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ADJUSTABLE RATE RIDER
{Home Equity Converslon Mortgage) 822802

FHA Case Number : 131: 7086303

- THIS ADJUSTABLE RATE RIDER is made on SEPTEMBER 2, 1993, and i incorpurated inlo and shall bo deenwxl to
" amend and supplement the Mortgage, Deed of Trust op Security Deed (*Socurity Instrument®) of the same dale given by the
?B‘ undursigned (" Borrower®) o secure Borrower's Nole ("Note™) (o Senior Income Reverse Mortgage Corpomation, 125 South
Wuckoer Drive, Suite 300, Chicugo, Nlinois 60606 {*Lendor™) of the siine date s to secure the Loun Agreement of the

wnenu Juta and covering the proporly doseribedd in thoe Sceurity Instrument and located at:

16365 S. PAULINA AVENUE, MARKHAM, ILLINOIS 60426, COOK County
TIHS HIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE,

ADDITIONAL COVENANTS. [n addition to the covenants and agreoments nude in the Security Instrumient, Borrower and
Lender further covenant and agreo ns follows:
|

1. Under the ™Moo, the initinl stnted interest rute of FOUR AND NINETY SEVEN HUNDREDTHS per contum (4.97 %)
por annum (" l7atis Interost Rate®) on the unpaid principal balunce is subject to change, as hereinsflor described. When
the interest rutechopyes, the new sdjusied interest rle wiil boe applied to the totxl outstanding principul balunce, An
increass or decrers i the interest rate may resull in s change in the umount due to Lender st maturity.

2. Ench adjustment to the-in/Gist rate will be bused upon the weekly averags yiek) on United States ‘Treusury Sccurities
adjusted to u constunt matvddy of ono year ("Indox*; the [ndex is published in (he Fx 2 and made
available by the United St Treasury Depuriment in Stalisticn] Releaso H, 15 (519)). If the Indox is no longer
available, Lender will be required o use any index preseribed by the Department of Housing und Urban Development.
Londer will natify Borrowor in veelilse of any such substitule indox (giving nl) necessary information for Borrower to
obtnin such index) und nftor the daso of 22ch notice the substitute indox will be deemed 10 be the Indux hercunder.

3. Lendor will perform the cnleulations undor Farngraphs 4 or 5 to determine the now adjualed interest rute,  Tho amount
of the now sdjusted interost rate, if nny, wilbbebused on the Borrower's election 1o have a eap on both tho annuai and
lifetime rale adjustments, or to have a maxinwr, faterest rate only for the Hifo of the lonn,
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4. Annual und Lifetime Caps.

(n) The first adjustment 1o the interest rute (if any adjustment is requind) will be uffective on the fiest day of
OCTOBER, 1994, (which dute will nol be leas than twolve {12) months or maore than eighleen (18) months from
tha date of closing), and thoreaflur each adjustment io the intersst mis’v U be made offective on thit day of each
succeeding year {"Changs Duto") until the loan I repaid in full,

() The amount of the Index will bo dulermined, using the mont recontly aviilublo figtrs, thicty (30) duys heforo the
Chunge Duto (*Current Indlox”).

() One and six-tenths percentage poinls (1,6%; tho *“Muargin®) will bo added 1o the Current Irdex, The sum of the %
Margin ptus the Current {ndex will bo called the "Caleulated Intorost Rate” for cach Chrag:. Doto, :;

() The Calculnted [nterest Rate will be compared to the interest tate buing esmed immediately prior to the cusrent <
Chinge Date (such interest rats being called the "Existing Interest Rate™), Then, the now adjusied .ntereat rate, if .S:

nny, will bo determined na follows:

(i) If the Calculated Interest Rote is thoe same as the Existing Intorest Rutu, tho interest ne wiil not chango.

(i1} If the difference between the Coleulated Interest Riate and the Existing Intervst Rato is less than or equal to
two percentage points, the new adjusted interest rto will be equal to the Calculated Interest Rate (subjoct to
the “5% Cap" provided lor in Purngraph 4(c)).

(iii) If tho Calculsted Interest Rate exceeds the Existing Interest Ralo by more thun two porcantage points, the new
adjusted interest rate will bo equal to two percentage points higher than tho Existing Interest Rate (subject
to the 5% Cap).

(iv) If the Caleulnted [nlorest Rale ia less than the Existing Intorest Rate by more then two percentago points, tho
now adjusted intorest cate will bo gqual 1o two percenlige polnts Jess than the Exisling Interost Rmto {subject
to the 5% Cap.)
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() Notwithstanding anything contained in this Adjuntable Rate Rider, in no ovont will any new adjusted intorest rale
bo moro than five porcentage (5 %) points higher or lowur than the Initin) Interest Rate over the term of tho Security

[nstrument.

(N Any now udjunted mute will becomo offective on the Changes Duto and thereuftor will be doomed to be the Bxinling
[nterest Rato, Thoe now Bxisting {nturost Rato will conude: In effoct until the next Change Dalo on which the Inlorest

rate is adjusted,

. Lifolime Maximum Interest Rata,

{a) Thoe first adjustment to the interost rute (if any edjustment s required) will bo offective on NOVEMBER, 1993
{which date will bo the first day of the second full calendar month alter ¢losing), and thereafler cach sdjustment to
thu inturest rate will be mado offective on that day of ench suceeeding month (*Change Date™) until the loan in

repaid in full.

{b} The amount of the Index wil) be determined, using tho mosi recently availuble figure, thirty (30) duys befors the
Change Zats ("Current Index ™).

{¢) One and yia-tenthy percentuge points (1.6 %; the “Margin®) will be added to the Current Indox, Tho sum of the
Margin plug ths Current Indox will bo called the *Culenlated Intorest Rato” for cach Chunge Dato.

(3) The lesser of .27 % (the lifetime muximum interest rate) or the Calculated Interest Rate will be tho now udjusted
ruto,  The new awiuatod rute will become offectiva an the Chango Date and thoresfter will bo deemed to bo the
Existing Intorest Nate, e now Bxisling Intorest Rate will romnin in effect until the next Changs Date on which

the intorest rato iy ndjuspal;

Lf tho Existing Interest Rato thangos on any Change Datu, Lendor will apply the new Existing Interest Ratoe to the
ol outstanding principal baliace, At least twoenty-five (25) duys bofore the ncerued interost is added to the
mortgages bulunce, Lender will givi Bolrower wrilten notico (" Adjustment Notlce®) of uny chango in the Exlsting
Interost Rato, Each Adjustment Notisesvill set forth (i) the dste the Adjusiment Notico {8 given, (i) tho Chango
Dale, (iii) the new Existing Interest Rua 28 ndjusted on tho Chango Dide, (iv) the Current Index and the dato it was
published, {v) the method of ealculating (he arjjunted intorost rato, and (vi} any other infornution which may be

re<juired by law from titne to lime.

(b} Borrowor agrees to pay the interest rate by hnving it applied to the oulstanding principal balance bheginning
twenty-five (25) days after Londer hay given the Adiasymont Notice to Borrowor.  Borrower will continue to pay
the ndjusted interest rate umount set forth in the Jes Adjustmant Nolice given by Lender to Borrower until
twenty-five (25) days ufter Lendor has given a further AdiGeiment Notico to Borrower, Notwithstanding anything
to the contrary contained in this Adjustuble Rate Rider or tho Security Inslrumerii, Borrower will be relieved of any
obligation to pnay, and Lender will have focfeited ity right to cilloct, any jacrease in the interest including interest
added Lo the principal (caused by the recalculation of such amotiit under Paragrapha 4 nnd 5) bofore twenty-five
{25) dnys ufter Lendor has given the applicsble Adjustment Notice 1o Burrower.,

Notwithstanding anything contained in this Adjustuble Rato Rider, in thewyant that (i) the Bxisting Interost Rate was
reduced on n Change Dite, and (ii) Lender failed to give the Adjustment Novez when required, and {iil) Borrownr,
conseyuently, prid any interest in oxcoess of the nmount whicl would have beenaot forth in such Adjustment Notico
("Exacess Payments”™), then Lendor must subtraet from the unpaid principal Lalarze all Excess Payments, with
interest thereon at 8 rate equal to the sum of the Margin and the Index on the Chnnge Dato when the Existing
Interest Ruto was so reduced, from the date cach such Excess Payment wis mnde by Boriower thereby increasing
the wvailable fundy upder The mortgnge by the Excess Paymens und tho interest thoreen.

»

BY ‘SIFNING FLOW urrm T nece )Ifl/ld ngrees to the torms ond covenants contained in this Ad/ustable Rale Rider.

/ T/, /// / mwceé]‘fc{)

/E(r[.ue MAE‘ TAYLOR, NOW KNOWN AS WILLIE MAE CANNESTRA (Barrower)

“~n
-

O3>
AV IS F YT Sy

-
[

Semor  Inwme  Ledeose  Moriyy@
f oA Soutis \'\)L\C\((‘s" B{ we
S Ny \Q-' 2 [ (.)

Ll 6obob

-2-

C-— h!( {-\‘j() ,




UNOFFICIAL COPY




