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8; Hissurd or Property Insurance,  Borrawer shisll keop (6 huprovonients now xisting or herssfler orsctedd w1 the Property
inacirasl againat fons by flro, hazards iwhuled willtin ihw term "oxtewded covorage" and any other hwearls, inclilihg’ floods or
Nowding, for which Lerxlor rocuires insurunce, This insurance shall be mainiained in the amotnis anl for the poriods that Lender
voqulres. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall noi
N‘uilrﬁlmwlx withheld, 1f Hosrower falls to maintaln “coveinge dascribed ahdve, Londer may, st ‘Londer's opdlon, ohtiln
coviirae to frotedt Lerder's rights In the Projentyi In Kocordanice With paageaphi 7, -~ - v et
"t All tnaurance policien k! fonewals shall tis accoptatile 10 Landor'and shall inotide o' wimpclafd tidrigage olatine, Loiwlor atiall
have the dght 16°hold the policien dnd ronewals, It Lailer ricuires, Bafrower shall proriptly give to' Lbrsr'all 'recelpts of iaid
présantivig and!renewal notices. I the event of loss, Borrowdr shall give protiipt natice to the isrance' Satrier and Londer. Lealor
Hiiny itake proof of loss if not made promptly by Borrowar, T T o
“ Unléss Londer ax! Borrowér otherwiss agres in writing, insurance firocosds shall: be applied to' réatorition cr répair of the
Property damaged, if the restoration of ropalr Is sconiomically feAsible und' Lender's seavrity 1b not todasaed: Tf ho restoration or
repair’ia ‘not sconomically fesxitile or Lerkler's security wouk be' Wasoned, the indumnce procesds hall be apyllsd 10 te' suiiw
seouted by this Security Instrument, whether or not thon duo, with any excess paid to Borrawer. If Barrower abardons the
Property, of doss”sot wswer within 30 days 'w rotice fram Lendor thaf the insusace carrior ‘luia offoreil o selils & ¢laim, ‘then
Lender may collect th insurance procesds. Letdr may une thie procesds ‘o fopalr'or réethes th Propérty of (6'paj Al neciired
by this Security Insteunien’, whethwe or not thon dise. The J0«lay perlid will bogln whon the notles ii givén, ~~ *~ = '

Uhleas Londer and Burrriar otherwiso agrue In wrlting, 'wny application of procseda to principal ahall not extert'of poktjine
the dia dats of the monthly pevients roforeed to In paengenptin {and 2 of ohangd this amount of the pwymonts, IF uinfor panigraph
21 the Proprty I acquired by Leadsr, Borrowor's Mght'to ity ‘Intieanco paliolis arid"provesiy r&zilliﬁ’n‘ 'frony dninage to the
Property prior io the acaquinition eheli puks to Lomder (o the oxfoni ol 1lie Atis Svcnrodd by this Secuity Tikiruinonl Imiediately
ptior to the sequlsition. o S A
- 6, Optupancy, Preservation; Muinterince nud Protection of theé Pioperty; " Borrower's Lolin Application; Leaseholds,
Borrawer stull occupy, cetablivh, andl use the Proparty ns Borrower's prindipal residendée withln sixty tys after the éxscution of
thix Security lostrument ant shall contintie to occirsy the Proporty ns Barrbwer's principal residence for at loust ono yoar after the
date 'of veciipaiicy, unlows Lamlor olliorwise sgraon (o) writlig, Which “tutwont stullt ndt be unsedsorably ‘withtiold, of unlcss
extenuatiing cireimstancos exist whith ars hevoind Borroivi'w coiitrbl, Botrowdt whail not destroy, damagé or imphle the Propéity,
allow'the Property to detorivento, or conuuit waate on the ropeity, Borrower shall be in default if any forfeilure aclion or
froceading, whether civil or criminal, is begun that In Lende'e peidl fuith jucigment coukl rosialt in forféiture of the Propsrty or
‘othofwise materiatly impaic the Tien cronied by this Securily Ininviput ‘oF Lowler's seclirity iiilorest, Borrowsr may ciire such
defailt’ and rolnatite, as provided In parageapli 18, by catisling the £idion 6r procoeding to bo dlkmisaed wilh & ruling tiat, ‘in
Lenxlsr's good faith determination, precludes forfelture of the Borrower's iniarest in the Proporty ur olher material impainnent of
the Nen'crasted by this Security Instrumient or Lender’s socirlfy intérest, Bo/rzwor shll also be In'dofuiilt If Borrower, during the
loan!uppilichlion procest, gave inalorially false or inncciirate lifgrmatlon’ or staterieny to Lendsr (or failed to provide Lonider with
Any ‘material iniforfaation) in connection with the loan evidence! hy the 'Note,-inriuding, it not limite) 1o, represenintions
corerning Boriower's decupancy of the Property s n prinoipil rosldence. 1 iia Sec(nity Instruinett In'on ‘s Jsnsehibld, Botrowor &
‘ahwill comply with all the provisions of the lears, If Borrowor acquiros fua titls to the Prope:iy. the lepsohold mixd the fos title shal
not miorge \inless Lendor ngreos totho thergor in wrlllng, ~ T T T o -

7, Protection of Lender’s Rights in the Property, I Borrower fuils (o' perfoiriiy tho coveruints’ aikl agreomonts contuined i
thin Sécurlty Tustrument, or thors i & logal procueding fhat sy significanty hffuct Londlors 'rigts iy the Proporty (sich as »
procoeding in banknipicy, probats, for conderalion or forfoitiiro ‘nr‘fin‘ onfurce lawy or rogulations), tra 'wndlor uny, du and pay
for ‘Whatover in necessary to protoet the vilivs f the Pruperty wiul Lbinler's righte in the' Proporty. Latute: = kclions imiy inclikl
paylng any sumis secursd by & lion which has prioelly over tiin Security uatratont, appedring i coun, aying reasomable
‘aioriioys fées ardd entering on the Property 10 siinke ropuirk. Althoiigh Londsy nuy take aviion wikler Ihlli‘p:':azra'phl 7, Landdor
‘doa ‘10t avé to to xo, A T U
""" Ay ‘waiounts diaburaedd by Lender vinlsr thin parigraph 7 alill boching sdditional dbt of Borrgwer seguired by this Seciirlly
Tnstrumertt, Unloas Borrowor ikl Lenlor wreo to otlioy toris’ of puymonl, thiero mirounta shull boar intordt from tho dule of
diaburspmont a! the Noto rate aud ahatl be payable, with interowt, wpon nokict from Londer to Bofrower rodfiemling’ pybiiont,

TR, MoMgage Tnsurance,  [f Lenler requirad mortgngs invurance ma'n condition of making the loan secisrod Hy thin Security
Instahimont, Borrowor ahall pay the preminms required to nisinialn the thogage lnsuennco in offoct. If, for any' rekson, the
morigage ldsiranco covernge rediired by Londor lapasa or ceniswa to bo in oftsct, Borrower shudl pay the prominms required o
oblain coverago substaniially squivalont fo the mortgage immrance j)quvllmuly‘in‘nffecl.‘ M A c(m'qu}mnql_ihl’ly ouivalont 1o the
cont'th Barrower of the worigage instieneo proviously in offoct, from i alismate morigage Insiirdr approved by Lenlor. If
substantinlly squivalonl mortgngo inaurwico covernge is nol availnble, Borrowor slll pay tu Lomklor sagh month  sum equal to
one-twdlithy of (fie yoarly morgage lnsirnco prondutn beiug padl by Barrowar whon th Insunuite civernge Iapext or coksad to
be in offoct, Lender will accopt, uso wixl retnin heae payments as n ‘lq‘lp'ruidm‘ln liow of niortgage inmmie, Loss resorve
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.. UNOFFICIAL COPY

16: Warrower's Copz. Borrower shall by rlvuu ot conifornetl copy of the Noto and of thia Shourlsy Inatriient, - '

17, Transfer of the Property or a Beneficlud Interest ln Borvower, - {F all ur,any part of the Propesly or any intersst in i s
wold nr trasmfurrsd) (or If n benoflulal lnterest in Burrower {n sokl or trewferred mwd Borrowor is not a natim! person) without
Lorlor's prior written consant, Larxder may, st lis option, equire Lnmediato payment L full of all sums socured by this Socurity
Instrument, However, this gption shull not be vxarcised by Lender if exervise s prohibited by fecdoral law as of the dato of this
Security Instrument, ' 1 ._

- IF Landtor oxvrclson this option, Lendve shall give Borrowor notice uf mcolomtion. The natlce shall provide a period of not loas
than 30 days from the date (tie notice is dolivered ar nuile! within which Borrowsr nwist pay all sums socursl by this Security
Inatrument. -5f Boreower falla to pay these sunw prior to the oxpiration of this period, Lowdor may invoke any reinodios permiitted
by this Sevurity hutrunient without furthor notice or domwid au Borrowar, - .. y g o

18, Borvower’s Right to Relustate, [l Borrower ooty cqﬂnin‘ opodltions, Borrownr alall have the right (o ave
enforceniiit of thix Security Tostnumont discontiniied st any taw prior 10 the earlior of: (x) 5 days (ar such other poriod as
applicablo Inw niny specify for roinatatoment) bofuro aale of the Pebperty piktiuant to any power of salo contained) i thia Sécurit
Inatrument; or (M) eniry of a jiklgiment onforoing this Socurity Tnatrament. Those conditiona aro that Borrowoer: (s) luyu Londor ulr
stinw which thon would be duo under this Socurity lstrument nixl the Note an If no acceloration lwd occurred; () curos any
defull of any olher covormnls or sgreomonta; (v) payn wll expuiwee: lwwrewd In suforolog this Socurity Inatrime, invhudlng, but
ot {imitex 10, remsopsizte attoroyn® foons niwl (1) takea muoh notion an Londor mur ronsotably roclro to mauure tt the len of this
Socurity (nstrimwrs, Lomlor's rights i the Property wkl Boreowor's obligalion Jo pay the muma secured by this Security

Iiisthaishoirt stin) *contirao unchangsd. Upon rolnstatoment by Borrowor, this Sectity Tnstrument aid tho obligntions seoured
herebiy ahall romain fully effsctive na if 1o aceeleration had occurred. However, this right to reinstate ahall not apply in the onse of
accoloration wiklor parngrap?, 17, ‘ ‘

19, Sale of Note; Chunge 52 .00n Servicer,  The Nole or n partin! intersst in the Note (togethor with thia Securily
Instrument) nwy be sokl one orware tines witlioul prioe notice to Borrower. A snls miay rosult in o change in the sntity (known
m the “Loan Sorvicer®) thal callectr monthly payments dug udor the Note ikl this Security utrnnent, Thero also may e onw or
mare changes of the Loan Servicor-sarolated 10 a sulo of the Note, [f there Ix # changs of the Lonn Servicer, Borrower will be
given wrillen notico of tho change in acccadinea with paragraph 14 above wd wpplicable:Inw. The natice will atate the nime al
addreas of the new Loan Servicor mul the radreax 1o which paymenis shouk) Lo made. The notice will also contaln any other
information required by applicable law.

20, Hazardous Substunces, Borrower shiall not osuse or permit the presence, use, disposal, storage, or raloaso of any
Hazardous Substances on or in the Property. Borrower shull not <o, nor allow anyone elie to do, anything affocting the Property
that in in violation of any Environmental Law. The preceding two sontencen shall not apnly i the presence, use, or starage on the
Property of small quanlities of Haxardoun Substances thel wiv gonorslly recognized! to be approprinte to nomal eosidontinl iy
axi to maintenance of the Property. o .

... Borrower shall prompily give Lendor wrillen notice of (ay investigation, olnim, denvuxl, lawsuit ar othor action by any
governmenta] or ragulatory agency, or private pary, involving the Jrojerty. sl any Hazarlous Subwtance, or Bnvironmeotal, Law
of whith Borrower has netual knowledge, If Borrower lenrns, or is-actfisl by nny governmental or regulatory authority, (it an
romoval or othor remedintion of any Huzardous Substance affecting tizs Troporty is neceasury, Borrower shall promplly take all
necoasary renielial actions in secordunes with Environmontal Law,

As used in thin paragraph 20, *Huzardous Substancas® sro thowe subatinoss defined ae toxiv or hazardous substances by
Bavironmental Law aml the following aubstances: graoline, kerosene, asor Diwcawble or toxic petroloum procucts, toxio
postioiden and horbicides, volutile solvents, nintoriale containing aabastos or forminkdelv:de, and radioactive matorinls, As used inwda
this raph 20, *Eovironmenta] Law"® means fedorsl laws skl Inwe of the jurisdiction whers. the Property ja Jogate! that relate, -r' !
to hoakh, §afoty or environmental protection, ' o oy

BT ET A B T O T R T

NON-UNIFORM COVENANTS. Borrower aixl Lendler further covenant und agree us folowes * ' “ - & /
31, Acceleration; Reniedies. Lender shall glve notice to Borrower prior to acceleration @ lowing Borrower's breuch of:, u.'
any ‘covenant or sgreement in (his Security ‘Instrument (Mul not prior 16 accélération unider prragraph 17 unless; - Z'a
appiicuble Taw provides othérwise), The notlce'shall specify: (1) the difuulti (b the action requilred vz ruve’ the' dofanlt; (€)

o dute, Hiot'less thin 30 days from the date the notice’[s givon {6 Borrower, hy Whch (e deéfault wae: b curéd; diid @
thut fallure to cure the default on or hefore the date specified in the notice may result In acceleration ¢ th=-sums secured
by this Security Instrument, foreclosure by Judiclnl proceeding and sale of the Property. The notice shall turther inform
Borrower of the right to relnstate after accelerntion and the right to assert in the foreclosure proceeding the non-existence
of u default or any other defense of Borrower to accelerution and foreclosure, If the defuult Is not cured on or hefore the
date specified In the notice, Lender, ot Hs option, may require inimediate pnyment in full of all sums secured by this
Security Instrument without further demund i may foreclose thls Security Instrument by judicll proceeding, Lender
shall be entitled to collect ull expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasouahle uttorneys' fees and costs of title evidence,

\0 22. Release, Upon payment of all sums secured by this Security Instrumenl, Lemder shutl release this Security Instrument

to Borrower. Borrower shall pay any recordation costs,
Z 23. Watver of Homestend. Borrowor waives all right of homestesd exemplion in the Propery,

A JERILY un
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