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THIS MORTGAQGE (“Security Instrument® or "Second Securily Instrument” s given on SEPTEMBER 3, 1993, The
mortgagor is MAE T. DROGOS, A WIDOW AND NOT SINCE REMARRIED, whoss address is 7913 8. MERRIMAC
AVENUE, BURBAYK, ILLINOIS 60459 ("Borrower*). This Security Instruments given (o the Secrotary of Housing and
Urbnn Developmeitt, cind whose address is 451 Seventh Street, $.W., Washington, DC 20410 .("Lender") or (*Secretary”),
Borrower hos ngreec. . 7aony to Lender amounts which Londer {s cb!ignled te sdvance, including fulure advancus, under
the terms of a Home' Bquity Conversion Losn Agresment duted the snme date as this Security Instrument ("Loan
Agreament”), The agresnien 10 ropay i evidenced by Borrower’s Note duted the same date ss this Security Instrument
("Second Note"), This Securily festrument secures (o Lender: (a)-the repuyment of the debt evidenced by the Second Note,
with interest, and all renewals, ey (ensions and modifications, up to 2 maximum principal amount of $171,000.00; (b) the
payment of all other sums, witl-laterest, advanced under Paragraph 5 to protect the security of this- ‘Security Instrument or
otherwise due under the terms of this Gecurity Instrument; and (c) the performance of Borrower's covenams and agreemenis
under this Sec.unly Instrument and the'Vite, The full debi, including all amounts described in (a), (b), and {c} above, if
not paid earlier, is ¢ue and puyable on NOVEmRER 2, 2067. For this purpose, Borrower. does hereby mortgage, grant and
convey to Lender, the following described roperty located in COOK County, linois:

The real property located at the address 7913 5. J42RRIMAC AVENUE, BURBANK, 1LLINOQIS 60459, in the couniy
of COOK, state of ILLINOIS, described more fully on Exhibit A attached to this Mortgage,

goLICLES

TOGETHER WITH all the improvements now or hereafter ereter. on the property, and all exsements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water riglits nd stock and all fixturves now or hereafier a pan of the
property. Al replacements and additions shall also be covered by «his Security Instrument. “All of the foregoing is veferred
to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is luwfully suized of tha estate he-oly conveyed and has thoe ri'ght to mortgage,

-7 geant and convey the Property and that the Property is only encumbered by ( First Securily Instrument given by Borrower
and duted the sume date as this Security Instrument (*First Security Instrumer:).  Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any sncambrances of record.

1. Payment of Principal, Interest and Late Charge., Borrower shall pay when due'tlie principal of, snd interest on, the
debt evidenced by the Second’ Note.

2, Payment of 'Property Charges. Borrower shall pay all property charges consisting of tas es, ;round rents, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidence of payiacnt to Lender, unless
Lemder pays property charges by withholding funds from monthly psyments due to the Borrower o by charging such )
payments (o a line of credit as provided for in the Loan Agreement, Lender may require Borrower to pay specified property
charges directly lo the party owed payment even though Lender pays other property charges as provided i7i 0)is Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in

sxistence or aubscquenlly erected, sgninst any hazards, casuaities, and contingencies, including firs. This insurance shall

be maintained in the amounts, to the extent and for the periods required by Lendor. Borrower ghzll also insure all .
improvemenis on the Property. whether now in existence or subsequently erected, against loss by floods to the extent :
required by Lender. All insurance shall be carried with companies upproved by Lender. The insurance policies and any

ranewals shul! b held by Lender and shall include Joss paynble clauses in favor of, and in a form acceptabie to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Barrower. Each insurance company concerned is hereby authorized and directed to make payment for such
loss te Borrower and to Lender jointly, Insurance proceads shall be app)ied to restoration or repair of the damagexl Property,
if the restoration or repair is economically feasible and Lender's secunly is not lessened. If the restoration or repair is not
economically feasible or Lendor's security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebledness under the Second Note and this Security Instrument,” Any excess insurance proceeds over an amount
required to pay all oulstanding indebtedness under the Second Nole and: this Security Instrument shall be paid to the entity
legally entitled thereto.
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In the evont of foreclosure of this Security Justrument or other transfer of title 1o the Property that extinguishes the
indebtesiness, all right, title and interest of Borrower in and 1o insurance policies in force shall pass to the purchaser.

4, Preservation and Malntenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property fo dotericrate, reasonable wear snd tear excopted. Lender may
inspect the Property if the Praperty is vacant or abandoned or the ioan is in default. Lender may take reasonsble action to
protect and proserve such vacant or abandoned Property, [f this Security Instrument is on .« leasehold, Barrowoer shall
comply with the provisions of the lease, [T Borrower acquires lee litls to the Property, the leaschold und fee titls shali not

b marged unless Lender ngrees (o the merger In writing,

5. Charges to Borrower and Protection of Lender’s Righis in the Property,  Borrower shall pay all governmentul or
municipni charges, finos and impositiona that are not included in Pergraph 2. Borrower shall pay these obligations on time
diroctly (o the entity which is owed the puyment. If failure to pay would udversely affect Lender's interest in the Proporty,
upon Lender’s request Borrower shull prompily furnish to Lender recelpts evidencing these payments.  Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails /6. make these pnyments of the property charges required by Paragraph 2, or fails to perform any other
covenants and ggroscnents contained in this Security instrument, or there is a legal procseding that may significantly affect
Lender's rights in the Property (such us & proceeding in bankruptcy, for condemnation or to enforce laws or regulations),
then Lender may do e£nd pay whatever is necessary to protect the valus of the Property and Lender’s rights in the Property,
including payment of tayaes, hazard insurunce and othur items mentioned in Parngraph 2,

Any smounts disbursed by venr'zs under this Pamgraph uhull. becoms un-uddithmu! debt of Borrower as provided for in the
Loan Agreoment and shall be serarsd by this Security Instrument,

To proteet Lender's security in the Prozocty, Lender shull advance and charge to Borrower all amounts due to Ihe Secrotary-
for the Mortgage Insurance Premium sy dirined in the Loan Agreement as well ns all suma due to the loan ssrvicer for
servicing activities as defined in the Lowi Agroamont,

6. Inspection, Lender or its agent may entec-0i; inspect or nutke appraisals of the Property in a reasonabie manner and
at reasonable times provided that Lender shall giva the Borrowor natice prior to any inspection or appraissl spocifying n
purpose for the inspection or appraisal which musl be ritated to Lender s interest in the Property.

7. Condemnation. The proceeds of any wward or cinim 1w damages, direct or consequential, in connection with any
condemnation or olher taking of rny pert of the Praperty, o1 for conveyance in piace of condemnation shall be paid to Lender
and Borrower jointly, The proceeds shall be applied first to t'e reduction:of any indebtedness under the Second Note and
this Security Instruinent. Any excess proceeds over an amount regrired 1o pay all outstanding indebtedness under the Second
Note and this Security Instrument shall be paid to the entity legmi; pititled thereto.

8. Fees. Lender may collect fees and charges authorized by the Se(retarv for the Home Equity Conversion Mortgags

Insurunce Program,
9, Grounds for Acceleration of Debt.

(1) Due and Payable. Lender may require immediate payment in full of all sumw~ sezured by this Security Instrument
if:

(i) A Borrower dies and the Property is not the principal residence of at least oi:e surviving Borrower; or

(i) A Borrower conveys all of his or her title in the Property and no other Borrower vatzin- title to the Property

in fee simple or retains a leasehold under a lease for less than ninety-nine years which s Jcnawable or a lease
having & remaining period of not less than 50 years beyond the date of the 100ith birthbuer;-of the youngest

Borrower; or

(iii) The Proporty ceases to be the principal residenco of # Borrower for reasons other than death and the Property
is not the principal residence of at least one other Borrower; or

(iv) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy the Property because
of physicat or mental illness and the Property is not the principal residence of at least one other Borrower; or

(v) An obligation of the Borrower under this Security Instrument is not performed.
*Principal residence” shali have the same meaning as in the Loan Agreement.
(b} Nofice to Lender. Borrower shall notify Lender whenever any of the events listed in this Paragraph 9 occur.

(¢) Notice to Borrower. Lender shall notify Borrower whenever the loar becomes due and paysisle under this Paragraph
9, Lender shall not have the right to foteclose untit Borrower has had thirty (30) days after notice to either:

2

GQAIELES




5
s
-
Ix
e d

e

g_' =

Lo
[

UNOFFICIAL COPY




UNOFFICIAL. CORY

() Correct the matter which resulted in the Sacurity Instrument coming due and payable; or

(i) Pay the balance in fuil; or

(iit) Sell the Property for at least ninety-five peréene (95%) of the appmised value and apply-the net proceads of
the sale toward the balance; or '

{iv) Provide the Lender with & deed In lieu of foreclosure.

10, No Deficiency Judgments, Borrower shall huve no parsonal linkility for payment. of the debt. Lendor may enforco
tho debt only through srle of the Property, Lender shall not be permitted lo obtnin a déficiency judgment against Borrower

if the Property is foreolosed.

11, Relnstaternent. Borrower has a right to be reinstated IF Londer hos required immediate payment in fuli. This right
applies even after foreclosure proceedings arc instituted, To reinstate this Security Instrument, Borrower shall correct the
condition which resulied in the requirement for immeciate payment in full. Foreclosure costs and reasonable and customary
pllorneys’ fees #7i! expenses properly nssociated with tho foreclosurs proceeding shall be added to the pnncipa! balances,
Upon reinstutemen’ by Borrower, this Securlty Instremont and the ohliga!ions that it secures shall remain in offect as il
Lender had not recaived immediate payment in full, However, Lender i not required to permit reinststemont [f: (i) Lender
has accepted reinstn’emant after the commencement of foreclosure proceedings within two (2) years iminediatsly preceding
the commencement or »'current foreclosure proceeding, (if) reinstatoment will proclude foreclosure on different grounds in
the future, or (ili) reinsicmmont will adversely nffect the priority of the mortgage lien,

i2. Sccond Lien Status.

(u) Modification, if state law 'mits the second lien status of this Security Inatrument as originally executed and
recorded, to n maximum amotni of d-et or » maximum number of yesrs, or if state law otherwise prevents the Lender
from making Loan Advances securcd by the first or second lien, Borrower agrees to executo any additional documents
required by the Lender (o extend the second lisn status 16 an additionul amount of debt and en additional number of years
und {0 cuuse any other liens othor than s Tiest Securi!y Instrument to be removed or subordinated us provided in the

Loan Agreement. 1f state law does not pectrit axtension of the second lon stutus, whether or not due 1o uny action of

the Borrower, then for purposes of Paragraph @ Foriower will bo deemed 10 have failed to have performed un obligation
under this Security Instrument.

(h) Tax Deferval Prograums. Borrower shall not pa.ticipate in a real estate tax deferral program, if any liens created
by the lax deferral are not subordinate to this Security irsttument.’

{c) Prior Liens, Borrower shall promptly dischurge any lier/vhich has priority over this Secbri!y Instrament unless
Borrower: (it) agrees in writing 1o the puyment of the obligatiun racrired by the lien in a manner acceptable to Lender;

(b) contests in good faith the lien by, or defends sgainst enforecmynt of the lien in, legal proceedings which in the

Lender's opinion operate to prevent the enforcement of the lien or firfeiture of any part of the Property; or (¢) secures

from the holder of the lien an agreement satisfactory to Lender subord’natiag the lien to all amounts secured by this -

Security Instrument. If Lender delermines thul any part of the Property.is sugject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifyla; tve lien. Borrower shall satisfy the lien
or take one or maore of Lhe actiong set forth above within ten (10) days of the-giviang of notice,

13. Relutionship to First Security Instrument.

(n) Second Security Instrument. In order to secure payments which the Secretary muy take to or on behalf of

Borrower pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan Agrecavat, the Secretary has
required Borrower to grant this Second Security Instrument on thé Property to the Secrelary,

() Relutionship of First and Second Security Insiruments. Payments made by the Secretary <hail.not be included
in the debt under the First Note secured by the First Security Instrument unless:

(iy The First Securily Instrument is assigned to the Secretary; or

(ii) The Secretary accepts reimbursement by the holder of the First Note for all payments made by the Secratary.

If the circumstances described in (i) or (ii) occur, then all paymenls' by the Secretary, including interest on the pajutenla ‘

but excluding late charges paid by the Secretary, shall be included in the debt under the First Note,

() Effect on Borrower, Where there is no assignment or reimbursement as described in (b)(i) or (ii) and the Secretary -

mukes paymenits to Borrower, then Borrower shall not:

(I} Bé required o puy amounts owed under the First Notu. or pRY any rents and revenues of the Pmperty under

Pnragraph 19 to the holder of the First Note or a receiver of the Property, until the Secretary has required

payment in Full of all outstanding principal and accruéd interest under the Second Note held by the Sccrelsry -

and secured by the Second Security Instrument; or

.
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(i} Be obligaled to puy intercst or shared apprecintion under the First Nofe at any time, whather acerued before
or nftor the puymonts by tho Scoreisry, and whether or not ascorued inierest has been included in the principal

bulenco undor tho Flrst Nole,

{d) No Duty of the Secretary. ‘The Secreiary haa no duty to the hcip.!ur of the 'Firsl‘Note to enforco covenants of the
Second Security Instrument ar to tako actionk to pressrve the value of the Property, sven though the holder of the First
Note may be unable to collect amounts owed under the First Nole because of reatrictions in this Paragraph 13,

(¢} Restrictions on Enforcement. Notwithstanding anything vlse in this Security Insirument, the Borrower shall not
b obligated 1o comply with the covenants hervof, and Parngraph 19 shall have no force and effect, whenover there is

no outstanding bulance under the Second Nole.

14. Forhearunce by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
o walver of or proclude the exerclse of any right or remedy.

15. Joint and Several uinhnhty. Borrower may not éssign any rights or obligations under this Security Instrument or under
the Second Nole. Buirnwer's covenants and agreements shall be joint and several.

16, Naotlces, Any nolice lo doriuwer provited for in this Security Instrument shab! ba given by dolivering it or by mailing
it by first cluss mail unless appliceble law requires use of another mothod. The notice shall be directed to the Proparty
Address or uny other address ail Borrawers jointly designate. Any notice to Lender shall be given by first class mall to
Lender's nddress stated herein or any pdt:oss Lender designates by notice to Borrower. Any notice prowded for in this
Security Instrument shall be deemed 1o Yiave been given to Borrower or Lender when given as provided in this Paragraph,

17. Governing Law; Severability, This lecurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Preperty is locatel, In (he event that uny provision or clause of this Security Instrument or the

Second Note conflicts with applicable law, such conf7.z¢-shall not affect other provisions of this Security Instrument or the
Second Note which can be given sffect without the conficting provision. To this end the provisions of this Security

Instrument and the Second Note are declared to be severble.
18. Borrower’s Copy., Borrowsr shall be given one conformel Copy of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and traiaters to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's ngents to collect the runts anl revenues and hereby directs each tenant
of the Property to pay the rents to Lender or Lendor's agenis. However, prior ‘o Leader's Notice to Borrower of Borrowsr'y

breach of any covenant or ngreement in the Security Instrument, Borrower shali Zoilect and recevive all reats and revenues -

of the Property as trusice for the benefit of Lender and Borrower. This assignrant of rents constitutes an absolute
assignmuent and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: {(a) rll rents received by Borrower shall be b eld by Borrower as trustes for
benetit of Lender only, to be upplied to the sums secured by this Security Instroment; (b) Lend e siall be entitled to collect
and recoive ull of the rents of the Property; and (o) each tonant of the Property shail pay all rents d'sand unpaid to Lender
or Lendor's agent on Lender's written demand to the teaunt,

Borrower hng not executed any prior assignment of the rents and has not and will not perform any ac(_that wouid prevent
Lender From exercising its rights under this Paragraph 19, except us provided in the First Security Instriniat.

Lender shall not be required to enter upon, luke conirol of or maintain the Property before or after giving notice of breach
fo Borrower, However, Lender or a judicially appointed recsiver may do so at any time there iz a breach. Any application
of runts shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of reats of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. Foveclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collict all expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not limited to, reasoneble attorneys® fees 'and costs of title evidence.

21. Relense. Upon payment of ull sums secured by this Security Instrumum, Lendor shall release this Security Instrument
without charge to Borrower. Borrower shall pay eny recordation costs. :

22, Waiver of Homestend. Borrower waives all right of homestead exemption in the Property,

-4-
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23, Riderd to this Sceurily Instrument. [ one or mare eldors ars oxscutod by Barrowor and recorded together with this
Seeurity lastrumont, the cavenants and agroementy of cach suoh rider shall bo incorporated into and shall amend ami
supploment tho covenants and agreoments of this Security Instrument sy if the rider(s) were u part of this Securily Instrament,

[Chlicck applicable box(sa)],

— Condominium Rider ... Planned Unit Development Rider

X_ Adjustable Rate Rider .. Shared Appreciation Rider

_. Other(s) -

BY SIGNING BELOW, Borrower accepts snd sgrees to the terms and covenants contained in this Security Instrument and

in any rider(s) oxecuted by Borrower and recorded wilh it,

i .
Witnessos: 67[ »J',/ _'_Cﬁ’ ‘ g"ﬁ//z(/blfq e
_/

sigmmr% AL L/ / /IO/ZW H

MAE T. DROGOS (Borrowery” ™

Notary Acknowiedsement

State of Ilinois

County ol‘C'O QK

l\<\ P\JV\C’\\ S H& Ml A)@ , & Notary Public in und for said 'cuuntg ard state do hereby certify thut MAE

T. DROGOS, persohally known to me (or proved to me on the basis of satisfuctory evidence) to be the person whose name

is subscribed 1o the foregoing insirument, sppeared befors me this day in person, and acknowledged that he/sho signed and
delivered the said instrument as their free and voluntary act, for the uses and purposes therein <t forth,

Given under my hand and official sex]l, on SEPTEMBER 3, 1993,

s

Signature AN (M
NS \ T

My commission expires:

"OFFICIAL SEALY
NANCY SHEMING

!:‘ottry Public, Stste of Iifinels
_1_.)' Commiusion Lxplres 1/8/95

SLIELES
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EXHIBIT A

Exhibit A 10 the Mortgage piven on SEPTEMBER 3, 1993, by MAE T. DROGQS, A WIDOW AND NOT SINCE
REMARRISD (*Borrower”) to the Secrotary of Housing and Urbun Developmont, and whose address is 451 Seventh Streot,
S.W., Washington, D.C. 20410, ("Lender™ or "Secrotury®). ‘The Property Ix located in Lhe county of COOK; sl of

ILLINOIS, described as follows;

Description of Property

LOTE 11 AND 12 IN BLOCK 1 IN FIRST AUDITION TO WEBT 79TH &TREET

GARDENS, BEING A SUBDIVISION OF PART OF THE WEST 2/3 OF LOT 3 IN THE
SUBDIVISION OF LOT 8 IN THE ASSESSOR'S DIVISION OF THE NORTH 1/2 OF
S8ECTION 32, TOWNSHIP 38 MNORTH, RANGE 13, EBAST OF THE THIRD PRINCIPAL

MERIDIAN IN COOK COUNTY, ILLINOIS.

7.9

PIN Number: 19-32-102-011; 19-32-102-012
(LoT.11Y (LOT 12)

BSLIELES
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ADJUSTABLE RATE RIDER
(Home Equity Converslon Mortgage)

FHA Case Number: 131; 7217049

THIS ADJUSTABLE RATE RIDER is mude on SEPTEMBER 3, 1993, and is incorporated-into and shall bs deomed to
amend and supplement the Mortgage, Deed of Trust or Security Deed ("Securily Instrument™ or "Second Security

Instrument”™) af the same date given by the undersigned (*Borrower™) to secure Borrower’s Second Note ("Nole") to the.

Secestary of Housing and Urbun Development (*Lender™) of the same date and ta securs the Loan Agreement of the same
dite und covoring the property doseribed in the Security Instrumont and locoied ol;

913 S, MERRIMAC AVENUE, BURBANK, ILLINOIS 60459, COOK County

THIS RIDER CONTAINS PROVISIONS ALLOWING ¥OR CHANGES 1IN THE INTEREST RATE,

ADDITIONAL COVENANTS, In uddition to the covenants und agresments made in the Security Instniment, Borrower and
Leder further covarint and agree ns follows:

1.

Under the Note, ine initial stated interest rate of FOUR AND NINETY SEVEN HUNDREDTHS per centum (4.97%)
per annum (" Initisi f7iwrest Rate™) on the unpmd princips! balance is subject to change, as hersinafter described.  When
the intereat rute changleothe new ndjusted interest rato wili be npphed to the 1otal outstanding principal balance. An
increass or decrease in ths ‘nterest rate may result in a change in the amournt due to Lender at maturity,

Euch adjustment 1o the interes, rzte will be based upon ihe weekly average yield on United Siates Treasury Securities
adjusted to & constani maturity of rne year (*Index”; the Index is published in the Federal Reserve B_gjjg_t_tg and made
availuble by the Uniled States Ties.ury Department in Statistical Release H.15 (519)). If the Index is no longer
avnilable, Lender will be reqmred to/ase any index prescribed by the Depariment of Housmg and Urban Development.
Lender will notify Borrower in writing ¢f any such substitute index (giving ali neceasary information for Borrower lo
obtain such index) und niter the date of sush.notice the substituts will be desmed o be the Index hereundor.

Lender will perform the calcutations under Parigr.ph “ 4 or S to determine the new adjusted mléreat rate, The amount
of the new adjusted intorest rate, if any, will be bro i on the Borrower's sleclion to have a cap on bath the annual and
lifetime rate adjustments, or to have a maximum interesi-sate only for the life of the Joan.

{Check the appropriste election]

maximum interest rate for life of loan (Paragraph 5 app i',s

——

_X_ acap on both the annual and lifetime mie adjustments (Paregrrph 4 applies).

Annuai and Lifetime Caps.

() The first adjustment to the inlerest rate (if any adjustment is requires) will be effective on the first day of
OCTOBER, 1994, (which date will not be loss than iwelve.(12) months nos-14:2 than eighteen (18) months from
lhe date of closing), and thereafler each adjustment to the interest rate will be 7 =2e effective on that day of each

succeeding year ("Change Date”) until the loan is repaid in full.

(b) The amount of the Index will be determined, uring the most recently available figurs, Yairty (30) dnys before the
Change Date ("Current Index”).

{c) One and six-tenths percentage points (1.6%;. the *Margin*). will be added to the Curront Inuerl. ~The sum of the
Margin plus the Current Index will be called the "Calculated Inferest Rate” for each Chénge Eate.

(d) The Calculated Interest Rate will be compared to the interest rate being eamed immediately prior to the current
Change Date (such interest rate being called the *Existing Interest Rate”). Then, the new adjusted interest rate, if
any, will bo determined as follows:

(i)  If the Calculated Interest Rate is the same as the Existing Interest Rile,.lhe interest rate will not change.

(ii)  If the difference between the Calculated Interest Reto and the Existing Interest Rate is less than or equal io
two percentage poinis, the new adjusted interest rate will be equal to the Caleulated Interest Rate (subject to

the "5% Cap™ provided for in Paragraph 4(e)).

(ifi) [fthe Calculated Interest Rate exceeds the Existing Interest Rale by more than two percentage points, the new
adjusted interest rate will be equal to two percentage points higher’ than the Existing Interest Rate (svbject

to the 5% Cap).

6SLYELES |
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{iv} If the Calculated Intorest Rate is less than the Existing Intercst Rats by more than two percentage points, the
new ndjusted intorest rute will be equal to two percentage points tess than the Existing Interest Rate (subject

o the 5% Cap.)

{¢) Notwithstanding nnything contained in this Adjustable Rate Rider, in nc aven! will any new adjusted Intorest rate
be more than five percentsge (S%) points higher or lower than the Initin) Interest Rate ovor the term of the Security

Instrument,

(D Any now udjusted rute will become effective on the Change Date and therenftor will bo deemed to be the Existing
Intersst Rats. The now Bxisting Intorost Rato will remain In offect until the next Change Date on whish the intersst

rate I adjested.

5. Lifstime Maximum Interest Rale,

(ay The first adjustment to the interest rate (if any adjustment is required) will be effective on NOVEMBER. 1993,
(which date will be the first day of the second full calendar month afler closing), and thereafter each adjustment to
the interest rafe will bu ninde effective on that day of each succeeding month (*Change Date™) until the loan is

repaid fi full,

(b) The amount 5f the Index wiil be determined, usinyg the most recenily available figure, thirty (30) duys before the
Change Date " Current Index ™), o
S 4 gy

e ‘ o
{¢) One und six-tenths puicantage points (1.6%; the "Murgin®) will be ad ed"‘;&tb {".:urrent Index. The sum of the

Murgin plus the Currént sodex will be called the "Calculatec! Interest Rate™ for siich Change Date.

(<)) The lessur of 9.97% (lhe lifetime muaximum interest rale) or ih@ Caleulatéd Interest Rate will be the now adjusted
rale. The new ndjusted rate (will Facome effective on the Change Dato and thereafter will be deemed to ba the
Existing Intersst Rate. The now Bxisling Interest Rate will remain in effect until the next Change Date on which

the interest rate v adjunted,

If the Existing Interest Rote changes on/any Change Date, Lender wil{ apply the new Existing Interest Rate (o the
tolal outstanding principal balance. At lcast tyenty-five (25} days before the accrued interest is ndded o the
mortgage balance, Lender will give Borrower “sitten natice (*Adjustment Notice*) of any change in the Existing
Interest Rate. Each Adjustment Notice will sei fort= (i) the date the Adjustment Notice is given, (ii) the Change
Date, (iii) the new Existing Interest Rate as adjusted on the Change Date, (iv) the Current Index and the date it was
published, (v} the method of calculating the sdjusicd Jiterest rate, and (vi) any other informsation which may be
required by law from time to time.

(b) Borrower agrees to pay the interest rate by having it applied to \he owlstanding principal balance beginning
twenly-five (25) days after Lender has given the Adjustment®™Votrce to Borrower. Borrower will conlinue to pay
the adjusted interest rate amount set forth in tho last Adjustme:xd Notice given by Lender to Borrower until
twenty-five (25) days after Lender has given a further Adjustment Noiwe to Borrower, Notwithstanding anything
to the contrary contained in this Adjusiable Rate Rider or the Security Instryment, Borrower will be relieved of any
obligation to pay, and Lender wiil have forfeited its right to caliect, sny irsrease in the interest including interest
added 1o the principal (caused by the recalculation of such amount under Pucearaphs 4 and 5) before twenty-five
(25) dnys afier Lender has given the applicable Adjustment Notice 1o Borrower.

(¢) Motwithstanding anything contained in this Adjustable Rate Rider, in the event that i, the Existing Interest Rate was
reduced on a Change Date, and (ii) Lender failed to give the Adjustment Notice when resiced, and (iii) Borrower,
consequently, puid any interest in exceas of the amount which would have beeni set forth in s1ich Adjustment Noiice
("Excess Payments”), then Londer must subtract from the unpaid principsl balance an gncece Payments, with
interest thereon at a rote equal to the sum of the Margin and the Index on the Change Drie ahen the Existing
[nterest Rate was so reduced, from the dute each such Excess Payment was made by Borrower (hereby increasing
the available funds under the mortgage by the Excess Payment and the interest thereon.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Adjustable Rate Rider

MAE T-DROGOS (Borrower) /
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