds shall be applied first vaabzoreduction of any indobtedness under the Second Note and
this Sceurity [nstrument. Any oxcoss proceeds avor an amount recatired to pay ull outatanding indeb:tedness under the Second
Mote and this Security Instrument ghall be paid o the enlily legaity cntitled therulo,

8. Fees. Lender may collect fees and charges authorized by the Sserciary for the Home Equity Conversion Morigage
Insurunce Program.

9, Grounds for Acicleration of Debt.

(i) Due and Payable, Lender may require immwdiate payment in full of all tutes secured by this Security Instrument
ift

(i) A Borrower dies und the Propurty is not tho principal rosldence of at least one rurviving Borrower; or
(i) A Borrower conveys all of his or hor litle in the Property and no othor Borrowor (rotai 1s title 1o tho Proporty
in fee simple or rotains a leasvhold under a lease for fess than ninety-nine yeam whici J4 maewabls or & jease

having & remaining period of not less than SO years boyond the dute of the 100th birtiaday of the youngest
Borrower; or

(i) The Proporty coases to ba the principal residence of o Borrowoer for reasons other than death s the Proporty
is not the principal residence of at least one othor Borrower; or

(iv) For a period of longer than twelve (12) consecutive months, a Bosrower fils 1o occupy the Property becauso
of physicu! or mental illness nnd the Proporty is not the principal residence of at least one other Borrower; or

(v} An obligation of the Borrower under this Security Instrument js not performed,
*Principal residence” shall have the same meaning as in the Loan Agreoment.
{h) Nolice to Lender, Borrower shall notify Lender whenaver any of the events listed in this Paragenph 9 occur.

{¢) Natite to Borrower, Lender shull notify Borrower whenever the loan becomes duo and payable undor this Paragraph
9. Lender shall not have the right to foreclose until Borrower has had thirty {30) days afler nitice to either:
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{i} Correct the nutter which resulted in the Security Instrunient coming due and paysble; or

(i) Pay the bulance in full; or

(iii) Sell tho Property for at least ninoty-five porcant (95 %) of the appraised value und apply the not proceeds of
the salo toward the bulanco; or

{iv) Provide the Lender with & deed in licu of foreclosure.

10. No Deficiency Judgments, Borcowor ahall have no personal lubility for payment of the dobt, Lender may eaforce
tho dobi only through sale of the Property, Lendor shall not be purmitted to obinin u doficiency judgment ageinst Borrower

if tho Property is foreclosed,

11. Reinstuicment. Borrower hns a right to bo reinstated if Lender hay required immedinio payment in full. This right
applics aven after foreclosro proceedings are instituted, ‘To reinstate this Security Instrument, Borrower shall cerrect tho
candition which resited in the requiroment for immediato paymoent in full. Foreclosuro conts aitd roasonahle end customary
attornoys* feen ard xpenses properly sssocisted with the foreclosure proceeding slall be added 1o the principal balance,
Upon roinstatesnens by Borrowar, this Securily Inatrument and the obligations that it securen shall romain in offect as if
Lender had not reqpiires immediate puyment in full. However, Lender {8 not required to permit relnstatement if: (i) Lendor
hns accepted reinstatdmeat afler the commancement of foreclosure procecdings within twa (2) years immedintoly preceding
tho commencement of & cur-ent foreelosure proceeding, (i) roinstutoment will preclude foreclosure on different grounds in
the futurs, or (iii) roinstwvoriont will adversely affeet the priodiy of the mertgage lien,

12, Second Llen Stutus,

(n) Modifleation. [f stute Iaw Uity the second len status of this Securily Insiraiment ss originally oxecutod and
recorded, 1o a matimum amount of 4ot or 4 awximom number of years, or if state luw otherwite prevents the Lender
from making Loan Advances secured by st first or second lion, Bosrowuor sgrees 1o oxecuto any additional documents
required by the Lender (0 extend the secdnd Lon status to sn additionul nmount of dobt and an additional number of ycars
snd {0 cause any other liuns other than the Plit Security Instrument (o bo removed or subordinated as provided in the
Loan Agresment, IF state law does not punini? extension of the recond lien statud, whethor or not dus to any action of
the Borrawar, then for purposes of Paragraph § Borrower will be desmed to have fuiled 1o have performed sn obligation

under this Security Instrument,

{») Tax Deferrn] Progruns, Borrower shull not part cipaie in 4 renl sstato tux doferral program, 1f any liens created
by the nx doferrnl uzo not subordinate to this Securily nvainent,

{¢) Prior Liens. Borrowor shall promptly discharge any liew wdich hus priority over thiy Sccurity Instrumont unloas
Borrower: (8) sgrees in wriling to tho payment of the objigation s-cv il by the lien in o mannor scceptable to Lendor;
(b) contests in good fuith the lien by, or defends against enforcoriert of the lien in, logal procoedings which in the
Lender's opinion operute to prevent the enforcemont of the tien or % dviturs of any part of the Proporty; or (¢) secured
from tho holder of the fien un agreement satisfactory to Lender subordizating the lien to all amounts secured by this
Sccurity Instrument, {f Lender dotermines thut any pard of 1ho Property («.sv'ject 1o a lien which may attsin priority
over this Security nstrumoent, Lender muy give Dorrower a notico identifying o lien.  Borrowor shall satisly the lien
ur take one or more of the actions set forth above within ten (10) duys of the giviagof notice.

Refuticuship to Fiest Security Instrument.

(0} Sccand Security Instrument, ln order (o kecure payments which the Scerelary mny mike to or on behzlf of
Borrower pursuant 1o Section 255¢i)(1)(A) of the Nutional Housing Act und the Loan Agiwerieri, tho Sccretary hay
required Borrower to grant this Second Security Instrument on the Proporty (o the Seerotary,

(h) Relntionship of First und Second Scecurity Instruments, Payments made by the Secretary skall »ot be included
in the debt under lhe First Note secured by the First Security [nstrument unless:

(i) ‘The First Security Instrument is assigned (o the Sceretary; or
(i) The Secrctary uccepts reimbursenent by the holder of the First Nolo for all payments made by the Secrelary,

1f tho circumstances sleseribed in (i) or (i) occur, then all paymenis by the Secrelnry, ingluding interest on the payments
but excluding lnte charges paid by the Secrotary, shel be included in the debt under the First Note.

{¢) Elfect on Borrower., Whore there s no assignment or relimbursemoent us described in (b)(i) or (il) and the Secretary
makes payments to Borrowor, then Borrower shall not:

(i) Bs required to pay amounts owed under the First Noto, er pay any rents and rovenues of the Property under
Paragraph 19 to the holder of the First Note or n rueceiver of the Property, until the Sccretary has required
payment in full of all outstanding principal and accrued interest under the Second Noto held by the Secrotary
and secured by tho Second Security Instnunent; or

2.
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(i) Bo obliguted to pay irtorest or shared appreciation unduer the First Note ot any time, whether accrued before
or afles the puyments by the Secrotary, and whether or not accrued interest has been Included in the principal

balance under the First Note,

{d) No Duty of the Seeretury. The Secrotary has no duty to the holder of the Firat Note to eaforce covonsnts of the
Second Security Instrument or to take actions 1o presorve the value of the Property, even though the holder of the First
Note muy be unablo to collect amounts owed under tha First Noto bevause of restrictions in this Paragraph 13,

(¢} Restrictiony on Enfurcement. Notwithsinnding anything olse in this Security Instrument, the Borrower ahall not
bo ohligated to comply with the covonmnls hervof, and Parngraph 19 shall huvo no force and effoct, whenovor thero is

no outstanding balnnce under the Second Note.

14. Forbearnnce by Lender Not n Waiver. Any forbearance by Lender in exercising any right or romedy shall not be
u wuiver of or preciude the oxurcise of any right or remedy,

15. Jolnt and Severnl (Linhitlty, Borrower muy not ussign any cights or obligetions under this Security Instroment or undes
the Second Nole, Borrowar'h covenunts and agreoments shull bo joint and severnl,

16. Notices., Any nolice to Baccower provided for in this Sccurily Instrument shall be given by delivering it or by Leailing
it by first class mnil unless applicaliz law requires use of another method. The notice shall bo directed to the Propenty
Address or any other address all Borrovems jointly designate,  Any notice ¢ Lendur shall be given by first class mall 1o
Lendor's addreas stuted herein or any sditiers Lender designates by notice to Borrower,  Any nofice provided for in this
Security Mnstrument shatl be deemed to have been glven to Borrower or Lender when given as provided in this Paragraph,

17. Governing Law; Severability, This Securiiv-Instrument shull be governed by Federal Tuw and the faw of the
Jjurisdiction in which the Property is located, In the evord that any provision or clause of this Security Insirument or the
Sceond Noto conflicts with npplicable luw, such conflics Siall not nffeet other provisions of this Socurity Instrument or tho
Second Noto which can be given offeet withoul the coafliezing provision, ‘T'o this end the provisions of this Security

Instrument and the Sccomd Nole ars declared to bo geverablis,
18. Bmrower*s Copy, Borcower shall be given one conformed copy af this Security Instrument.

19, Assignment of Rents. Borrower unconditionally wisigns and truefom to Lender sl tho rents and rovenues of the
Property, Borrower nutharizes Londer or Lender's agonls to cotlect tho rents rad ryvenues and heroby direcis cach tenant
of the Property {0 pay the rents to Lender or Lender’s agents. Howuver, prior to Lendar’s Notico to Borrower of Borrower's
breach of uny covennnt or agreement in the Security Instrument, Borrower shall cOV0¢ and receive all rents and ruvenues
of tho Property as trusteo for the benofit of Lender and Borrower,  This assignimerioof rents constitules an absolute
nssignment wnd not an wssigament for additional security only.

If Lendor gives notice of breach to Borrower: (u) all renty recoived by Borrower shall be hish! by Borrower as trusise for
benofit of Lendsr only, to bo applied to the sums secured by this Security Instrument; (b) Lender 2aail be entitled (o collect
and receive all of the rents of tho Property; and (¢) cuch tonanl of the Property shull pay afl rents (tue 4t unpild to Londer
or Lender's agent on Lender's wrilten demand to the lepant,

Borrowor hus not executed wny prior assignment of the ronts nnd hus not and will not pesform any act thal would provent
Lender from exorcising its rights undor (his Puragraph 19, except as provided in the First Security Instromint

Lender shafl not bo required (o enter upon, take control of or mainiain the Froporty bofore or afior giving notice of breach
1o Borrower. However, Lender or a judicially nppointed receiver mry do so at any timo thore in » breach,  Any application
of rents shall not cure or waivae any defuult or invalidate any other right or remedy of Lender.  This assignment of rents of
the Property shall lerminnto when tho debt secured by this Seeurity Instrumont is paid in full,

20, Foreclosure Procedure, If Lender requires immedinte payment in full under Paragraph 9, Lender may forecloso thin
Security lnstrument by judicinl proceeding. Lender shall bo entitied 1o collect ull oxpenses incurred in pursuing the romedies
provided in this Paragraph 20, including, but not limited to, reasonnble attorneys’ fees mkl costs of titls evidence,

21, Relense. Upon puyment of all sums secured by this Securily Instrument, Lender shall releuse this Security Instrument
without charge 10 Borrowoer, Bogrower shull pay any recordation costs,

23, Waiver of Homestend., Borrower waives eil right of homestend sxomption in tho Propenty.

o S o BN
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23. Riders to this Security lnstrument.  1f ono or moro vidors aro exeontod by Borrower and recorded together with this
Sccunity Instrument, the covennnis and ngreemonts of cach such rider shafl be incorporated into and shall wimsnd and
supplement the covenants und agreomunts of this Security Instrument us iF tho rider(s) wero s past of thiy Securily Insimumont,

{Check applicable box{es)].

Condominium Ridor K. Phanned Unit Devulopment Rider

—

X Adjustuble Rale Ridor . Sharcd Appreciation Rider

Gthei(s) -

BY SIONING BELGW, Burrowor accepts ansd ugreen to the terins and covenaenly contained in this Socuclty Instrument und
in apy rider{s) exocirsd by Borrower and recorded with it

AL
Witnuessos: £ \( AL
s 7 >

i
- / = 6/ )
. / e -
Signature >< A/f,[‘) /yn . L },‘,‘) e
SELMA TOBEN (Barrower)

Notory Acknowlsdorent

Stute of Iiinois

County of u‘)( “

1 a7 drwye, (7"(3")5 e (IR Mfi._ , 4 Notary Pubstic in and for said couriy-apd siale do hereby cerlify that
SELMA TOBEN, personully known to me (or proved 1o mo on Lhe basis of satisfactory evisience) 1o be the person whose
nuimu is subscribed to the foregoing instrumeont, uppeared befare mo this day in person, and (cinowledged thal he/she signed
nnd delivered the said instrumoent s their free and voluninry act, for tho uses and purposss therain set forth,

Qiven undor my hand and official senl, on SEPFTEMBER 2, 1993,

:'J -
Signature f»‘%ir"'/(;?[,l-"r LYLL ‘,u/)/z.o dfi}i‘/ C‘Q{&A«& .

My commission expires:

-5-
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EXHIBIT A

Exhibit A to the Mortgage given on SEFTEMIER 2, 1993, by SELMA TOBLEN, A WIDOW AND NOT SINCE
REMARRIED ("Borrower™) to the Secrotury of Housing wid Urban Development, und whose nddress ia 451 Seventh Street,
$.W,, Washington, D.C. 20410, ("Lemdor® or "Secrotury®),  ‘The Proporty is locsted in the county of COOK, stato of

ILLINOIS, described as follows:
Description of Propurty

PARCEL 2:
OF AREA 17 IN LOT 1 IN PROVINCETOWN HOME UNIT NUMBER 1,
TOWNSHIP

UNIT NUMBER 1,
BEING A SUBDIVISION OF PART OF THE NORTHEAST GUARTER OF SECTION 3,
35 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINQIS.

PARCEL 2t

EASEMENT APPURTENANT TQO THE ABOVE DESCRIBED REAL ESTATE AS DEFINED IN
DECLARATION RECUMRDED NOVEMBER 26, 1969 AS DQCUMENT NUMBER 21023538 AS
AMENDED BY INSTWENT RECORDED FEBRUARY 13, 1970 AS DOCUMENT NUMBER

21080894, IN COOK TOUNTY, ILLINOILS.

PIN Number: 31-03-202-013

N F )
6‘-‘&(1-.4-,
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Mortgnge)

FHA Cuse Number: 131: 7211972

THIS ADJUSTABLE RATE RIDER s nusio on SEPFTEMUIER 2, 1993, and 4 Incorpomisd into and shall be deomed (0
smoznd wnd supploment the Muortguge, Doed of Trust or Sveurity Deed {“Socurlly Instrumont* or "Socond Securily
Instrumont®) of the simo dote given by the underigned (*Borrowor®) (0 secure Borrower's Second Noto (*“Note") to the
Seceotury of Housing and Urban Development {("Londer®) of the sume dnlo and 1o secure the Losn Agreement of the same
dats und covering the property described in the Security Instrument und located al:

1171 WILLAMSHBURG ROAD, COUNTRY CLUB HILLS, ILLINOIS 60478, COOK County

TS RIDER CONTAINS PROVISIONS ALLOWING FOR CIHHANGES IN TIHF INTEREST RATE,

ADDITIONAL CLYENANTS. In uddition to the covenants and sgreoments madde in the Securily Instrumest, Borrower and
Londer further covepsat nnd ngree as follows:

L.

Undor the Nole, o haitinl staled interest rate of FOUR AND NINETY-SEVEN HUNDREDTHS por coatum (4,97 %)
per annum (" Initiniwmiensst Ratoe") on the unpaid principal balance is subject to chunge, as hereinafter doscribed, When
the interest ruto changss “the new adjusted interost rate will bo applied to tho tolal outstanding principal balance. An
increnso or decreaso in'the interest rato may resilt in w change in the amount due to Lender at maturity,

Each adjustment to the intorest rais will bo bused vpon the weokly nverage yield on United States Treasury Securitios
ndjuated to a constunt maturity of or&Cyour ("Index”; tho Indux is published in the Fodernt Reserye Bullotin snd made
aviilable by the Uniled Stales Tsensurs Depurtment in Statistical Rolease H.15 (519)),  If the Indox is no longer
avaifable, Leader will be required to use ary indux prescribed by the Department of Housing and Urban Dovelopment.
Lender will notity Borrower in writing ofaiy such substitute indoex (giving ubl neeessary information for Borrower to
obtain such index) and after the date of soch, =atice the substituto wit) be deemed to be the Index hercunder,

Lender will perform the culeulstions under Parrg uphs 4 or 5 10 determine the new adjusted intorest rate, The amount
of the new adjusted intorost rato, if nay, wiil be bused o the Borrower's oloction to have a cap on both the annual and
lifetlmo rate adjustments, or to have o maximum intsrest rste only for the fife of the loan.

[Check the appropriate slection)

maximum interest rite for lifo of loan (Puragraph S appdies).

. a8 cap on botk the nnnusl nd lifetimo rute adjwsiments (Persgruph 4 applics).

Annual and Lifotime Cups.

(w) The first sdjustment to tho interest rate (if uny adjustment s required) 2@l bo offoctive on the first day of
OCTOBER, 1994, (which dato will ot be less than twelve (12) menths nor riooa than eighteen (18) months from
the dale of clusing), nnd thorealtor ench adjustment te the intorest rate will bo masas offoctive on that day of each
sueceeding year (*Chango Dato®) until the loan is repaid in full,

{b) The amount of the Indox will be determined, wsing the most recently available figure, thict:(30) days beforo the
Chungo Date {("Current Index").

(¢) One wikd six-tonths percentage points (1.6%; the “Mnargin®) will bu added 1o the Current Indsx. The sum of the
Margin plus the Current Index wiil bo enlled the "Caleulnted Intorost Rate® for each Change Dite.

{d) The Calculated Interest Rate will bo compared to the inlerest mte boing carned immedinlely prior to the current
Change Date (such interest ruto boing calicd the "Existing Intorest Rate®). Then, the new adjusted intorest rato, if

any, will bo determined as follows:

(i) H the Calculsted Intorest Rato is the same as the Existing Intorost Rate, the interest rate will not change,

’

It the difference butween the Calculnted Interest Rate and the Existing Inlerest Rate Is less than or equal to
two percentages poinis, the new adjusted interest rle will be equal 1o the Calculated Interest Rate (subject to
the "5% Cap* provided for in Paragraph 4(o)).

I the Caleuluted Intorest Rato sxceeds the Existing Intorest Rato by more than two percentage points, the now
udjuated interosl rate will bo equal to two percontage points higher than the Bxisling Interest Rate (subjoct

1o the 5% Cap).
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{(iv)  If the Calculnted Intorest Rats is boss thun the Existing Intsrest Rate by more than (wo porcontage points, the
new adjusted inforost rato wiil be equal 10 two porcontago points loss than tho Existing Intorost Rato {subject

to tho 5% Cap.)

{o) Notwithstanding anything contained in thiv Adjusinble Rate Rider, in 0o svent will nny new adjustod intorost mate
ba more than five percentage (5 %) polnts higher or lowar than the Initin] Interust Rute over the term of thu Securily

Instrament.

(1) Any now adjusted rato will becomuo offective on the Changu Diato snd thoreafter will bo deemed to bo tho Exlsting
interest Rate, The new Existing Interest Rado will romain in offect until the next Chango Dailo on which the intorost

rute Is sdjusied.

5. Lifotimo Maximum Interest Rate,

(8) The first adjustment to the interest rate (if any sdjustment is required) will bo effective on NOVEMBER, 1993,
{which date will bo the first duy of the second fall ealendnr month after closing), and thereafier cach adjustment to
the interest cute will be made offective on that day of each succeeding month ("Change Date®) until the loan is

repaid i tull

(b) Tho amount of thy Index will be delormined, using the most recently avattuble figure, thisty {30) days befors the
Change Date (“Orieront Indox ™).

{¢) One and six-tenths parconlnge points (1.6%; the “Margin®) will bo udded to the Current Index. The sum of the
Margin plus the Currest Dadex will be culled the "Caleulated Interest Rute” for each Change Date.

(U} The lesser of 9.97% (tho nifetim~ maximum intorest miv) or the Caleuluted Inlervst Rato will bo the new adjusted
rate. The new adjusted rate vill broome effective on the Change Duto and thereafter witl be deemed to be the
Existing Interest Rate, Thoe now Fxisting Interest Rate will romain in offect until the noxt Change Daio on which

the interest rate is ndjusted.

1 tho Bxisting Interest Rato changoes on iny Changoe Dule, Londer will upply the new Existing Intorest Rate (o the
twinl outstnpding principul balance, At legat Iweonty-five (25) duys bofore the acerued interest s added to the
maortgnge balnace, Lender wit] give Borrower »i-1tten notics (" Adjustment Notice*) of any change in tho Bxisting
Intereat Rato. Each Adjustment Notico will sst forth-2) the date the Adjustment Notico is given, (i) the Change
Date, (iii) the new Existing Intorest Rats ay adjusted on ths Change Dnte, (iv) the Curront Insdex and tho dato it was
published, (v) the method of caleuluting the adjusted-irivrest rutv, sand (vi) any other infonnation which may be
rexjuired by law from time to timo.

() Borrower agrees lo pay tho intorest rats by hoving it upplicd to the outstanding principal balance beginning
twenty-five (25) days sfter Lender has given the Adjustisent Netics to Borrower,  Borrower will conlinue to pay
the adjusted interest mte amount set forth in the last Adjusimen Notice given by Lender to Borrower until
twenty-five (25) days ufler Lender has given a further Adjustmunt Notice v Borrower, Notwithstanding anything
to the contrury contained in this Adjustable Rato Rider or the Security Lstrupient, Borrower will bo relioved of any
ubligation to puy, and Lender will huvo forfueited Its right (o collect, uny iucsoaso in the interest including interest
added to the principal (caused by tho reealeulation of such amount under Furipoaphs 4 i 5) bofore twenty-five
{253 days after Lender has given the applicable Adjustmenm Notice to Borrowor,

Notwithstunding anything contuined in this Adjustable Rime Ridor, in the ovent thad (i) (ho Existing Interest Rato was
reduced on n Change Dato, nnd (i} Londer failed to give the Adjustmont Notics whenreqeiied, and (ili) Borrower,
consequently, puid uny interest in oxcess of the wmount which woukt have been set forth i1 surh Adjustment Notice
{"Excess Payments”®), then Lender must subtract from the unpald principa! balance all Gxzex Payments, with
intorest thereon ol 0 rite equal o the sum ol the Margin and the tndex on the Chunge Datr’ vaen tho Existing
Interest Rote was so reduced, from the dite each such Excoss Payment was made by Borrower theroby increasing
the available funds under the mortgage by the Excess Puyment and the interest thereon,

BY SIGNING BELOY, Borrower gecopts and agress to the terms and covenunts contuined in this Adjustable Rute Ridler

7/ /'"’:%j‘)t_ffg o A0 £ el g\

SELMA TOBEN (Borrower)

LBLZZLTG




| UNOFFICIAL COPY




UNOFFICIAL COPY

PLANNED UNIT DEVELOPMENT RIDER

FHA Cuse Number: 131: 7211972

THIS PLANNOD UNIT DBYELOPMENT RIDER s mado on SEFTEMBER 2, 1993 ,and iy incorpomted into and shall
bo deomod to nmend nad supptoment the Morigage, Deed of ‘Urust or Security Deed (the *Securlty Instnumont or *Second
Securily Instrument”) of the same dato givoa by the undorsignod (*Borrowor®) to secure Borrower's Second Nole ("Note®)
to the Seerotary of Housing and Usbuan Development ¢"Lender®) of the same dule and covering the Proporty described in
the Security Instrument and located at:

1171 WILLAMSBURG ROAD, COUNTRY CLUB HILLS, ILLINOIS 60478

Tho Property ia a purt of 1 planned unit development (PUD) known as:

PROVINCETOWN

PUD COVENANTS I addition (o thee covenunts and sgreementy mude In the Security Instrument, Borrower and
Lender further covenan’ ar.d agree us follows:

A.

So long wy the Cwners’ Associmion {(or equivalent entity holding title to common areas and facilitios, acting
us trusteo foeliio homeowners, maintuing, with w gensrlly accepted insurance carrior, & “master® or
“blunkot”® policy irsuring the propurty located in the PUD, including all lmprovements now existing or
hereaftor erected 0w Vie mortguged promises, nnd such policy in sntisfactory to Lendor and provides
insurunco coverage in the aounts, for the porlods, and pgninst tho hazards Lender and the Secroiary
require, including fire and other hnzards included within the term "extended coverage,” and loss by fleod,
to the cxtent required] by i Sserotury, then: (i) Leader waives the provision in Paragraph 2 of this
Sceurity Instrument for the parmont of the promiwm for hazard insurance on the Property, and (ii)
Borrower's obligation under Paegenoh 3 of this Security Instrument to maintain hazard insueance on the
Proporty in deomed sutisfled to tho exiont that the requirsd coverags is provided by tho Owaore’ Association
policy, Borrower shull give Londor proinpt notico of any lapso in vequing! hivanrd insuranco coverago and
of any loss occurring from o hozard, Lo the event of a distribution of hazard insuranco proceeds in liou
of restoration or repair folowing u loss to tie Mroperty or to common arens and fucilitles of the PUD, any
proceeds payrble to Borrowsr are hereby assiznne and shall be paid to Lender for application to the sums
secured by this Securily Instrument, with any cxsest paid 1o the entily logally entitled thorsto,

Borrowor promises (o pry ol dues und ausessments bmronwd pursuant to the logal instrumoents creating and
governing the PUD.

If Borrower does not pay FUD dues and assessments when aus/(han Lendor may pay them, Any amounts
disbursed by Lender under this paragraph C shall become adfitional debt of Borrower gccured by the
Sccurily Instrument., Unless Borrower and Lendor sgreo lo other jorms of puyment, those amaunis shall
beur inlerest from the dats of disbursement st tho Note rate and shall‘os puyable, with intorest, upon notice
from Lenduer o Borrawer requesting payment,

BY SIONING BELOW, Berrowor accepty and agrees to the terms and provisions contained 'n this PUD Ridor.
N

Sy

. (t / [ . ; , /
N 8yt el o f et

SELMA TOBEN (Barrower)
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