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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on t 5, 1993 . The mortgagor is
JOSEPH J. SERNELLD, /AWRIED TO M, sammj

DEPT-C'1 RECORDINGS §3%,00
R R - . I « TEODL1 TRAN 6844 09/10/93 (9151100
("Borrower®). Th“‘é";;"gf ‘“’"““}a‘g“ Joon i e . B P -P2MIR2
£ S MORIX CENTE J o= . CACK GOUNTY RECOROER

which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address js 800 E. NORTHWEST HIGHWAY #900, PALATING, TLLINOIS 60067
(*Lender”). Borrower owes Lender the principal sum of
one hundred fourteen thousand eight hundred and
no/ 100 Dollars (U.S. $ 114,800.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on Scpiember 1, 2000
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by ths Noto, with interest, und all runuwnla.
extensions and modifications of the Note; (b) the payment of ali other sums, w:th ineresl, advanced under paragraph 7 to
prolect the security of this Security Instrument; and (¢) the perfurmance of Borrower's corenants and agreoments under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and cun roy 1o Lender the following
described property located in COOK County, llinois:
LOT 124 IN COBRIER’S CROSSING UNIT 1, BEING A SUBDIVISION OF PART OF SECTION
7, TOANSHIP 41 NORTH, RANGE 9, EAST QF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO THE PLAT THEREOF RECORDED DECEMBER 20, 1588 AS DOCUMENT MG.
88586739, IN COOK COUNTY, ILLINOIS.

35
97y

PIN 06-07-205-020=0000
which has the address of 1020 ROBELE BUSH IANE ) {Stroet, City,

linois rt.iggiﬁ? ("Praperty Address”);

ILLINOYS-Singls Family-Pannia Mae/freddie Mac UNIFORM INSTRUMENT Puga ot 8 Form 3014
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8. Hazard or Pmpell:rJlmQ E(»Fu IIIQLAGLHPI‘(QOQJWD uMﬂg or hereafler orected on the

Property insured agninst loss by fire, hazards included within the term “oxtended coverage” and uny other huzards, including
floods or flooding, for which Lender requires insurance. This insurance shall bo maintained in thy umounty and for the periods
tha: Lender requires. The insurance carrier providing the insurance shull be chosen by Borrower subject to Lender's spproval
which shall not be unreasonably withheld. If Borrower fails to maintain covornge described above, Lender may, at Lender's
option, obtain coveruge to protact Leadec's rights in the Property in accordancs with paragraph 7,

All insurance policies and rnewals shall be acceptable o Lender and shall include & standard mortgage clause. Lender
shall havo the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give (o Lender all receipts of
paid premiums and renowal nolices. In the vvent of loas, Borrowor shail give prompt notice to the insuranco casrier and Londor.
Lemdor may ke proof of losy if not made promptly by Borrowor,

Unless Lender and Borrowsr otherwise agree in writing, insurance proceeds shall be applied to rextoration or repair of the
Property damaged, if the restaration or ropair is economivally feasible and Lender’s socurity is not lossencd, [f the restomtion or
repair is not economically feasible or Lender's security would bo lessened, the insurance proceeds shall bo upplied to the sums
securedd by this Security Instrument, whether or not then due, with any vxcess paid to Borrowsr. If Borrower abandons the
Property, or doca not answer within 30 days & notico from Lender (hat the insurance carrior has offered to settlo w claim, then
Lender may collest the insurance proceeds. Lender may use tho proceeds (o repair or restors the Property or to pay sums
secured by this Secuiity Instrument, whethor or not then due, Tho 30-day period will begin when the notice is given.

Unlesa Lender and Borrower atherwise sgree in writing, any application of procesds to principal shall not extend or
postpone the due date i inv mouthly paymenis referred (o in paragraphs 1 and 2 or changs the amount of the payments. If
under paragraph 21 the Propisty is scquired by Lender, Borrower's right to any insurance policies and proceads resulting from
damage to the Property prior wine acquisition shall pass to Lender to tho extent of the sums secured by this Security Instrument
immediately prior to the acquisition

6. Occupuncy, Preservation, Maisienance and Protection of the Property; Borrower’s Loun Application; Lenscholds,
Borrower shall occupy, establish, and uzz'(k¢ Property as Borrower's principal residonce within sixty days sfter the execution of
this Security Instrument and shall continue to-ucsupy the Property as Borrower's principal residence tor ut least one year after
the dete of occupancy, unless Lender otherwive agrees in writing, which consent shall not he unreasonahly withheld, or unless
extenuating circumstances exist which are beyend Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deterionate, or convit-waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun thut in Lender's good fuith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by (his Security [nstrument or Lender's seeurity interest. Borrower nay
cute such a delault and reinstate, as provided in parngraph 18, by causing the action or proceeding to he dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture ot she Borrower’s interest in the Praperly or other material
impairment of the lien created by this Security Instrument or Lendze's security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or idaccurete information or statements lo Lender (or failed
1o provide Lender with any material information) in connection with the-osn ¢videnced by the Note, including, but not limited
to, representations concerning Borrower's oceupancy of the Property as u principal rosidence. If this Security [nstrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. 1f Boriower acquires fee title to the Property, the
leasehold and the fee title shall not inergo unless Lender agrees to the merger in writing:

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the 2ovénents and agreements contained in
this Secunty Instrument, or there is u legal proceeding that may significantly affect Lender's rights in the Property (such 4s a
proceeding in bankruptcy, probate, for condemnation or forfeiturs or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lemdes's rights in the Yeorerty. Lender's actions may
include poying any sums secured by a lien which hus priority over this Security Instrument, appesring in court, paying
reasongble attomeys' fees and entering on the Property to muke repairs. Although Lender may tako action under this puragraph
7, Lender does not have to do sa.

Any amounty dishursed by Lender under this parugraph 7 shall become additional debt of Borrower secured by this .
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the (v
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting 3
paymeal. ’v

8. Mortgage Insurance. if Lender requucd mortgage insurance as a cendition of making the loan secured by this Securily
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the. '’
mortgage insurance coveragy required by Lender lapses or ceases to bo in effect, Borrower shall pay the premiums roquired tod,
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantinlly equivalent to the
cost 1o Borrower of the morigage insurance proviously in effect, from an altemate mortgage insurer approved by Lender. If
substantially equivalont mortgage insurance coveruge is not avuiluble, Borrower shall pay to Lender each manth a sum equal to
one-twelith of the yearly mertgage insurance prenuum being paid by Borrower when the insurance coverage lupsed or ceased 1o
be in effect. Lender will accept, use and retain these payments u3 & loss reserve in lisu of mortguge insurunce, Loss reserve
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1. Tn;mfer of the Purhl QnEciEnLth A«L:r. Q QyEa)rtYIha Property or any intorest in it

,in 501d ur hansferred (or if a bonsficial tnierest in Borrower is sold or trunsfierred and Borrowoe I8 not a neturel porson) without

Lendor's prior wrilten consenl, Lender may, wt ats option, require immediate payment in full of all suma necured by this
Security Instrument, However, this option shall not be exercised by Lender if exorcise is prohibited by federal law as of the dute
of this Security lastrument,

If Lender excreises this option, Lender shall give Borrower notice of acceloration. The notice shufl provide a period of not
leas than 30 days from the date the notice iy delivered or mailed within which Borrower mist pay sl sums socursd by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of thia pericd, Lendler may invoke uny remediea
permitted by this Security Instrament without further notico or domand on Borrower,

18. Borrawer's Right to Reinstate, If Borrower meets cortwin conditions, Borrower shull have the right to have
enforcement of this Security !nstrument discontinued at any tiwe prior to the carlier of: (a) 5 days (91 such other period as
applicable law may specify for rvinstatement) beforo sale of tho Property pursuant to any power of sule contuined in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Bosrower: (s) pays
Londer al) sums which then would be dus undor this Security Instrument and the Note as if oo uccelortion had occurrod; (b)
cures eny default of any other covenants or agreoments; (v} pays all expenses incurred in unforcing this Security Instrunient,
including, but not Zimited to, reasonablo attorneys’ fees; und (d) kea such action as Leador may roasonably require 1o assurs
thyt tho lien of this Security Instrument, Lender's rights in the Property and Borvowoer's obligation to pay tho sums securcd by
this Security Instrumrat) shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations socurad herss” shall remain fully effective us if no ncceleration bad oceurred, However, this right to reinstate shall
not apply in the case of accoliion uuder puragraph 17.

19, Sale of Note; Chanse »f Loan Servicer, The Note or u partial interest in the Note (together with this Security
Instrument) may be sold one or niors times without prior notice to Borrowor, A sals may result in w chango in the ontity (known
&3 the "Loan Servicer®) that collects monthly paymenta duv under the Note and this Security Instrument, There also nwy bo one
or more changes of the Loan Servicer uarulziad lo a salo of the Note. 1f there is 4 change of the Losn Serviver, Borrower will be
given written notico of the change in accordanss vith pacagraph 14 above and spplicuble law, Tho notice will stato the name and
addruss of the new Loan Servicer und the address to which payments should be mude, The notice will ulso contain any other
information required by applicable law,

20, Huzardouy Substunces, Borrowor shall nor/vause vr pormit thy presonce, use, disposal, slorige, or releaso of uny
Hazardous Substances on or in the Property. Borrower shult aot do, nor allow anyono else to do, wnything affecting the
Property that is in violation of any Enviconmental Law. The pieceding two sontences shall not apply to tho presence, use, or
storage on the Property of small quantities of Huzardous Subs’ancos that wro genorally recognized to bo npproprinte to normal
rosidential uses and to maintenance of the Propenty.

Borrower shatl promptiy give Lender wrilten notice of any invast:gation, claim, demand. inwsuit or other setion by any
governmental or regulatory agency ot private party involving the Property and any Hazardous Substanco or Environmental Law
of which Borrower has actual knowledge. 1f Horrower learns, or i3 aotified byany governtnental or rogulntory uuthority, tat
uny removal or other remediation of any Hazardous Substance affecting the Praper(y is nucossary, Borrowor shall prompily take
all necessury remedind sctions in accordance with Environmonlal Law,

As used in this parugraph 20, "Huzardous Substances® are those substances doliiechus toxic or hazardous substances hy%ﬂ
Environmenta)l Law #ad the following substances: gesoling, Kerossne, other Nammsole o toxic petroloum products, toxic oy
pesticides and herbicides, volatile sotvents, mutorials containing asbeatoy or formuldehyds, el radivactive matorinls, As usod in8N
this peragruph 20, *Environmental Law" means federal lawy and Jaws of the jurisdiction where he Property is located that ¢
relats 10 health, safoty or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreo as fullows, ¢

21. Acceleration; Remedies, Lender shall give notice to Borrawer prior to uceelerution follow’ng Borrower's breach
of any covenant or agreement in this Security Instrument (hut not prior (o accelerntion under pavvgraph 17 unless
applicoble iaw provides otherwise), The notice shall specify: (a) the defuult; (h) the action required to cure the default;
(c) u date, not less than 30 days from the date the notice i given to Borrower, by which the default must be cured; and
(d) that fuilure to cure the default on or before the date specified in the notice may result in ucecleration of the sums
secured by this Security Instrument, foreclasure by judicial proceeding and sale of the Property, The notice shull further
inform Borrower of the right to reinstate ufler uccelerntion und the right to assert in the foreclosure proceeding the
non-existence of a default or uny other defense of Borrower to neceleration und foreclusure, I the default is not cured on
or hefore the date specified in the natice, Lender, at #ts option, may require immediote payment In Tull of all sums
secured by this Security Instrument withowt further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this parugraph
21, including, but not limited to, reasonable attorneys’ fees and costy of title evidence,

22. Release. Upan payment of aii sums secured by this Security Instrument, Lundor shall reloase this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property, Form 3014 /fo:'
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UNOFFICIAL COPY

BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE) Case ID:

Loan ¥ SRRNELLO
THIS BALLOON RIDER is made this Sth day of August , 1893
and is incorporated intc and shall be deemed to amend and supplement the Mortgage, Dead of Trust or Deed to
Secure Debt (the "Security Instrument”) of the sume date given by the undersigned {the *Borrower™) to securo the
Borrower'a Note to

G M 5 MORTGAGE CENTER, INC.
(the "Leriter”) of the same date and covering the property described in the Security Instrument and located at:

1020 HOBBLE BUSH LANE

ELGIN, TILIMOIS 60120
[Proponty Address)

The interest rate state:*on the Note is cailed the *“Note Rate.” The date of the Note is called the "Note Date,*
T understund the Lender may irassfer the Note, Security Instrument and this Rider. The Lender or anyone who
takes the Note, the Security [nstrament and this Rider by trunsfer and who is entitled to receive paymenls under
the Note is called the “Nate Holder.*

ADDITIONAL COYENANTS. In rdditicn to the covenants and agreements in the Security Instrument,
Borrower and Lendor further covenant and pgree as follows (despile unything to the conteary contained in the

Secunity lnstrument or tho Note):

1. CONDITIONAL RIGHT TO REFINANCE

At thy maturity date of the Note and Sccurity Instraziest (the “Maturity Date™), [ will bo ablo 0 obtain o
new loan ("New Loan") with a new Maturity Dute of Septamber 1st, 2023 , and with un
intorest rale equal to the "New Note Rate® determined in accon=ico with Section 3 bolow if all the conditions
provided in Sections 2 and 5 below are met (the "Conditional Refinzacing Option®), If those conditions are not
met, | understand that the Note Holder is under no obligation to refinzaes or modify the Note, or to extend the
Maturity Dats, and that 1 will have to repay the Noto from iy own resourees or find a lender willing to lend me

the muney to repsy the Note.

2, CONDITIONS TO OPTION

It 1 wanl to exercise the Conditional Refinuncing Option al nturity, cortuin condifions must bo mot as of the
Maturity Date. These conditions are: (1) [ must still be the owner and occupant of the prapvity subject to the
Secunty Instrument (the "Property™); (2) [ must be current in my monthly paymonts and cripot have been mors
than 30 days laie on any of the |2 scheduled monthly payments immediately preceding the Maiueiry-Date; (3) no
lien against the Property (except for taxes and special axsessments not yet due and payable) other ikan that of the
Security Insirument may exist; (4) the Now Note Rate cannot be more than § perceatuge points above the Noto
Rate; and (5) | inust make a wrilten requost to the Note Holdsr ns provided in Section 5 bolow.

3. CALCULATING THE NEW NOTE RATE
The New Noto Rate wili be u fixed rute of interest equal to tho Federal Nutional Mortgage Association's

required net yield for 30-yenr fixed rate mortgnges subject lo n 60-day mendwlory delivery commitmont, plus
one-hulf of one porcontage point (0.5%), rounded to the nearest one-ighth of one porcentage point (0.125%)

MULTISTATE BALLOON RIDER - Sing's Family - Fannls Mae Uniform Instrument Formn 3180 12/89

Page t ol ) //
2o , . ) . .
@;.-0 L] VMP HORTAAGE FORMS - {3131203.8100 (80018117291 Iitiole




UNOFFICIAL COPY

(the "New Note Rate"). The required net yicld shall be the applicable net yield in effect on the dute and time of
day that the Note Holder receives notice of my election to exercise the Conditional Refinancing Option. If this
required net yield is pot availeble, the Note Holder will determine the New Note Rate by using comperabie
information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Nole Rate as calculated in Section 3 above is not greater than S percentage points above
the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will determine
the amount of the monthly payment that wiil be sufficient to :epay in full (a) the unpaid principal, plus (b)
accrued but unpaid interest, plus (c) ali other sums | will owe under the Note and Security [nstrument on the
Maturity Date (assuming my monthly payments then are current, as required under Section 2 above), over the
term of the New Note at the New Note Rate in equal monthly payments, The result of this calculation will be the
amount of my new principal and interest paymeat every month until the New Note is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION
The Note Faoldir will notify me at least 60 calendar days in advance of the Maturity Date and advise me of

the principal, accrued tv’ unpaid interest, and al} other sums | am expected to owe on the Matunity Date, The
Note Holder also will ‘advisz me that | may exercise the Conditional Refinancing Option if the conditions in
Section 2 above are met. T:c'Note Holder will provide my payment record information, together with the name,
title and address of the person repraseating the Note Holder that I must notify in order Lo exercise the Conditional
Refinancing Option, If T meet the copditions of Section 2 above, | may exercise the Conditional Refinuncing
Option by notifying the Note Holder no [ater than 45 calendar days prior to the Maturity Date. The Note Holder
will calculate the fixed New Note Ralc bised upon the Federal National Mortgage Association's applicable
published required net yieid in effect on the datz =nd time of day notification is received by the Note Holder and
as calculated in Section 3 above, [ will then k4 e 30 calendar days to provide the Note Halder with acceptable
proof of my required ownership, occupancy end pruperly lien status, Before the Maturity Date the Note Holder
will advise me of the new interest rate (the New Noiz-Puis), new moathly payment amount and & date, time and
place at which | must appear to sign any documents reiird fo comp'ete the required refinancing. ! understand
the Note Holder will charge me reasonable fees and the cosis anacciated with exercising the refinance option.

BY SIGNING BELOW, Borrower accepts and agrees to the '<rms and covenants contained in this Balloon

Rider.
Géiﬁgpﬂ/ // // .w/é-, y. (Seal)
| J. SARNELLO, MARRIED -Borrower

{Seal)

~Borrower

e {Seal;

-Barrower

(Seal}
-Borrower

[Sign Original Only]

Q@876 oo Form 3160 1288




