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THIS MORTOAGR ("Security Instrument”) is given on SEP’]’EMBER 3, 1993, The mortgngor is MAE T. DROGOS, A
WIDOW AND MOV SINCE REMARRIED, whose sddress is 7913 8. MERRIMAC AVENUE, BURBANK, ILLINOIS
60459 ("Botrower”). ~Thin Security Inatrument is given 1o Senior Income Reverse Mortgage Corporation, which is orgunized
wnd existing under iy iows of tho slate of Hlinels, und whose address is 125 South Wacker Drive, Suite 300, Chicago,

llinois 50606 ("Lendery, ~Borrower has agroed (o repry to Lender amounts which Lender is obligated to advance, including
future sdvances, under the terms of a Home Equily Conversion Loan Agreement dated the same dale ay this Secority:

Instrument ("Loan Agreemnt’), The agreement to repay is evidenced by Borrower's Nofe dated the same date as this
Seeurity Instrument ("Note”), /t'h's Secucity lnstrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Nols, with interest, and afl renevals, extonsions snd modifications, up to & maximum- pnnc:pnl amount of $171,000.00; (b)
the puyment of all vther sums, wit.intorest, advanced under Paragraph § to protect the security of this Securily Instrumont
or olherwise due under the terms of th's Security Instrument; and (c) the performance of Borrower's caovenants and
agreements under this Security Instrumuitnd the Note. The full debt, inciuding atl amounts described in (), (b), and (c)
above, if not paid earlier, is due and payable ca NOVEMBER 2, 2067. For this purpose, Borrower does hereby mortgage,
grant and convey to Lender, the following dascrioed property Jocated in COOK County, 1lfincis:

The real property located at the address 7913°G, '.vi"*‘RRlMAC AVENUE, BURBANK, ILLINOIS 60459, in the county
of COOK, satate of ILLINOIS, described more i), on Exhiblt A attached to this Mortgage.

TOGETHER WITH all the improvements now or hereafter ecectod on the property, and all easements, rights, appurtenances,
rents, rayalties, mineral, oil and gas rights and profits, watcr righis and stock and all fixtlures/now or hereafter a part of the
property. All replacements und additions shall alsa be covered 6y this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully selzed of the exia’c hereby conveyed and has the right to mortgage,
grunt and convey the Property and that the Property is unencumbered. Bor ower warrants and will defend generilly the title
to the Property agninst all claims and demands, subject to any encumbtances of ~ecord,

1, Paymaent of Principal, Interest nnd Late Charge. Borrower shall pay whon (G the principal of, end interet on, the
debt evidenced by the Note,

2. Puyment of Property Charges. Borrower shall pay a}} property charges consisting of ‘axes, ground remts, flood and
hazord insurance premiums, and assessments in # timely manner, and shall provide evidence of prrment to Lender, unless
Lender puys property charges by withholding funds from monthly payments due lo the Borrower or by charging such
payments to a line of eredit as provided for in the Loan Agreement.

3. Fire, Flpod and Other Hazard Insurnnce. Borrower shall inyurs all improvements on the Propelty; whether now in
existence or subsequentiy erected, against any hazards, casualiies, and contingencies, including fire. . Ti¥s lusurance shall
be maintained in the amounts, to the extent and for the pericds required by Lender and the Secretnry of Houu.g and Urban
Development ("Secrctury”). Borrower shall also insure all improvements on the Pmperty, whether now in existence or
suhwquently orectect, agninst loss by floods to the extent required by the Secretary, All insurance shall be carried with
compuarties approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss
puyuble cluuses in favor of, and in a form acceptable to, Lender,

In the svent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Bosrower. Each insurance compuny concerned is héreby authorized und directed to muke payment for such
loss 1o Borrower and io Lender jointly. Insurance proceexls shall be a phed to restoration or repair of the damaged Property,
it the restoration or repair is economically feasible and Lender’s sp€urily is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, thd insurance proceeds shall be applied first to the redugtion
of any indebiedness under a Second Note and Second Security/Insirument held by the Secretary on the Properly and then
10 the reduction of the indebtedness vnder the Note and this Becurity Instrument, Any excess insurance proceeds over an
amount required fo pny all cutstanding indebtedness under the Note and this Security Instrument. shail be paid to the entity
legally entitled thereto, -
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In the wvent of foreclosure of this Security Instrument or other trnafer of title to the Property that oxtinguishow the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

4

4. Presecvation and Mainfenance of the Property, Leascholds. Borrower shall nol commit waste or destroy, damage
or substantially change the Property or allow the Property to detsriorate, reasonable wear and tear excepted, Lender muy
inspect the Property if the Properly {u vaennt or abandoned or the Joan id in defunit. Lender may take reasonsblo action to
protect and preserve such vacant or sbandoned Property, if this Security Instrument is onla leasehold, Borrower shall |
comply wilh the provisions of the lease. If Borrawer scquires fee tille ta the Property, the leasehold and fee title shafl not
be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender’s Righls in the Propertly. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not inclided in Paragraph 2. Borrower shall pay these obligations on time
divectly ta the entity which js owed the payment. 1f fullure to pny would adversely affect Lender’s interest in the Property,
wpon Lender's request Borrower shall promptly fumnish lo Lender receipls evidencing these payments.  Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails »o. make theso puyments or the property churges required by Paragraph 2, or fails to perform any other
covenants and ngrenaeats contained in this Security Instrument, or there is a legul proceeding that may aignificanily affect
Lender's rights in ths Property (such as n proceeding in bankruptey, for condemnation or to enforce laws or reguiations),
then Lerider may do zad pay whalever is necessary (o protect the value of the Propuerty and Lender's rights in the Property,
including payment of tux<s, hizard insurnce and other iters mentionet in Parpgeaph 2.

Any amounts disburged by Lender under this Paragraph shail become an additions) debt of Borrower ns provided fdr in the
Loan Agreement and shall be secin=d by this Security Instrument.

To protect Lendec's security in the Prop=rty, Lender shall advance and charge to Borrower all amounts due to the Secretary
for the Mortgage Insurance Premium (us Jd>7ned in the Loan Agreement as well as ail sums due to the loan servicer for
servicing uctivities as defined in the Loar. Agreement.

6. Inspection. Lender or its agent may entc- or; inspect or make appraisals of the Property in a reasonable manner and
8l reasenable times provided that Lender shalt riv. the Borrower notice prior to any inspection or appraisal specifying a
purpose for the inspection or appraisel which must/be re’ated to Lender’s interest in the Property.

7. Condemnution. The proceeds of any award or clalm for damages, direct or consequential, in connection with any
condemanation or other taking of any part of the Property, or for conveyance in place of condemnation shall be paid to Lender
and Borrower jointly, The proceeds shall be applied first 1o 115 reduction of any indebtedness under & Second Mote and
Second Security Instrument held by the Secretary to the Propert;, und then to the reduction of the indebtedness under the
Note and this Security Instrument. Any excess proceeds over an L7t required to pay all cutstanding indebledness under
the Note and this Security Instrument shail be pnid to the entity logaily entitled thereto,

8. Fees Lander may collect feen and charges authorized by the Secretar)

9, Grounds for Acceleration of Debt.

{a) Due and Payable. Lender may require immediate payment in full of all sums wachured by"lhiﬂ Security Instrument
i

(i) A Borrower dies and the Properiy is not the principal residence of at least one ‘survi‘v‘ing Borrower; or

(i) A Borrower conveys all of his or her litle in the Property and no other Borrower .etaj 18 title to the Property -
in fee simple or retuins a leasehold under a {ease for less than ninety-nine years whicn s raiewable or a lease
having a remaining period of not less than 50 years beyond the date of the 100th birtadiy of the youngest

Borrower,

(b} Due and Payable with Secretary Approval. Lender 'ma;y require immediote payment in full of aii sums secured
by this Security Instrument, upon spproval of the Secretary, if:

(i) 'The Property ceasss to be the principal residence of 8 Barrower for reasons other than death and the Property
is mot the principal residence of at least one other Borrower; or :

{ii) For a period of ionger than twelve (12) consecutive months, a Borrower fails fo occupy the Property bacause
of physical or mental illness and the Property ia not the principal residence of at least one other Borrower; or

(iii} An obligation of the Borrower under this Security Instrument is not perfoﬁned.
"Principal residence” shall have the same meaning 83 in the Loan Agreement.

(¢} Notice to Lender. Borrower shall notify Lender whenever uny of the events listed in subparngraphu (a) and (b) of
this Paragraph 9 occur,
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{d) Notice to Seerctary and Borrower,  Londor shall nntify_tﬁe Secretary and Borrowor whenover the lonn bocomos
due and payable under this Paragraph 9. Lendor shail not have the right to foreclose until Borrower has had thirty (30)

days after notice to either:

{1} Correct the matter which resulted in the Security Instrument coming due and payable; or

(i} Pay lhe balunce in full; or

(it} Sel) the Property for ut loust ninoty-flve percent (95%) of the nppraised value znd apply the net proceeds of
the sale toward thoe bsiance; or :

(iv) Provide the Lender with a deed in lieu of foreclosure,

10, No Deficiency Judgments, Borrower shall have no personsl liability for puyment of the debt. Lender may snforce
the debt only through sale of the Property, Lender shall not be permitted fo obtain « deficiency judgment against Borrower .
if the Property is foreclosed. If this Securlty Instrument is ussigned to the Secretary, Barrower shall not bo Hable for uny .
difference betwees the mortgage insurance benefits paid to Leonder and’ the outstanding indehtedneas, Including sccrued -
interest, owed Xy Brrawer al the timo of the essignment,

il. Reinstuternent,” Borrower has a right to by reinstated i Lender hus required immediate payment in full, This right
applivs sven after forectuaure procesdings are instituted, To reinstute this Security Instrument, Borrower shall correct tho
condition which resultad i S requirement for immediate payment in full, Foreclosure costs and reasonuble and customary
tlorneys’ fees and expensee properly associsted with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatement by Borrcwer, this Security [nstrument and the obligmtions that it secures shall remain in effect as if
Lender had not required immediats payment in full. However, Lender is not required to permit reinstatemnent if: (i) Lender
has accepled reinstalement afler the commencement of foreclosure proceedings within two (2) years immediately preceding
the commencement of & current forec o proceeiding, (ii) reinstatement will preciude foreclosure on different grounds in
the future, or (iii) reinstaternent will advarselv aifect the priority of the morigage lien.

12. First Lien Stutas.

(1) Modification. If stale law limils the first len itrius of this Securily Instrument as originally executed and recorded,
o A maximum amount of debt or a maximum pimbher of years, or if state law otherwise prevents the Lender from
muking Lonn Advances secured by the first lien, Borrosvar agrees 1o oxecute any additional documents required by the
Lender and nppraved by the Secretary 1o extand the {irst iion status to an additional amount of debt und an additiona)
number of yeurs and to cause say other lisns to be removex® o1 subordinated as provided in the Loan Agreemont. If state
{aw does not permit extension of the first lien stalus, whether'c! not due lo any setion of the Borrower, then for purposes
of Parugraph 9 Borrower will be deemed fo have failed 1o ha're performed an obligation under this Security Instrument.

{b) Tax Deferrat Program. Borrower shall not participate in a réal estats tux deferral program, if any liens created
by the tax deferrsl are not subardinate to this Security Ingtrument.

(€) Prior Liens. Borrower shall promptly discharge any lien which has.»riciity over this Sécurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by «+C U'en in 2 manner acceptable to Lender;
(b) contests in good faith the lien by, or defends against enforcement of the liewir, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien or forfeiture of any =urtof the Property; or (¢} secures
from the holder of the lien an agreement satisfactory to lender subordinating the lien ' all amounts secured by this
Security Instrument. If Lender determines that any part of the Property is subject to'a lien which may attain priority -
aver this Security Instrument, Lender may give Borrower a notice identifying the lien, Bodrovier shall satisfy the lien
or take ons or more of the actions set forth sbove within ten {10) days of the giving of nctice! -

Relationship to Second Security Instrument.

(4) Second Sceurily Insirument, In order (0 secure payments ‘which the Secretary may make 1o on behnif of
Borrower pursuant 1o Section 255(i}(1)(A) of the National Housing Act and the Loan Agreement, lhe Sccrolary hoy
required Borrower to grant & Second Security Instrument on the Property to the Secretary,

(k) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt under the Note secured by this Security Insirument unless:

(i) This Security Instrument is assigned to the Secrelary; or
(ii) The Secretary accepts reimbursement by the Lender for all pa);ments'mnde by the Secretary.

If the circumstances described in (i) or (ii) cccur, then all payments by the Secrémiy, inéluding interest on the payments
but excluding lnte charpes paid by the Secretary, shall be included in the debt,

() Effect on Borrower, Where thers is no ussignment or reimbursement as described in (b)(i):dr (i) and the Secretary
makes payments to Borrower, then Borrower shall not: '
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(i) Be required to pny nmounts owed under the Nole, or pay any rents nnd revenues of the Property undor Parngraph
19 to Lender or a receiver of the Property, until the Secretary has required payment in full of all oulstanding
principal and accrued interest under the Second Note hald by Secretnry and secured by the Second Security

{nstrument; or

(i1) Be obliguted to pay interest or shared appreciation under the Note at any time, whether accrued before or after
the payments by the Secretary, and whether or not acerued interest hny been included in the principal balance under

the Note,

(d) No Duty of the Secretary, The Secrotury has no duly to Londler 1o enforce covenants of the Second Securily
Instrument or to tuko aclions (o preserve the value of the Property, evenr though Lumlnr may be unubie to cotlsct amounty
owed undor the Note because of restrictions in this Parugraph 13,

14, Forbearnnce hy Lender Not 8 Waiver, Any forbearance by Lender in exercising any right or runwdy ghall not be
8 waiver of or preclude the exercise of any right or remedy.

15. Successors rad Assigng Bound; Joint and Severnl Linbilily. Tho covenunts and agreements of this Security
Instrument sghal) Giv, und benefit the succossors and assigns of Lender. An assignment made in accordunce with the
reguintions of the Seictary shall fully rellove the Leader of it obligations under thin Security Instrument. Borrower may
not assign any rights ol oiligations under this Security Instrument or under the Note. Borrower’s covenants und agresments

shall be joint and seveia

16. Notices. Any notice to bursower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first oluss mail unless appilzeble luw requires use of another method, The notics shall be direcled to the Property
Auddress or any other address alyv Forzowars jointly designate, Any notice to Lender shall be given by first clasy maii to
Lender’s address stated herein or any mklress Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shatl be deemed 6 hrvebeen given to Borrower or Lender when given as provided in this Paragraph,

17. Governing Law; Severability, This/Security Instrument shall be governed by Federal law and the law of the
jurindiction in which the Property ie located. Intbs= event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall net affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provisic, T4 this end ihe provisions of this Security Instrument and the Note

ure declared to be geverahle,
18, Borrower’s Copy. Borrower shall be given one con ormzd copy of this Security Instrument.

19, Assignment of Rents, Borrower unconditionally assigneard transfers to Lender all the rents and revenues of the
Property. Borrower nuthorizes Lender or Lender’s agents to coliac! the rents and revenues and hereby directs each lenant
of the Property to puy the rents to Lender or Lender's agents. However, gior to Lender’s Notice to Borrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrowe: shall collect and receive all rents and revenues
of the Property as trustee for the benefit of Lender and Borrower, . 'Tiis assignment of rents constitules an absolute

assignment and not an assignment for additional securily only.

If Lender gives notice of breach io Borrower: (a) all rents received by Borrowes saull be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by this Security Instrumest; 72) Lender shall be entitied to collect
and receive all of the rents of tha Property; and (c) each tenant of the Property shall pay/=!! rents due and unpaid to Lender
or Lender's agent on Lender's written demand 1o the tenant, .

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Puragraph 19,

Lender shall not be required to enter upon, take control of or maintein the Property before or afler £1vino notice of breach
tc Borrower, However, Lender or a judicinily appointed receiver may do 50 at any tims there is a bréach.  Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assigiiny nt of rents of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shull be entitled to collect all expenses incurred in pursuing the remedies O
provided in this Paragraph 20, including, but not limited to, reasonable sttorneys’ fees und costs of title evidence.
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21, Relense. Upon payment of all sums secured by this Securily Instrument, Lender shall releass this Security Instrumont
without charge to Borrower. Borrower shull pay any recordation costs.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
23. Riders to this Security Instrument, If one or moro riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreoments of each such rider shall be incorporated into and shall amend and’

supplement the covenants and agreemonis of this Security Instrument as if the rider(s} were a part of this Sccurily Instrument,

{Check ull ridoers thut are applicublel,

__. Condominium Rider __ Plunned Unit Development Rider
X Adjustable Rate Rider _ Shured Appreciation Rider
Othur(s) ~

BY SIGNING BELOVy (gorrowsr nceepta and agrecs (o the terms wnd covonants contained in this Socurily Instrument and

in any ridor{s) exegm(d Ly Enrrowy’wumw with it.
Witneyses: N / / ,L/ﬁ-ﬁ <
= -

/

Signutu) 7Z4_.ZJ .gi/ﬂ/‘c‘;éjﬁlm/

MAE T, DROGOS (Borrower) v
/

Notsry Ackivwiedgement
State of IHinois

County of i

N\Q’V\ C’\f S B‘E-M/\b , & Notary Public in and for saia.couriy and state do hereby certify that MAE
T. DROGOS, pbrsonally known to me (or praved to me on the basis of satisfactor; evidence) to be the person whose name
is subscribed to the foregoing instrument, appeared before me this day in person, aad Gckaowledged that he/she signed-and
delivered the said instrument as their fres and volunlary act, for the uses and purposer '“erein set forth.

a] 1y hund and official seal, on SEPTEMBER 3, 1993,

Signature W -
Tt
My commission expir}‘---‘ Q\‘J ,

YOPFICIAL SEALM
NANCY SHEMING
Notary Fublic, Stata of liinols
_My Commission Explres 1/8/g5 .
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EXHIBIT A’
1993, by MAE T. DROGOS, A MDOW_,_-AND NOT SINCE_
"). 'The Property is located in the

Exhibit A to the Mortgage given on SEPTEMBER 3,
REMARRIED (*Borrower") to Senior Income Reverse Mortgage Corporation ("Lender

county of COOK, stste of ILLINOIS, described ss follows:
Description of Property

LOTS 11 AND 12 IN BLOCK 1 IN FIRST ADDITION TO WEST 79TH 8
BEING A SUBRIVISICN QF PART OF THE WEST 2/3'01?!-0‘%"3%#?“ THE

GARDENS,
SUBDIVISION OF LOT 8 IN THE ASSESSOR'S DIVISION OF THE NO
i BECTION 32, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE 'I‘HIRngR%P{éIg:L

MERIDIAN IN COOK COUNTY, ILLINQIS.

PIN Number; 19-32-102-011; 19-32—1Q2-012
(LOT 11) {LOT 12)

2777 .
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ADJUSTABLB RATE RIDER
(Hone Equity Conversion Mortgage)
FHA Cane Numher ; 131 7217049 :

THIS ADJUSTABLE RATE RIDER is made on SEPTEMBEHR 3, 1993, and in incorporated into and ghull be deemed to
amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument*) of the saine date given by the
undersigned ("Borrower®) to secure Borrower's Noie ("Note®) to Senior Income Reverse Mortgage Corporation, 125 South
Wuckor Drive, Suite 300, Chicago, Hlinois 60606 ("Lender*) of the same dute ond to secure the Loan Agreement of the
same date and covering the property described in the Securily Instrument and located at:

7913 S. MERRIMAC AVENUE, BURBANK, TLLINOIS 60459, COOK County
TINS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE,

ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in the Securiiy Instrument, Borrowsr and
Lendor furthar covenant and sgreo as follows:

1. Under the Nowe. the initial sinted interest rate of FOUR AND NINETY SEVEN HUNDREDTHS per centum (4.97 %)
por anniees {"1atiz! Interest Rate") on the unpaid principal balance is subject to change, as hereinafter described, When
the interent rate cth.nzes, the new adjusted interest rate will be apghed to the total outstanding ‘principal balance. An
increase or decrears ir! the inferest rate may result in a change in the amount due to Lender at maturity.

2. BEach adjustment 1o the ipsarest rate will be based upon the wwkiy avernge ywld on United States Treasury Securities
adjusted to & constant matviit, of one year (*index”; the Index is published in the Federal Ressrve Bulletin and made
nvaliuble by the United Stas:a Trcswury Depariment {n Statistical-Release H.15 (519)). 1f the Index is no fonger
avnilnble, Lender will be required to use any index prescribed by the Depuartment of Housing and Urban Developmsnt.
Lender will notify Borrower in weiding of any such substitute index (giving nll necessary information for Borrower 1o
obtain such index) and after the dimte of suzh notice the substitute index will be deemed to be the Index hersunder.

3. Lender will perform the calculations under mmgmphﬂ 4 or 5 to datermine the new adiusted mlerest rate. The amount
of the new adjusted interest rate, if any, wiilir tased on the Borrower's slection to have a cap on both the annual and
lifetime rate adjustments, or to have n maximuw literest rate only for the life of the loan.

[Check appropriate election]}

maximum interest rale for life of loan (Paragrapa ‘ applies).

—

_X_ acap on both the annual und lifetime rate adjustments (Daragraph 4 apphes)

4. Annual and Lifetime Caps.

(a) The first adjustment to the interest rate (if any adjustment is recuired). will be effectivo on the first day of
OCTOBER, 1994, (which date will not be less than twelve (12) monil:z ror more than sighteen (18) months from
the date of closing), and thercafter each ndjusmwnt tc the interest tate’ witi Ve made effective on that day. of each’
suceeeding year ("Change Daie") until the loan is repaid in full,

(b) The umoun? of the Index will be determined, using the most recently available ﬁmcr{\, thirty (30} days before the
Chunge Dats ("Current Index"),

{c) One and six-tenthe percentuge points (1.6%; the "Murgin ) witl be added to the Currentipiex, The sum of the
Margin plus the Current Index will be called the *Calculated Interest Rate” for each Chaigr Dile.

(¢) The Caiculated Interest Rate will be compared (o the interest rate being earned immediately p-icio the current
Change Date (such interesi rate being called the “Existing Interest Rate”), Then, the new adjusted siterest rate, if
any, will be determined as follows:

(1) 1f the Calculated Interest Rate e the same as the Existing Interest Rate, the intorest rate will not changs.

(ii) If the difference between the Calculated Interest Rate und the Existing Interest Rate is less than or equai to
two percentage poinis, the new adjusted interest rute will be equal to the Calculated Interest Rate (subject to

the *5% Cap" provided for in Paragraph d(e)).

(iii) If the Calculated Inlerest Rate exceeds the Existing Inferest Rate by more than two percuntage points, the new
adjusted interest rate will be equal to two percentage points higher than the Existing Interest Rate (subject
to the 5% Cup).

(iv) [fthe Culculnlﬁd Interest Rale is less than the Exlsﬁng Interest Rate by more than two percentage points, the
new adjusted interest rute will he equal to two percentuge points less than the Existing Interest Rate (subject

to the 5% Cup.)
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(9) Motwlihatanding arything containod In this Adjusinble Rate Rider, In no ovont will any new piﬂunlod intorost rito
be more than five percentuge (5%) points higher or lower than the Initlal Intercst Rale over the term of the Securily
Instrument.

() Any new adjusted rate will become effective on the Change Date and thereafter will be deemed to be the Existing
Interest Rate, The new Existing Interest Rate will remain in effect until the next Change Date on which the interest
rote is adjusted.

5, Lifetime Manximum Interest Rate,

{0} The first adjustment to the interest rate (if any adjusiment is required) will be effective on. NOVEMBER, (993
(which date will be the first day of the second full cnlendar month after closing), and thereafler such adjustment to
the nlorest rate will be mude oftective on that duy of each succeeding month ("Change Dato') until the logn s
ropuid In All,

{b} The amcunt of the Index will be determined, vsing the most recontly availuble ﬁgure, thirty {30) dayu hefore the
Change Oute ("Current Index").

{c) One and wix-cnths percentage points (1.6%; the "Margin®) will be added to the Curtent Indox. Tho sum of the
Margin plus e Current Index will be called the "Calculated Interest Rate® for each Change Dale.

(d) The tesser of 9.97 % (the lifelime muaximum interest rate) or the Cafculuted Interest Rute will be the new adjusted
rate, The new adjuzied rate will become effective on the Change Date and thereafter will be deemed to be the
Existing Interest Rate.. The new Existing Interest Rate will remain in effect until the next Change Date on which
the interest rate is adjusced,

6. {a) If the Existing Interest Rate cneiiges on any Change Dnte, Lender will upply the new Existing Interest Rate 1o the
totnl outstanding principal balance” A\ jeast twenly-five (25) duys beforo the accrued interesl is added 1o the
mortgage balanco, Lender will give Borrower written notice (" Adjustment Nolice") of nﬁy changu in the Existing
Interest Rate. Each Adjustment Notics v i} set forth (i) the date the Adjustment Notice is given, (ii) the Change
Date, (iii) the new Existing Intercst Rate #3 ailjrsted on the Change Date, (iv) the Current Index and the date it was
published, (v) the method of calculating the -usted interest rate, and (vi) any other information which may be
reauired by Inw from time to time,

(b) Borrower agrees to pay the interest rate by haviig & spplied to the outstanding principal balance beginning
twenty-five (25) days after Lender has given the Adjuuirient Notice to Borrower. Borrower will continue to pay
the adjusted interest rate mmount set forth in the last Adiustment Notice given by Lender to Borrower untii
twenty-five (25) days after Lender has given a further Adjust-aeut Notice to Borrower.  Notwithstanding anything
to the contrury contained in this Adjustable Rate Rider or the Scovrity Instrument, Borrower will be relieved of any
obligation to pay, and Lender will have forfeited its right to cz=licct, anv jncrease in the interest inchiding Interest
added 1o thes principal {caused by the recalculation of such umount inde Paragraphs 4 and 5) before twenty-five
(25) duys after Lender has given the applicable Adjustment Notice tu-Beirower,

(¢) Notwithstanding anything contained in this Adjustable Rate Rider, in the even’ th«( (i) the Existing Inlerest Rate was
reduced on a Change Date, and (ii) Lender failed to give the Adjustment Notica when required, and (iii) Borrower, -
consequently, paid any interest in excess of the amount which would have been set {oith in such Adjustment Notice
("Excess Payments”™), then Lender must sublract from the unpaid principal balance sh. Excess Payments, with
interest thereon at n rate equal to the sum of the Margin and the Index on the Charge L'ate when the Existing
Tnterest Ruto was so reduced, from the date cach such Excess Payment was made by Bur ov.ar thereby increasing
the nvailable funds under the mortgage by the Excess Payment and the interest thereon.

BY SIGNING BELOW, B er accepts and agrees to the terms and covenunts contained in this Adjusiabie Rate Rider.

/
//74,@ /o Mt Dre—

MAE T. DROGOS {Borrower) /

‘ .‘; /







