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THIS SECURITY INSTRUMENT combines uniform covenants {or national use and non-uniferm covenants with
limited variations by jurisdiction tc constiute a uniform secursity instrument coveting reai property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the

Note.
2. Funds for Taxes and insurance. Subject to applicable law or to a written waiver by Lender, Botrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid In full, a sum ("Funds"”) for: (a)
yearly taxes and assessments which may attain priority over 1his Security Instrument as a lien on the Propenty: (D) yearly
teasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yeary flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by
Borrower to Lender, in accordance with the provlsions cf paragraph 8, in lieu of the payment of morigage insurance
premiums. These items are called "Escrow [tems.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for & federally relaled mongage loan may require for Borrower's esctaw account
under the federal Real Estate Setilerment Procedures Act of 1874 as amended from time to time, 12 U.S.C. 82601 &1

saqg. ("RESPA"), unless anothar law that applies 1o the Funds sets a lesser amount. If so, l.ender may, at any time. collect
and hold Funds in an amount not o exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with

applicable law.

The Funds shuibe held in an institution whose deposhs are insuted by a federal agency. instrumentatity, or entity
(including Lendcr, . _ender is such an institution) or in any Federal Home Loan 8ank. Lender shall apply the Funds to
pay the Escrow lterra Lender may not charga Borrower for holding and applying the Funds, annually analyzing the
escrow account, or vearving the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 mai:« s zch a charge. However, Lender may require Borrower to pay a one-time charge for an
independent rea! eslate ax reporting service used by Lender in connection with this loan, uniess applicabie law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid. Lender shall not be
required to pay Borrower any iierast or earnings on the Funds. Borrower and Lender may agree in writing. however,
that interest shall be paid on the ‘Unds. Lender shall give o Borrower, without charge. an annual accounting of the

Funds, showing cradits and debits to the Funds and the purpose for which each debit 10 the Funds was made. The (S
Funds ara pledged as additional secur’*y for all sums secured by this Security instrument. L

if the Funds held by Lender excecd (b amounts permitted 1o be held by applicable law. Lender shall account to \3
Borrower for the excess Funds in accorcance with the requirements of applicabile law. If the amount of the Funds held P_ Ad
by Lender at any time is nol sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing. - e
and, in such case Borrower shall pay to Lenvler the amount necessary to make up the deficiency. Borrower shall make > o
up the deficiency in no more than twelve montk iy nayments, at Lender's sole discretion. ) -1 CU:‘,

Funds held by Lender. If, under paragraph 21, Lenae: siall acquire or sell the Property. Lender, prior 16 the acquisition ;-;
~

or sale of the Property, shall apply any Funds held by [_endz= at the time of acquisition or saile as a credit against the '
sums secured by this Security Instrument. 'b‘
3. Application of Paymenis. Unless applicable law proviaas otherwise, all paymenis received by Lender under :
paragraphs 1 and 2 shall be applied: first, to any prepayment cti2rges due under the Note; second. 10 amounts payable
under paragraph 2; third, to interest due; fourth, to principal dud; 3:1d last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes. ass issrnems, cliarges, fines and impositions aftributable 10 the
Praperty which may attain priority over this Security Instr irr.«nt, and f£ar ehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provi ed in paragrast2, or if not paid in that manner. Borrower shall
pay them on time directly to the person owed payment. E arrower shaii promi'y furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower me:<es these paymer (s di ectly, Bortower shall promptly furnish (o
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securty ‘nstrument unless Borrower: (a)
agrees in writing tc the payment of the obligation secured by the lien in a manner aiceptable to Lender; (b) contests in
good faith the lien by, or defencs apainst enforcement of the fien in, legaf proceedingz which in the Lendar's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien ai agreement satistactory 1o
Lender subordinating the lien to this Security Instrument. ¥ Lender determines that any pa~ of the Property is subject (o
a lien which may attain pricrity over this Security Instrumein, Lender may glve Borrower a notice identifying the hen.
Borrower shall satisfy the [len or take one or more of the actions set forth above within 10 da s o' the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or bareQiter erecled on the
Property insured against loss by fire, hazards included within the term “extended coverage” and aiav'other hazards,
inciuding flaods or flooding, for which Lender requires insurance. This insurance shall be maintained in'the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shail be chosen by Zoirower subject
to Lender’s approval which shaif not be unreasonably withheld. If Borrower fails tg maintain coverage deoscribed above.
Lender may, at Lender's oplion, obtain coverage to protect Lender's rights in the Property in accordance with

paragraph 7.

ILLINOIS-SINGLE FAMILY-~-FNMA/FHLMC UNIFORM INSTRUMENT
ISC/CMOTIL/ /0491 /3014(9-90}-L 3/17/93 PAGE 2 OF 6

Upon payment in full of all sums secured by this :mumy instrument, Lender shall promptly refund 10 Borrower any.m

FORM 3014 9/80
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All insurance policias and renewals shali be acceptable to Lender and shall include a standard morgage clause.
- Lender sha!l have the right to hold the policies and renswals.  Lender requires, Borrower shall promplly give to Lender
all recelpts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the
insurance cairier and Lender. Lendar may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to resloration or repair
of the Propearty damaged, if the restoration or repair is economically feasitle and Lendet's security is not lessened. I the
restoration or repatir is not economically feasible or Lender’s security would be lessened, the Insurance proceeds shall
be applied to the sums secured hy this Security Instrument, whether or not then due, with any excess paid 1o Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settie a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair
or restore the Property or o pay sums securad by this Security Instrument, whether or hot then due. The 30-day period
will bagin when the notice is given.

Unless Lender and Borrower otherwise agrae ir: wiiting, any application of proceeds to principa- shall not extend or
posipone the due date of the monthly paymants refarred to in paragraphs 1 and 2 ar change the amount of the
payments. It under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds rosuiting from damagse to the Proparty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior 1o the acquisition.

6. Occupancy.Pieservation, Maintenance and Protection of the Property; Borrower's Loan Application:
Leaseholds. Bonowzr shall occupy, establish, and usse the Property as Sorrower’s principal residence within sixty days
after the execution of *ais Security Instrument and shall continue to occupy the Property as Berrower's principal
residence tor at least or.e v ear after the date of occupancy, unless Lender otherwise agrees in writing. which consent
shall not be unreasonabiy y.iihheld, or uniess extenuating circumstances axist which are beyond Borrower’s control.
Borrower shall not destrcy, 2a—age or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall be ir. default if any forfeiture action or proceeding, whether civil or criminal. is begun that in
Lender's good falth judgment coulg vesult in forfelture of the Property or otherwise maleriaily impair the lien created by
this Security instrument or Lender’s Lecurity Interest. Borrower may cure such a defaull and reinstate, as provided in
paragraph 18, by causing the actior Gr proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfelturs ol the Rorrower's imerest in the Property or other material impalrment of the lien
created by this Security Instrument or Lard+'s security interest. Borrower shall alsc be in default if Borrower, during the
loan application process, gave materially talse or inaccurate information or statements 1o Lender (or failed to provide
Lender with any material information) in conncticn with the loan evidenced by the Nole. including, bul not limited 10,
representations concerning Borrowar's occupancy.of the Property as a principal residence. if this Security Instrument is
an a leasehold, Borrower shall comply with alf this provisfons of the lease. If Borrower acquires fee title to the Propeny.
the leaschold and the fee title shall not merge unless Londer agrees to the merger in writing.

7. Protection of Lender’s Rights In the Propeny. # Sorrower fails tc perform the covenants and agreements
contained in this Security Instrument, or there is a legal >roceading that may significantly affect Lender’s rigitts in the
Property {such as a proceeding in bankruptcy, probate, for condemnation or forteiture or to enforce laws or
regulations), then Lender may do and pay for whatever is nacessary 1o protect the value ol the Property and Lender's
rights in the Property. Lender's actions may include paying any si.ms secured by a lien which has priority over this
Security Instrument, appearing in court, paying reascnabie attoiys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, LZpder does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall oeCcine additional debt of Barrower secured by
this Security Instrument. Unless Borrower and Lender agree to other la'ms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shail be payatie, with interost, upon notice from Lender tc

Borrower requesling payment.

8. Mortgage insurance. f Lander required mortgage insurance as a corditicn of making the foan secured by this *
Security Instrument, Borrower shall pay the premiums required to maintain the racdpage insurance in effect if forany -
reason, the mortgage insurance coverage required by Lender lapses or ceases o bea effect, Borrower shall pay the -
premiums required to obtain coverage substantially equivalent to the morigage insurar::e previously in effect. at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
morigage insurer approved by Lender. if substantially equivalent mortgage insurance coveage Is not available.
Borrower shall pay 1o Lender each month a sum equal to one-twelfth of the yearly mortgag< inszrance premium being
paid by Borrower when the insurance coverage lapsed of ceased to be in effect. Lender will ac.cep’, use and retain these
payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may no longar i required. at the
option of Lander, if mortgage insurance coverage {in the amount and for the periods that Lender reguires) providad by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the preraitms required 1o
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicabie law.
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24. Riders to this Security Instrument. !f one or more riders are executed by Borrower and recorded logether
with this Security instrument, the covenants and agreements of each such rider shall be incorporated into and shail
amend and suppiement the covenants and agreements of this Security instrument as if the rider(s) were a part of this

Security instrument. {Check applicable box(es))

(] Adjustable Rate Rider

[)Graduated Payment Rider

{_IBalloon Rider

[Jother(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrement and In any rider(s) executed by Borrower and recorded with it.

L] Condominium Rider [J1--4 Family Rider
{_]Planned Unit Development Rider [} Biweekly Payment Rider

CJRate Improvement Rider [3second Home Rider

witnesses:
. . 7
.. 7 s - g .
L —/2/":"‘""‘6’ /c,/g,(fj\/ '?i‘.fzgl/,, e 1Seatl;
Jamas R. Kelgard (7 i’

ea/ %f,[;%é ) %2‘[’?; .l

Keiga\jn‘

Bt owe:

Sherr_vl

{Seal)
-Botrower

— ~—{Space Below This Line For Acknowiedgment]

STATE OF ILLINOIS, coox County ss:

o L (o A Y
a . : . 4 . .
DU K v Z adid TRl £ LIR, flr S Atgh
personally knawn 1o me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared
belore me this day in person, and ackncwiedgeo v Y signed and delivered the said instrument as
their free and voluntary act, for the uses and pi.rroses therein set forth.

Given under my hand and official seal, this 6th" dayor ~ May, 1993

, @ Notary Public in a

4’/4 Ll ida ik
My Commission explres:/2//4/7é Jorar; Public o

3 OFFICIAL SEAL -

This instrument was prepared by: ARy
l ‘RY CASHMAN HICKOK
:s’EﬁY PUBLIC, STATE OF [LLINDSS

OV AISSION EXPIRES 12/14/96

a4

Debra Wichels

JLLINOIS--SINGLE FAMILY—-FNMA/FHIL.MC UNIFOAM INSTRUMENT FORM 3014 8/90
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7. BORROWER'S FAILURE TO PAY AS REQUIRED

{A) LATE CHARGE FOR OVERDUE PAYMENTS
I the Note Holder does note receive the full amount of any biweekly payment on the dale it is due. ) will pay
a $25.00 processing charge to the Note Holder. If the Note Holder has not received the tull amount of any
biweekly or monthly payment bytheendof Frfteen calendar days after the date ii is due. | will pay
a lata charge to the Note Holder. The amount of the charge willbes oo % of my overdue payment of
the principal and interest. | wit pay this late charge and processing charge promplly. but only once on

each late payment.

(B} DEFAULT
i 1 do not pay the full amount of my biweekly or monthly payment on the date it is due, | will be in default.

{C) CONVERSION FROM BIWEEKLY PAYMENTS
It any one of the foflowing conditions exist, the Note Holder may increase the interesl rate pursuant 10
Section 2 above and the amounts of future payments due under the Note and change the due date of each
such payment from biweskly 10 monthly (this is called a "Conversion®): 1) | {ail to deliver my written
authorization and voided check as required under Section 3{(C) above; ii) | {all to maintain the account !
am required to maintain under Secion 3(C) above; i) If for any reason (including but not limited to
insufficient funds or unavailable funds In my account or processing errors made by an entity other thar the
Note Holder) the Note Holder Is unabie 1o deduct the full biweekly payment due on any three biweekly
payment due dates during any twelve consecutive months of the loan term. Upon conversion, automatic
deduct.ons wvill cease. All monthly payments will be due on the first day of each month and must be
remitted by marns other than automatic deduction. Once converted. paymenis can neves be changed

back to bhveeliy 2ue dates.

The Note Holder w'i d2termine my new payments by calculating an amount sufficient to repay the balance
which would be owsd “inder the Note {assuming ail payments had been made on time) at the increased
rate In substantially equal imonthly installments from the effective date of the interest rata increase to the
Maturity Date. As soon as Ve Note Holder eiects to convent payments to monthly due dates, a Conversion
Notice will be sent to me speckying the effective date of the change to monthly due dates; the amounts of
the new monthly payments, the new interes! rate; the effeciive date of the interst rate increase: and the
apggregate amount of any past cue psyments. The effective date of the change to monthly due dates will,

however, precede the effective daie 0¥ the interest increase. Monthly payments which precede the effective o
date of the interst rate increase will be-ca'culated at the origina!l interst rate and may include interest and 30
principal payments for any number o' days which fall between the last biweekiy payment due date and g
efective date of change to monthty duedutes.  The amounts of these monthly payments will also be set )
ferth in the Conversion Notice. After Coversion. | will pay all sums due, pursuant to the Conversion Nolice, ".,‘
and i | still owe amounts under this Note ori th. *Maturity Date, | will pay those amounts in full on that date :.
in accordance with Section 4 above. o
-
B. BIWEEKLY PAYMENT AMENDMENTS TO THE SECURITY INSTRUMENT ‘o~
1. Until the Borrower's right to make biweekly paynen.s is terminated under the conditions stated in - ;
Sectlon A of this BiWeekly Payment Rider, the Security Insirurnent is amended as foliows: K
(a) The word “monthly” is changed to “biweekly" in the Gerurity Instrument wherever "monthiy” i
apprears. =
(b) In Uniform Covenant 2 of the Security Instrument (“Furcs for Taxes and insurance’), the -—}
words "one-twelfth® are changed to "one-twenty-sixth". 2\:

2. If Lender terminates Borrower's right to make biweekly payments und<rihe conditions stated in Section
A of this BiWeekly Payment Rider, the amendments to the Security instiuient contained in Section B 1
above shall then cease to be in effect, and the provisions of the Security 'astzument shall instead be in
effact without the amendments stated in this Biweekly Payment Rider.

BY SIGNING BELOW, Borrower accepis and agrees fo the terms and covenants contained in this
Biweekly Payment Rider.

( Drear 2 fegaral 7

W. Borrower
me s . Kelyar (j/
o & A gt

Borrowst il T Borower

Shervl £. Kelgard

MW1042 3/11/93 BIWEEKLY PAYMENT RIDER PGZ




